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Ruling Party's Win Shakes Markets

Mexican assets plunged following the release

of preliminary election results, indicating a

landslide victory for the ruling party. This outcome,

empowering the party to potentially increase state

control of the economy and weaken checks on its

authority, sent shockwaves through financial markets.

During the initial week of June 2024, Mexico's peso

depreciated by 7.6% against the dollar, marking its

most significant weekly decline since the

commencement of the pandemic in March 2020.

Simultaneously, stocks faced their steepest drop since

the 2008 financial crisis, while swap rates surged.

Claudia Sheinbaum, a close ally of President Andres

Manuel Lopez Obrador, secured a victory by a

margin of at least 30 percentage points. Investors fear

that the Morena party's commanding mandate could

pave the way for policies detrimental to the market,

such as constitutional reforms that might adversely

affect the business landscape. This apprehension has

triggered market turbulence and heightened volatility

in the peso.

Canada: First G7 Member to Cut Rates

The Bank of Canada made a bold move on

5th June by becoming the inaugural major

central bank to endorse a rate reduction, signifying a

pivotal moment in the global battle against inflation

post-pandemic. This places Canada at the forefront

among the Group of Seven (G7) economies in lowering

borrowing costs. After maintaining interest rates at a

more than two-decade high of 5 percent for nearly a

year, the announcement was made to reduce the

interest rate. This move saw the Canadian central bank

decrease its interest rate by 25 basis points to 4.75%,

marking its first reduction in four years. The Consumer

Price Index (CPI) of Canada has shown a steady

decrease over the year, and there are growing signs

that underlying inflation is easing in a sustained manner

which indicates the primary reason for the rate cut. The

purpose of reducing interest rates is twofold: first, to

gradually alleviate the financial strain on heavily

indebted Canadian households which were a sign of

concern for the economy as well as the banks, and

second, to stimulate consumer demand and

expenditure, thus fostering economic growth, all while

ensuring that inflation remains under control.

Saudi Arabia Surpasses China in Debt

Saudi Arabia has overtaken China as the

top issuer of international debt among

emerging markets, breaking Beijing's 12-year streak.

This shift is driven by Saudi Arabia's record pace of

bond sales, supported by global investor confidence in

Crown Prince Mohammed bin Salman’s Vision 2030. In

contrast, Chinese issuers are focusing more on local-

currency bonds as international issuance slows. Saudi

Arabia's bond sales this year exceeded $33bn, with

the government alone accounting for over half,

including a recent $5bn dollar-denominated sukuk deal.

These efforts are crucial as the kingdom aims to

diversify its economy away from oil and position itself

as a vital link between Asia and Europe. Despite having

a GDP that is 1/16th of China's, surpassing China is

significant for Saudi Arabia, highlighting its ambition to

become a global business hub by the decade's end.

Overall, emerging markets' international bond sales

rose 28% annually to $291bn, driven by attractive

yields and lower borrowing costs, with China's share

declining to 8.1%.

G7 Initiative to Aid Ukraine

Leaders from the Group of Seven (G7)

nations have agreed to extend a $50bn loan

to support Ukraine in its defense against Russia. This

financing initiative, known as the "Extraordinary

Revenue Acceleration (ERA) Loans for Ukraine," utilizes

frozen Russian central bank assets as collateral. The

funding aims to bolster Ukraine's military capabilities,

address budgetary needs, and aid in post-conflict

reconstruction efforts. European Commission President

Ursula von der Leyen emphasized that the financial

responsibility would primarily fall on Russia, shielding

European taxpayers from the burden. The loan structure

will involve multiple lenders sharing risks, with specifics

on each country's contribution still being finalized. The

initiative utilizes around $260bn in Russian assets frozen

in Western nations. Repayment will be facilitated

through interest accrued from these assets, primarily

located in Europe, supplemented by contributions from

Canada, Japan, and other European countries,

potentially with involvement from the World Bank for

the US portion. Ukraine stands to benefit from these

proceeds, thereby exempting it from repayment

responsibilities. The approach allows Ukraine to

prioritize defense and financial needs.
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Kozhikode’s Cultural Triumph

On June 23, UNESCO bestowed the title

of "City of Literature" upon Kozhikode

in North Kerala, formerly known as Calicut. This

prestigious designation celebrates Kozhikode's rich

cultural heritage and underscores its role in nurturing

literary talent. The city has been instrumental in

nurturing numerous cultural luminaries, with the

notable achievement of hosting two Jnanpith

laureates, highlighting its profound influence on

literary excellence. Its vibrant local music, cinema,

and media sectors have significantly contributed to

its recognition in the country. Historically known as

the "City of Spices," Kozhikode served as a pivotal

gateway during the British era, facilitating cultural

exchanges with Persians, Arabs, Chinese, and

Europeans along its coastal shores. The State Local

Self Government Department accurately

characterizes Kozhikode as a city enriched with

compassion, unity, a strong sense of fairness, and a

dedication to the freedom of speech. This UNESCO

accolade not only honors Kozhikode's past but also

aims to foster its literary prowess and cultural

legacy for future generations.

Geopolitical Trends in Semiconductors

During a recent meeting of the India-US

initiative on Critical and Emerging

Technology (iCET), both countries agreed to deepen

cooperation on key areas such as supply chain

resilience, semiconductors, and critical minerals. A

notable outcome was the launch of a strategic

semiconductor partnership between General

Atomics and 3rdiTech, aimed at co-developing

semiconductor design and manufacturing processes

initially focused on precision-guided ammunition

and other national security electronics platforms.

Additionally, the initiative celebrated the

completion of a joint semiconductor readiness

assessment, facilitated by the US Semiconductor

Industry Association and the India Electronics

Semiconductor Association. This assessment identifies

immediate industry opportunities and supports the

long-term strategic development of complementary

semiconductor ecosystems. India's approval of three

semiconductor plant proposals underscores its

commitment to enhancing domestic manufacturing

capabilities. Furthermore, both nations affirmed

their intent to collaborate on ensuring a stable

supply of critical minerals, crucial for clean energy

technologies and various industries, through

initiatives like the mineral security partnership.

Three Crore Homes Incoming

During its inaugural session under Prime

Minister Narendra Modi’s chairmanship,

the Union Cabinet approved government assistance

for the construction of three crore houses as part of

the Pradhan Mantri Awas Yojana (PMAY). This

decision aims to address the housing needs of

eligible rural and urban households, reflecting the

government's commitment to improving "ease of

living" and enhancing the lifestyle of millions of

Indians. Within the rural sector, specifically under the

PMAY-Grameen, recipients of housing allocations are

set to benefit from increased financial assistance. This

entails an approximate sum of ₹200,000 allocated

for each housing unit situated in plain regions, while

those located in hilly terrain will receive a higher

assistance of over ₹220,000. Notably, a total of

4.21 crore houses have been completed under PMAY

over the past decade, ensuring access to basic

facilities such as household toilets, LPG connections,

electricity, and functional household tap connections.

Operators' Quest for Higher ARPU

In a synchronized move, India’s major

telecom operators, Reliance Jio, Bharti Airtel,

and Vodafone Idea, have announced significant

tariff hikes aimed at bolstering their financial health

amidst escalating costs and the impending rollout of

5G services. Reliance Jio led the charge with

increases ranging from 12% to 25%, notably

targeting premium plans, followed closely by Bharti

Airtel and Vodafone Idea with hikes between 10%

and 21%. This strategic adjustment, effective from

early July, reflects the operators’ pursuit of higher

Average Revenue per User (ARPU), critical for

sustainable business models in the fiercely

competitive telecom sector. The decision comes amid

substantial investments in 5G infrastructure and

recent spectrum auctions, where returns fell short of

expectations. Analysts foresee these hikes as pivotal

in enhancing sectoral ARPU, potentially stabilizing

around ₹300 for leading operators by fiscal year

2027. As consumers brace for higher tariffs, the

industry anticipates improved revenue streams to

support future technology deployments and

operational sustainability in the telecom landscape.



Ethanol Push Boosts Sugar Market

Prime Minister Narendra Modi has

announced India's ambitious plan to

achieve nationwide implementation of 20% ethanol-

blended petrol by 2025, beginning this year. This

initiative aims to enhance energy security, reduce

carbon emissions, and bolster the agricultural sector

by utilizing ethanol derived from domestic sources.

Concurrently, the government has opted to maintain

restrictions on sugar exports to ensure sufficient

domestic supply, extending these measures without

immediate plans for revision. Prime Minister Modi

emphasized the need to bridge technology gaps,

strengthen energy resilience, and diversify supply

chains to support these objectives effectively. Union

Petroleum Minister Hardeep Singh Puri affirmed that

the current network of over 600 petrol stations

offering E20 fuel will expand nationwide by 2025,

facilitating widespread adoption of ethanol-blended

petrol. Ethanol blending in petrol has shown

significant growth, rising from 1.53% in 2013-14 to

over 11.5% by March 2023, marking a substantial

milestone in India's pursuit of sustainable energy

solutions.

Government Initiative: CBIC

The current Central Excise Act, in place for

over eighty years, presents compliance

challenges for oil and gas companies under its

outdated regime. These companies grapple with

navigating complex regulations that do not align

with modern Goods and Services Tax (GST) and

customs frameworks. This misalignment not only

complicates compliance but also hampers

operational efficiency. However, the proposed

Central Excise Bill 2024 aims to address these issues

by modernizing the tax framework. The bill seeks to

streamline compliance requirements by aligning

excise duty regulations with those of the GST regime,

thus reducing the burden on companies like Oil and

Natural Gas Corp. Ltd, Oil India Ltd, and Indian Oil

Corp. Additionally, it addresses delays in duty

refunds by accelerating the process, ensuring that

interest begins accruing after just 60 days rather

than the current three-month period. Moreover, the

bill extends the window for tax authorities to raise

duty demands from two years to three, providing

greater flexibility while enhancing certainty for

businesses.
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Karnataka’s Fuel Tax Spike

The Karnataka government has recently

announced an increase in cess on petrol and

diesel, marking the first such adjustment by any

state post the general elections. According to the

Petroleum Dealers Association, petrol prices have

surged by 29.84%, amounting to an increase of ₹3

per litre, while diesel prices have risen by 18.44%,

translating to ₹3.05 per litre. As a result, current

prices stand at ₹102.86 per litre for petrol and

₹88.94 per litre for diesel, up from ₹99.84 and

₹85.93 respectively. This move contrasts with the

previous reduction in fuel prices by ₹13.30 and

₹19.40 per litre for petrol and diesel in November

2021, aimed at stimulating India's economy post-

COVID-19. Simultaneously, the central government

has reduced the windfall tax on domestically

produced crude oil from ₹5,200 to ₹3,250 per

tonne through Special Additional Excise Duty

(SAED), while maintaining a zero percent SAED on

the export of diesel, petrol, and ATF (aviation

turbine fuel).

Empowering Girls' Health Nationwide

The Health Ministry of India has launched

a crucial policy to provide free cervical

cancer vaccines to girls aged 9 to 14. This initiative,

targeting significant public health improvements, will

be rolled out through schools and government

primary health centers over the next three years. By

focusing on preventive healthcare, the policy aims to

reduce the incidence of cervical cancer and promote

the well-being of young girls across the country. The

implementation of this policy involves a

collaborative effort between the Health Ministry,

Women and Child Development Ministry, and

Education Ministry, highlighting a coordinated

strategy to enhance public health infrastructure. This

policy initiative was developed after reviewing

data from the previous year which showed that 3.4

lakh girls in India succumbed to cervical cancer. This

data underscored the critical need for targeted

interventions to prevent such tragic losses and

improve healthcare outcomes for young girls

nationwide. This focused effort on cervical cancer

vaccination marks a significant advancement in

India's healthcare system, aiming to protect and

improve the health of the nation's youth.
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Niqo: The Smart Spraying Solution

Niqo Robotics specializes in intelligent spot

spraying technology, with a camera at its core. This

camera identifies plants or specific areas, compares

them with the desired crop, and autonomously

determines if spraying is required. What sets this

technology apart is its ability to operate independently

of cloud connectivity, which improves accessibility and

cost-effectiveness. It accurately distinguishes between

weeds and the target crop, guiding its robotic arm to

spray only where necessary, excluding non-crop plants,

weeds, and inter-plant spaces. Unlike traditional

methods that apply chemicals across entire fields,

Niqo's approach reduces herbicide and fertilizer use,

thereby minimizing chemical residues in crops. The

global agricultural sprayer market is projected to grow

at a CAGR of 5.1% to reach $70bn by 2029.

Recently, the company secured $13mn in its Series B

funding round from Bidra Innovation Ventures, Fulcrum

Global Ventures and Omnivore.

106 start-ups received approximately $882.6mn of funding. The funding fell below the $1bn mark. Will the

funding scene in India continue to plummet?

Source: Inc42

In June, 76 startups majorly based out of Bangalore and Mumbai raised an impressive $1300mn in funding,

showcasing the strength of the startup ecosystem. E-Commerce based startups dominated fundraising activities,

reflecting recognition and support for innovative solutions across industries through cutting-edge technology.

Atlys: Empowering Global Access

Atlys, an online platform for visa applications,

simplifies the process to less than three minutes. It offers

services such as scheduling appointments, taking

passport photos at home, and securely storing travel

documents for future use. Recently, it introduced a

refund feature to protect users financially in case of

visa rejection, providing refunds up to ₹8,000,

excluding those barred from specific countries.

Operating in both B2B and B2C sectors, Atlys competes

with VisaHQ and iVisa.com. Currently aiming for a

$70mn valuation, the startup seeks approximately

$15mn in Series B funding to enhance its technology,

diversify its product lineup, and expand its team. Part

of the funding will strengthen its position in the global e-

visa market, which is projected to grow from $1.82bn

in 2023 to $4.03bn by 2032. Atlys processes over

500,000 visas and facilitates e-visa applications for

more than 100 countries from India, including popular

destinations like the UAE, Australia, and Japan.

Zypp Electric: Sustainable Mobility

Zypp Electric, established in 2017, operates as a Tech-Enabled EV-as-a-Service platform with a clear

goal of achieving zero emissions and fostering a carbon-free India. Their approach involves leveraging Electric

Vehicles (EVs) and EV-based technology to ensure sustainable and emission-free last-mile logistics. By catering to

various stakeholders, from local merchants to e-commerce giants and delivery personnel, Zypp Electric aims to

lower delivery costs and pollution through an asset-light model. They efficiently manage a fleet of fully automated

IoT and AI-enabled scooters to transport groceries, medicines, food, and e-commerce packages while requiring

minimal maintenance and delivering high performance. Battery tracking technology allows for easy replacement

at Zypp swapping stations strategically located at key touchpoints. These eco-friendly EV services not only reduce

delivery costs but also contribute to a pollution-free city environment. Zypp Electric boasts a growing fleet of over

16,000 Zypp EVs dedicated to realizing this mission and is eyeing a valuation of around $300mn.
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The index soared 6.1% over the month, mainly lifted by

gains from SK group stocks amid the conglomerate’s

restructuring push. The business sentiments strengthened

and the output improved in the month. South Korea's

industrial production in May rose 2.2% from a year

earlier but declined a seasonally adjusted 0.7% from

April.

The index continued to face pressure this month as it fell

3.7% on account of trade war jitters and soft yuan. The

new measures published by the China Securities Regulatory

Commission to deepen the STAR market reform did not

help either. Even the industrial output lagged expectations

and no sign of the property crisis easing dragged the

index further.

Dax tumbled by 2% over the month. Uncertainty

around French elections and their potential less EU-

compliant and debt-conscious policies loomed over the

market. Investors are a bit cautious ahead of the US

price data release. The index was consolidating till

mid-June post which it fell in reaction to trade

transactions with China and has been hovering around

those levels since.

The index surged by over 5.8% during the month. This

trend was brought upon by bullish macro trends,

specifically the 10-year treasury note futures showing

positive momentum. Improved market breadth

conditions which may offset the potential

overconcentration risk in Nvidia supported the rally. This

resulted in the index reaching an all-time high of 19979

points.

Nikkei moved by 1.7% over the last month amid strong

data despite concerns about Japan’s economic outlook.

Industrial production expanded jump by 2.8% in June.

Positive news on higher retail sales boosted market

confidence as well. The unemployment rate remained

stable in the economy. Expectations of a US Fed rate

cut also bolstered some of the rally.

The FTSE declined by 1.2% in June. The retail sales

volume turned down in June after modest numbers

in May which dragged down the index. The French

saga even affected UK stocks amid widespread

sell-off in Europe. Despite the rise in average total

earnings, unemployment increased in the UK giving

mixed signals. The index mostly hovered between

8300 to 8100 levels.
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FII Net Investment in June'24 (₹ Crores)

Source: NSDL

Source: NSE 

DII Net Investment in June'24 (₹ Crores)

Source: NSDL

In June, Foreign Institutional Investors (FIIs) bought ₹2,037.47cr worth of Indian equities after being net sellers for

the past two months, primarily because of improved GDP forecasts and solid income by India Inc. Whereas,

Domestic Institutional Investors (DIIs) bought equities worth ₹28,633.15cr and have been stable buyers since the

election results correction in the market. The inclusion of Indian bonds in the JP Morgan Index alongside political

factors and stability are some main reasons behind net institutional buying over the month.

Index
3rd June'24    

(In ₹)

30th June'24    

(In ₹)
Change (%) Trend

NIFTY Auto 23,992 25,200 5.0

NIFTY Bank 50,980 52,342 2.7

NIFTY Consumer Durables 35,582 38,358 7.8

NIFTY Financial Services 22,596 23,420 3.6

NIFTY FMCG 54,654 56,757 3.8

NIFTY IT 32,511 36,158 11.2

NIFTY Media 1,929 1,992 3.3

NIFTY Metal 10,049 9,814 2.3

NIFTY Oil & Gas 12,417 12,223 1.6

NIFTY Pharma 18,864 19,732 4.6

Source: NSE 

JSW's Green Power Play

JSW Energy has marked its debut in the energy storage services sector by commencing the construction of a

1 GigaWatt-hour (GWh) Battery Energy Service System (BESS) project in Fatehgarh, Rajasthan. The BESS

facility is known for storing power generated by renewable sources like wind and solar, and releasing them

during periods of peak demand. The company bagged the project from the Solar Energy Corporation of

India Ltd. (SECI). The project comprises two installations, each with a 500 MegaWatt-hour (MWh) storage

capacity, each with a designed storage capacity of two hours for one cycle. The project is being developed

under a Build Own Operate and Transfer (BOOT) mechanism and will be transferred to the off-taker after

12 years. JSW Energy’s BESS project represents a crucial enhancement in grid stability and the integration

of renewable energy sources. Besides this, the company is also developing commercial-scale green

hydrogen projects and green steel in India. The company has signed an MoU with JSW Steel for the supply

of green hydrogen and green oxygen to facilitate its project.

0



IFTY50

07

Top Gainers|NIFTY50 |June’24 Top Losers |NIFTY50 |June’24

Source: NSE

Source: NSE India

NIFTY50 June'24 (in ₹)

The Nifty 50 index closed June with a notable 3.21% gain, despite initial volatility and decline triggered

by election results falling short of market expectations. However, towards month-end, the index surged to

record highs. Investors welcomed a strong economic outlook and policy stability, supported by robust

foreign inflows. This rally underscores optimism in India's market resilience and investor confidence amid

fluctuating political sentiments.

Boosting Sustainability with Renewables

Maruti Suzuki India announced a

₹450cr investment over three years for renewable

energy projects, focusing on solar power and biogas.

This marks a four-fold increase from the ₹121cr

invested in fiscal year 2024. The company emphasized

the strategy to boost sustainable practices alongside

plans to double production capacity to 4 million units

by 2030-31. The company commenced a biogas pilot

plant at its Manesar facility this year, aiming to

produce 0.2 tonnes of biogas daily and offset

approximately 190 tonnes of CO2 annually.

Additionally, Maruti Suzuki plans to expand its solar

capacity to 43.2 MW, with further installations slated

for its Manesar and Kharkhoda plants in the coming

years. Highlighting a multi-faceted approach, the

company focused on utilizing various renewable

energy sources to enhance operational sustainability.
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Adani Enterprises Ltd. 6.9

Coal India Ltd. 3.6

Bharat Petroleum Corporation 3.4

Larsen & Toubro Ltd. 3.4

Maruti Suzuki India Ltd. 3.0

Eicher Motors Ltd. 1.4

ITC Ltd. 0.3

Company Name Change (%)

UltraTech Cement Ltd. 17.5

Wipro Ltd. 17.3

Tech Mahindra Ltd. 16.4

Grasim Industries Ltd. 15.2

LTIMindtree Ltd. 14.4

Mahindra & Mahindra Ltd. 14.4

UPL Ltd. 12.1

Infosys Ltd. 11.4

Dr. Reddy's Laboratories Ltd 10.5

HCL Technologies Ltd. 10.3

Travel with Sustainable Chocolate

Nestle is showing its sustainability

commitment in airport gift shops to

educate consumers worldwide. With 71% of

travelers influenced by sustainability, Nestle’s new

Sustainably Sourced chocolate promotes the Nestle

Cocoa Plan and Rainforest Alliance collaboration,

benefiting over 170,000 families. Packaged in

recyclable paper pouches, it supports Nestle's

environmental goals. Aura Sanchez, Nestle's head

of marketing for travel retail, emphasizes

transparency in cocoa sourcing and support for

cocoa-farming families. This launch is part of

Nestle's broader sustainability strategy, including

Nescafe's $1bn investment in sustainable coffee

and KitKat's traceable cocoa. Cocoa production

faces challenges like price fluctuations, low incomes,

child labor, and climate change impacts, driving

industry-wide sustainability efforts.

3.21%

https://www.moneycontrol.com/news/business/maruti-suzuki-to-invest-rs-450-crore-in-renewable-energy-initiative-12741632.html
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Pharma Sector

The index experienced a significant rise

of 4.6%, showcasing its resilience as

investors leaned towards defensive stocks over

growth stocks. This shift in investor preference

highlights the stability of the pharmaceutical sector

amidst political uncertainties. All the stocks within

the index ended the day in green, reflecting

widespread investor confidence in the sector. The

top gainers were Biocon, which saw a remarkable

increase of 13.39%, and NATCO Pharma, which

climbed by 16.64%.

Oil and Gas Sector

The sector saw a notable decline of 1.6%,

particularly sprouting from declines at

the beginning of the month. Initially, the sector

faced downward pressure due to the uncertainty

surrounding the election results and the simultaneous

fall in crude oil prices. However, in the latter half of

the month, a rebound in crude oil prices bolstered

the sector. The top gainer in this period was

Mahanagar Gas, which surged by an impressive

15.83%. On the other hand, Adani Total Gas was

the top loser.

Source: NSE

FMCG Sector

The FMCG sector experienced a notable

increase of 3.8%, demonstrating its

resilience as investors shifted their focus from

growth stocks to defensive stocks at the start of the

month following the election results. This shift was

prompted by the formation of a coalition

government, which sparked optimism for a rise in

rural demand, especially given the prevailing low

levels of inflation. The top gainer was Varun

Beverages, which rose by 11.3%, while United

Spirits was the top loser, falling by 2.37% over the

course of the month.

Source: NSE
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Consumer Durables Sector

The sector experienced a significant surge,

rising by 7.8%, and showing a sharp

recovery after an initial fall. This growth was driven

by strong demand fueled by intense heat, which led

to considerable volume growth and a positive

outlook for improved discretionary spending.

Among the top performers, Dixon Tech stood out by

announcing substantial capital expenditure plans,

which propelled its stock to rise by 21.1%. On the

other hand, Havells India emerged as the top loser,

with its stock declining by 3%.

Source: NSE
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Media Sector

The Nifty Media index has experienced

a dream run, rallying over 3.3% within

a month. Stocks like Sun TV, Saregama, and

Nazara, which together account for more than 28%

of the index, have surged by 17%, 16%, and

41%, respectively. Nazara Technology has been

the standout performer, on its way to acquiring

the US entertainment content destination

SoapCentral.com. Additionally, Nazara is in talks

to raise ₹410cr from SBI Mutual Funds and has

already secured ₹100cr from Nitin Kamath of

Zerodha.

IT Sector

The IT index saw a positive surge, with

stocks like Persistent Systems, HCL Tech,

and Wipro rising 6% to 11%. Persistent Systems'

partnership with Google Cloud to expand in India,

the US, and the UK contributed to this increase.

Meanwhile, HCL Tech's expanded partnership with

Germany's apoBank and Wipro's selection by

Hanesbrands Inc. to lead its digital transformation

efforts also played key roles in driving the

impressive gains in the IT index.

Source: NSE 
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3.3%

Auto Sector

The index has surged over 5%, driven

by significant gains from heavyweights

M&M and Bharat Forge, which soared 10% and

11% respectively. M&M's ambitious plan to launch

23 new vehicles, including SUVs, by 2030, and

Bharat Forge's additional $40mn investment in its

US subsidiary have fueled this rally. Auto ancillary

players Motherson Sumi and Exide also posted

remarkable performances, rising 33% and 20%

respectively, further boosting the index's impressive

run.

Telecom Sector

The telecom sector experienced a busy

month, with emerging players VI and

Airtel demonstrated strong performance, surging

20% and 5% respectively. During this time, the

government initiated a spectrum auction, where VI

successfully acquired ₹3,510cr worth of airwaves in

11 circles. Reliance Jio and Bharti Airtel are

shaking things up with significant tariff hikes. This

move is expected to bump up annual consumer

spending on telecom services by approximately

₹47000cr.
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2.7%

Financial Services Sector

The financial services index fell at the

beginning of June, in line with a slide in

broader markets. The general election results, being

below expectations, triggered volatility in the

overall market. The index reached an all-time high,

increasing by 3.6% this month as investor

confidence surged which included strong purchasing

activity in financials and banks. This was supported

by the private banking sector, which, despite the

recent sluggish performance, remained favored

among foreign investors.

Banking Sector

Indian benchmarks reached new highs

on robust gains in financial and bank stocks,

which had lagged other sectors previously. The

Bank Nifty index surged 2.7% during the month,

led by HDFC Bank's 10% rise and ICICI Bank

crossing a market cap of $100bn. However,

Bandhan Bank declined post-RBI’s director

appointment, signaling increased regulatory

scrutiny. The rally underscored renewed investor

confidence and sector stability, with Federal Bank

leading as the top gainer, up 7.9%, and PNB

declining by 10%.

Source: NSE

NIFTY Bank June'24 (in ₹)
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3.6%

Realty Sector

The Nifty realty index recorded its largest

single-day decline in 4 years on June 4, driven

by disparities between the general election outcomes

and market expectations but rebounded to close higher

at the month’s end with an overall increase of 2.29%.

Market sentiment, fueled by a solid macro outlook, and

expectations of policy continuity under the new

government has also supported market sentiment,

playing a crucial role in driving the sector's rally.

Prestige Estates emerged as the top gainer, surging by

9.1%, while Oberoi Realty saw a decline of 6.3%.
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2.29%

Metal Sector

Following a sharp decline at the month’s

outset, the metal sector saw stocks like NALCO,

SAIL, NMDC, and Hindustan Copper plummeting by

15-19%. While the sector later stabilized, recovering

most losses, steel, copper, and aluminum prices in India

have notably decreased since then. This downturn has

been aggravated by weakened demand from China,

a crucial export market for Indian metals, significantly

impacting market sentiment and investment decisions.

Notably, Ratnamani Metals & Tubes gained 7%, while

Hindustan Copper experienced a loss of 14%.

Source: NSE

NIFTY Metal June'24 (in ₹)
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Aimtron’s Remarkable Debut

Aimtron Electronics Limited established

in April 2011 specializes in Electronics System

Design and Manufacturing (ESDM) services,

emphasizing high-value precision engineering

products. The company offers Printed Circuit Board

(PCB) design, assembly, and complete electronic

system manufacturing for both local and

international manufacturers. Aimtron Electronics IPO,

a book-built issue worth ₹87.02cr, comprises a fresh

issue of 54.05 lakh shares. With strong demand

across categories, the IPO witnessed a subscription

of 99.24 times. Aimtron Electronics shares debuted

impressively on the NSE SME platform at ₹241 per

share, nearly 50% above the issue price of ₹161

per share. The net proceeds from the IPO will be

utilized for repaying certain outstanding

borrowings, funding capital expenditure for

additional plant and machinery, meeting working

capital requirements, and for general corporate

purposes.

PO
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Kronox Lab Sciences: A Debut Delight

Founded in 2008, Kronox Lab Sciences

Limited has established itself as a leading

manufacturer specializing in high-purity fine

chemicals tailored for various industries such as

Active Pharmaceutical Ingredients (API)

manufacturing, research and development,

different animal health products, and many others.

The company offers an extensive selection of over

185 products distributed to clients in India and

over 20 other countries globally. Kronox Lab

Sciences IPO is a book-built issue worth ₹130.2cr,

solely comprising an offer for sale of 0.96 crore

shares, facilitating the company's market listing

without any fresh capital infusion. The IPO

experienced exceptional demand, oversubscribed

by 117.3 times, NII portion by 301.9 times, QIB by

89 times, and retail investors by 52.2 times.

Kronox Lab Sciences made a robust market debut

on June 10, 2024, opening at ₹165 on the NSE,

marking a 21% premium compared to the IPO

price of ₹136.DEE IPO: Strong Market Performance

Established in 1988, DEE Development

Engineers Limited specializes in custom

process piping solutions for industries including oil

and gas, power (including nuclear), and chemicals.

They offer comprehensive services in engineering,

procurement, and manufacturing. Their product line

includes high-pressure systems, spools, induction

pipe bends, submerged arc welding pipes, fittings,

pressure vessels, industrial stacks, modular skids,

and accessories like boiler superheater coils and

desuperheaters. Known for their expertise, they

tailor-make components to meet specific industry

requirements. The DEE Piping Systems IPO is a

book-built offering valued at ₹418cr. It consists of

a fresh issue of 1.6 crore shares totaling ₹325cr

and an offer for sale of 0.46 crore shares

amounting to ₹93cr. Prior to its listing, DEE

Development's ₹418cr offering witnessed robust

investor interest, subscribing at a rate exceeding

99.56 times. The company made a strong debut on

June 26, opening at ₹339 per share, marking a

significant 67% premium over its issue price of

₹203. The company will use the proceeds for

working capital, debt repayment, and general

corporate needs.

ixigo: Innovating Travel Tech

Founded in 2006, Le Travenues

Technology Limited operates the "ixigo"

brand, a leading online travel agency providing

comprehensive booking services for trains, flights,

buses, and hotels. Their platform features PNR status

updates, seat availability alerts, real-time train and

flight status, automated web check-in, and

personalized travel recommendations. The ixigo IPO

is a book-built issue amounting to ₹740.1cr. It

comprises a fresh issue of 1.29 crore shares totaling

₹120cr and an offer for sale of 6.67 crore shares

amounting to ₹620.1cr. The IPO opened at ₹138.1,

marking a substantial 48.5% premium over its issue

price of ₹93. The company plans to utilize the net

proceeds for various purposes, including supporting

working capital requirements, enhancing cloud

infrastructure and technology investments, funding

potential acquisitions and strategic initiatives, and

covering general corporate expenses.

Upcoming IPOs                     
IPO Size 

(Approx.)

Hyundai Motor India Ltd.

Ola Electric Mobility Ltd.

₹25,000 Cr.

₹ 5,500 Cr.

Emcure Pharma Ltd. ₹ 1,952 Cr.

Bansal Wire Industries Ltd. ₹ 745 Cr.



In June, the 10-year US Treasury yield experienced

notable fluctuations driven by key economic

indicators. Initially, the yield decreased in response

to positive economic data. This decline was short-

lived, however, as the release of the May US labor

report revealed a significant increase in job

additions, surpassing consensus estimates. This

unexpected strength in the labor market prompted

a reversal in the yield's trajectory, causing it to rise

once more. Later in the month, weaker-than-

expected inflation data for May provided

downward pressure on the yield, stabilizing it at

4.34%.
Inflation

India's retail inflation rate in May 2024 slightly

decreased to 4.75%, bolstered by lower fuel prices.

Although food inflation remained at par with the

previous month, the prices of vegetables softened

marginally while pulses prices increased. This marks the

lowest inflation rate since May 2023 and continues a

streak of inflation below 5% for three consecutive

months, underscoring a stable economic environment.

The easing inflation gives the Reserve Bank of India

room for maneuvering monetary policy, though it also

highlights ongoing challenges in stabilizing food prices

amidst global uncertainties

Kenya's Fragile Bond Market

Kenya's corporate bond market faces fresh

challenges with proposed legislation for a

withholding tax on green bonds, aimed at curbing the

country's budget deficit. The tax awaits President

William Ruto's final approval amid nationwide protests.

The CEO of East African Bond Exchange, warns that the

proposed 5% tax on interest from infrastructure and

green bonds for local investors could severely dampen

market growth. Despite Kenya being a leading

economy in sub-Saharan Africa, corporate debt

issuance remains minimal at 0.2% of GDP, lagging

behind other African nations. Recent hopes for market

expansion, fueled by announcements from major firms

like Safaricom Plc and Equity Group Holdings Plc

planning debt issuances, now face uncertainty pending

the tax's impact on their plans. The market contends

with high yields on government debt and investor

caution following collapses of major banks in 2015.

Since then, only a few companies have ventured into

debt issuance, including merely two green bonds,

indicating the fragile state of Kenya's corporate bond

market amidst regulatory pressures and economic

challenges.

IXED INCOME
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US 10 Year Treasury Yield June'24 (in %)

Source: MOSPI

Bond Dynamics in France's Election

In the run-up to the first round of

parliamentary elections in France,

companies are rushing to secure funding before

potential market disruptions. Key players like Renault

SA’s financing arm and Picard Groupe SAS are

actively seeking funds, taking advantage of a recent

easing in credit risk. This rush is driven by favorable

market conditions and fears of economic policy shifts,

with far-right and leftist factions leading in the polls.

Investor concerns over rising indebtedness have pushed

French sovereign debt spreads to their highest in a

decade. Picard is marketing high-yield bonds, with its

€1.225bn bond attracting a high 6% initial price talk.

Renault’s RCI Banque has drawn an order book

exceeding €2.2bn for tier 2 bonds, and CMA CGM

seeks to raise €400mn. Analysts believe France will

influence European credit spreads as election risks

increase. Despite these risks, the credit market remains

strong, with investors seeking new supply and

reassessing value in floating-rate bonds. Experts advise

securing current spreads to avoid future negative

surprises.

Month Inflation (%)

May'24 4.75

April'24 4.83

March'24 4.85

February'24 5.09

January'24 5.10

Source: US Department of the Treasury 
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French Turmoil

Investors are demanding the largest

premium in over a decade to hold French

bonds over German debt due to concerns about the

impact of France’s upcoming legislative elections on

public finances. The yield spread between the two

nations’ 10-year bonds rose to 80 basis points, the

widest since 2012, bringing back memories of the

Eurozone debt crisis. Risk aversion has gripped the

French bond market, reflecting fears about France’s

precarious debt management. French markets

reacted negatively after Macron dissolved the

National Assembly and called a snap vote following

his party’s defeat by Marine Le Pen’s national rally

in the EU elections. Investors worry that Marine Le

Pen's Rassemblement National could win and push a

high-spending agenda, worsening France's debt

situation. Moreover, the European Commission

reprimanded France for exceeding the budget

deficit limit, placing the country under the Excessive

Deficit Procedure. This requires corrective actions

and can lead to fines for non-compliance, further

adding to the financial uncertainty.

Risk Oversight: Toyota’s Safety Test Misconduct

Toyota, a prominent Japanese automaker,

faces scrutiny from the Japanese transport

ministry over allegations of falsifying safety tests.

The company stands accused of submitting

manipulated data to secure necessary certifications

as the cars sold had different specifications from

those tested, raising significant concerns about

compliance and integrity. This controversy follows

earlier issues involving discrepancies in airbag

installations at Daihatsu, a Toyota subsidiary, which

previously admitted to manipulating side-collision

safety tests, leading to an attempt to vote out the

chairman of Toyota which remained unsuccessful.

These issues highlight concerns about operational risk

within Toyota and reveal gaps in governance and

control measures. The situation emphasizes the need

for robust ESG (Environmental, Social, and

Governance) and risk management practices, along

with transparent communication with regulatory

bodies. In response to discrepancies in test results,

Toyota halted production of certain models, which is

expected to drop production by 11000 units monthly

for the next 2-3 months. The company must ensure

delivered models are safe and promptly recall any

unit found to pose safety risks.

Lack of Living Will

In a recent development, US regulators have

raised concerns regarding the contingency

plans of major banks such as JPMorgan Chase, Bank

of America, Citibank, and Goldman Sachs. These

plans, known as "living wills," outline strategies for

safely unwinding large derivatives portfolios without

relying on government support. Regulators from the

FDIC have deemed these banks' current living wills

inadequate. The regulators' scrutiny particularly

targets Citigroup, citing deficiencies in the bank’s

data management and control systems. These

shortcomings reportedly compromise the accuracy of

Citigroup's calculations regarding the liquidity and

capital necessary to close derivatives positions in the

event of bankruptcy. The scale of derivatives held by

these banks is immense, with trillions of dollars in

notional value at stake. Adjusting how these risks,

liquidity, or contingent liabilities are managed could

incur substantial costs for the banks. US regulators are

giving the big banks until September to address their

shortcomings.
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34.1%

At the beginning of the month, the VIX surged to

about 24 points, peaking at 26.75 on election day

due to surprising results diverging from market

expectations as the incumbent government failed

to attain a majority and needed to form a

coalition to remain in power. After election

uncertainties settled and government continuity was

confirmed, the VIX steadily dropped, stabilizing

approximately between 13-14 points for the rest

of the month. This marked a significant decrease of

over 34% from its peak levels, reflecting increased

market stability following the initial volatility

sparked by the election outcome.



Rise of Bond-FRAs

Following a significant increase in demand

for Indian government bonds, the market

for sovereign-debt-based derivatives is also

experiencing an uproar. Established domestic

entities like insurers are exploring sophisticated

derivatives such as Bond-Forward Rate Agreements

(Bond-FRAs). These instruments allow them to

effectively manage their long-term liabilities by

securing fixed long-term rates through transactions

with banks that purchase risk-free government

bonds on their behalf. Recent data published by the

CCIL indicates substantial activity in Bond-FRA

trades during approximately 40 working days from

March 15 to May 24. The total notional amount

involved in these trades, encompassing both buying

and selling activities, amounted to ₹24,147.06cr.

This growing market for Bond-FRAs has attracted

participation from private Indian banks, marking a

notable shift from the previous dominance of foreign

banks in this sector. The increasing activity in the

Bond-FRA market is viewed positively, particularly

at a time when the Reserve Bank of India is trying to

formally induct bond forwards into the domestic

market.

ERIVATIVES 
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SEBI Revamps Derivatives

SEBI has proposed stricter norms for

admitting individual stocks into the derivatives

segment, aiming to eliminate those with consistently

low turnover. The regulator plans to adjust eligibility

criteria to align with evolving market conditions,

considering factors like market capitalization and

turnover. Under the proposal, a stock must trade for

75% of trading days, with a minimum of 15% active

traders or 200 members trading in it. Average daily

turnover should range between ₹500cr and

₹1,500cr, with an average premium daily turnover

of at least ₹150cr for inclusion. SEBI mandates top

500 stocks based on daily market capitalization and

traded value. It raises minimum order size and

delivery value to ₹75-100lkh and ₹30-40cr,

respectively, enhancing market standards. Stocks

failing to meet criteria for three consecutive months

would exit the derivatives segment. This initiative

aims to minimize manipulation risks and increase

investor protection by ensuring ample cash market

depth and regulated leveraged derivatives, thereby

fostering market stability.

Offshore Derivatives Pulls Investors

With the attainment of the deadline for

the inclusion of government bonds in the

JP Morgan index, numerous overseas investors keen

on Indian assets but lacking required registrations

are turning to derivative products. Primarily

Offshore Derivative Instruments (ODIs) like Total

Return Swaps (TRS) account for about 30% of

nearly $10bn in recent investments in local debt

over nine months. Hedge funds and other

international players utilize TRS through foreign

banks in India to gain exposure to rupee-

denominated debt. In this arrangement, an ODI

provider, acting as a registered Foreign Portfolio

Investor (FPI), buys Indian bonds and then enters a

TRS contract with offshore clients, transferring all

bond risks and returns. TRS contracts typically

range from one month to one year, facilitating

investments in government bonds of varying

tenures. This setup allows non-licensed offshore

investors to participate in India's bond market

amidst increased foreign inflows pressuring local

bond yields downward.

Expanding CDS Participants

SEBI is proposing extensive changes to

enhance mutual funds' role in India’s debt

derivative market by broadening their access to

Credit Default Swaps (CDS). Currently restricted to

specific fund types for hedging credit risks, mutual

funds may soon be permitted to purchase CDS

across all schemes and sell them in less liquid ones.

SEBI's consultation paper outlines strict guidelines,

including the adoption of a bilateral Credit Support

Annex (CSA) to mitigate counterparty risks and

ensure CDS transactions are backed by accredited

programs. The funds involved in selling CDS would

need to have sufficient liquidity and maintain an

adequate amount of government securities.

Stakeholders have until July to submit feedback,

influencing reforms that are set to refine mutual fund

strategies and bolster India's debt market

landscape. This initiative, in line with RBI's objective

to expand CDS usage beyond banks, aims to

increase market participation and strengthen risk

management capabilities.
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In June, crude oil prices experienced

a sharp rebound, reaching a near two-month

high before retreating due to a surprising increase in

US crude stockpiles, which raised concerns about

demand in the world's largest oil consumer.

Escalating geopolitical tensions in the Middle East,

coupled with continued disruptions to Russian oil

infrastructure caused by Ukrainian drone attacks, are

fueling supply concerns and creating a tug-of-war in

the market. These geopolitical risks, if they escalate

further, could drive prices higher. However, the

ample reserves held by OPEC nations may act as a

buffer against significant price spikes, providing a

stabilizing effect on the market. This suggests that

although supply disruptions and geopolitical tensions

may raise prices, OPEC's substantial reserves could

prevent volatility and price hikes.

India's Wheat Revival

India is set to resume wheat imports after

six years to replenish low reserves and curb

soaring prices caused by poor harvests over the past

three years. The government plans to eliminate the

40% import tax after June, coinciding with Russia's

harvest, allowing private traders and flour millers to

import wheat. This move, prompted by pressure from

the Roller Flour Millers' Federation of India, aims to

stabilize domestic supplies and prices. Expected

imports of 3-5 million metric tons would mitigate

local price spikes during the peak festival season

and prevent depletion of state reserves. India's

wheat stocks dropped to a 16-year low of 7.5

million metric tons in April, pressuring the government

to act swiftly. This import strategy is crucial to

maintaining a psychological benchmark of 10 million

tons in state reserves and sustaining the world’s

largest food welfare program.

Cotton's Ice Cold Price Plunge

ICE cotton prices have continued their

downward spiral amidst persistent challenges

of sluggish demand and heightened speculative

selling pressure. Recently, prices hit a three-year

low driven by favorable weather conditions across

the US and a strong dollar, which further

exacerbated the decline. The US cotton July

contract notably reached a new three-and-a-half-

year low, while the December contract saw a

yearly low before staging a partial recovery. The

strength of the dollar index, hovering around 105,

added additional strain on cotton prices, while

support from rising crude oil prices provided some

relief. Despite beneficial rains in key cotton-

producing regions like Texas, Oklahoma, and

Kansas, which typically support crop growth, market

sentiment remains subdued due to subdued demand

for US cotton and fierce competition from exporters

like Brazil and Australia. Mills have adopted a

cautious approach despite price corrections, and

market observers anticipate a need for significant

market shifts to stabilize prices moving forward.
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Gold prices have been relatively stable

this month, largely due to seasonal effects,

and are currently near a two-week low. The prices on

the COMEX have been particularly affected by a

stronger dollar and rising bond yields. Despite the

significant volatility seen in other commodity markets,

gold futures have remained within a narrow trading

range. Traders are closely monitoring key upcoming

US economic data, including GDP figures and

Personal Consumption Expenditure (PCE) inflation

data, which are expected to shed light on the

potential trajectory of interest rate cuts by the US

Federal Reserve.

0.11% 6.41%
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ZiG: Zimbabwe's Path to Stability

Zimbabwe has introduced a new gold-

backed currency, the ZiG (Zimbabwe Gold),

to stabilize its economy. The Reserve Bank of

Zimbabwe aims to restore price and exchange rate

stability, boosting confidence in the local currency

essential for economic recovery.. Despite the

historical preference for the US dollar, authorities

hope the ZiG, circulating alongside foreign

currencies, will regain public trust and control over

monetary policy. This move aligns with broader

African efforts to improve local payment systems,

exemplified by the Pan-African Payment and

Settlement System (PAPSS) developed by the

African Union, facilitating secure, near-instant cross-

border transactions. The success of ZiG in stabilizing

Zimbabwe’s economy and attracting foreign

investments hinges on its acceptance and broader

financial infrastructure supporting local currencies.

India's Forex Reserves Rise

In June 2024, India's foreign exchange reserves surged

to a peak of $655.8bn before settling at $653.7bn by

month-end. Foreign currency assets declined marginally

to $574.1bn, while gold reserves saw a notable

increase to approximately $56.9bn. Concurrently,

Special Drawing Rights (SDRs) decreased slightly to

$18bn. The stability of the Indian rupee was

maintained through proactive interventions from the

Reserve Bank of India (RBI) and effective market

management measures, reflecting confidence in India's

economic resilience.

In June, the US Dollar Index posted a gain of 1.64 %

nearly offsetting losses from the preceding month.

Closing near 105.84 by month-end, the index

responded to the release of Personal Consumption

Expenditures (PCE) data, with support from robust US

Treasury yields. The American economy shows resilience

amidst modest inflationary signals, a factor influencing

the Federal Reserve's cautious approach to potential

easing measures.

Source: Investing

Source: RBI
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Currency 1st June'24 30th June'24 Change (%) Trend

INR/USD INR 83.4609 INR 83.3644 0.12

INR/EUR INR 90.5080 INR 89.3078 1.26

USD/EUR USD 1.0857 USD 1.0721 1.31

JPY/USD JPY 155.69 JPY 157.25 1.00

CAD/USD CAD 1.3723 CAD 1.3654 0.51

USD/GBP USD 1.2541 USD 1.2737 1.56

USD/SEK USD 0.0916 USD 0.0950 3.71

USD/CHF USD 1.0911 USD 1.1079 1.54

1.64%
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Empowering Insurance Purchasers

The IRDAI has recently overhauled the surrender

value system for traditional insurance policies

in India, introducing a Special Surrender Value (SSV) to

ensure policyholders receive a more generous surrender

value, even if they terminate their policies after just one

year. This reform is aimed at boosting liquidity and

flexibility for policyholders, empowering them to adjust

their insurance plans with evolving needs and

preferences. This will also act as a relief to the victims of

mis-selling. As per the circular issued, the surrender value

must now equate to the present value of the paid-up sum

assured, encompassing all covered contingencies, paid-

up future benefits, and accrued or vested benefits,

adjusted for any survival benefits already disbursed.

The calculation of the present value will incorporate a

maximum spread of 50 basis points over the 10-year

G-Sec yield. This revision follows criticism from consumer

advocates regarding the previous Guaranteed

Surrender Value (GSV) regime, which was deemed less

advantageous to policyholders. Under the new rules,

insurers have the option to set a GSV higher than the

mandated SSV.

Cash For Clashes: Litigation Financing

Lawsuits are often prohibitively expensive,

dissuading many from pursuing legal remedies,

especially in cases against larger defendants or in

class-action lawsuits. To bridge this financial gap and

enable access to justice, investment firms are

increasingly funding litigation costs. These can be firms

either specializing in litigation financing or traditional

hedge funds as well. As of 2023, the litigation funding

investment market surpassed $13bn and is projected to

exceed $50bn by 2036. Investors meticulously

evaluate each case's merits, demerits, and inherent risks

through rigorous due diligence. Litigation finance

underwriters assess proposed investments based on

deal structure, potential economics, and the anticipated

award. However, investing in litigation carries

substantial risk, as investments may yield no return in the

event of an unfavorable legal outcome. Despite these

risks, litigation financing has been known to deliver

impressive returns, with some cases yielding Return on

Investment (ROI) exceeding 50%. The investment

avenues include commercial litigation, international

arbitrage, bankruptcy claims, mass-tor litigation, and

personal litigation.

Gen Z's Investment Revolution

A recent study by Bank of America reveals a

significant departure among Gen Z and

millennial investors from traditional investment

strategies. Rather than following the conventional 60-40

stock-bond split, 94% of these young investors, marking

the highest among all categories, are increasingly

drawn to alternative investments such as luxury watches,

rare cars, and sneakers. This trend underscores the

growing belief that traditional financial instruments may

not offer superior returns on their own. Real estate

remains a favored alternative investment across all age

groups, but Gen Z and Millennials stand out for their

enthusiasm towards cryptocurrencies and digital assets.

The source of financial information plays a pivotal role

in shaping these preferences. Notably, half of the

younger generation relies on social media for financial

content, a platform often criticized for promoting

speculative investments without adequately addressing

associated risks. Overall, the findings highlight a

generational divide in investment strategies, influenced

by evolving perceptions of risk and return, as well as

differing sources of financial education.

Crypto Fever Reaches Australia

In early June, the Cboe Australia exchange saw

the debut of the Monochrome Bitcoin ETF, marking

a significant milestone as Australia's sole ETF directly

holding Bitcoin. Shortly thereafter, a pivotal

development occurred with the listing of the VanEck

Bitcoin ETF on the Australian Securities Exchange (ASX),

which commands over 90% of equity trading in the

country. The VanEck ETF in contrast operates as a feeder

fund employing passive management strategies. The

VanEck ETF offers investors exposure to Bitcoin through

investment in the VanEck Bitcoins Trust, an ETF listed in the

United States. Despite encountering regulatory

challenges, VanEck remains committed to providing ASX

investors with the first direct Bitcoin ETF. This move

underscores the growing interest and demand for

cryptocurrency investment vehicles in Australia's financial

markets. Both ETFs represent different approaches to

facilitate Bitcoin investment within the country, catering to

varying investor preferences and regulatory landscapes.

The listings are anticipated to broaden access to Bitcoin

investments for Australian investors while navigating

regulatory frameworks to establish a foothold in the

evolving cryptocurrency investment landscape.



SIPs Inflows getting Popular

In May, investments through SIPs surged to ₹20,904cr,

marking a notable increase from April's figure of

₹20,371cr. The month of May witnessed 49.74 lakh

new SIP registrations, contributing to a record SIP

Asset Under Management (AUM) of ₹11.53 lkh cr.

Despite the ongoing surge in SIP accounts and inflows,

market volatility during the Lok Sabha elections led to

a record-high SIP stoppage ratio of 88.4% in May.

The surge in inflows was driven by the listing of New

Fund Offers (NFOs) and investors capitalizing on

market fluctuations to strengthen their equity portfolio,

utilizing both SIPs and lump-sum investments.

SBI Introduces Silver ETF Option

SBI Mutual Fund has launched the SBI

Silver ETF, an open-ended exchange-

traded scheme designed to replicate the

performance of physical silver prices in the

domestic market. The New Fund Offer (NFO) will

be open for subscription from June 24 to June 27,

with subsequent continuous sale and repurchase

within five business days of allotment. The fund

manager will oversee investments primarily in silver

and silver-related instruments, allocating up to 5%

in specified government securities. The minimum

application amount during the NFO period is

₹5,000. The scheme adheres to a maximum total

expense ratio (TER) of 1%, as per regulatory

guidelines. The increasing demand for metals

makes the ETF act as an inflation hedge. Unlike its

more commonly known counterpart, Gold, Silver is

extensively used in industrial applications, which

enhances its long-term value. The SBI Silver ETF thus

presents investors with an opportunity for long-term

wealth creation through exposure to domestic silver

prices, offering liquidity and a cost-effective

investment avenue, making it a viable option for

portfolio diversification.
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Source: AMFI

SIP Contribution Net Investments (in ₹ Cr.)

Global Interest in Nifty50 Surges

Blackrock Japan has launched a new

ETF tracking the Nifty50 index, marking a

significant addition to international passive funds

linked to India's flagship index. In 2023, Japan and

South Korea introduced seven funds totaling

$550mn focused on Nifty 50. This, along with

similar global initiatives, reflects growing foreign

confidence in India's economy and capital markets.

The influx of international interest is expected to

enhance liquidity, improve trading efficiency, and

potentially reduce transaction costs, though it may

exert upward pressure on valuations. Globally,

major asset managers, including iShares Blackrock,

oversee 21 passive funds tracking Nifty indices. In

India, there are currently 16 Nifty50 ETFs

managing ₹2.61 lkh cr as of May 2024. Notably,

ICICI Prudential Nifty 50 ETF delivered the highest

return at 26.85% last year, with SBI Nifty 50 ETF

leading in asset size at ₹1.80 lkh cr. India’s stock

market, ranked fifth globally, surpassed $5tn in

May, signaling a positive trajectory bolstered by

increased foreign investment.

Equity MFs Consecutive Inflows

In May, equity mutual fund inflows soared

by an impressive 83.42%, reaching a

historic high of ₹ 34,697cr, as per data from the

Association of Mutual Funds of India (AMFI). This

marked the 39th consecutive month of positive

inflows into open-ended equity funds. The month

witnessed net inflows surpassing ₹30,000cr for the

first time, breaking the previous record set in March

2022 at ₹28,463cr. The surge in net investments

was primarily driven by sectoral and thematic

funds, which recorded a net buying of ₹19,213cr.

Notably, the newly launched HDFC Manufacturing

Fund garnered ₹9,563cr during its NFO period.

Additionally, smaller-cap segments remained

robust, with small-cap and mid-cap funds receiving

net inflows of ₹2,725cr and ₹2,606cr,

respectively. However, investor interest in large-

cap funds remained tepid, with net investments

totaling ₹663cr during the month.

Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 May-24

20,904

17,610
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Ananta Capital’s Beauty Buyout

Guardian, the beauty and wellness

arm of venture capital firm Ananta

Capital has acquired a controlling 55% stake in Anveya

Living, a prominent Direct-to-Consumer (D2C) personal

care startup focusing on beauty and skincare products.

The acquisition encompasses Anveya's trio of brands -

ThriveCo, Curlvana, and Anveya. Anveya plans to

leverage the infusion of capital to expand its product

lineup in hair and skincare categories and extend its

market footprint globally, targeting entry into key

markets such as the US, Europe, and the Middle East.

Established in 2018, Anveya Living offers a diverse

portfolio of over 100 Stock Keeping Units (SKUs), with

plans to introduce an additional 10 SKUs in the coming

year. The integration into Guardian’s portfolio is

anticipated to unlock synergies, facilitating operational

efficiencies and bolstering market penetration through

Ananta Capital’s extensive online and offline distribution

networks. This strategic acquisition underscores

Guardian’s commitment to fortifying its position in the

D2C beauty and personal care sector in India, which is

projected to grow substantially to $37.2bn by 2025.

BLS Boosts Service Portfolio

BLS International, a leading provider

of visa, passport, consular, citizen,

e-governance, attestation, biometric, e-visa, and retail

services, has announced that its subsidiary, BLS E-

Services Limited (BLSE), will acquire a 55% controlling

interest in Aadifidelis Solutions Pvt. Ltd. (ASPL) and its

affiliates for approximately ₹190cr. This strategic

acquisition, set to be completed in Q2 FY25, involves

an initial investment of ₹70cr, with the remaining

amount being deferred and linked to milestone

achievements in FY25. The all-cash deal will

significantly enhance BLSE's portfolio by integrating

ASPL's specialized loan processing and distribution

services. Operating a hub-and-spoke model across 17

states and union territories in India, ASPL's extensive

network of over 8,600 channel partners will align

seamlessly with BLSE’s last-mile banking services. This

acquisition is expected to create substantial cross-

selling opportunities, enhancing both companies' market

positions and service offerings.

360 One's Wealth Tech Revolution

360 One, a firm specializing in wealth

and asset management services, has

finalized an agreement to acquire the wealth tech

platform ET Money for ₹365.8cr. As per the terms

outlined in the agreement, 360 One will make a cash

payment of ₹85.8cr to Times Internet, supplemented by

the issuance of 3.5 million shares at ₹779.93 per share.

This acquisition will grant Times Internet, a division of The

Times of India Group, a stake in 360 One, thereby

enhancing 360 One's product suite, advisory solutions,

and credit services while accelerating ET Money's

monetization. ET Money, set to become a step-down

subsidiary of 360 One, has over 9 lakh transacting

users and 1 lakh revenue-generating users. The platform

manages nearly ₹28,000cr in assets, with ₹25,000cr in

mutual funds and monthly sales of over ₹1,200cr.

Competing with platforms like Groww and Paytm

Money, ET Money's advisory service has 76,000 paying

clients with ₹1,200cr in Assets Under Management

(AUM). 360 One manages ₹4.67 lkh cr in assets for

over 7,200 high-net-worth clients and reported a net

profit of ₹802cr for FY24, up from ₹668cr the previous

year.

Biotech Boost: Suven Buys Sapala

Suven Pharmaceuticals Limited has

announced its acquisition of a 67.5%

stake in Sapala Organics Private Limited, a

Hyderabad-based Contract Development and

Manufacturing Organization (CDMO), for

approximately ₹230cr. The transaction is anticipated

to be completed in the second quarter of fiscal year

2024-25, contingent upon customary regulatory

approvals. Sapala Organics specializes in oligo and

nucleic acid building blocks, segments within a market

valued at $750mn. With revenues of ₹85cr in FY23,

Sapala brings valuable expertise in specialized

technologies such as modified amidites & nucleosides,

drug delivery compounds, and Pseudouridine. This

acquisition is strategically aligned with Suven's

objectives to strengthen its biopharmaceutical

capabilities, complementing existing platforms like ADCs

and Oligos. Upon finalization, Suven will hold 100% of

Sapala's share capital, enhancing its global

pharmaceutical footprint and reinforcing its commitment

to innovation in nucleic acid-based therapies. The

acquisition is mutually beneficial, positioning Sapala to

leverage Suven's market presence and resources for

accelerated growth, while Suven gains access to

Sapala's niche technologies and customer base.



Future Factory: Ola's EV Megaplex

Ola, initially recognized for its ride-hailing services,

has carved a niche in India's transportation realm. Its

recent shift towards electric mobility, particularly in

the two-wheeler segment, marks a strategic

transition. Central to Ola Electric's strategy is the

"Future Factory" in Tamil Nadu, a mammoth facility

geared to churn out 10 million electric scooters

annually across 10 assembly lines. This ambitious

scale underscores Ola Electric's determination to

emerge as a key player in the EV domain,

constituting a pivotal element of its business strategy.

The Future Factory stands out not only for its size but

also for its high degree of automation, boasting over

3,000 robots streamlining material movement and

enhancing efficiency. Notably, the facility is entirely

staffed by women, with plans to employ 10,000

women at full capacity, showcasing Ola Electric's

commitment to gender inclusivity and social

responsibility. Envisioning a colossal opportunity in

India's EV market estimated at $1tn, Ola Electric

anticipates demand for 155 million electric two-

wheelers and passenger cars in the near future.

Despite its recent entry into the market, Ola Electric

aims to capture a substantial share, potentially up to

15%, of the global EV market, underscoring its bold

and innovative business vision.
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Unlocking OYO's Travel Magic

OYO Rooms, also known as OYO Hotels & Homes, stands as the world's third-largest hospitality chain by room

count, operating in over 80 countries with a strong emphasis on customer satisfaction. Established in 2013, OYO

has swiftly expanded both digitally and physically. The company employs various segmentation methods,

including demographic, geographic, and psychographic strategies, to meet the diverse demands of its clientele in

a competitive industry landscape. OYO Townhouse targets Millennial travelers, OYO SilverKey serves corporate

clients, OYO Vacation Homes appeals to vacationers seeking beachside villas or exotic island retreats, and OYO

Life offers residential accommodations. Tailoring its products to different market segments is integral to OYO's

strategy for product development and customer engagement. Utilizing Facebook, OYO shares location-specific

updates, promotions, and milestones, aiding travelers in discovering new destinations and facilitating bookings

through regular discounts. Additionally, OYO actively engages with its community on Instagram by reposting user

photos, thereby boosting interaction rates and encouraging users to tag OYO in their own posts. Through its

adaptive marketing strategies and unwavering focus on enhancing customer experiences, OYO Rooms continues

to set new benchmarks in the global hospitality industry.

Electrifying Tata EV’s Journey

Recognizing EVs represents a new lifestyle choice

beyond just technology. Tata Passenger Electric

Mobility (TPEM), a branch of Tata Motors, has

introduced its fresh brand platform and identity,

TATA.ev. The new entity was formed through a

collaboration with the strategic brand and design

consultancy, Landor. This move needs to be

understood against the backdrop of wider trends in

EV branding and market strategies. Unlike many

automotive companies that incorporate their electric

models under their existing brand, TATA.ev has

opted for a distinct brand. The logo incorporates

‘.ev’ within an ‘Orbit,’ symbolizing TATA.ev's vision of

a dynamic ecosystem that promotes harmony

between humans and the environment. TATA.ev plans

to expand its lineup with three additional models,

totaling six electric vehicles. The decision to establish

a new consumer-oriented brand identity underscores

the industry's acknowledgment of the necessity to

distinguish EV offerings from conventional combustion

engine vehicles. This differentiation extends beyond

just technological aspects to encompass the lifestyle

and values they represent. TATA.ev seems to have

grasped this aspect effectively. However, the

challenge lies in striking a balance between design,

technology, and affordability to make EVs

appealing and accessible to a broader audience.
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Flipkart’s Discount Party: Big Screens

India’s famous e-commerce company, Flipkart,

offered special deals and discounts on premium and

large-screen televisions (TVs) in the T20 cricket

season. They emphasized the experience of

watching a cricket match on a big screen by

creating a marketing buzz around it. While most of

the brands indulged in making cricket-centric

campaigns, Flipkart ditched the conventional means

of marketing and rather collaborated with the

official brand sponsors for a unique takeover. Each

billboard had a creative and humorous

advertisement with a different brand, with Flipkart

emerging as the main character. The goal of each

advertisement was the same, “Big TV, Bigger

Discounts”, embodying “the bigger, the better”

philosophy with a mix of humor and creativity. All

the advertisements looked even more appealing

due to the large billboard sizes and quality, which

in turn highlighted the premium experience of big

screens. Thus, Flipkart’s fun approach of engaging

with other brands and creating chatter to market

their discount offers was aimed at enabling people

to enjoy cricket season and to obtain the benefit of

a humorous campaign.

Beyond Mom: Mother Dairy's Embrace

Mother Dairy, India’s beloved dairy brand admired

the profound love and compassion of mothers in an

individual’s life via its marketing campaign. Not just

mothers, Mother Dairy also emphasized and

honored “Maa Jaisi” or motherly figures, be it a

friend, a colleague, or a stranger. The brand

cherished and embodied the motherly values and

care by linking it to its brand identity and products.

Through its ad film, the brand portrayed a wave of

emotions and compassion, illustrating the myriad

ways in which individuals enrich each other’s lives,

just like a mother’s unwavering compassion.

Moreover, they targeted all forms of media, from

newspapers to TV channels and even outdoor

campaigns, leaving no stone unturned. Mother Dairy

also celebrated Mother’s Day as “Maa Jaisi Day”,

alongside influencer marketing they also

encouraged people to share their heartfelt stories

and “Maa Jaisi Relations” in partnership with

SheThePeople and Tweak India. The campaign

being a great success was a heartfelt tribute to

those who evoke the tender, nurturing love of a

mother through their unconditional care and support.

All in all, the campaign celebrated the core values

of the brand Mother Dairy: love, nurturing, and

purity.

Forget the Fruit, Unleash the boAt

At present, the electronics wearables market is at a boom, these devices are nothing less than a means of

lifestyle and fashion. This market boom is fueled by growth in demand and various players competing

against each other to capture the market. In this competitive landscape, boAt, one of the top players in the

consumer electronics market in India took a dig at global giant Apple via a newspaper advertisement and

an ad film. Targeting the stereotype of the customers regarding Apple products as a matter of pride and

its fanboy image that creates its hype, boAt encouraged the public to not get carried away and rather get

associated with them by being their customers and embracing the identity of a “boAthead”. The company

launched its printed ad, cleverly portraying a red apple which symbolizes the mega technology company,

and its signature tagline “Think Differently” being rewritten as “Think Better”. This playful jab emphasizes

the better product quality of boAt, indirectly encouraging the audience to shift towards better products with

more dynamic features and not get carried away by the status appeal of any brand. In its digital ad, the

company displayed humor and a jibe at Apple’s product's nomenclature by using words like “iFamily Max

Pro " to spice up its marketing. This bold marketing move by boAt encourages people to prioritize product

quality over the ongoing trend that focuses on a brand’s hype at the cost of quality. Using print media,

boAt also announced its milestone of becoming the second-largest wearable company globally with the

help of this same advertisement.
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“The highest priority must be

assigned to governance as strong

governance is at the core of

resilience of stakeholders in the

financial system.”

- Shaktikanta Das

Reserve Bank of India, Governor

“This is India’s moment...we are now the

force for stability, cooperation, and

progress in a complex world. And it is

India’s macroeconomic stability and

ambitious growth plans that inspire our

confidence.”

- Gautam Adani

Adani Group Chairman

“India is committed to further

strengthen the India-US

Comprehensive Global

Strategic Partnership for

global good.”

- Narendra Modi

Prime Minister of India
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Leveraged Growth is a niche finance-based

Business Consultancy firm. We are built

around four business verticals – Consulting,

Research Advisory, Corporate Training and

Learning and Development. We provide

customized solutions to leading businesses

worldwide. Our team consists of experienced

professionals having diverse skill-sets and a

passion to excel
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