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A geopolitical crisis has unfolded in the

\/
5

Middle East due to a sudden attack of .
Hamas on lIsrael, followed by Israel's declaration of

war. As a result, oil prices have risen to near the $90

level, leading to high import inflation for the US, Indiq,
China, and other major importers of oil, resulting in
increased production costs for various industries.
Potential oil supply disruptions may arise with
increased transportation and insurance expenses if
the conflict extends to lran, which is a significant oil
producer and supporter of Hamas then there could
be a possible surge in crude oil prices, consequently
resulting in a dent in our balance of trade and
Current Account Deficit thus depreciating rupee
which could affect India-Israel trade.

The US and Asian capital Markets are already
bleeding as investors seek refuge in safe-haven
assets like gold. The global economy is currently
facing a ‘higher for longer’ interest rate scenario,
with the Middle East- being a third of the oil supply

amid the crisis.

ltaly meets India - A Push towards a Sustainable Future

SACE, ltaly's Export Credit Agency, is
currently assessing new projects worth

$1.6bn to drive India's green transition. These initiatives

aim to bolster trade and industrial partnerships
between ltaly and India in diverse sectors, including
green technologies, renewable energy, infrastructure,
automotive, and steel. With an extensive transaction
portfolio of $173bn and a presence in Mumbai since
2012, SACE has been offering comprehensive insurance
and financial solutions to international corporations and
governments. This facilitates the acquisition of Italian
technologies crucial for their investments and growth
strategies.

Noteworthy Indian entities like Reliance Industries and
JISW Group have dlready collaborated with SACE,
representing a wide array of sectors. Italy, aligning with
global climate agreements, has transitioned towards
Their

innovative Push Strategy program has already secured

eco-friendly sectors in tandem with India.

over $7bn for global industrial and infrastructure
SACE aims to further
expand this program, particularly in high-potential

projects by Italian suppliers.

markets like India, moving towards a sustainable future.
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: China is making its Belt and Road Initiative (BRI)

' more compact and eco-friendly to address

| : :
, concerns of debt and environmental issues.

| . The Chinese government has initiated over 3,000 pr0|ec’rs
l in BRI countries, amounting to nearly $1tn yuan in total. |

|In|’r|c1IIy, the focus of this initiative was to ccns’rruc’rl
|

I’rrcmsportcmon, energy, and various other infrastructure
:proiec’rs abroad backed by Chinese companies cmd:

' financed through loans provided by Chinese development :

: banks. However, the focus has shifted a bit now. |
: Currently, China is prioritizing cost-effective, high-yield :

:proiec’rs ike bamboo and rattan weaving in Liberia,

 biogas tech in Tonga and Samoag, and mushroom:

cultivation in Fiji to make BRI smaller and greener. The
:in’rroduc’rion of a “digital silk
| telecommunications and digital infrastructure promises '

|
:sus’rqinqble profits for Chinese firms. To mitigate debt !

: |
road” focusing on,

:en’rrc:pmen’r, China has restricted external lending by i’rs:

:On the environmental front, China pledged to stop!
|

I banks and diversified creditors.

' - building coal power plants overseas, encouraging wind|
' and solar farms to factories for EV batteries, such as C]

| huge CATL plant. The revised BRI aspires to become ’rhe:
, globc:l community of shared future” |

EU phasing out Russian fossil fuel.

The EU is progressing towards its goal

of ending its reliance on Russian fossil fuels
by 2030. This shift comes as Europe faces a second
winter with limited Russian gas due to Moscow's
the Ukraine
resulting in record-high gas prices. lts anticipated

reduced deliveries after invasion,

Russian gas imports for this year are projected to
drop to 40-45 bcm, down from 155 bcm in 2021
pre-conflict. To reduce Russian dependence, the EU
has already imposed sanctions on Russian coal and
seaborne oil and is now diversifying its oil and gas
supplies from outside Russia. A reduction in gas
consumption for energy savings, along with nearly
complete gas storage, provide a buffer against
potential winter supply disruptions.

The EU's 2030 goal of 42.5% renewable energy
signifies a shift towards green energy, with solar
aond wind power taking over from fossil fuels.
Coordinated action among EU member states will
ensure energy security, foster the bloc’s energy
independence, and help transition to clean energy.
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the Palestinian group Hamas on

Southern Israel has evolved into one of the most
significant escalations in the recent Israel-Palestine
conflict. This conflict is expected to have a negative
economic impact worldwide, including in India.

As per the Embassy of India in Israel, the fiscal year
2022-23 bilateral trade reached $10.1bn.

1.8% of merchandise exports to Israel,

India’s
primarily
petroleum products, might face supply issues if the
conflict escalates.

The bilateral trade disruption may influence investments
in safe-haven assets like gold and the US Dollar. The
Israel-Hamas conflict could also increase demand for
US Treasuries, potentially boosting the US Dollar's
foreign exchange value and consequently increasing
the prices of imported goods, particularly oil. If the
conflict spreads to other oil-producing nations like Iran,
the global economy could suffer, leading to increased

inflation.

While the immediate impact on India's stock market

may be limited, ongoing monitoring is essential,

particularly if other players like Iran become involved.

The Ministry of New and Renewable @

Energy (MNRE) has unveiled a I4bn Research and
Development (R&D) plan for the National Green

The Green Hydrogen Revolution

Hydrogen Mission to establish a supportive
environment for advancing the utilization of green
hydrogen. The reason companies are investing in
green hydrogen projects is due to the surge in
India's current hydrogen demand is 6
set to double by 2030, with

40% to be green hydrogen, fostering 5 million

demand.
million tonnes p.a.,

tonnes p.a. domestic demand by 2030.
The R&D strategy focuses on enhancing materials,
the

efficiency, reliability, and affordability of green

technology, and infrastructure to enhance
hydrogen production, storage, and transportation.
India has a 2030 production target of 5 million
metric tonnes (MMT) of green hydrogen per annum.
This roadmap facilitates the creation of an R&D
ecosystem, thus enabling the commercialization of
green hydrogen and aligning with India's climate

and energy goals.
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Adani Group's Refinancing Blueprint

adanl

secured approval

The Adani Group, led by billionaire
Gautam Adani,
consortium of banks

has from a

for a syndicated loan of
approximately $3.5 billion intended to refinance debt
incurred during the acquisition of the Ambuja Cements
Ltd. The willingness of various banks and financial
institutions to provide this loan reflects a growing
confidence in the conglomerate's financial stability.

As many as 10 lenders are financial institutions such as

MUFG, Mizuho, SMBC, DBS, Barclays, Deutsche Bank,
ING, BNP Paribas, Qatar's QNB and many more.
Deutsche Bank AG, and Standard

Chartered Plc have purportedly agreed to contribute

Barclays Plc,

approximately $250 million to the $3.5 billion
syndicated loan for refinancing Adani Group's debt.
This highlights Adani's strong global financial market
access and solid liquidity position. In September of the
previous year, Adani Cement acquired Ambuja and
ACC in a $6.6 billion deal, positioning itself as the
second-largest cement manufacturer in India. This $3.5
billion facility aligns with the capital management plan
that was initiated in September 2022.

|Trc|de Beyond Borders: India-UK FTA
IThe India-UK Free Trade Agreement

:qims to eliminate tariffs and trade -
but it a mixed bag of:

| . :
;opportunities and challenges as both countries face;

1obstacles, presents
'dlspu’res related to intellectual property, gloloc::lI

lvc:lue chains, digital trade, and origin rules. :
|Ind|c:| UK bilateral trade surged to $20.36 billion:
'in 2022-23, up from $17.5 billion in 2021-22. Key,

‘exports included petroleum products, refined oil,.
'telecom equipment, ready-made garments, metals,!
:cmd electric machinery, while top imports from ’rhe:
'UK comprised iron and steel, cosmetics, c:lcohc>||cI
lbeverdges and aluminum products. :
|Trac|e deals with the UK can boost exports ini
IIc::bor-m’renswe areas like textiles, leather goods,,
‘and footwear, leading to job growth. Additionally,
'they can support India's other negotiations, such as!
FTAs  with '

European and Canada.;
'Fur’rhermore enhancing trade ties could po’ren’riqlly:

quartet
lledd to UK assistance on international matters Ilke'
|’rhe Ladakh dispute with China and India's quest forl
,c: permanent UN Security Council position. ,
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Cabinet-Approved Mining Royalty Rates
+

India’s soaring space achievements
+

face a crucial stumbling block with the
absence of comprehensive space laws,
hindering private sector involvement. Although India
like
the absence of

has achieved remarkable  milestones,

Chandrayaan-3 and Aditya-L1,
space laws poses a challenge.

The 2023 Indian Space Policy aimed to address this
gap but left key questions unanswered. The policy
allowed non-governmental entities to engage in
space activities but lacked clarity regarding the
roles and powers of the Indian National Space
Promotion and Authorization Centre (IN-SPACe). This
ambiguity can later lead to confusion and conflict

bodies

partnerships in space. Furthermore, the absence of

among government promoting private

tax incentives in the policy discourages private-
sector entry.

Experts call for robust, unambiguous space laws to
unleash the full potential of India's space industry.
Such legislation would provide a clear framework
for private sector participation, aligning India with
international obligations and fostering growth.

' The Digital India ACT 2023

:The country’s burgeoning digital

| ecosystem at present needs to keep
:wi’rh the current needs and trends in the digi’rql:
"infrastructure, resolve cyber disputes, enforce strict!
:rule of law on the internet, and timely c:diudicc:’rion:
to online criminal and civil disputes. For this,
government took a step towards the same by
“announcing these acct. This act will safeguard the,
'users from cyber threats like cyberbullying cmd'
| . defamation on the internet as well as the dark web. |
:I’r will give digital rights like the Right to DIgITCI|:
'Inheritance (passing down of digital assets to!
:designa’red beneficiaries), protect minors and ’rheir:
:dd’rd, and moderate fake news on socidal medic::
 platforms. This act was much needed because the:
old one was not updated with the current,
"rechnolcglcal advancements, unique challenges frcml
|AI Blockchain, loT, etc, need unique solutions, WhICh|
IW|II include  cybersecurity  measures, dCITCII
| protection, and unique emerging regulations.:
:Emerging e-commerce and increasing online:
"transactions also need an evolved Consumer!

| |
| Protection Act. |

(>OVT. POLICIES

Go Green Initiative

The green credit program has been
launched by the government to incentivize
people for their positive contribution to
environmental sustainability. The government initiated
this  voluntary program to reward various
stakeholders contributing to environmental
preservation and sustainable practices. This program
encompasses activities like tree plantation, water
management, sustainable agriculture, waste
management, reduction of air pollution, and
mangrove conservation and restoration. The
participants need to register their activities through a
dedicated website; the movements are then verified
by a designated agency, and based on the agency
report, the administrator will grant the certificate of
green credit to the participant; the calculation of
green credit will depend upon the factors like
resource requirement, scale, scope, size and other
relevant parameters that are necessary to achieve
the desired environmental outcomes. Concerns
regarding the green credit program are verification
and validation complexity as an environmentally
positive action can be complex and time-consuming,
and false claims, without actually indulging in any
such activity, may overlap with the carbon credit

program.

laz
all the PSUs will either be privatized ; al .
or closed if privatization is not feasible —
within the non-strategic sector. According to reports,
the previously approved offer for sale did not
attract investors’ interest. Metals and Minerals
Trading Corporation of India (MMTC) serves as o
canalizing agency for the import and export of high-
grade iron ore, manganese ore, chrome ore, copraq,
and other valuable metals. It is the largest non-oil
importer in India. The State Trading Corporation

The New Enterprise Policy states that

(SEC) plays a crucial role in importing essential items

like edible oil, pulses, sugar, and wheat for mass
consumption, while the Project & Equipment
Corporation (PEC) serves as a canalizing agency for
machinery and railway equipment import and
export. A few months ago, SEBI revoked the
stockbroker license of MMTC due to its involvement
in the paired contracts related to the National Spot
Exchange Limited without necessary regulatory
approval. Also, recently, MMTC, STC, and PEC lost

their status as canalizing agencies. Now, the future
of MMTC will be decided by Alternative Mechanism.
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Major Funding Raised by Startups for the Period 3rd Oct'23 to 26th Oct’23
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Source: Entrackr

In total, 83 startups raised an impressive $1,030mn in funding, showcasing the strength of the startup
ecosystem. E-commerce, Fintech and EV startups dominated fundraising activities, reflecting recognition and

support for innovative solutions across industries through cutting-edge technology.

Otipy is a B2B2C community-based tl py

agritech company that brings farm’s fresh produce to

consumers’ doorstep within 12 hrs. lts model uses Al to
calculate demand based on more than 40 parameters,
such as previous customer orders, seasonality, prices,
temperature, and holidays to forecast market for each
item and reduce wastage accurately. This helps farmers
in crop planning and harvesting cycles and ensures
consumers receive fresh produce exactly when needed.
This was initiated to deliver fresh food within minimum
time, reduce environmental impact, promote local
agriculture, and ensure produce traceability with
blockchain.

lts prediction model and pre-cooling at farm-gate help
it stand out from the competition. Moreover, it has also
raised $32m in a Series B by West Bridge Capital.
Otipy, with 1,000+ resellers, 20,000+ farmers, and
daily movement of 160T of fresh produce, aims to
expand to major cities and diversify its product range

with new funding.

Raaho is a B2B online truck aggregator and on-demand inter-city truck-hailing platform that

M

P

RAPTURE
an audio wearable industry that improves the personal

Rapture Innovation Labs is a startup in the

audio experience. Rapture addresses the challenge of
achieving balanced subwoofer integration for bass
while ensuring mid-high frequency reproduction with
their patented Hybrid Technology, inspired by safety
helmets. This innovative approach utilizes bone and skin
to transmit sound instead of relying solely on ears. By

and body

technology allows listeners not only to hear but also to

combining air conduction, Rapture’s
feel the music.

With in-house production of unique impulse drivers and
headphones contracted by 570+ units of Sonic Lamb,
the startup has secured X4.25cr from Deshpande
Startups, NDBI-NID Ahmedabad, and angel investors.
This funding will drive advancements in VR/AR
headsets, and gaming headphones, and potentially
design and sound, making

redefine loudspeaker

Rapture the epitome of immersive audio.

& RAAHO

eliminates the need for intermediaries. In just 15-20 minutes, it establishes a connection between shippers (third-

party logistics/3PL players) and truck /fleet owners, with a primary focus on improving efficiency and enhancing

operational transparency. It utilizes machine learning and data science to optimize freight matching and routes. It

offers separate apps for shippers, fleet owners, and drivers, reducing unnecessary mileage while ensuring higher

incomes for truckers who often face delays and payment issues due to manual freight matching via brokers.

Raaho secured X20cr from Inflection Point Ventures to expand its presence nationwide and unveil a National

Digital Freight Index in 2024, showcasing daily vehicle and lane-specific pricing, establishing a vivid digital

infrastructure in India's fragmented trucking sector.
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LOBAL INDICES
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The index, though remaining above the 14,000 mark,
witnessed an overall decline of ~3%, largely driven by
escalating geopolitical tensions related to the Israel-
Hamas conflict. This raised concerns about regional
instability, leading to a notable increase in oil prices.
Furthermore, US Treasury yields reaching a 5% high,
coupled with persistent inflation and mounting federal
debt, exacerbated investor apprehensions, contributing
to the downturn.

DAX Performance Index (in EUR)

16,500

15,000 \-H\—\—’\d

2.87%

26-Oct

13,500

2-Oct 10-Oct 18-Oct

In October, the index witnessed a notable ~3% decline,
primarily linked to the Middle East crisis, driving up oil
prices. This spike raised operational costs for energy-

intensive German industries, dampening profitability and
stock values. Despite a 2.78% increase in German
manufacturing, the industry still grapples with sectoral
challenges, raising concerns about a potential Eurozone
recession amid economic uncertainty.

20,000
18,000
16,000
2 1.34%
14,000
3-Oct 9-Oct 15-Oct 21-Oct 27 -Oct

October witnessed the index hit a 6-month low, slipping
below the 17,000 mark due to disappointing Chinese
inflation data affecting multiple sectors. Foreign investors
curtailed their Hong Kong exposure due to concerns over
Chinese policies and a sluggish property market. Slight
month-end improvements were observed, but persistent
global concems have dominated investor convictions.

Source: Investing
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The index overall fell by ~3%, mirroring May's lows,
influenced mainly by external factors, including a selloff
in chip-related stocks due to surging long-term yields
and a decline in the US tech sector. Top losers included
Advantest,
reflecting broader market concerns about the Middle

Screen Holdings, and Tokyo Electron,

East situation and rising U.S. interest rates.

FTSE100 Index (in GBP)

1.99%

27-Oct

7,000

3-Oct 11-Oct 19-Oct

Maintaining its position above 7200 since January
2023 with a decline of ~2% in October, the index has
historically withessed major fluctuations. Initially, currency
movements in October favored businesses with foreign

eamings, lifting the index. However, increasing
geopolitical tensions and rising oil prices pushed the
index downwards. The UK's unemployment rate at
4.2%, higher than previous quarters, is a concern for the
Bank of England and adds to market uncertainty.

2,600
2,400
2,200
2 5.31%
2,000
4-Oct 10-Oct 16-Oct 22-Oct 28-Oct

Increased U.S. bond yields and a strengthening exchange
rate prompted investors to withdraw from the South Korean
stock market, resulting in a considerable net divestment. The
index witnessed an overall ~5% decline, compounded by
pending monetary policy decisions of the Fed and
escalating global concerns.
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Flls have been following a pattern of being net sellers for three consecutive months; however, the size has
increased significantly, i.e., X29,056cr this month. Amidst the sensitive global economic scenarios, it has been

challenging for the Indian markets, with a lot of volatility and bearish sentiment infiltrating them. However,
Dlls has brought certain stability by becoming net buyers for the 4th consecutive month in a row, and
pumping in X25,105c¢r in Indian markets.

Having a dedicated management team for every business that specializes in that particular
commodity will cater to speedy growth and high value for all the entities and will also
attract more investors “VEDANTA” debt-loaded company. Dividend-paying stock? Going through challenging timese
Vedanta finally demerging its business into 5 new entities named Vedanta Aluminium, Vedanta Oil & Gas, Vedanta
Power, Vedanta Steel and Ferrous Materials, and Vedanta Base Metals. Will it be beneficial?

Investors will benefit as anyone can invest in a particular business of the company and not in the company as a
whole now, which will make the fundraising process more efficient. Around all the negative news in the market for @
few months, like the company having very high debt levels, credit rating agencies downgrading Vedanta Resources
(parent company) ratings because of high debt levels, selling a 4% stake in a desperate bid to raise money to pay
off debt so that ratings can improve, etc., this demerger decision can be seen beneficial to the company as it will
give adequate time to raise money based on trust and history that reduce its debt and then it might be able to get
investors who will buy stakes in newly listed entities.

Q%‘: vedanta

NIFTY Auto 15,991 15,939 § 0.32
NIFTY Bank 44,399 42,831 § 3.53
NIFTY Consumer Durables 29,131 28,083 ] 3.6
NIFTY Financial Services 19,733 19,205 ] 2.68
NIFTY FMCG 51,321 51,276 $0.09
NIFTY IT 31,717 30,604 ¥ 3.51
NIFTY Media 2,291 2,195 | 419
NIFTY Metal 6,798 6,457 4 5.02
NIFTY Oil & Gas 7,811 7,614 § 2.52
NIFTY Pharma 15,281 14,680 § 3.93
Source: NSE
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The Indian stock market withessed fluctuations and an overall decline of ~2% in October. Several

determinants have contributed to this descent, including apprehensions regarding inflationary pressures, the

potential onset of a recession, and the ongoing Israel-Hamas conflict. Additionally, Flls withdrawing funds

due to rising US bond yields worsened the volatile market environment.

Salt-to-software conglomerate, the 7
Tata Group, is considering a $1 billion

capital infusion into its super app project, Tata Neuy,

Infosys has recently announced a strategic nf()sys
five-year partnership with the premium

EV manufacturer Smart Europe GmbH to reinforce its
European D2C market. By harnessing the power of
Group this year. data-driven personalization and ML, Infosys aims to

The Tata Group's strong commitment to emerging elevate customer experiences and accurately predict

sectors is evident with its multiple substantial sales and post-sales activities across 15 European
countries. This partnership takes place against the

backdrop of the European electric vehicle market,
. . ~ .| worth $303.6 bn in 2022 and projected to grow at a
and 1mg, the conglomerate aims to tap into India's 16% CAGR between 2023 to 2032. Notably, the EU
burgeoning online shopping market, fueled by its| s et targets for a 55% reduction in emissions by

1.4 billion population. With India’s e-retail segment 2030, ultimately striving for zero emissions. Across
projected to reach $140 billion by March 2026, Europe, various countries are incentivizing cleaner

Tata Neu is poised to intensify competition against! Vvehicles through financial incentives. Infosys assumes

established rivals such as Amazon, Reliance, and complete responsibility in this collaboration, bolstering
Walmart's Flipkart customer engagement and outperforming competitors.

following a prior $2 billion injection by the Tata

investments in Tata Neu. Leveraging its array of
consumer brands and acquisitions like Big Basket

Top Gainers |NIFTY50 | Oct'23 ’” Top Losers |NIFTY50 | Oct’23 "
Company Name Change (%) | COMPERYINGMEI N CHERG SN o)

Nestle /7.68% UPL -12.29%

Coal India 6.45% Divis Labs -10.01%

Bajaj Auto 4.94% TATA Steel -7.87%

SBI Life Insurance 4.78% Tech Mahindra -7.33%

HCL Tech 3.34% Hindalco -6.73%

TATA Cons Prod 2.69% Apollo Hospital -6.19%

Bajaj Finserv 1.90% M&M -6.15%

Titan Company 1.30% Sun Pharma -6.05%

Power Grid Corp 1.20% Wipro -5.97%

Cipla 1.17% JSW Steel -5.55%

Source: NSE India
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ECTOR UPDATES

Pharma Sector

Nifty Pharma dipped by ~4% this month despite
being at its peak at 15,331 in mid-October. The
pharmaceutical sector had a varied performance by
the month's end, with certain companies benefiting
from a positive US generics outlook, new products, and
increased demand in chronic segments. Simultaneously,
others faced challenges due to regulatory pressures
and categorical weakness. However, stocks like lpca
Laboratories Ltd. and Alkem Laboratories Ltd. thrived,
while Glenmark Pharmaceuticals Ltd. and Laurus Labs
suffered notable losses.

15,600 NIFTY Pharma October’23 (In )

15,300
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14,700

14,400

14,100

Source:

03-Oct
NSE

09-Oct

13-Oct

19-Oct

3.939%,

26-Oct

FMCG Sector

Nifty FMCG witnessed fluctuations due
to rising inflation, tightening interest

rates, and strengthening of the US dollar. Further,
worsening political instability in the Middle East
due to the Israel-Hamas war has led to a surge in

FMCG decline.

Continued crude oil price escalation may lead to

crude oil prices, resulting in
additional impacts on product pricing. Despite
heavy fluctuations, FMCG has declined compared

to the previous month.

54,000 V 0.09 0/0

53,500
53,000
52,500
52,000
51,500
51,000

50,500

Source: 0850ct 08-Oct 13-Oct 18-Oct 23-Oct 28-Oct
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reversal. This downturn was triggered by the decrease
in oil prices amidst the Israel-Hamas war, owing to
market concerns about the health of the global
economy and the implications for oil demand.

Indraprastha Gas Ltd. and Petronet LNG Ltd. saw
significant declines, with a drop of approximately

17.21% and
reduced imports and rising gas prices.

16.61%, respectively, attributed to

8,500
8,000
7,500
¥2.52%
7,000
03-Oct 09-Oct 13-Oct 19-Oct 26-Oct
Source: NSE

Ol [

mainly influenced by the poor performance of

The Nifty Consumer Durables sector

experienced a significant ~4% decline,

Havells India and Crompton Greaves Consumer
Electricals Ltd. Butterfly Gandhimathi Appliances’
merger with Crompton Greaves Consumer faced
rejection from the public shareholders, exacerbating
the company's decline. Additionally, concerns about
rising inflation and the 10-year US Treasury yield
hitting 5% for the first time since 2007 contributed
to the Nifty Consumer Durables sector's downturn.

30,000
V 3.60%
29,000
28,000
27,000
03-Oct 08-Oct 13-Oct 18-Oct 23-Oct 28-Oct
Source: NSE
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ECTOR UPDATES

In October 2023, the telecom sector  :
initially thrived, bolstered by 5G

expansion and greater rural adoption.
Nevertheless, it suffered a substantial decline
due to Airtel's stock downgrade by JP Morgan
and Bank of America Securities and Vodafone
ldea grappling with persistent churn rates.
Despite these setbacks, the sector foresees a
brighter future, with global investment banks
foreseeing a surge in competitive 5G rollouts in
the upcoming months.

| VI

The Nifty auto sector witnessed a

notable upswing during the initial half of

the month, followed by a gradual decline in the latter
part. Due to the festive exuberance, there was an
upturn in consumer sentiment. Further, this marked the
first festive season with a substantial number of
companies introducing their electric vehicle (EV) models.
Moreover, the introduction of new products and
promotional incentives played a pivotal role in
stimulating sales. In this sector, Bajaj Auto emerged as
the frontrunner, with a notable 6.12% positive shift,
while Bharat Forge Ltd experienced a significant
downturn of 6.1%.

16,800
16,600
16,400
16,200
16,000
15,800
15,600

15,400 V 00320/0

03-Oct 09-Oct 13-Oct 19-Oct 26-Oct
Source: NSE
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Media Sector

Nifty media fell by 4.19% this month
despite gains from Network 18 Media

and DB Corp, which surged by 7.67% and
17.92%. HUL increased its ad spending due to

corrected raw material prices and diverted its
funds for advertising in the ICC ODI World Cup.
Despite increased footfalls in the festive season

and big Bollywood releases, no major reflection

was seen in the media stock share prices. While
Hathway had a short-term setback, the sector holds
promise with the upcoming Zee and Sony merger,
significant big releases in Q3, and the ongoing
streaming of the ODI World Cup on OTT platforms.

2,400 NIFTY Media October’23 (in )
2,350

2,300
2,250
2,200
2,150
2,100
o 4.19%

2,000

03-Oct 09-Oct 13-Oct 19-Oct
Source: NSE

The sector withessed an overall decline
of 3.51%. This could be attributed to

the poor performance of maijor IT stocks, including
Tech Mahindra, L&T Technology, and Mphasis.
Persistent systems added a mere 4.95% to the

index, whereas Mphasis saw a massive decline of
11.04%. Moreover, IT stocks saw an Fll outflow
worth X1,53%cr in the first two weeks of October,
over three times the inflow of X400cr seen in the
last two weeks of September. Additionally, the
slowdown in the US and European markets further
aggravated the overall decline in the sector.

34,000
32,000
30,000
Y 3.51%
28,000
03-Oct 09-Oct 13-Oct 19-Oct 26-Oct
Source: NSE
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ECTOR UPDATES

October witnessed a downward trajectory for the
index, with an overall fall of ~3%, accompanied by
significant by geopolitical
tensions. The top gainers of the index were Axis
Bank and HDFC, while the top losers were REC and

Power Finance. The Israel-Hamas conflict, concerns

fluctuations driven

about U.S. interest rates, and rising crude oil prices

contributed to the volatility of the index.

Furthermore, data from the U.S. showing increased
consumer spending in September has dampened
hopes for relief from high-interest rates.

NIFTY Financial Services October’23 (In )
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Realty Sector

The index started with a slight decline

but then surged to a 15-year high, driven

by strong performances from key players and a
notable increase in property demand. Hemisphere
emerged as the top gainer, and Prestige Estate
achieved a fresh 52-week high, although Sobha and
Sunteck Realty experienced losses. Though the stability
of repo rates and consistent home loan interest rates
had a positive impact, the month concluded on a
downturn due to rising tensions in the Middle East, U.S.
interest rate hikes, and increasing crude oil prices.
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BANK
In October, the index faced significant . .

challenges, experiencing a ~4% decline and
dropping below the 43,000 mark. Axis Bank and

Indusind Bank were the top gainers, while Bank of

Banking Sector

Baroda and PNB were among the top losers. Global
concerns, including a major surge in the US Treasury
yield, the Israel-Hamas conflict, and concerns about
extended US Federal Reserve rate hikes, contributed
to the market volatility. Investor confidence remained

subdued, leading to widespread consolidation

46,000

44,000

42,000

40,000
03-Oct

Source: NSE

10-Oct 17-Oct

In October, the index had a mixed run,
experiencing a dip of ~5% while —
maintaining a position above the 6,500 mark for @
major part of the month. MOIL and APL Apollo were
standout gainers, while Ratnamani Metal and Hind Zinc
incurred losses. Toward the end of the month, it showed
a downward trajectory due to the ongoing Israel-
Hamas tensions and weakened global economic
conditions. Additionally, adverse Asian market signals
led to cautious trading and impacted Flls’ sentiments.
Increased investment in metal stocks helped mitigate
market losses, making the index a notable gainer.

NIFTY Metal October’23 (In )
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Asirvad MicroFinance, a profitable

subsidiary of Manappuram Finance, recently

filed the prospectus for a fresh issue of X1500cr.
Incorporated in 200/, the Indian gold loan player is the
country’s largest NBFC-MFI in terms of geographic reach,
with a presence in 450 districts across 22 states and 4 union
territories, with the third largest borrowers and assets under
management with microfinance loans comprising ~93% of
its AUM.

Asirvad offers microfinance loans to low-income women,
secured loans against gold, and MSME loans to small
business owners and self-employed individuals, with the
average ticket size of their microfinance loans being

~X 35,309 (June 2023). They have maintained a strong
credit rating of CRISIL ‘AA-" alongside rapidly scaling

operations from an AUM of ~X59,846mn in March 2021
to ~X100,409mn as of March 2023.

The company plans to utilize the IPO proceeds to expand
its business of providing loans to low-income women and
small business owners to help them start and expand their

businesses.

Cello World’s Stellar Debut

The X1,900cr IPO of the popular consumer-

ware company Cello World Limited

opened for subscription on October 30. Cello is involved in
manufacturing consumer products, with their operations
primarily segmented into three major categories: Consumer
housewares, which include a vast array of products ranging
from Opalware and Glassware to Kitchen Appliances,
Stationery, Moulded fumiture, and allied products.

It actively manages 13 manufacturing facilities situated in 5
different locations across India. Notably, around 80% of its
revenue is derived from in-house manufacturing operations,
while the remainder, mainly encompassing steel and
glassware products, is outsourced to third-party contract

manufacturers. Additionally, in the first quarter of FY24, the

company’s net profit grew by 25.2% on-year to 77 .4cr,
and EBITDA increased by 23% to X119.2cr.
In the IPO, the company has fixed a price band of X617-

R648 per share with a reservation of shares worth up to
R10cr for subscription by eligible employees. Moreover,
the issue is a complete offer for sale (OFS) by promoters
Issue

ond other selling shareholders, with no fresh

component.
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Honasa Consumer Private Limited, the SN,
: %2

parent company behind renowned

brands like Mamaearth, The Derma Co,

HONASA
and BBlunt, unveiled one of the highly awaited IPOs in
the Indian consumer sector.

Honasa occupies a distinctive status as a fast-
expanding house of brands in the Beauty and
Personal Care (BPC) sector, with a primary focus on o
digital-first approach. Between FY20 and FY22, the
company exhibited extraordinary revenue growth
with a CAGR of 193.15%, against a median CAGR of
13% for other BPC firms.

The company aims to raise X1,700cr through the
public issue at a valuation of X10,500¢cr. The IPO
includes a fresh issue of X400cr as well as an offer for
sale component. Furthermore, the price band for the
issue is set at X308-324 per share. The IPO proceeds
will be used for funding advertisements (X186cr), new
exclusive brand outlets (X34.23cr), investment in BBlunt
(X27.52¢cr), for general corporate purposes, and
unidentified inorganic acquisition.

Protean eGov Technologies 490 Cr.
ESAF SFB R463 Cr.
B.c:I:.)c: Food Processing India 333 Cr.
Limited

Micropro Software Solutions R31 Cr.
The X840cr IPO of Blue Jet Healthcare,

BLUE JET

HHHHHHHHHH

India's pioneering producer of saccharin
opened on 25th October 2023. Saccharin is a calorie-free
sweetener that is primarily used in beverages, processed
food, or as a sugar substitute for cooking.

Blue Jet
manufacturer in 2009. lts primary focus is on three product

became the nation's leading saccharin

categories: contrast media intermediates, high-intensity
sweeteners, and pharma intermediates, including active
pharmaceutical ingredients.

For the period ended June 30, 2023, the company
reported a net profit of 44.12cr, with a revenue of
R184.60cr. Blue Jet Healthcare’s issue is an offer-for-sale
(OFS) with a price band in the range of X329 to X346 per

equity share.
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The yield on the US 10-year Treasury note erased losses
for the month and rebounded to nearly 4.9%, inching close
to the 2007 high. The surge in bond Yields reflects ongoing
market voldtility, driven by concerns over a more hawkish

monetary policy and growing budget deficits. Surprisingly,

October's PMI (Purchasing Managers' Index) data showed

the US private sector expanding, giving the Fed leeway to
maintain its terminal rate to combat inflation. This, combined
with a tight job market, suggests expectations of a rise in

the neutral funds rate, which could push medium-term yields

\e "=
i
demand from insurance and pension funds. These extended

higher.

India is preparing to introduce 50-year

bonds for the first time to meet the rising

maturity bonds will complement the existing 30-year and
40-year options, broadening the country's yield curve.
India’s thriving life insurance and pension fund sectors,
fueled by a growing middle class, are reshaping the
landscape of the nation's sovereign debt market. This
initiative highlights their growing influence and aims to
reduce the government's reliance on bank purchases to fund
its substantial borrowings. The government plans to issue 50-
year bonds worth I300bn ($3.6bn) from October to
February, constituting nearly 5% of its total borrowings. This
move is also anticipated to lengthen the debt maturity and
potentially lower yields following India's inclusion in
JPMorgan’s emerging market index. There had been
earlier concemns about increased borrowing to finance
spending ahead of next year's federal elections. However,
it is now anticipated that other measures, such as reducing
capital expenditure or relying on small savings schemes, will

be prioritized over additional borrowing.
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Amid a captivating financial landscape,
the Indian government maintains a vigilant

watch over an unforeseen surge in government bond
yields. The 10-year benchmark bond yield has risen
sharply to 7.37% in just a month, up by over 20 basis
points. Against this backdrop, the government aims to
gradually reduce the fiscal deficit to below 4.5% of
GDP by 2025/2026, currently at 5.9%.While
exuding confidence in achieving the present fiscal
deficit target, the government is attuned to the
capricious geopolitical landscape. Consequently,
financial choreography takes centre stage, deftly
harmonizing infrastructure investments with fiscal
responsibility. In this gripping fiscal narrative, the
government's strategic moves promise to keep
stakeholders on edge. However, the sharp rise in
yields serves as a clear indicator of elevated market
risk, thereby presenting a potential threat to the
private sector. Investors are anticipated to gravitate
toward safe-haven investments, which could potentially

trigger repercussions.

September showcased a positive environment as India's
retail price inflation registered a noteworthy decline,
dropping to 5.02% vyear-on-year from 6.83% the
previous month. This marked the first time in three months
that inflation fell within the central bank's target range.
The primary driver of this decline was a substantial
slowdown in food inflation. Additionally, prices for
tobacco, clothing, footwear, and housing increased at a
slower pace with a decrease in fuel and light costs. On
a monthly basis, consumer prices fell by 1.13% in

September, marking the most significant decrease since
December 201 3.

May 4.25
June 4.81
July /.44
August 6.80
September 5.01

Source: MOSPI
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Over the past few months, lenders in Asia’s gi% UBS

third-largest economy have expanded their unsecured
lending portfolios due to the relief in household financial
stress caused by the pandemic.

In response to this, the Union Bank of Switzerland (UBS)
signaled that these unsecured loans may soon face the risk
of defaults as they are increasingly being extended to
borrowers with outstanding debts and less-than-ideal risk
profiles. UBS turned ‘neutral’ on the banking sector and
forecasted a higher probability of regulatory tightening on
unsecured loans as well as very high credit costs.

Statistics reveal that banks’ outstanding credit card receipts
rose to as high as X2.18m in August from X1.68m a year
earlier, with outstanding personal loans rising by 26%
during the same period. The most conceming is the rise in
the number of borrowers with more than five personal
loans to 7.7% in March this year from a mere 1% in 2018.
In addition to this, lending to borrowers with overdue loans
rose to 23% from a mere 12% in 2018-19.

In light of these developments, UBS has raised its credit cost
projections for Indian banks by 5-10 basis points for FY25.
These early warning indicators must be heeded with utmost
importance to avert any potential major crisis.

India has set a goal of reaching net zero emissions
by 2070 after ranking as the third-highest

greenhouse gas polluter of the world. Approximately 25%-
35% of bank loans in India have direct links to carbon-
intensive sectors, with loans to sectors like petroleum, codl,

and nuclear fuels amounting to X1.20i in late August and

lending to infrastructure-related sectors amounting to

R12.40tn. Therefore, the most prominent banks in Indig, like
Union Bank of India, Indusind Bank, Indian Bank, and Bank of
India, are conducting audits to assess both their own and
their borrowers' carbon footprints. This move aims to minimize
financial risks, driven by increasing regulatory and investor
demands for alignment of their Environmental, Social, and
Govermance (ESG) reporting with international standards.
This step is also crucial for the banks as a lack of climate-risk
disclosures could
investors, and a delayed shift towards more environmentally

reduce attractiveness to international
sustainable business models might result in higher borrowing
expenses for those seeking investment.

Moreover, it has been reported that once the audit is
completed, banks may look to increase the share of lending
to sectors like renewable energy and electric vehicles.

P 4
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When World War | broke out in 1914, the S&P

500 index fell by 18% in just 3 months. WWII had
an even more profound impact, with the index dropping by

30% within a year. Regardless of a nation's direct
involvement, wars typically exert downward pressure on
stock prices due to the introduced economic uncertainty and
instability. These conflicts slow down economic growth,
increase inflation via supply-demand imbalances, and drive
commodity prices. However, not all wars affect the stock
market in the same way.

The pre-war economic strength plays a pivotal role; a robust
pre-war economy, such as the U.S. experiencing over 10%
annual GDP growth before WWI|, often leads to a faster
market recovery once the stock markets have reached the
lowest point. Analyzing the effects of the recent Israel-Hamas
conflict, it has caused a surge in crude oil prices, affecting
major oil-importing nations like the US, India, and Ching,
potentially leading to increased import inflation.
Additionally, investors are shifting towards ‘safe-haven
assets, with equity markets being affected globally. While
history does not necessarily repeat itself, patterns often arise.
However, while these outcomes have characterized past
wars, it's crucial to recognize that each conflict's impact on the
global financial economy can vary, especially with new wars
having potentially different effects.

India VIX October’23
20.49%

. M
9

Oct 3, 2023 Oct 10, 2023 Oct 17, 2023 Oct 25, 2023

Source: NSE India
The NSE VIX reached the 11.82 level by the end of
the month from around 11.45 in the last month. Fllis

have been net sellers of securities, divesting
approximately X29,056cr. This trend is influenced by
heightened uncertainty related to the Israel-Hamas
conflict, surging crude oil prices, and a noteworthy rise
in US bond yields. Additionally, fears of rate hikes
persist as the Fed targets 2% inflation. Moreover, a
spike in the dollar index, which indicates a weaker
of funds

subsequently results in imported inflation, thereby

rupee, leads to a higher cost and

increasing volatility.
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ERIVATIVES

On October 8, the Multi Commodity
Exchange of India (MCX) announced

approval from the SEBI tech panel to

introduce a web-based commodity derivatives

(CPD).

market regulator, the platform, focusing on risk

platform Despite prior delays with the

management, collateral management, and
settlement services, is set to engage with members
and market participants effectively. This initiative
was undertaken in collaboration with TCS, which
enhances MCX's leadership in the Indian commodity
market, real-time  risk

derivatives integrating

management,  position  monitoring, collateral
management, and settlement features into the new
CDP. These support MCX's trading growth, extended
trading hours, and expansion into new asset classes
to meet current and future business demands.
Following the CDP launching announcement, MCX's
stock price surged to X2,216.90 per share on the
Bombay Stock Exchange (BSE), representing a 5%
increase on 11th October 2023. MCX also planned
a mock trading session on October 15 to ensure a

seamless transition.

In September 2020, Intercontinental | ;
Exchange (ICE) launched the first-ever
exchange-traded futures contract for Voluntary
Carbon Credits (VCC) based on the Verified
Carbon Standard. These financial

including futures, options, swaps, and forwards,

instruments,

enable stakeholders to hedge against price
volatility, speculate on future values, and manage
risk in the carbon credit market.

In India, approximately 26 million VCCs valued at
$150 million which

monetized. The NSE is diversifying its offerings by

are available, can be

entering the VCC market and opening up
investment avenues to hedge bond market
performance. Additionally, the Indian Energy

Exchange (IEX) has formed a subsidiary to explore
VCC market opportunities. VCC derivatives in India
sustainable investments. Institutional,

can boost

corporate, and individual investors can engage in

the VCC market,
projects and promoting eco-friendly finance.

backing emission reduction
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The Bombay Stock Exchange (BSE) BSE
recently announced a forthcoming change

in transaction charges for equity derivatives, set to

be effective from November 1, 2023. The
adjustments mainly pertain to S&P BSE SENSEX

Options, particularly those with the closest expiry dates.
The revised transaction fee system is tied to the Incrementall
Billable Monthly Turover.

Under the revised fee structure, the charges will be Rs 500

per crore for turnovers up to Rs 3 crore. Turnovers from X3
crore to X100 crore have charges at 3,750 per crore.
Turnovers up to 2,000 crore see declining charges, and
turnovers exceeding X2,000 crore face charges of 2,000

per crore.

Heightened charges could enhance BSE's revenue, though
this might prompt traders to reassess strategies, potentially
causing some to reconsider participation or explore
alternative options. In the immediate term, traders could
encounter reduced profits, compelling them to adjust to the

changing cost framework.

The interplay between eamings and trader actions will

significantly shape market dynamics.

The National Stock Exchange (NSE) ‘1 N SE
has recently expanded its commodity

derivatives segment by introducing thirteen new
contracts, thereby increasing the total number of
available products to 28. Among the newly added

contracts are for Copper

Lead

“Option on Futures’
Gold Mini

Futures, Lead Mini Futures, and many more.

Futures, Zinc Futures, Futures,
This move was followed after NSE introduced six
more derivatives contracts, which consist of mini
futures and options on futures contracts for WTI
Crude Oil, mini futures and options on futures
contracts for Natural Gas, and mini futures and
micro futures contracts for Silver.

Furthermore, the NSE has established specialized
teams to streamline the onboarding process for new
trading members, enable existing members for
specific segments, and facilitate procedures like
algorithmic trading approvals, ensuring a smooth
experience. It will enable participants to effectively
handle risk management for various commodities on

the exchange platform.
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a safe-haven choice, closing at X61,018. This

13-Oct 18-Oct

Amidst mounting global apprehensions in

October, gold prices gained interest as

steady rise can be attributed to four consecutive
weeks of gains, driven by instability in the Middle
East and the US government debt surpassing $33tn.
The US economy's impressive 4.9% growth in Q3
and the European Central Bank's shift in interest
rates have boosted US Personal Consumption
Expenditure (PCE), acting as tailwinds. Despite a
decrease in gold demand driven by the
attractiveness of US bonds with higher yields, the
reliable asset

enduring appeal of gold as o

remained robust.

India experienced its driest August in 122

S
ez

resulting in 33MT production compared to 36MT in

years, with a 36% drop in rainfall, resulting
in significant damage to the sugarcane crop

FY22. This compelled India, the 2nd largest sugar
producer, to enforce a OMT quota on sugar
exports for FY23, down from T11MT. This will
stabilize domestic food prices but adversely affect

global manufacturers of fizzy beverages,
confectioneries, and baked goods.

Additionally, the government is contemplating «
25% export duty on molasses to increase its
availability for local distilleries, aiding in achieving
the government's ethanol blending target. This shift
the Netherlands,

Vietnam, and South Korea, which rely on Indian

could impact countries like

molasses for cattle feed.

Moreover, export limitations, while curbing

domestic price hikes, raise concerns for the global
food industry if the sugar shortage persists.
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October featured significant fluctuations

in crude oil prices, initially due to supply @

reductions by major producers like Russia 1

and Saudi Arabia, but had a sudden 5% surge due
to Middle East tensions.

sanctions relief on OPEC's Venezuela may boost oil

However, potential US

supply, prompting prospective price corrections. Qil
prices did find some stability in the third week, as
Saudi Arabia collaborated with global partners to
escalation in the region. Yet,

prevent further

challenges persist with weakened US demand,

elevated crude inventories, and ongoing Israel-
Palestine tensions, promising continued oil market

volatility.

Rising festive demand, diminished supplies, y
and a 40% import duty have driven wheat /
prices up by 22% in the last half-year, leading the
price to surge. Expected increased winter demand in
Nov-Jan, worsened by warmer winter weather
forecast, will lead to increased prices.

International wheat prices surged by 3%, influenced
by lower US inventory and potential exports. India
managed to procure only 26.2MT wheat from
farmers in FY23 against a target of 34.15MT.

To curb this, the Food Corporation of India sold
4./MT wheat via OMSS( open market sale scheme)
through weekly e-auctions, which is less than the
targeted procurement. The government initially
started early sales in July-Aug but needs to increase
its allocation by drawing from inventories and
releasing it in the market for Indian bulk buyers, or
else Rs30/kg is not too far away, especially in the

festive season.
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A volatile month for the dollar, hovering above 105,

driven initially by a 4.51% 10-year treasury yield
and upbeat manufacturing data. Expectations of o
Fed rate hike boosted the dollar, but mid-month saw
challenges with weak private payrolls and a dip in
the PMI. Strong consumer prices tested its resilience,
yet Middle East tensions boosted its safe-haven
appeal. Month-end brought further strength due to
expected US rate hikes, with the 10-year yield
briefly reaching 5%

URRENCY

0.87%

26/Oct

Vv

2/Oct 8/Oct 14/Oct 20/Oct

India's foreign exchange reserves navigated o

in October. The RBI

reserves to shield the

tumultuous path proactively

utilised these rupee from
external pressures. Fluctuations in foreign currency
influenced by US dollar

movements,

assets, rate

exchange
were observed, while gold reserves
briefly waned before rebounding. SDRs demonstrated
minor fluctuations while exchange rate dynamics of

the

interventions, resulted in variable reserve levels.

rupee, shaped by import demand and RBI

INR /USD INR 83.174 INR 83.246
INR /EUR INR 87.1330 INR 88.7520
USD /EUR USD 1.0476 USD 1.0661
JPY /USD JPY 149.85 JPY 150.69
CAD/USD  CAD 1.3676 CAD 1.3828
USD/GBP USD 1.2086 USD 1.2192
USD/SEK USD 0.0904 USD 0.0901
USD/CHF USD 1.0887 USD 1.1087

Source: Investing
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The Japanese yen found itself in a

precarious to near three-

position, weakening

decade lows against the US dollar. In October
2022, it breached the 150.50 per dollar mark,
coming close to the 32-year low, which prompted
Japanese authorities to intervene in the currency

While

analysts believed this wasn't a sign of intervention,

market. strengthened,

the yen briefly
as the move was relatively small. The Bank of
Japan is facing mounting pressure to adjust its bond
yield control mechanism due to the recent surge in
global interest rates. The upcoming US GDP data is
seen as a key event for the dollar-yen pair. In
conclusion, the yen's struggle reflects a complex
interplay of global interest rate dynamics and
central bank policies, with potential repercussions

for Japan's economy and trade.

5.0 5.0 5.0 50
17.9 17.9 18.0 17.9
43’7 42.3 43.6 45.4

520.2 519.5 519.4 515.2
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Gold SDRs

Foreign Currency Assets Reserve Position in the IMF

Source: RBI
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THER ASSET CLASSES

The Digital Goldmines

Investors are actively seeking strategies to

=

diversify their portfolios and enhance their

returns. Interestingly, 'Data Centers have emerged as @

favored asset class among investors. Considering the fact
that data is the most important asset in recent times and
has the potential to accelerate the technological sphere of
the country, investment in data centers has turned out to be
very valuable for investors. Data centers, also referred to
as ‘server farms, are an agglomeration of several servers
put together in a controlled and monitored environment.
One reason data centers are a lucrative investment option
for investors is that they provide them with a rental yield
of 7%-8% with relatively moderate costs. This consistent
income makes them an attractive option for those seeking
a stable revenue stream. Additionally, unlike traditional
real estate sectors vulnerable to economic fluctuations,
data centers enjoy steady demand, providing investors
with reliability amid market volatility. One approach to
investing in data centers is to invest in companies providing
cloud computing services. Alternatively, exchange-
traded funds (ETFs) focused on data centers or
investing in public REITs provide a diversified
investment option. Taking the example of Google,
it has allocated $9.5bn for investments in U.S. data

centers and offices this year.

Parking lots are a small niche within the real :

estate sector but potentially a very profitable 1 ﬁ
investment opportunity. These investments allow investors to
claim ownership over a parking asset and generate income
from operations such as parking fees. It can be quite
challenging to find parking in a bustling city, and most
people would be willing to pay a small fee to secure @
parking spot and avoid the hassle. This is what makes
parking facilities such aftractive investments. Investors enjoy
lower maintenance and operational costs on these
investments and earn higher returns compared to traditional
real estate. The key lies in focusing on obtaining parking
spaces in strategic locations, typically in high-traffic, densely
populated urban areas. In the US, parking lot revenue is
projected to reach $11.2bn by 2027, bolstered by
innovative city investments, enhancing their future
attractiveness. The most direct way to invest in parking lofs is
to own an existing one or invest money with a parking lot
operator with experience in these areas and earn returns.
Alternatively, investing in REITs can offer a convenient choice
for parking one’s money in real estate.

P 4
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Niche enthusiasts have long adored comic books,
which have emerged as an alternative

investment class, offering diversification opportunities for
investors. According to GPAnalysis, more than 3mn comic
books have been traded, exceeding $1bn in sales since
2001. Comics present an attractive investment avenue due
to their potential for appreciating in value, with some rare
issues experiencing substantial spikes. Notably, a 50th-
anniversary Spider-Man comic with a 9.8 grade fetched
$1mn. Understanding the comic book grading system is
crucial for investors, as grades significantly impact their
value. Long-term investors should target comics with
history of steady growth, particularly those from the 1980s
or earlier. In contrast, short-term investors aim to identify
comics on the brink of popularity, profiting from rapid
growth in value with some books appreciating from $4 to
$50-$100 within months. For selling comic books, eBay is
viable platform for less valuable comics, while Heritage
Auctions, the world's largest collectible auctioneer, is ideall
for selling more valuable, especially Golden or Silver age
comics. Thus, for a seasoned collector or a curious investor,
the world of comic books offers both nostalgia and
potential profits, making it a dynamic and fascinating niche
in the investment landscape.

Natural disasters cost an estimated $250bn to

$300bn annually, with only about 30% ToT
covered by insurance, creating a financial burden for
governments, especially in developing nations. To bridge
this gap, governments, insurers, and reinsurers can issue
catastrophe bonds, which are debt instruments allowing
them to raise funds from investors. These bonds serve as
financial protection for issuers in the event of a major
catastrophe, while investors can potentially receive
attractive returns unaffected by financial market
fluctuations. CAT bonds are insurance-linked securities and
involve the creation of a special purpose vehicle (SPV) to
manage investiments and payouts. The SPV invests the
money from investors and pays coupons or interest to them.
At the end of the term, the SPV will return the investors’
money if a disaster does not happen. However, a payout is
made to the issuer upon the occurrence of a specified
climate event, which acts as a trigger. It has been reported
that $7.1bn worth of CAT bonds were issued in the second
quarter of 2023. Moreover, they are an attractive
investment as they eliminate counterparty risk as they are
100% collateralized and structured.
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Retail investors’ interest in mutual funds E

continues to rise as SlPs recorded an i N

inflow of X16,042cr, crossing the 16k mark for the
first time ever. The number of new accounts
registered rose by ~2.4%, and the total assets
managed by the MF industry within these SIP
accounts also inched up to X8.72lkh cr, another new
all-time high. This increase can be attributed to the
strong performance of stock markets in early
September, which induced investors to put more
money into equities through the mutual fund route.
Furthermore, 16 open-ended New Fund Offers
(NFOs) launched in September gathered I7,795¢r,

contributing to the overall increase in inflow.

13,728 16,042
Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23
Source: AMFI

=

significant outflows amounting to Byt .
~ $5bn, exchange-traded funds (ETFs)
that track emerging markets finally experienced

October, U.S.-listed
emerging market ETFs, both those that cover o

Following five consecutive weeks of

some respite. In early

broad range of developing nations and those

focused on specific countries, recorded total

inflows of $228mn. With waning confidence in
China's
various other emerging markets, investors view

economy and escalating volatility in

India, the fastest-growing major economy, as o
promising destination characterized by robust
growth. In fact, India attracted the largest inflow
worth $132.5mn, led by WisdomTree

Earnings Fund. What attracts investors to India

India

primarily includes the demographics, unique supply
and demand dynamics, and, most importantly, o
stable democracy.
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Net inflows for September fell by 31%,
although they stayed positive with a

total inflow of X14,019%cr. The dip in the net flows of
these categories could be attributed to profit
booking by investors coupled with concerns
regarding inflated valuations in some of these
segments. The continued outflows from large caps
also contributed to the fall in inflows. Nonetheless,
midcap and smallcap funds continued to attract
investments, recording an inflow of 2,678cr and
R2,001cr, respectively, while large-cap funds
witnessed outflows of X111cr. Notably, within the
equity asset class, sectoral and thematic funds
attracted the highest inflows, totaling X3,147cr for
the month. This surge in sectoral /thematic fund flows
can be attributed to the introduction of four new
funds in this category, amassing a combined

R1,629%cr.

TATA Group evaluates UTI bid

The salt to software conglomerate TATA

Group is carefully evaluating its options

and assessing whether to submit a bid for

UTl Asset Management Company, following the
changing market scenario after the entry of lJio
Financial Services into the market. As of June
2023, the
oversees a total of approximately X43.771kh cr in
assets, with UTI AMC being one of the leading
mutual fund investment companies in India.

Indian asset management industry

With an increasing flow of investments in India's
real estate sector and bullion, major players in the
financial industry are eyeing Jio as a potential
disruptive player, particularly in a period when the
Indian Mutual Fund Industry anticipates the arrival
of numerous new entrants.

Previously, the TATA Group was expected to
acquire a significant stake in UTI AMC from four
public banks: Punjab National Bank, Life Insurance
Corporation of India, State Bank of India, and
Bank of Baroda, which collectively own a 45%
stake in the AMC. Although unsuccessful due to
certain selling

disagreements related to the

process, the TATA Group is now poised to decide

after closely observing Jio's future plans and their

impact on the mutual fund industry.
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During its meeting held on October
17-18, the board deliberated on 'i’."
and endorsed the amalgamation plan, as stated
by Wipro. It
subsidiaries - Wipro HR Services, Wipro Overseas

will merge its wholly-owned

IT, Wipro Technology, Wipro Trademarks Holding,

and Wipro VLSI
Limited.
However provided its justification for the merger,

Design Services into Wipro

explaining that the objective is to streamline
business operations, harness operational synergies,
lower overhead costs, optimize the legal entity
structure, and notably simplify legal and
regulatory compliance requirements.

Since the Transferor Companies are wholly-owned
subsidiaries of the Transferee Company, there will
be no substitution or exchange of Transferor
Company shares with Transferee Company shares
under the amalgamation scheme. Therefore, with
no issuance of shares. Moreover Wipro has
confirmed that the ownership structure of the

Transferee Company will remain unchanged.

Novi Digital Entertainment, the proprietor

of the Disney+ Hotstar streaming service,

has commenced proceedings to amalgamate with its
parent company, Star India, owned by the Walt
Disney Company.

The
broadcasting, and distribution activities strategically

merger seeks to reorganize streaming,
and would help them achieve economies of scale,
enable synergies, increase operational efficiencies,
put a greater emphasis on growth, and lower costs.
As unlisted

regulatory and compliance obligations in

face fewer
their
transactions in comparison to publicly listed firms.

companies, they will

Walt Disney's move aligns with its strategy to seek
prospective investors for Star India. Disney has
engaged in discussions with firms such as Reliance
(RIL)

potential sale, whether partial or complete, of Star

Industries and Blackstone regarding the
India, a significant presence in both traditional

television and the streaming sector.

In a bid to enhance services and

expand outreach to underserved a North East

\ ASmall Finance Ban

X
consumers in banking, Slice, a fintech

Unicorn, valued at X11.700cr, is set to merge with North
East Small Finance Bank (NESFB), valued at X400cr.

Previously, the credit and payments company Slice, had
acquired a 5% stake in Guwahati-based NESFB for
R28cr. Initially, Slice predominantly offered prepaid
cards with limited credit, catering to a youthful clientele
in partnership with SBM Bank. However, regulatory
changes from the RBI led to the discontinuation of credit
on prepaid cards. NESFB had encountered challenges
stemming from asset quality issues due to the Assam
floods and delayed fundraising efforts. This merger with
Slice is expected to enhance NESFB's cost efficiency,
increase revenue, and provide customers with an
expanded range of products and services through the
Slice app. This merger is in line with their shared goal of
integrating technology to promote widespread financial
inclusion across the country, providing a wide array of
products, versatile services, and improved customer

experience in the near future.

To enhance its software capabilities ‘l
and compete with NVIDIA, AMD AMD

declared its plan to purchase Nod.ai, an Al startup

specializing in Artificial Intelligence and Machine
Learning systems, offering essential open-source
technologies to empower the development of next-
generation Al systems through innovative compiler-
based methods.

In a period spanning over a decade, NVIDIA has
successfully established a dominant position in the
Al chip market with an 87% market share. This
strategic acquisition aims to bolster AMD's software
aligning with NVIDIA's
investments in crucial software components for
advanced Al chips. The deal aligns with AMD's Al

capabilities, significant

growth plan, emphasizing an open software
ecosystem that allows customers to access
developer tools, libraries, and models. The
acquisition of Nod.ai facilitates the simplified

deployment of Al models specifically designed for
AMD's like
accelerators, Ryzen processors, and Radeon GPUs.

products, instinct  data-center

Yy
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Dubai's transformation from a desert city

into a global economic powerhouse was

driven by strategic thinking. Recognizing

that oil wealth wouldn't sustain them indefinitely,
Dubai unveiled an ambitious plan. They leveraged
their prime location, connecting them to 5.5 billion
people in just 8 hours, by launching Emirates Airlines.
Emirates’

success is attributed to several key
strategies.
First, the wet leasing agreement with Pakistan

International Airlines allowed Emirates to efficiently
explore new routes without committing to aircraft
purchases. By paying per-operated hour, they cut
costs and invested in crucial areas like marketing and

customer service, ultimately identifying highly
profitable routes.
Secondly, Emirates maintained a smooth labor

management strategy. UAE's lack of trade unions
meant minimal labor strikes. Mobilizing a diverse
international workforce posed a challenge.

They hired employees on fixed-term contracts,
deterring  unauthorized  strikes  with  severe
consequences.

Finally, their proximity to oil hubs and fuel hedging
ensured stable and predictable expenses. By locking
in fuel prices at fixed rates, they shielded themselves
from market fluctuations, allowing them to allocate

resources confidently to areas like marketing..

Rise of Haldiram

Back in the late 1930s, Bhujiya was a highly commoditized product, and Haldiram's grandfather, I,

The last 10 years have changed the
entire power dynamics of the telecom

industry in India. As soon as the behemoth

Jio hit the streets; some companies doors were
sealed forever, while others survived. Consequently,
Jio’'s rapid penetration turned it into a market
leader. The strategy that worked for Jio was to
delve deep into the bottom of the pyramid and
create a market for the Indian society that nobody
cared about. It wanted to serve customers using 2G
phones and intends to involve them in its 4G
ecosystem by offering its 4G feature phone. Jio has
an edge over its competitors due to its diversified
revenue vertical, which includes earnings from lJio
Cinema and live streaming of cricket matches. In
contrast, Airtel doesn't have anything similar to
offer. On the other hand, Airtel wanted to remove
all the low-value customers, so it implemented o
subscriber cleanup initiative in which it lost 15% of
its customers. High-quality customers with high
purchasing power, who can contribute extra
revenue, are the primary focus as Airtel aims to
cater to the top of the pyramid. It is also converting
its prepaid customers into postpaid through Airtel
Finance Business. Using in-house mechanisms, they
~60 million

primarily prepaid, and are trying to transform them

identify credit-worthy  customers,

into postpaid through their lending propositions.

@
Idirams

like other competitors in Bikaner, earned from his small shop. However, Haldiram was unsatisfied with

the meager profits and product quality. He began experimenting with various ingredients in search of an
exceptional product, applying the principles of brand perception and tangible value delivery.

By the late 1960s, the business expanded to Bikaner, Calcutta, and Nagpur. While the former two thrived,
Nagpur posed challenges for selling Bhujiya. Market research revealed a scarcity of Maharashtrian sweets and
savories, creating an opportunity to introduce products from other regions. Initially, this effort focused on
promoting kaju katli, offering free samples, and quickly popularizing this sweet. Subsequently, other delights
from Bikaner and Calcutta, such as rasgulla, and rasmalai, were introduced.

Despite being an unknown vendor selling unfamiliar dishes, Haldiram faced skepticism, making market
penetration challenging. To build trust, he began offering well-known dishes like South Indian snacks, including
dosa and idli. Once trust was established, they introduced unique offerings like samosas and kachoris, setting
them apart from other established vendors offering traditional items. Customers enthusiastically embraced these
new and exceptional dishes, appreciating the innovation from a trusted source.

In the late 1980s, when packaging was overlooked by others, Haldiram shipped thousands of billboards along
with the product. This built trust and brand recall value among customers and sellers. Combining this with
strategic store placement in densely populated areas like railway stations spurred immense sales. Despite

challenges, Haldiram's brand became unstoppable.
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How to turn a competitor’s ad into your own
ad? Gymbox, London’s boldest gym chain

has launched its latest campaign, trolling its
competition with a Google advert campaign. This
ad campaign revolves around hijacking competitor’s
ad and serving up punchy one-liners that resonate
with the audience and leave a lasting impression.
Traditional gyms and even popular online fithess
are not safe from

platforms like ClassPass

Gymbox’s cheeky responses. Gymbox’s sassy
comeback to those searching for ClassPass reads:
“Join Gymbox, and yoU’ll never skip a class again.”
This demonstrates their fearless attitude towards
taking on well-established players in the industry.
Gymbox provides a witty response for every gym
that users in London are searching for and positions
it right above the ad using SEO. For those wanting
to join Third Space, the punchy response is ‘Thirde
Never. You'll always be #1 at Gymbox’.

While its competitors focus on promoting their own
features and benefits, Gymbox cleverly targets
their competitors with humorous and responsive
copy, creating a unique brand identity for potential
the combination of

customers who appreciate

entertainment and fitness.
This
competitors

that bidding on
keywords on Google is not a new

campaign illustrates

strategy, but Gymbox's comebacks breathe fresh
life into this approach, significantly enhancing its
business presence and impact.

Have you ever heard of a company asking its customers not to buy its products?¢ “Don’t Buy This Jacket”
an ad by Patagonia, an American manufacturer of clothing and gear for outdoor sports, showed the

Prime, a B2C sports beverage brand

Founded by renowned YouTubers K3l
and Logan Paul has disrupted the industry through

potent influencer marketing and adept use of social
media platforms, boasting a combined following of
50m. Their

emphasizes

flagship product, Prime Hydration,

health, wellness, and hydration by
offering a refreshing alternative to the typical
sugary, artificially flavored options.

Strategic collaborations with Barcelona FC and
WWE have created hype for

markets, connecting with fans across diverse regions

Prime in global
and cultures. A perfect product-market match is
achieved by targeting young sports enthusiasts in the
US and UK with the brand's high-caffeine energy
drink. With vibrant, attention-grabbing packaging
and five enticing flavors, including tropical punch and
strawberry watermelon, Prime now competes fiercely
with industry giants like Gatorade and Powerade.

‘Scarcity drives a brand to be a household name.’
By using the psychology of Fear Of Missing Out
(FOMOQO), limited

positioning itself as a premium product. This strategy,

Prime  maintains inventory,
combined with the initial hype, resulted in their
products being sold for over £150 on the resale
market and generating over £250 million in first-
year sales. Prime focuses on providing an
unforgettable experience rather than just selling o
product, which helps them build a loyal customer

base.

M A,

patagonia

costs involved in each stage of the manufacturing process. The primary purpose of the communication was to

convince people to buy ‘only what’ they need and ‘only when’ they need it and buy only high-quality products.

Despite their products’ durability, Patagonia offers free online training for customers to mend their clothing,

promoting a sustainable DIY approach. They also facilitate a recycling program for used items, providing store

credit for those in good condition. After this advertisement, the company’s profit grew by 30%, which has

embraced a counterintuitive tactic that has reaped dividends in the long run with a loyal and ethical audience.

High-quality products, inspirational storytelling, and care for the environment are its key differentiators.

Amidst the realm of cheap fast fashion, Patagonia carved a niche by producing high-quality and expensive

products. Their unique approach involves purpose-driven marketing, highlighting the reasons behind their premium

quality and higher costs. This strategy sets them apart from competitors in the industry. They champion a new

paradigm, the "'new 4 P's" — People, Planet, Purpose, Profits, shifting the narrative on what truly matters in business.
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PINION POLL

“The capital markets took another step towards
increased transparency and efficiency today, with
World Bank as the first issuer of a “digital native
note” on Euro-clear’s Digital Financial Market

Infrastructure program.”

-Anshula Kant,
CFO, World Bank Group

“A vision plan is being prepared for
India to become a developed
economy of about $30 ftrillion by
2047...The whole purpose of the
vision document is to avoid the
middle-income trap.”

"India's work productivity is
one of the lowest in the world.
Unless we improve our work

-B.V.R Subrahmanyam,
CEO, NITI Aayog

productivity...we will not be
able to compete with those
countries that have made
tremendous progress."

-Narayana Murthy,
Co-founder, Infosys
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Leveraged Growth is a niche finance-based
Business Consultancy firm. We are built

around

We provide
customized solutions to leading businesses
worldwide. Our team consists of experienced
professionals having diverse skill-sets and a
passion to excel

e Social Media

QContaci Website 9 Address

+91 98310 79737 www.leveragedgrowth.in in ©
50 Chowringhee, Rear

Building 2" floor, Kolkata
/00071, West Bengal, India

The information and opinions contained herein have been compiled or arrived at, based on information obtained from reliable sources.
Such information has not been independently verified and no guarantee, representation or warranty, express or implied, is made as to
its accuracy, completeness, or correctness. All such information and opinions are subject to change without notice. Leveraged Growth, its
directors, analysts, or employees do not take any responsibility, financial or otherwise, for the losses or the damages sustained due to
the investments made or any action taken on basis of this report. Leveraged Growth and its directors, associates, and employees may
or may not have any positions in any of the stocks dealt with in the report.

This report is only for PRIVATE CIRCULATION.

For suggestions, clarifications & your valuable feedback write back to us at aswinibajaj.lg@gmail.com
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