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EU Trade Agreements Threaten Access to Affordable

Medicines in Developing Nations

The EU's negotiation of free trade

agreements with India and Indonesia raises concerns

about the affordability of generic medicines in the

Global South. The EU is proposing stricter protection

of intellectual property rights, which could impact

the availability and affordability of generic drugs

exported by these countries. India, known as the

"pharmacy of the world," supplies affordable

generic medicines to developing countries and is

crucial in reducing the cost of HIV and AIDS

treatment. However, the EU's push for intellectual

property protection could hinder access to

affordable medicines. The EU has previously

blocked proposals to waive certain intellectual

property obligations for COVID-19 medical

products.

Breaking Boundaries: UPI Makes Its Mark in France

UPI has transformed India's digital

payment ecosystem, redefining how

individuals engage in financial transactions. And

now, our "Swadeshi" UPI is all set to make global

waves, supported by the Indian government's push

to enable seamless cross-border transactions.

Recently, India and France reached a milestone

agreement to allow UPI to go global, signaling a

significant leap in lowering the costs of fund

transfers and remittance payments. In the past, UAE

and Singapore have partnered with India to offer

innovative fintech and payment solutions.

With UPI's global entry, we can expect tremendous

growth in cross-border transactions and reduced

transaction-related costs. RBI has proposed allowing

incoming travelers to India to utilize UPI for

merchant payments during their stay in the country.

This move will further expand UPI's reach and

influence, enabling travelers to enjoy seamless and

hassle-free payment experiences. In June alone, UPI

accounted for a staggering ₹14.75trn in terms of

transaction value, making it clear that the potential

for UPI's growth is immense.
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India-Japan collaboration for semiconductors

Japan and India are collaborating to boost

energy security and decarbonization through

the development of semiconductors, hydrogen, and

ammonia. The Minister of Economy, Trade, and

Industry will visit India to discuss partnerships with

the IT Minister and Power Minister. A forthcoming

memorandum of understanding will establish a

framework for collaborations between Japanese

and Indian private sectors in advanced industries,

focusing on information exchange, technology

development, materials, and professional training in

the semiconductor sector. Japan's involvement will

provide crucial support, including technological

assistance and insights into India's business

environment.

Both countries are also seeking an agreement on

safety regulations for hydrogen transportation, a

key next-generation fuel. India's strong solar power

sector has integrated green hydrogen into its

national strategy. Overcoming challenges such as

limited pipelines and regulations will be prioritized,

with Japan advocating for regulatory relaxation.

This policy dialogue holds immense potential for

significant advancements and cooperation in crucial

emerging sectors. By leveraging their strengths,

Japan and India can revolutionize the semiconductor

industry and drive sustainable progress in hydrogen

fuel.

India's Stance on BRICS's Common Currency

The BRICS alliance plans to introduce a new

currency for international trade payments

as a potential challenge to the global dominance of

the US dollar as a reserve currency. The bloc is

expected to make a joint decision on this matter

during their upcoming summit in South Africa in

August 2023. While Brazil, Russia, China, and South

Africa support the idea of a common BRICS

currency, India has shown reluctance. A month

before the summit, India expressed the possibility of

backing out from the new currency plans. Instead,

India is focused on strengthening its national

currency, the Rupee, with the government prioritizing

its enhancement.

India, the only country in the bloc with a strong GDP

independent of external support, believes it can

thrive without the new BRICS currency. India also

values its trade and military relationships with the

US and Europe, worth billions of dollars. It does not

wish to jeopardize them by adopting the yet-to-be-

released BRICS currency.



India-Indonesia Fintech connection

India and Indonesia have taken a

Significant step towards fostering collaboration and

innovation in the fintech sector. The announcement of

an economic and financial dialogue between the

two nations demonstrates their shared commitment to

explore new opportunities and strengthen

cooperation in areas such as digital payments,

blockchain technology, and cybersecurity. By

leveraging their combined expertise and resources,

India and Indonesia aim to drive advancements in

fintech, promote knowledge exchange, and

facilitate the growth of their respective fintech

ecosystems. This collaboration holds immense

potential for mutual economic growth, financial

inclusion, and technological advancements. India’s

proficiency in digital public infrastructure will offer

established solutions for accessible and cost-

effective digital payments to assist Indonesia in

achieving its financial inclusion goals, as an added

incentive. The economic and financial dialogue

between India and Indonesia sets the stage for a

fruitful partnership that will shape the future of

fintech and propel both nations towards a digitally

empowered and inclusive financial landscape.
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Rupee eyeing to rise up

India and the UAE have taken a groundbreaking step towards strengthening their economic ties by signing

an MoU during Prime Minister’s recent visit to the UAE. The MoU allows for settling all bilateral trade

between the two countries, including the substantial $36 billion worth of oil & gas trade, using the Indian

rupee. Witnessed by UAE President, this agreement is the first of its kind and is expected to have several

positive implications. By settling trade in rupees, India aims to stabilize its currency, reduce volatility, and

decrease its dependency on the US dollar. The MoU also entails linking payment and messaging systems

between the RBI and the UAE’s Central Bank, facilitating smoother rupee transactions for businesses. Beyond

the immediate benefits, this move may have broader implications, such as promoting financial integration

between India and the UAE and potentially influencing financial cooperation within the Middle East.

In parallel, India has also been making significant strides in promoting local currency trade settlements with

neighboring countries Tanzania and Sri Lanka. India and Tanzania have initiated trade settlements in their

respective local currencies, aiming to strengthen economic ties and reduce reliance on foreign currencies.

Additionally, Sri Lanka's designation of the Rupee as an accepted currency for transactions within the

country further signals closer economic cooperation between the two nations. These measures are expected

to enhance financial stability, ease of doing business, and reduce exchange rate risks.

Overall, India's efforts to encourage trade in local currencies hold immense potential for fortifying economic

partnerships in the region and creating a more conducive trade environment. The agreements with the UAE,

Tanzania, and Sri Lanka contribute to India's vision of boosting economic cooperation and reducing reliance

on the US dollar in trade settlements.

Retail Space Leasing Booms in India

Retail leasing in India is currently experiencing

a noteworthy surge, witnessing a significant 24%

year-on-year spike in H1’23. This impressive growth

surpassed the 15% recorded in the previous year,

culminating in a total leasing activity of 2.87 million

sq. ft. Bengaluru, Delhi-NCR, and Ahmedabad

emerged as dominant players, accounting for a

substantial 65% share of the thriving retail leasing

market, highlighting the immense potential these

regions hold for the retail sector's expansion. As the

future of India's retail sector looks promising, mall

and retail developers in the country are actively

shaping their plans to launch new commercial

projects. Q1’23 saw a remarkable surge in new

supply, marking a substantial 474% year-on-year

increase. Ahmedabad led the leasing share with

27%, followed closely by Delhi-NCR at 26%, while

Bangalore and Chennai each accounted for 14%.

With the increased supply, primary leasing is poised

to receive a significant boost, further driving

demand for retail space leasing throughout the

current year. Market analysis predicts that 2023 is

likely to surpass the achievements of 2022, paving

the way for a flourishing retail landscape in India.



Gold Glitches, Stricter Fixes

Taking advantage of certain loopholes in

import policies by dealers has led to the

government introducing stricter restrictions on

imports of certain gold jewelry and articles. The

restrictions have been imposed in light of a rise in

imports from Indonesia under the India-ASEAN free

trade agreement wherein some articles of gold

were coming duty-free and being melted in India to

make jewelry. Imports of pearls, precious and semi-

precious stones dipped 25.36% to about $ 4 bn

during April-May. Gold imports contracted by

~40% in the same period. The Directorate General

of Foreign Trade issued a notification amending the

import policy for non-studded gold jewelry and

other gold articles, classifying them as "restricted"

instead of "free." This change mandates a

government license for importing these goods,

except for imports under the India-UAE

Comprehensive Economic Partnership Agreement

tariff rate quota, which remains exempt. The

government aims to ensure reasonable gold prices

for the Gems & Jewelry industry to maintain its

competitive edge in exports.

Tax Revolution

The government has provided several tax

benefits to middle-class people, including

income tax exemption for those earning up to

₹ 7.27 lakh per annum. Asserting that no section of

the society has been left out, the finance minister

mentioned skepticism in certain quarters when it was

decided to provide income tax exemption for those

earning up to ₹ 7 lakh in the Union Budget for

2023-24. The skepticism was about what will

happen to those earnings little more than ₹ 7 lakh.

Responding to this, the government conducted a

comprehensive analysis to ascertain the tax

implications for each additional rupee earned.

Notably, earnings up to ₹ 7.27 lakh remain tax-

free, but taxation commences beyond this threshold.

The new scheme addresses an additional concern

regarding the absence of a standard deduction

with a revised system that now includes a standard

deduction of ₹ 50,000, which was previously

lacking. The government aims to simplify taxes,

enhance compliance, and address grievances

through these new regulations.

OVT. POLICIES
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Shock and Outrage

The online gaming industry, horse racing,

and casinos in India have been hit by a

significant shock, causing citizens to express immense

dismay and anger. The imposition of a 28% tax rate

on each industry, applied to its full value, has

sparked fierce concerns with a potentially fatal blow

to these upcoming businesses. Further, the council

members exempted GST on essential imports of

pharma products like cancer drug Dinutuximab and

Food for Special Medical Purposes. The fierce

decision of the government was not aimed at

targeting any particular industry. Still, it was

intensive with the consultation of states like Goa and

Sikkim, where casinos form a crucial part of the

tourism sector. The decision to impose GST on online

gaming has sparked mixed reactions. While some

appreciate it for leveling the playing field, others

criticize its potential adverse effects on the industry,

leading to revenue and employment losses. This

decision might compel users to turn to illegal betting

platforms, exposing them to risks and causing the

government to lose valuable revenue.

Bolstering Overseas Investment Regulations

Round Tripping involves routing an investment 

made abroad back to the country of origin,

which can be used for legitimate purposes or

exploited for tax evasion and money laundering,

raising concerns. To combat this, decisions to tighten

overseas investment rules have been a priority. The

government intends to especially tighten Clause

19(3) of the rules, which previously allowed Indian

residents to invest in offshore entities or their Indian

subsidiaries, limited to two subsidiary layers, without

requiring explicit RBI permission. The amendment

would permit such investments only if there are no

intervening layers or subsidiaries between the

foreign entity and the receiving Indian entity.

Options related to how ODI (Overseas Direct

Investment) and OPI (Overseas Portfolio Investments)

are viewed were also considered. Overall, the strict

policies adopted indicate a robust commitment to

safeguarding India's economy, curbing illicit

financial activities, and bolstering investor

confidence. By taking such steps, the government

aims to foster a stable and transparent investment

environment.



SkyRoots’ Rocket Engine Breakthrough

India’s leading Aerospace company, SkyRoots, achieved a significant milestone in the field of

aerospace technology with the successful testing of their rocket engine at the Indian Space

Research Organization (ISRO) facility. The breakthrough test marks a remarkable step forward for the

expanding space sector in India. The rocket engine test, conducted with precision and expertise,

demonstrated the company’s capabilities in developing advanced propulsion systems for satellite launch

vehicles. By collaborating with ISRO, SkyRoots gains invaluable technical expertise and paves the way for

future collaborations, strengthening India’s position as a spacefaring nation. The accomplishment will likely

attract more investments and partnerships, driving further innovations in the Indian Space ecosystem. These

milestones position SkyRoots as a key player in the global space market, and their success adds to India's

growing reputation as a space technology powerhouse.

Fisker’s Limited Edition EVs for India

Fisker Inc., the renowned American EV

manufacturer, expects to launch limited

edition electric SUVs in India by Q4 this year.

Fisker's commitment to performance and design will

help in India’s vision of promoting sustainable

transportation. The eco-conscious SUVs promise a

unique blend of luxury and sustainability. With

India's emphasis on emission reduction and green

initiatives, Fisker aims to contribute significantly to

the country's EV revolution. The company has a

contract manufacturing agreement with Magna

International which would ship the vehicles to India.

Entering India's EV space presents challenges, but

strategic partnerships with local stakeholders will be

crucial to Fisker's success. This marks a major

milestone in the quest for greener transportation. It’s

limited edition SUVs have the potential to make a

lasting impact and pave the way for a cleaner and

more sustainable automotive future in India.

TART-UPs
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Innovative AI Image tool

LegalPay, the innovative legal tech startup,

has unveiled its groundbreaking AI-driven

image monitoring tool. This cutting-edge technology

aims to revolutionize how images are analyzed and

utilized in the legal industry. By harnessing the

power of artificial intelligence, LegalPay's tool can

efficiently scan and interpret images, streamlining

processes for lawyers and legal professionals. With

image evidence becoming increasingly prevalent in

legal cases, it can identify signs of tampering, like

image alterations and doctoring to detect

anomalies.

LegalPay's move to introduce this innovative tool

showcases its commitment to data security and

privacy of the company’s information and staying at

the forefront of legal technology. As the legal

landscape evolves, AI-driven solutions are poised to

play a pivotal role in enhancing efficiency and

precision within the legal domain.

106 start-ups received approximately $882.6mn of funding. The funding fell below the $1bn mark. Will the

funding scene in India continue to plummet?

Source: Entrackr

In July, 80 startups raised an impressive $ 450.25 mn in funding, showcasing the strength of the startup

ecosystem. E-commerce based startups dominated fundraising activities, reflecting growing recognition and

support for innovative solutions across industries.
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LOBAL INDICES

The Nasdaq 100 addressed its top-heavy

concentration through a "special rebalance" in July.

The "magnificent 7" tech stocks accounted for

approximately 55% of the index, hence the need to

reduce reliance on certain stocks and diversify

market representation. Despite initial fluctuations,

the index reached an all-time high in July’23,

buoyed by positive economic indicators and

optimistic post-June inflation data.
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Source: Investing
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The index experienced a significant upward movement

in the mid of the month, driven by positive sentiment

resulting from the U.S. inflation data and positive China

manufacturing data, which in turn raised hopes for

stimulus measures. Local market trading, primarily

influenced by supply and positive demand shifts in

sectors such as rechargeable batteries and AI stocks,

led to an increase in the index.

The index experienced a 2% movement, exhibiting

a bullish breakout due to anticipated consumer-

related stimulus measures and private sector-

friendly statements by China's top policymakers.

These measures were introduced in response to the

current weak internal demand environment in China.

The positive developments in the past two weeks

contributed to the index's upward trend.

After nearly touching the 7,200 mark, the market

rebounded, surpassing 7,600 due to robust monthly

gains. July saw a significant increase of over 2%,

attributed to cooling domestic inflation, which

boosted risk appetite. The positive inflation data

released earlier this month indicated a steeper-

than-anticipated decline in domestic price levels,

fostering an optimistic risk sentiment.

The index reached a six-month all-time high but

suffered a sharp decline due to losses in the telecom,

and insurance sectors, dragging shares lower. The

optimism in Japan was fueled by a strong business

rebound and supportive fiscal policy. However, the

index then saw several losing sessions, influenced by a

stronger yen and weakness on Wall Street.

The latest PMI data indicated an unusual contraction

in June, dragging the index downwards in the first

week. The fall was later subdued by an up move

driven by robust economic factors. The rise raises

uncertainty as the index’s movement shows no

correlation with the country’s gloomy economy.

Cautious company projections during the current

reporting season add to the prevailing uncertainty.
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FII Net Investment in July’23 (₹ Crores)

Source: NSDL

Source: NSE 

DII Net Investment in July’23 (₹ Crores)

Source: NSDL

This month, both FII and DII showed divergent trends in the Indian market. FII increased their investments to

₹ 13,922.01 cr which was due to a positive economic outlook and attractive opportunities. Conversely, DII

reduced their positions by ₹ 1184.33 cr, due to profit-taking sentiments. This contrasting behaviour shows

varied perceptions of the market’s potential which would impact the overall investment landscape.

Index
3rd July’23    

(In ₹)

31st July’23    

(In ₹)
Change (%) Trend

NIFTY Auto 15,106 15,653 3.6

NIFTY Bank 45,158 45,545 0.8

NIFTY Consumer Durables 27,071 27,261 0.7

NIFTY Financial Services 20,253 20,307 0.3

NIFTY FMCG 52,741 52,710 0.3

NIFTY IT 29,424 29,847 1.4

NIFTY Media 1,752 2,070 18.1

NIFTY Metal 6,275 6,742 7.4

NIFTY Oil & Gas 7,705 8,126 5.4

NIFTY Pharma 13,614 14,999 10.1

Source: NSE 

Small EV Company Takes on BSE

In a David vs. Goliath showdown, a small electric vehicle (EV) company has taken on the Bombay

Stock Exchange (BSE) over the controversial ESM (Electronic Spot Market) framework and the

tumult is growing louder. Mercury EV Tech alleges that the BSE's ESM framework is lopsided against smaller

players and poses a significant threat to their growth prospects. The ESM framework, introduced by BSE to

facilitate trading in emerging sectors like EVs, has been criticized for favoring established industry giants

and providing them with undue advantage. As per the company’s claim, the ESM framework fails to address

the unique challenges smaller EV companies face, hindering their access to capital and inhibiting fair

competition. Concerns have also been raised about the potential impact on investor sentiment, as the

perception of an unfair playing field could warn potential investors from engaging with smaller EV firms.

The BSE has not officially responded to the accusations, but market participants anxiously await a statement

to understand the exchange's approach.



IFTY50

07

Top Gainers|NIFTY50 |July’23 Top Losers |NIFTY50 |July’23

Source: NSE India

Source: NSE India

NIFTY50 July’23 (In ₹)

The Indian index has been on an upmove for the larger part of the month due to the optimism around the

Indian economy, fueled by increased foreign investments. The Index has been volatile by the end of the

month owing to the mixed global cues and the earning releases.

Reliance Strategic Demerger

Reliance Industries has announced the

decision to undergo a demerger with Jio

Financial, marking a pivotal moment in the

corporate history of these industry giants. Under the

demerger, shareholders of Reliance will receive one

share of the demerged entity for every share they

own in Reliance. The decision for the demerger is

primarily aimed at creating a clear separation

between the financial service business and other

ventures, potentially attracting a unique group of

investors, strategic partners, lenders, and

stakeholders. The main reason behind the demerger

is to cater to the increasing demand for modern

financial services among retail and small-business

customers. To gain a stronghold in asset

management in India, Jio Financial and U.S.-based

BlackRock have formed a 50:50 joint venture for

asset management in India.
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Company Name Change (%)

UPL -9.1%

HCL Tech -6.0%

Eicher Motors -5.9%

LTIMindtree -5.8%

Britannia -4.5%

HUL -4.3%

Axis Bank -3.4%

HDFC Bank -2.9%

SBI Life Insura -1.8%

Nestle -1.4%

Company Name Change (%)

Cipla 15.7%

NTPC 15.4%

ONGC 10.4%

Hero Motorcorp 10.1%

Tata Steel 9.9%

Hindalco 9.8%

Dr. Reddy Labs 9.3%

Sunpharma 8.7%

Larsen 8.3%

SBI 8.2%

NTPC to Carve Out Coal Mining Business

State-owned power producer NTPC

Ltd has received board approval to

separate its coal mining operations into a wholly-

owned subsidiary named NTPC Mining Ltd. The coal

mining business, which contributed 2.25% to NTPC's

total revenue, generated revenues of ₹4,012crs in

FY23. NTPC Mining Ltd will receive ₹7,795crs from

the transfer of the coal mining business, payable

through cash, equity shares, and debt liability. India

anticipates that coal will continue to be its primary

means of generating electricity until at least 2030

and foresees the need for additional new coal-

powered plants. This is happening despite the

country's efforts to integrate significant amounts of

wind and solar energy into its energy mix. The

increasing electricity demand in India has led NTPC

to recommence constructing new coal-based power

facilities after a period of hiatus, all while aiming to

reduce its dependency on fossil fuels in the long run.
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Pharma Sector

The pharma sector remained bullish

throughout the month due to robust

performance in the US generics market, rising

demand for healthcare products, and moderation

in raw material costs. Also, the sector has been

boosted because, being a defensive sector, it is

considered immune to the economy. The top gainers

were Cipla and Alkem Lab, increasing 15.7% and

13.2%, respectively, while Biocon contributed to

the index downfall by 3.2%.

Oil and Gas Sector

The Oil and Gas index saw an uptrend in July,

in which Castrol emerged as the top gainer

witnessing a 19.8% rise. A Head of Agreement has

been signed between Indian Oil Corporation Limited

(IOC) and Total Energies Ltd to establish a long-term

Liquified Natural Gas (LNG) sale and purchase

agreement. India has been trying to widen its source

base for its energy needs and has invested in the

Mozambique project with a 30% stake to improve gas

supplies.

Source: NSE

FMCG Sector

With the high-cost inventories consumed

by most companies and the impact of

price hikes being entirely absorbed, gross margins

are improving, aided by cooling commodity and

raw material prices. The sector heavyweight

Colgate rose 19.6% while Britannia plunged

4.59%. Earlier, declined by peak inflation, an

uptick in digital demand and sales through e-

commerce and quick commerce led to solid revenue

growth for FMCG players.

Source: NSE

NIFTY Consumer Durables July’23 (In ₹)

5.46%

0.7%

Consumer Durables Sector

The consumer durable sector was

relatively stationary in July. In India,

exports and imports of goods moderated while

services also witnessed a contraction, suggesting

weak external demand. However, there has been a

significant increase in the need for goods that add

convenience to their daily lifestyle & enhance health

& hygiene. The top gainers were Kajaria Ceramic

and Amber Enterprises, which surged 14.3% and

7.9%, respectively, while Dixon Technology

dropped 6%.

Source: NSE
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0.06%
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Media Sector

It’s been a dream month for the media

sector as a couple of much-awaited movies,

i.e., Barbie, Oppenheimer, and Mission Impossible,

have hit the screens. This has given a much-needed

relief and has somewhat ended the sticky drought

in the multiplex space. However, the government's

decision to impose the 28% GST on online gaming

has put a dent in stocks like NAZARA, which has

dropped by 7% this month.

IT Sector

IT has been a roller coaster ride for the

month with a lot of earnings packed and FIIs

activity kicking in. Heavyweights like Infosys and

Tech Mahindra have posted gloomy results, and that

spoiled the party; on top of that FIIs reducing their

stake in prominent IT stocks has added fuel to the

fire. The sector is currently facing challenges as US

and European corporations reduce their non-

essential IT spending. This reduction in non-essential

IT spending, which accounts for 25-30% of the total

IT budget, is impacting Indian IT companies.

Source: NSE 

1,650

1,850

2,050

2,250

03-Jul 07-Jul 13-Jul 19-Jul 25-Jul 31-Jul

NIFTY Media July’23 (in ₹)

Source: NSE

18.1%

Auto Sector

The index opened on a positive note and

continued to hold onto the gains as heavyweights

like TATA MOTORS, M&M, and Maruti Suzuki have

registered a surge in volume. Moreover, optimistic

earnings result from a couple of companies such as Tata

Motors and Maruti have pulled the index up on the

backdrop of higher demand during festive and

wedding seasons, which led to increased sales in

passenger vehicles (PV) and two-wheelers along with a

bunch of product launches.

Telecom Sector

It has been an event-packed month for the

sector telecom giant Jio as it delivered an

ARPU growth of 2.8% YoY on the backdrop of

elevated data consumption, a spike in the home

broadband business, etc. On the other hand, Airtel

took a massive leap in the IoT Space and

connected over 20 million IoT devices. In a

significant step towards 6G, India has initiated

Bharat 6G Alliance, which aims to foster innovation

and leadership in 6G technology, the next frontier

of wireless communication aiming for significant

progress in the country's telecommunications

landscape.

NIFTY IT July’23 (In ₹)
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NIFTY Auto July’23 (In ₹)
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Financial Services Sector

Nifty Financial Services experienced a

month of high volatility but ended positively.

The European Central Bank and the U.S. Fed rate

hike also contributed to the decline. However, the

index surged in the latter half of the month owing to

the strong quarter results of the financial

heavyweights HDFC and ICICI Bank and the signs of

profit booking at higher levels displayed by the

market. The index's top gainer was Rec Limited, up

by 23.26%, while Axis Bank was the top loser,

witnessing a drop of 3.46%.

Banking Sector

Nifty Bank reached a new high earlier this

month, reflecting the momentum in equity

markets. Fed rate hikes, positive earnings, and a

strengthening rupee contributed to the uptrend.

However, the banking sector faced the weight of

slower economic development and concerns about

asset quality degradation causing the index to fall

mid-month. Though the index regained momentum in

the later month owing to strong buying from FIIs.

Punjab National Bank was the top gainer, with a

19.94% increase, while Bandhan Bank saw a

decline of 7.66%.

Source: NSE
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NIFTY Financial Services July’23 (In ₹)

0.27% 0.86%

Realty Sector

The Realty Index reached 52 week high this

month due to increased demand for housing,

aggravated by the RBI's decision of not hiking the

repo rate giving much-needed relief to home buyers.

Additionally, the rise in demand for construction and

real estate projects further added to the surge in the

index. However, the index declined following the

interest rate hikes by major nations, particularly the

United States. The index ended in green, with the top

gainer for the month being Sunteck Realty, up by

28.85%.
NIFTY Realty July’23 (In ₹)

Source: NSE
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Metal Sector

The rise in demand for affordable housing,

infrastructure development have raised the

demand for domestic steel, contributing to the metal

index's rather optimistic performance during the month.

Additionally, the rising global metal prices due to

increased demand from China have added to the

positive movement of the index. Welspun Corporation

was the index's top gainer, rising 23.30%. The bullish

trajectory of the market as a whole was backed by

index heavyweights, including Hindalco Industries, Tata

Steel, and Jindal Steel & Power Limited.

Source: NSE

NIFTY Metal July’23 (In ₹)

7.4%7.22%



NSDL’s Tech-Driven IPO

India’s oldest depository, National

Securities Depository Limited (NSDL),

targets to complete its proposed IPO before 2nd

October. It will be a complete offer-to-sale (OFS) of

more than 5.72 cr shares to HDFC Bank, Union Bank

of India, NSE, SBI, and IDBI Bank, selling stakes in

the depository. It has also decided to reserve equity

shares for subscription by its employees. The Draft

Red Herring Prospectus (DRHP) was filed on the 7th

of July, which also predicts that this IPO will witness

sales of 57.3 mn shares by its shareholders. NDSL

plans to utilize the funds to fuel its ambitious growth

initiatives and invest in progressive research and

development projects. It will also focus on

innovations in artificial intelligence, cloud computing,

and blockchain. The IPO’s success would reflect

investors' confidence in NSDL’s future prospects and

position the company at the front line of

technological advancement.

Utkarsh SFB's Impactful IPO

A 2016 subsidiary of Utkarsh CoreInvest

Ltd., Utkarsh SFB has greatly impacted the

Indian banking industry. It is issuing 2 billion shares

worth ₹ 500 crore on the NSE and BSE. Each share

has a face value of ₹ 10, and the price range is

between ₹ 23 and ₹ 25.

The IPO has captured the attention of investors and

industry observers, showing confidence in its

business model. It has raised capital to channel it

into advancing its digital banking services,

expanding its branch network, and developing

innovative financial products to serve its customers

better.

The bank's unique focus on catering to the unbanked

and underbanked segments of society has earned it

a loyal customer base and established its reputation

as a socially responsible institution. This

organization is reliable because the RBI has

designated it as a scheduled bank, and this IPO

stands as a testament to the bank's commitment to

empowering millions and driving financial progress.Upcoming IPOs                     IPO Size (Approx.)

SBFC Finance Limited ₹ 1,200 cr

Concord Biotech ₹ 1,500 cr

MobiKwik ₹ 1,900 cr

Ixigo ₹ 1,600 cr

Netweb Technologies

Leading software development business,

Netweb Technologies has made the

the much-anticipated announcement of its IPO to

support its growth and expansion plans. The

company has a significant presence in the

technology sector, focusing on offering front-line

solutions for web development, mobile applications,

and digital marketing.

The IPO aims to raise ₹ 631 cr with fresh equity of

₹ 206 cr by offering 8.5 mn equity shares. It has set

a price range of ₹ 475-500 per share. The

company intends to strategically use these funds to

strengthen its market position, repay debt, and

increase its product portfolio.

Additionally, the business plans to use a portion of

the funds to broaden its global influence and

strengthen its position in international marketplaces.

Investors anxiously anticipate the IPO as Netweb

enters this exciting new chapter since they know the

company's potential for exponential growth and its

dedication to providing high-tech technology

solutions.

PO
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Ola’s IPO: Fueling Transport Innovation

The highly anticipated IPO of Ola, the

Indian ride-hailing company, is expected

to go public and has accumulated media attention.

The business successfully went public, offering

investors shares in exchange for a sizable sum to

support its ambitious expansion objectives. Both

institutional and retail investors have shown much

interest in the IPO. Ola plans to significantly expand

its operations and strengthen its position in the

competitive transportation business with the money

raised from the IPO. The funds will be used to

explore new business sectors, expand technology,

and improve the driver and passenger experience

and R&D to advance its electric vehicle effort and

create a more sustainable transportation ecosystem.

The IPO is a turning point for Ola since it gives the

company the financial resources it needs to innovate

and compete globally in the transport sector. Its

growing number of experience centers would also

be a plus point for people to invest.



Green Bonds: Fueling India's Sustainable Future

India embraces green bonds to fund

environmental projects, renewable energy

growth, and combat climate change. India has

picked up these thematic bonds in the past couple

of years, with the Government of India making its

debut on January 25, 2023, with the sovereign

green bond issue. Despite progress, challenges

hinder green bond utilization. The country has a

large pipeline of sustainable projects like

renewable energy and energy efficiency, but many

face development, finance, and bankability

challenges. Investors generally worry about green

bonds' risk-return profile, transparency, and

innovation compared to regular fixed-income

securities. Robust regulations aligned with global

standards, transparency, and independent

verification are required to boost investor

confidence and market liquidity. Developed

countries offer tax incentives and carbon credits to

promote sustainability, known as 'Greenium.' Some

governments provide voluntary carbon offset

programs where firms or individuals can buy

Verified Emission Reductions (VERs) to offset their

emissions. Green bond issuance can mobilize

significant capital for sustainable projects in India,

contributing to the country's climate goals.

July’s Inflation Story

Spiraling prices of tomato, onion, and pulses

are emerging as new risks for India's retail inflation,

reaffirming expectations of a hawkish hold from the

central bank for the rest of the year. After

moderating for four months, consumer price inflation

probably accelerated to 4.81% in June compared

with a 25-month low reading of 4.25% in May. The

gains are broadly in line with the RBI's projections,

but an impact on supply chains and crops due to

erratic weather may fan the prices further. Besides

food, rentals and housing prices have increased in

urban areas, and demand for contact-intensive

services has increased during the holiday season.

Indian Bonds Soaring High

Indian government bonds experienced

their strongest quarter in three years,

as the benchmark yield recorded its most significant

decline since 2020. This favorable performance

came as the RBI paused its rate-hiking cycle and

increased demand for fixed-income securities. The

benchmark bond yield of 7.26% for 2033 bond

closed at 7.1%, marking a 20 basis points drop in

Q1FY24.

A significant decrease in local retail inflation further

supported the boost in investor appetite. In May,

India's retail inflation fell to 4.25% from 4.7% in

April, nearing the RBI's targeted 4% rate. This

inflation decline led to speculation that the central

bank's policy rate-hike cycle had ended. Despite

the positive trend in bond yields during April and

May, June witnessed a reversal due to the central

bank's renewed focus on bringing inflation back to

the target. Foreign investors and banks notably

increased their bond positions during this period,

driven by improved market conditions.

IXED INCOME
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US 10 Year Treasury Yield July’23 (In %)

Source: MOSPI

Month Inflation (%)

February’23 6.44

March’23 5.66

April’23 4.70

May’23 4.25

June’23 4.81

Source: US Department of the Treasury 
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Benchmark 10-year Treasury yields dipped slowly

throughout the month compared to an eight-month

high of 4.09% set on July 7. U.S. consumer inflation

reading came in lower than expected at 3%,

suggesting that pressures from rising prices are

starting to ease and the Fed's restrictive policy is

taking effect. Markets expect the central bank to

announce another interest rate hike to bring

inflation down and cool the economy.

While mixed views on the Fed's rate path remain

for the rest of the year, market participants

anticipate a 25-bps rate hike following the Fed's

meeting on July 25-26.



Source: NSE India
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Supply Chain Shifts: Unveiling Metal Export

Control Effects

China's strategic move to regulate the

export of gallium and germanium is causing

ripples in the global economy. China's dominance in

manufacturing of these metals, which are used in

various industries ranging from chip fabrication to

electric autos, has exposed nations to possible

supply chain disruptions. Countries aggressively

seek alternate suppliers to strengthen local

manufacturing capabilities as export control

decisions ripple across borders, possibly changing

global trade dynamics.

The decision underlines the intensifying competition

among nations for technological domination, with

export controls possibly hampering collaborative

efforts in critical domains such as AI and quantum

computing. In this unfolding yarn of economic

intrigue, nations face a crucial task-evaluating the

risk & rewards of their current economic relationship.

As the threads of global commerce & collaboration

are pulled, the intricate mosaic of the global

economy hangs in the balance, awaiting the next

chapter in this ever-evolving story.

Combating Scams with MasterCard’s AI Solution

MasterCard’s AI-powered Consumer Fraud

Risk solution has emerged as a powerful

tool in combating real-time payment scams in the

UK. Partnering with nine major UK banks,

MasterCard leverages its unique network view to

swiftly analyze vast payment data, detecting

potential fraud using variables like account names

and payment values. This technology's significance

lies in its efficacy against complex scams, such as

authorized push payment fraud and purchase scams,

which have inflicted substantial losses and shattered

trust in online interactions.

With more banks adopting this approach, the

potential to save millions and protect clients from

scams becomes evident. Real-time intervention

capabilities instill trust in digital transactions and

fortify the financial sector against emerging threats.

In a rapidly digitizing world, integrating cutting-

edge AI is crucial to secure financial transactions.

MasterCard’s breakthrough AI capabilities mark a

significant step towards a safer and more

trustworthy payment ecosystem.
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India VIX July’23 

Fear gauge for the Indian market followed a

downward trend, indicating that bulls were active as

investors regained their confidence in the market

amid fears of global recession and the strengthening

of the dollar. The index rose temporarily in the latter

half of the month due to fear of another hike by the

Fed and cooled back due to anticipation of Central

Banks halting rate hikes. Other important factors

driving the market sentiments were worsening

inflation and persisting supply-chain issues. The

volatility persisted on account of major economic

data releases and the current earnings season.

Sri Lanka’s Debt Restructuring Plan

Sri Lanka's government debt restructuring

proposal has spurred hope among

Non-Bank Financial Institutions (NBFIs) facing funding

and liquidity difficulties. The plan effectively avoids

directly impacting NBFIs' government debt holdings,

providing much-needed respite and easing

uncertainty surrounding their capital, funding, and

liquidity positions. This strategic move acknowledges

the crucial interdependence between NBFIs and

banks, easing concerns over potential funding

constraints from the latter. While the restructuring

plan provides hope for NBFIs, uncertainties remain,

including capital market volatility and potential

resistance from other government debt holders.

The nation's economic contraction and mounting non-

performing loan ratios continue to strain NBFIs,

impacting their profitability and overall stability.

Though Sri Lanka's debt restructuring proposal is a

positive step toward shielding NBFIs from funding

and liquidity risks, navigating through economic

challenges remains vital for these financial

institutions to ensure long-term resilience and growth

in this uncertain economic landscape.

7.37%



Weekly Expiry Shift: Balancing Market Dynamics

NSE has announced that effective from the

week starting on 04 Sep’23, the Bank

Nifty's weekly index options expiry day will change

to Wednesday from Thursday. There is no change in

the trading cycle, i.e., Nifty Bank will continue to

have 4 weekly expiration contracts, 3 monthly

expiration contracts, and 3 quarterly expiries. NSE

wishes to reduce the concentration on Thursday.

Earlier in June, the exchange had decided to move

the expiry of Nifty Bank F&O contracts to Friday

from Thursday. But soon, NSE withdrew the change

on the expiry day as the proposed Friday expiry of

Bank Nifty would coincide with the expiry of

Sensex/Bankex F&O contracts that BSE relaunched.

The NSE took this decision considering the need for

balanced market development and avoidance of

concentration risk in the market. There is no change

for monthly and quarterly contracts of the widely-

tracked banking index, and they will continue to

expire on the last Thursday of the expiry month.

Unveiling India's Path to Global Financial

Dominance

In a path-breaking move in the field of

global trading in India, NIFTY's international

operations, the SGX Nifty Futures & Options

contracts have been rebranded as Gift Nifty from

July 3, and all the derivative contracts worth $7.5bn

shifts from the Singapore Exchange to the NSE

International Exchange (NSE IX) in Gandhinagar,

India. GIFT City is the new financial hub in Gujarat,

which the government intends to develop as a

competitor of other global financial centers like

Dubai, Mauritius, and Singapore. The index will be

four products under the umbrella brand: GIFT Nifty

50, GIFT Nifty Bank, GIFT Nifty Financial Services,

and GIFT Nifty IT derivative contracts. Instead of

Singapore Exchange, US dollar-denominated

contracts of Nifty futures will now trade in NSE IX, in

GIFT City Special Economic Zone (SEZ). It is

advantageous for non-resident players due to tax

exemptions from STT, commodity transaction tax,

dividend distribution tax, and capital gain tax

waivers.

Pioneering Multi-Asset Exchange

The world's largest derivatives stock

exchange, National Stock Exchange,

plans to diversify its offerings and transform into a

multi-asset stock exchange. It aims to achieve this by

exploring opportunities in electricity derivatives and

the voluntary carbon credit (VCCs) market.

Additionally, it intends to introduce derivative

contracts based on corporate and government bond

indices subject to regulators' approval. About 26 mn

VCCs are available in India worth around $150 mn,

with only two markets to trade them. Given the

annual production of carbon credits in India,

emphasis on a healthy market for monetizing these

contracts is required. Another bourse, the Indian

Energy Exchange, has announced similar plans to

explore business opportunities in the voluntary

carbon market and has established a wholly-owned

subsidiary. The government plans to launch the

Indian Carbon Market, where a national framework

will be developed to decarbonize the Indian

economy by pricing greenhouse gas emissions by

trading carbon credit certificates. Using its potential

to export decarbonization to the world, India could

gain $ 11 trn in value over the next 50 years by

limiting the rising global temperatures.

ERIVATIVES 
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Revolutionizing Bitcoin Mining

Luxor Technologies, a Bitcoin mining

software and services company, has announced

the expansion of its Bitcoin mining derivatives

contracts. Its derivatives desk now includes six-month

duration contracts and daily settlement rates, giving

market players longer-term contracts and quicker

access to liquidity. Adding these features enhances

hedging efficiency and reduces the cost of capital in

the Bitcoin mining derivatives space. The integration

of daily settlement rates makes their offerings more

attractive to traditional finance investors, expanding

their reach beyond mining. The Hashprice contracts

are traded on Luxor Derivative's OTC Marketplace,

enabling sellers to secure Bitcoin mining revenue and

buyers to obtain non-physical exposure to Bitcoin

mining. The desk facilitates order matchmaking,

manages counterparty risk, and settles payments

using the Bitcoin Hashprice Index as the reference

rate for expected mining revenue. As more traders

join the Luxor Derivative Desk, the liquidity is

expected to improve, reducing miners' capital costs.

This evolution underlines Luxor's vision of

transforming hashrate into a feasible asset class.



With a month-end price of ₹59,283,

gold prices exhibited an uptrend

influenced by various domestic and international

factors. At the outset, it surged as the dollar fell and

geopolitical concerns rose, as investors sought safe-

haven assets. However, as the month progressed,

investors' outlook shifted, impacted by strengthened

bond yields and the continuing recovery in the U.S.

dollar index after having hit a 15-month low.

Nevertheless, gold prices increased due to better-

than-expected U.S. economic data and increased

bond yields, demonstrating the metal's potential as

a hedge against risk.

OMMODITIES
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Cheaper Chinese Steel Gains Tractions in India

Indian traders are benefiting from China’s

lower steel market pricing. Due to

favorable pricing conditions, there have

been a considerable increase in Indian imports of

Chinese steel. India, the world's second-largest

producer of crude steel, imported 228,000 metric

tonnes of steel from China in the first two months of

the fiscal year (April-May).

Due to the increase in steel imports, demand for

domestically manufactured steel has decreased,

resulting in lower profitability and financial

difficulties for Indian steel firms. Many local

businesses struggle to maintain production levels

and are compelled to slash expenses, potentially

leading to layoffs and reduced industry investment.

Despite the increase in imports, India has opted not

to levy a countervailing duty on some Chinese steel,

prioritizing the interests of a broader range of

stakeholders and ensuring the sustainability of the

ongoing recovery.

Stable LNG Supply Assured in India

The Indian Oil Corporation Ltd recently

signed a long-term Liquefied Natural Gas

(LNG) import arrangement with the UAE’s Abu

Dhabi Gas Liquefaction Co Ltd and France's

TotalEnergies. This deal underlines the company's

commitment to long-term LNG supply stability to

meet India's expanding energy needs while

diversifying the supply chain. It is anticipated to

increase India's energy security and solidify its

place as a significant player in the LNG market.

Due to the volatility of the spot market, the long-

term nature of the contract makes it economical to

supply, allowing for greater planning and

investment in the LNG infrastructure. Through this

alliance, India might be able to stabilize its energy

demand variations, forge long-term energy

relationships, and accelerate its economic

development. Indian Oil is adopting aggressive

measures to guarantee a sustainable future for the

country's energy sector, emphasizing providing a

secure energy supply.
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Crude oil prices rose owing to the Federal

Reserve's anticipated rate hike, supported

by a slowdown in U.S. shale production

growth. Moreover, reduced supply in the market

from production cuts by the Saudi-led OPEC+

alliance and Russia's withdrawal from the safe sea

corridor agreement for grain exports further added

to the uptrend. However, this trend was restrained

by sluggish Chinese economic recovery and lurched

global factory activity due to weak demand in

China and Europe concerning the outlook for

exporters, causing the prices to decline.

Crude Oil Spot Price (In ₹ per barrel)

2.34% 14.34%
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Clearing Union Shifts Focus to Rupee Settlement

India has made tremendous progress toward

using the INR to settle transactions. It intends

to reduce reliance on international currencies such as

the dollar by facilitating payments in the rupee,

hence alleviating currency exchange risks and

fostering economic stability. It promotes stronger

economic integration among member countries, thus

enhancing trade and investment opportunities. The

move to rupee settlements emphasizes India's goal

of establishing itself as a vital player in the global

financial system, strengthening its credibility as a

reserve currency and attracting international

investors' intent to profit from the region's growth.

The growth of rupee settlements in the Clearing

Union reflects the nation's growing economic strength

and ambitions for greater regional and global

prominence in trade and finance.

Slow But Steady

India's Forex reserves surged by $12.74 bn to

$609.02 bn, reaching a 15-month high.

Additionally, the foreign currency assets, a

significant component of the reserves, increased by

$2.539 bn. The increase can be attributed to higher

yields on the U.S. Treasury bond held by RBI and

the appreciation of non-dollar currencies. Also, RBI's

forex purchase in the spot foreign exchange market

increased the reserves. However, further interest

rate hikes in the United States impacted the forex

market, reducing reserves.

Source: Investing

Source: RBI

US Dollar Index (USD)

Currency 3rd July’23 31th July’23 Change (%) Trend

INR/USD INR 81.94 INR 82.248 0.38

INR/EUR INR 89.3970 INR 90.5910 1.34

USD/EUR USD 1.0911 USD 1.1014 0.94

JPY/USD JPY 144.66 JPY 141.73 2.03

CAD/USD CAD 1.3247 CAD 1.3238 0.07

USD/GBP USD 1.2691 USD 1.2856 1.30

USD/SEK USD 0.0921 USD 0.0949 3.04

USD/CHF USD 1.1154 USD 1.1476 2.89

The U.S. Dollar index witnessed a steep decline as

inflation slowed more than anticipated. Despite

solid job data, investors were disappointed, and the

likelihood of multiple rate hikes diminished.

Resurgent Yen and Euro added to the decline, while

Gold appeared bullish amid mounting pressure on

Greenback. However, the index witnessed the

biggest daily jump on July 27 owing to an interest

rate hike by the U.S. Federal Reserve and the

European Central Bank.



SEBI’s move on REITs & InvITs

SEBI has recently taken a significant step

to boost investor confidence in REITs and

InvITs. According to a report by the Economic Times,

SEBI's new move aims to provide better protection

and representation to retail investors in these

alternative investment options. As per the new

regulation, retail investors will now have board

representation in REITs and InvITs. This implies that

small-scale investors will have a voice and be

actively involved in the decision-making process

within these investment vehicles. Such measures are

expected to instill greater transparency,

accountability and safeguard the interests of retail

investors. SEBI's move to introduce retail investors'

board representation is anticipated to address the

concern of representation of retail investors,

thereby encouraging more retail participation and

enhancing investor confidence in the Indian

Infrastructure sector. In conclusion, REITs and InvITs

are relatively new investment instruments in the

Indian context but are popular in global markets

due to stable returns from rental income.

Venture Capital Funding Slumps

India's startup scenario had a worrying

downturn in the first half of 2023, with

venture capital funding falling by a startling 79%.

This downturn has left a profound impact on key

sectors, particularly fintech and ed-tech. Fintech,

known for revolutionizing India's financial services,

struggled to secure investments during this period.

The slowdown in funding severely hampered the

growth of fintech startups, hindering their ability to

cater to the financial needs of consumers. Similarly,

Edtech, which had been on a transformative growth

trajectory, faced a setback. The drastic reduction in

funding limited Edtech companies' capacity to

develop progressive educational technologies and

expand their reach to underserved learners. The

decline in venture capital funding has raised

concerns among entrepreneurs and investors, with

some attributing it to market uncertainty and a

cautious approach toward new investments. Despite

the challenges, stakeholders are hopeful that with

government support and industry resilience, India's

startup ecosystem will eventually rebound, radiating

the spirit of innovation and growth.

THER ASSET CLASSES
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Mergers Affect Hedge Funds

Recently, deal-driven hedge funds have

been combating significant challenges as

mergers encounter unexpected regulatory barriers.

These funds, known for capitalizing on market

opportunities arising from corporate transactions,

are in a turbulent situation due to increased

regulatory analysis. M&As have been subject to

heightened regulatory intervention, driven by

concerns over potential monopolies and antitrust

violations. As a consequence, deal approvals are

becoming increasingly complex and prolonged,

leaving hedge funds in a risky position. The evolving

regulatory environment has forced deal-driven

hedge funds to re-evaluate their investment

strategies and risk management practices.

In response, hedge funds are diversifying their

portfolios and focusing on more liquid assets to

alleviate potential risks. Moreover, fund managers

are intensifying their due diligence efforts to

navigate the web of regulations governing M&A

deals. In conclusion, as regulatory hurdles continue to

challenge the M&A landscape, deal-driven hedge

funds must adapt swiftly to safeguard their

investments and sustain long-term profitability.

India’s Solar Diplomacy in the Pacific

In a bold move to strengthen its presence

in the Indo-Pacific region and counter

Chinese influence, India has unveiled an ambitious

plan to develop solar infrastructure in Pacific Island

nations. The proposal, reported by Energy Portal,

aims to offer renewable energy solutions to these

countries, fostering energy security and

sustainability in the region. The Pacific islands

possess abundant sunlight and are well-suited for

solar energy generation. India's proposal highlights

its commitment to green energy and reflects a

strategic diplomatic approach to cement its ties with

the island nations.

As China continues to expand its presence in the

region, India's solar initiative could offset the

geopolitical impact of its neighbor's efforts. The

international community is keenly monitoring the

initiative as it gains resistance and is curious to see

how this large-scale solar infrastructure project will

influence the relationships between India, China,

and the Pacific Island countries in the near future.
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Unleashing the Potential of US Equities

SBI International Access – US Equity FOF

(SBIUS) is an open-ended fund of funds investing in

mutual fund schemes or ETFs in US markets. This

scheme primarily invests in mutual funds focusing on

investing in equities of companies listed in the US. It

manages assets worth ₹788cr and has given CAGR

of 16% in the last year. SBI Mutual Fund, India's

largest fund house, has announced its acceptance of

inflows from SBIUS.

On July 3, the scheme started accepting money

through SIPs, STPs, and the transfer of Income

Distribution cum Capital Withdrawal. This fund's

main objective is to give investors an opportunity to

participate in the growth potential of US-based

companies by investing in a diverse range of

equity-focused mutual funds. It allows investors to

tap into the world's most influential equity market,

which has historically shown strong growth and

returns over the long term.

Equity Inflow

The Equity Mutual Fund Inflows during

June stood at ₹8,245cr over ₹2,906cr in

May, improving 184%. The rise in equity mutual

fund inflows was aided by cooling inflation and

improved macroeconomic indicators. Small-cap

funds have accounted for most of the investments at

a record high of ₹5472 cr, in contrast to large-cap

funds which witnessed outflows worth ₹2050 cr. The

small-cap 250 index moved by 19% in the past 3

months. Because of the robust past performance,

many investors have moved from large caps to

small caps believing it will benefit the most as

economic growth picks up, indicating the beginning

of a bull run. The current interest rate cycle out and

inflation data show signs of summiting, providing

some relief which must be the reason for the spike in

debt-oriented schemes.

DSP ETF Trio

The ETF market in India is rapidly growing,

and to capture this growth, DSP Mutual Fund

has launched three open-ended ETFs: DSP S&P BSE

Sensex ETF, DSP Nifty Private Bank ETF, and DSP

Nifty PSU Bank ETF. These ETFs will offer investors

opportunities to invest in different sectors of the

Indian markets with a minimum investment of

₹ 5,000. The S&P BSE Sensex Index is diversified

across sectors, closely tracks earnings over the long

term, and captures the trends and rotations to

represent the current economy.

DSP's offerings in the ETF space allow investors to

track the broader market passively at a relatively

lower cost, ride the structural solid growth of

private sector banks or benefit from a likely re-

rating of PSU banks depending on their financial

plan and risk tolerance. The DSP S&P BSE Sensex

ETF will allow investors to invest in the top 30

companies in India. Moreover, companies forming

part of the S&P BSE Sensex index comprise nearly

40% of the total Indian equity market listed on the

exchange. DSP Mutual Fund states these funds are

appropriate for investors seeking long-term capital

growth and investment in equity-related securities

covered by these indices.

SIP Inflows

The SIP inflows in June 2023 inched

lower to ₹14,734 cr, which had hit a fresh

record high of ₹14,749 cr in May. However, this is

the fourth consecutive month of SIP flows above the

₹14,000 cr mark. Retail investors have shown

confidence in the mutual fund industry and prefer to

invest in a diversified pool of assets during volatile

situations. The marginal decline in SIP is attributed

to June being the quarter-ending month, impacted

by advance tax payments and other liquidity

requirements by companies and individuals. The

number of new SIPs registered in June 2023 was

over 27 lakh which is the highest to date, and the

AUM rose from ₹7.52 lakh crores in May to ₹7.93

lakh crores in June. 11 new schemes were launched

in June, adding ₹3,288 cr of inflows.

MC
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SIP Contribution Net Investments (₹ Cr.)

₹13,856
₹14,734



Jio + BlackRock

Asia's richest individual, Mr. Mukesh

Ambani's Reliance Industries Ltd. (RIL),

the largest company in India, has joined forces with the

world's largest Asset Management Company, marking

its return to India after a hiatus. With a combined

investment of $300 million, the partnership aims to

offer a cutting-edge "Digital-first asset management

platform" to millions of investors in India. BlackRock's

assets of nearly $8.6 trillion as of December 2022 far

exceed the BSE's market value of $3.7 trillion. This

comeback marks Wall Street's Larry Fink's return to

India after five years. The venture will create a strong

footprint, capitalizing on rising affluence, favorable

demographics, and digital transformation in India,

reshaping the market in remarkable ways. In conclusion,

the collaboration between Jio Financial Services and

BlackRock in the form of Jio BlackRock has set the stage

for a groundbreaking joint venture that aims to

revolutionize the asset management industry in India.

Rising Star of Fashion

Reliance plans on to acquire Ed-a-Mamma for

₹ 300-350 cr, a brand currently owned

by actress Alia Bhatt and valued at more than ₹ 150

cr. Reliance Brands Ltd. will gain strength from the

acquisition by diversifying its line of children's clothing.

Since its establishment in 2020, Ed-a-Mamma has

excelled in the children's wear sector, carving a niche

for itself. The brand's success lies in its adeptness at

navigating the online retail market, selling its products

through its web store and major platforms like FirstCry,

AJIO, Myntra, Amazon, and Tata CLIQ.

Additionally, Ed-a-Mamma strategically positioned its

offerings in popular retail chains such as Lifestyle and

Shoppers Stop. Recently acquired by Reliance, this

presents an opportunity for Ed-a-Mamma to strengthen

its offline presence and leverage Reliance's extensive

market reach via Trends. The acquisition by Reliance

presents a promising opportunity for the brand's

continued expansion and prominence in the industry

while also reinforcing their commitment to sustainability

and environmentally friendly products.

ERGERS & CQUISITIONS
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A Cozy Acquisition

The acquisition of Kurlon Enterprise Ltd

(KEL) and House of Kieraya Private Ltd (Furlenco)

by Sheela Foam Ltd., the maker of mattress brand

Sleepwell, marks a significant strategic move by the

company. The purchase of a 94.66% stake in KEL for

₹ 2,150 crore and a 35% stake in Furlenco for ₹ 300

cr, subject to customary working capital and other

adjustments, demonstrates the company's intent to

strengthen its position in the home comfort products and

furniture market. KEL, engaged in manufacturing and

marketing foam-based and coir-based home comfort

products, brings valuable expertise and a well-

established market presence to the company.

On the other hand, as a fast-growing furniture company

with a tech-driven approach, Furlenco brings innovation

and agility to the table. Its leadership in the online

furniture market in key metropolitan areas like

Bengaluru, Mumbai, and Delhi provides the company

with an instant foothold in these strategic locations. This

acquisition not only diversifies the company's product

offerings but also strengthens its market presence,

allowing for a more comprehensive customer reach.

Bain's Magic in Bharat

Bain Capital has announced its agreement

to acquire 90% ownership of Adani Capital

and Adani Housing, with the primary aim of buying out

the entire Adani family's private investments in both

companies. With robust business fundamentals and an

experienced team, Adani Capital has the capability to

serve and expand its reach to core segments, including

agriculture, housing, and underbanked rural areas. As

an NBFC, it focuses on lending to MSMEs, agriculture,

and affordable housing, thereby addressing the

significant unmet retail MSME credit demand in India,

which exceeds $ 300 bn.

The company's mission has always been to support

micro-entrepreneurs and first-time homeowners in India

while leveraging technology to provide the most

economical and convenient lending solutions to its

customers. With a capital commitment of ₹ 1,000 cr

from Bain Capital, the company is now poised for

remarkable growth. This transaction is a testament to

Bain Capital's confidence in India's financial services

sector, as the company continues to solidify its position

in the market through investments in Axis Bank,

360One, Judo Bank, L&T Finance Holdings, and other

ventures.



Tesla: Unconventional Differentiation

In the business world, creating a 'Minimal

Viable Product' (MVP) is the norm for new

ventures - a basic version of the product highlighting its

main competitive advantage. Tesla, however, took a

different route. Despite aiming to be the biggest car

company globally, they didn't start with a low-cost

electric car. Instead, they launched the luxurious Tesla

Roadster, priced at over $ 200,000.

This strategy aligned with Tesla's vision to lead the EV

revolution and create the most compelling car company

of the 21st century. Surprisingly, it worked

exceptionally well. Tesla made progress towards their

goal of affordable electric cars and even achieved

annual profits. Their approach was partly due to

necessity. As a startup, they lacked the resources for

mass production. To overcome this hurdle, Tesla

invested in battery manufacturers, gaining control of

their supply chain and boosting car production.

Elon Musk's marketing genius also played a role. Tesla

became synonymous with Musk's persona, attracting

investors' attention. His reputation as a visionary and

ambitious leader proved valuable for fundraising.

Tesla's success story showcases the power of defying

conventional wisdom. By leveraging their strengths and

unique market position, Tesla emerged as the most

valuable car company worldwide. Their journey serves

as an inspiring example, proving that daring to be

different can lead to unparalleled success.

TRATEGY
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Hubspot: Revolutionising Marketing

HubSpot, valued at $ 22.72 bn in 2022, disrupted the marketing landscape with its revolutionary

approach. Instead of 'interruption' marketing, they championed inbound marketing—drawing customers

with valuable content. Their platform helped companies create compelling blog posts, eBooks, and social media

content. The key idea was simple- attract visitors to the website through informative content, increasing product

exploration and customer retention. This approach proved cost-effective compared to traditional pay-per-click

models. What makes HubSpot stand out is how they marketed their own business. Rather than applying the new

approach to an existing product, they monetized the marketing strategy itself.

HubSpot primarily makes money from subscriptions to HubSpot's cloud-based CRM Platform and related

professional services, including customer onboarding, training, and consulting services. Bundling concepts like

blogging and eBooks, they offered a new way of marketing. HubSpot's success story became their best case

study. By showcasing the power of inbound marketing through their own exponential growth, they proved the

effectiveness of their platform. With a compelling narrative and concrete data, they established themselves as a

billion-dollar enterprise. HubSpot's journey demonstrates how daring to think differently can lead to unparalleled

success. By reshaping marketing practices, they not only achieved impressive market value but also transformed

how businesses engage with customers, leaving an enduring impact on the industry.

Instagram THREADING on Twitter’s territory

The battle between tech titans has

expanded beyond the boardroom into the

realm of social media. Elon Musk's Twitter reign is

being challenged by disgruntled users seeking

alternatives, but these platforms lack the user base

to compete effectively. Who wants to engage with

an empty room, after all?

Enter Mark Zuckerberg's Threads, the new player

that could disrupt the game. Threads, developed by

Instagram, leverages its vast user base of 2.35 bn

people. It prioritizes conversations over traditional

photo and video sharing, resembling Twitter's

functionality. Users sign up with their Instagram

accounts to share text updates, engage in

discussions, and share various media formats.

The true strength of Threads lies in bringing

communities together. Threads facilitate connections

among users with shared interests, fostering vibrant

discussions on diverse topics. Users can also gain

followers and showcase their ideas and creativity.

Mark Zuckerberg's innovative prowess with Threads,

leveraging Instagram's user base, might disrupt the

social media landscape. Threads could become a

strong contender, challenging Twitter's dominance.

The golden question that remains is whether Threads

has the potential to knock Twitter off its throne? Only

time will tell, but one thing is certain—Threads is a

force to be reckoned with.
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Cleartax + Swiggy Instamart

Cleartax, a tax filing platform, joined hands with

Swiggy Instamart for a unique brand promotion. The

goal was to encourage customers to file their Income

Tax Returns (ITRs) on time during "Big Filing Days" while

enjoying exclusive discounts. On 13th July,

Bangaloreans received fake tax notices featuring

Gulshan Grover's image, accompanied by the message,

"Not this time. Get a tax refund. Not a tax notice." The

playful twist delighted recipients, effectively conveying

the message.

The campaign aimed to reach 5 lakh households in

Bangalore over just three days, utilizing Swiggy

Instamart's widespread reach to engage consumers

effectively. Cleartax's spokesperson revealed that the

intention is to reward early filers while making it an

unforgettable experience. This initiative was part of

India's biggest tax filing festival, "Big Filing Days,"

where Cleartax offered up to 55% off on ITR filing

plans. Cleartax also partnered with Ixigo, Yatra, and

Swiggy, assuring rewards for all ITR filers between 12th

to 14th of July.

This collaboration showcases a brilliant way for brands

to engage with customers by underlining the significance

of filing taxes promptly. It transforms the tax-filing

experience for taxpayers in Bangalore, making it not

only hassle-free but also enjoyable and rewarding.

Barbie: A Marketing Marvel

Warner Bros. has employed innovative marketing

strategies to create a buzz around the live-action

Barbie movie. The film's marketing campaign had

been ongoing for months, building anticipation

among fans. Social media is filled with creative

promotions and collaborations, transforming July into

a pink month dedicated to Barbie.

One standout marketing move is the creation of a

real-life Malibu hot-pink dream house, available for

rent on Airbnb. Guests will have the opportunity to

experience Barbie's life through Ken's perspective,

with access to exclusive parts of the mansion. Other

collaborations include pink-themed collections from

various brands, Xbox releasing Barbie-inspired

consoles and controllers, and an official Barbie

soundtrack featuring popular singers.

Barbiecore fashion, characterized by lucrative pink

outfits, has also emerged as a trend after the film's

set photos were released. Margot Robbie, the film's

star, has been seen donning Barbie-inspired outfits

during the press tour, attracting attention and

indirectly promoting the movie. Overall, Warner

Bros. has successfully used out-of-the-box marketing

ideas to create excitement and interest in the Barbie

movie, from real-life experiences to celebrity-

inspired fashion, generating global anticipation for

the film's release.

RedBull: Secret to its wings?

Red Bull's unparalleled triumph in the beverage industry is a result of its extraordinary marketing strategy,

emphasizing storytelling over product features and aligning the brand with extreme sports and adventure.

Sponsoring adrenaline-fueled events like the Red Bull Air Race, X Games, and Cliff Diving World Series creates a

strong connection with the spirit of adventure and fearlessness. Harnessing the power of user-generated content,

Red Bull encourages consumers to share adventure videos, fostering a sense of community and engagement.

Collaborations with extreme athletes and influencers provide authenticity, turning sponsored individuals into

inspiring brand ambassadors. Through captivating visuals and storytelling on social media, Red Bull forges personal

connections with its audience. Red Bull's marketing events target young, adventurous consumers by associating the

brand with extreme experiences and an exciting lifestyle.

The events create emotional connections, leverage influencer partnerships, and use viral marketing to reach a

broader audience and maintain the brand's position in the energy drink market. In conclusion, Red Bull's marketing

success lies in branding and storytelling, cultivating a dedicated global following. Authentic storytelling, user-

generated content, athlete partnerships, and social media engagement have established Red Bull as a leading

force in the energy drink market, leaving a lasting impact on consumers worldwide.



“I think India’s opportunity

currently is to cash in on the

‘China plus one opportunity.

This opportunity won’t stay

open for 10 years.”

- Ajay Banga,

President, World Bank
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“Headline Inflation is coming down

because energy prices are coming

down. But below the surface, if you

look at underlying inflation-core

inflation-it’s proving more persistent

and that persistence is a real

challenge.”

- Pierre-Olivier Gourinchas,

Chief Economist, IMF

“We are now seen as a credible and

effective development partner. Our

development partnership portfolio now

spans 78 countries and the hallmark of

these projects is that they are demand-

driven… and rely on a consultative

approach.”

- S. Jaishankar,

External Affairs Minister, India
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passion to excel
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