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U.K.'s Political Turmoil

With the appointment of Rishi Sunak,

as the country's 3rd prime minister in

eight weeks, a sense of stability is creeping

back in the politics for the country. Sunak’s appointment

has been welcomed by the financial markets, just days

after Liz Truss stepped down due to a backlash. The

backlash was brought on by the release of her

infamous "mini-Budget," which included tax cuts, energy

bill freeze, and subsidies for specific sectors resulting in

a significant increase in borrowings, during a period of

questionable economic prospects for the UK.

The recent political crisis caused investors to charge the

UK as much as “£20bn” extra in annual interest costs

due to a significant rise in the yields. However, with the

anticipated stability, investors scaled back their

expectations for how much tightening the UK central

bank will feel is needed. As a result, the Bond yields

declined, with the 10Y bond yield falling from 4.12%

on October 1 to 3.52% on October 31.

But the enormity of the financial task has not diminished

yet. What the government does next with its fiscal

policies will impact the Bank of England’s urge to push

the interest rates — and how much economic pain

businesses and consumers face this coming winter.

Europe sees Sudden Flooding of Natural Gas

In a sudden turn of events, Europe, which

was anticipated to face a scarcity of natural

gas this winter has more gas than it knows

what to do with it.

The shortage was apprehended as Russia had slashed

oil supplies in response to the sanctions imposed on it by

the European Union. But what changed? The EU's call

for consumers and businesses to conserve fuel along

with unanticipated warm weather has reduced overall

consumption of heating supplements to the point where

ships are lined up at ports waiting to be unloaded. This

led to a significant drop in consumption.

The continent's favorable circumstance, meanwhile,

might not persist indefinitely. A freezing winter or

significant pipeline damage from non-Russian suppliers

could affect the continent's situation. Furthermore, the

European gas infrastructure has constrained the trader's

capacity to store gases for the winter as the storage is

nearing capacity, and finding room to house gas has

become difficult. As a result, traders have taken soon-

to-expire delivery contracts and are selling the gas at

low prices.

The Asian Superpower Headed for an Economic 

Slowdown

Amid the Russia-Ukraine war and global

inflationary pressure, China, the Asian

superpower is headed for an economic slowdown. For

the first time since the 1990s, the GDP projections for

the country look bleak. With real estate accounting for

15-30% of the country's GDP, the deepening downturn

in the real estate market has created a dire situation

for the nation. Furthermore, the country's anti-COVID

policies disrupted supply chains, production, and

exports, are aggravating the woes of a tumbling

economy. This slowdown can have a substantial impact

on the international markets. Due to China's sizeable use

of commodities, the deceleration may assist in reducing

global inflation, which will result in a drop in the price

of commodities like crude oil, iron ore, copper, etc.

Moreover, the strict no-COVID policy followed by

China stirs fears of a lockdown every now and then,

which has compelled global companies to shift their

investments away from China to other emerging

markets. However, the downside to this is that the

slowdown will hurt China’s trading partners like India.

The Oil War Leading to a Global Recession

OPEC+ has announced to cut the oil supply

by 2mn barrels a day, accounting for 2% of the

world's total oil production. Since the Saudi-led group

accounts for 50% of the global oil exports, this decision

will impact all countries, especially the USA and the UK,

which are already on the verge of a recession. This

scenario will also affect the lower and middle-income

nations already facing the brunt of skyrocketing energy

prices. Oil prices have been on an uptrend due to low

overall supply.

The spike in oil prices will lead to higher bills for

factories, thereby bumping up the cost of production

and, in turn, overall commodity prices, triggering

inflation. Price hikes will benefit OPEC members like

Russia, which will utilize the influx to pursue their conflict

with Ukraine. On its part, the US plans to pass the

NOPEC bill in response to OPEC's supremacy over oil

prices.

With all the major European countries and the US

objecting to OPEC's power, will it be able to continue to

assert its dominance?



NDIA INC.

02

India's Next Big Step Toward Financial Inclusion?

How do technotards access digital banking services?

What about people in remote pockets of

the country where the internet has not yet

made its mark? – A Digital Banking Unit

(DBU) could possibly be an answer to bridge

financial literacy and enhance the banking

experience in the country.

DBUs are exclusive brick-and-mortar business units

with basic paperless banking infrastructure. While

the stores are concrete centers, the services

rendered will be completely digitalized, available

in two modes- self-service and assisted modes. Its

24x7 availability with enhanced technologies like

interactive screens with chatbots makes it different

than a traditional bank. Staff will be available to

assist the users. A wide array of services, ranging

from opening bank accounts, depositing, and

transferring money to facilitating loans, can be done

via the DBUs.

With this initiative, will digital banking reach every

nook and corner of the country? This is something to

look forward to.

From “Chutta Nahi hai” to “QR Code Dena”: Is 

UPI Killing the Toffee Business?

How long has it been since you heard the phrase

“Chutta nahi hai toh toffee le lo?” Been a while, isn't

it? Back in 2010, almost every grocery shop

substituted "chutta" for a handful of toffees, but fast

forward to 2022, as UPI penetrated almost every

Indian shop, even the golgappa wale, this trend has

died. Now the buyers pay the exact amount due on

groceries through UPI, and there is no need for the

shopkeeper to give you toffees. Apart from

confectionary producers, the shopkeepers also

benefited from the margin earned on the toffees

sold. The candy sales of major companies like

Mondelez, Mars, Nestle, and Parle have shown a

steep decline post-2020. No toffee business would

have ever thought that a finance product could be

their competition.

However, there are some arguments against it,

where certain businesses, like Lotte India, reported

record sales in FY22. Additionally, due to consumer

affection, candies and toffees cannot be done away

with altogether. Despite everything, there is no

denying that the introduction of UPI has eliminated a

significant sales channel for the candy industry. This

highlights the importance of companies

understanding why customers purchase their

products and what factors may cause them to

change their choices.

What do you think - did UPI impact the candy

industry, or will people still buy candies on demand?

Indian Firecracker Industry Going Global

Despite facing stiff competition from cheap illegal

Chinese crackers and multiple bans on chemicals used

and cracker sale in cities like Delhi-Ncr; the ₹6000-crs

cracker industry of Sivakasi is all set to tap the global

markets. While the global market is dominated by

Chinese players with a turnover of ₹26,000cr, the

Sivakasi industry is aiming for a small portion of the

pie. The constitution of the CSIR-NEERI lab at

Sivakasi is helping the industry to develop and shift

to green crackers.

However, at the moment, logistics—which is highly

expensive—remains the only area of contention.

Expenses associated with logistics will drop

dramatically if the Colombo port opens.

Private Sector to Revolutionize Space Defence?

The space sector, mainly under the

public sector purview, is witnessing

a shift toward privatization. How may

you ask? Well, India lags behind many countries in

the space economy sector. This unveils a

considerable gap that can be bridged through

innovative private sectors and start-ups. PM Modi

launched the “Mission DefSpace” with a focus on

capitalizing on space science and technology in

Oct'22. The Indian armed forces have also

identified 75 challenges that require innovative

solutions that the private firms will have to work on.

The budget allocation toward this sector has been

increasing, allowing companies to exploit further

opportunities in this sector. India currently shares its

space science with 60 developing countries. This

initiative will, however, prepare India for future

space possibilities and increase India's mettle on the

global front. Space-based technologies like NavIC,

remote sensing, and space-based internet are

crucial to India's development.

With the mission in full swing, do you think the Indian

companies can manoeuvre with their innovation?
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Interest Subsidy to Rise for Small Exporters?

The GOI intends to increase subsidy benefits

under the interest equalization scheme for

small and medium exporters from 3% to 5% for

MSME manufacturers and 2% to 3% for

manufacturer-merchant exporters under 410 tariff

lines. The proposal for subsidy appraisal is an

attempt to reduce the burden on the exporters and

provide them credit at an interest rate lower than

the market rate at a time when they were impacted

by slowing demand in global markets, primarily the

US, China, and EU simultaneously, accompanied

by interest rate hike by the central bank. The scheme

applies to export items like engineering goods,

ready-made garments, cotton yarn, and plastics.

However, some exporters have raised concerns

about interest crossing pre-COVID levels with

expectations of a further rise in upcoming months.

PM-DevINE - The North-East Development Catalyst

A fresh infusion of ₹6,600crs in the North

East (NE) region has been approved by

the Union Cabinet under the “PM’s

Development Initiative for Northeast Region (PM-

DevINE)”. Projects will be introduced for

infrastructural and industrial developments,

generating livelihood and opportunities for the youth

and women. Furthermore, initiatives will be taken to

incorporate socioeconomic parity by narrowing

development gaps across varied sectors.

The scheme emphasizes on the importance of the NE

region, especially for assisting in the successful

implementation of the PM Gati Shakti plan launched

the previous year. Apart from standalone projects,

the initiative will support other development projects

and will focus on providing end-to-end development

solutions. Targeting completion by 2026, this scheme

will be monitored by the Ministry of Development of

the NE Region.

All sanctioned projects are to work on the

sustainability model by limiting time and cost overrun

construction risks. Reports by the NITI Aayog

indicated that the region fell short of Basic Minimum

Services compared to the national average, making

this scheme even more vital for the much-required

upliftment of the area. Moreover, this scheme comes

as an addition, not a substitution, to the existing

central & state-sponsored projects.

National Curriculum Framework for Education

The Union Education Minister has released

the National Curriculum Framework (NCF)

– 2022 as an important step toward

implementing the New Education Policy - 2020. The

NCF is divided into 4-sections, with the government

currently emphasizing early-stage education for

children aged between 3-8 years. The reason for

targeting this age bracket is brain development,

which is vital for every child during the first eight

years. The primary goal of this curriculum is to

develop the brain through cognitive and socio-

emotional stimulations.

The NCF framework is built upon the idea of

"Pancha Kosha" – a concept that emphasizes the

significance of mind and body on human

understanding. It administers five development

fortes - physical, emotional, mental, spiritual, and

life energy. The NCF appears to be a far-sighted

program with a holistic approach toward the

foundational development of children through

quality education, promising to be a fruitful

investment for the country.

UP- The New Global Textile Hub

The UP Government recently unveiled

its New Textile & Garment Policy 2022,

which aims to turn the state into a global

centre for textile industry. The policy proposes an

investment of ₹10,000crs along with a target of

generating 5 lakh jobs in this particular industry. For

the construction of new textile units, a 25% subsidy

on the purchase of land and a 100% stamp duty

exemption will also be provided. After agriculture,

the textile industry is the second-most significant

sector in the state's economy. As the country's most

populous state, UP is the largest consumer market

and has the highest supply of skilled and unskilled

workers in demand for this labor-intensive industry.

Further, a 1000-acre textile park will be constructed

in Lucknow and Hardoi under the PM Mitra Park

scheme.

To expand the industrial reach in undeveloped

regions of the state, reimbursements will be

provided for constructions on undeveloped land. Do

you think this ambitious infrastructural development

will help the state become an international textile

hub?
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Drivetrain – The Google Maps for Business 

Growth

We are aware that all top-performing

businesses base their judgments on data.

The need to consolidate data from numerous

platforms makes this time-consuming. Every quarter,

finance teams can spend up to four weeks tracking

important business KPIs and producing reports for

their stakeholders. Decisions can't be based on such

outdated information. By creating a one-stop

software, Drivetrain integrates 200 business tools

like Quickbooks and Salesforce, helping businesses

to gauge financial health in real time by

incorporating necessary corrections. This makes it

better than cumbersome, error-prone spreadsheets

and does not facilitate real-time alterations.

As an aggregating solution, it has helped

companies like Airmeet save time in understanding

data collected from different platforms. It

automates financial reporting and monthly

forecasting and creates financial plans, what-if

scenarios, and root-cause analyses. Drivetrain is

helping businesses track the right path to their

destination of success, just like Google Maps.

106 start-ups received approximately $882.6mn of funding. The funding fell below the $1bn mark. Will the

funding scene in India continue to plummet?

Source: Entrackr

This month 113 startups raised approximately $1,518mn. Regarding the number of startup deals and the

cash raised, Bengaluru-based businesses came out on top. D2C brands were the top segment in terms of the

number of deals as startups in this space.

Bio-Fuel out of Seaweeds

Being a non-renewable resource, crude oil is subject

to extreme price volatility. The best alternative to

crude oil is biofuel which can be obtained by

cultivating seaweed. However, there is currently no

automation in seaweed cultivation, and the process

is entirely manual and difficult to scale. This is

exactly what Sea6 Energy solves. This Bengaluru-

based start-up utilizes a patented machine, tubenet,

to convert biomass obtained from seaweeds into

biofuel. Sea6 Energy has claimed that it could

replace India’s oil imports of 212mn tonnes with

home-grown organic fuel. Having developed

automated means to farm seaweeds in the ocean,

Sea6 has ample space out of India’s coastline under

economic zones that can be used for seaweed

agriculture. The start-up’s primary sources of

revenue are the agri-inputs and feed inputs

extracted from seaweed that are required for

domesticated farming.

Although bio-plastic and bio-fuel seem to be

attractive future endeavors, their low margins would

necessitate a significant expansion in seaweed

production.
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Major Funding Raised by Startups for the Period 24th Sept'22 to 29th Oct’22 
($ Million)  

Are Indian start-ups facing a funding crunch?

The unicorn rush slowed down in India, especially in the third quarter, with funding slipping to a two-year

low of $2.7bn. Is global economic downfall the only reason for this slowdown? Well, investors have become

cautious in the wake of poorly-performing IPOs and overvalued listings. Founders have also taken a back

seat in raising funds as they slash costs via layoffs. Persistent hikes in rates and volatile global markets have

triggered the drop in exotic investments, such as start-ups. These developments indicate a probable

recession-like situation resulting in a severe dry winter for the start-up funding.
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Nikkei225 (in JPY)NASDAQ 100 (in USD)
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Kospi remained bullish throughout the month, thanks to the

financial and automobile companies that off-setted the

losses from the oil and chemical sector. The index is likely to

remain positive owing to falling treasury yields and

optimism over the outlook for interest rates. Despite the

positive outlook, regulators are staring down one of the

most rapid deteriorations in the nation's credit market ever.

Hang Seng fell 14% this month, reaching its lowest

level since April 2009. The downfall occurred after US

officials stated that Washington and its allies might

soon put curbs on some chip-related shipments to China.

Furthermore, tech companies exerted negative pressure

on the index. With Chinese cities clamping down on

COVID-19 restrictions, the index might remain bearish

in the future.

The blue-chip FTSE 100 gained 2.7% over the month.

The index, however, lost ground in the month's final

sessions, dragged down by heavyweight financials and

commodities stocks. Concerns over a weakening growth

outlook, notably in China, dampened activity. Adding

to the gloomy mood were reports that the UK was

considering raising windfall tax on oil and gas firms.

This month, the tech-heavy index gained 1.6%, marking

its longest weekly winning run since August. The index

came under pressure in the last week of the month due

to Amazon's forecast for a decrease in Christmas sales.

Tech sectors dismal results and warnings have added to

the fears of looming recession from aggressive interest

rate hikes by the Fed.

The Nikkei 225 index began the month positively but

quickly fell, followed by a technology-led meltdown on

Wall Street following poor quarterly reports from US

technology giants. The Japanese government

announced a 71.6trn yen economic stimulus plan to

assist people and companies dealing with rising costs,

while the Bank of Japan maintained its ultra-low

interest rate policy to boost the economy's recovery.

The DAX index has now gained for four weeks in a

row, climbing 8.6% this month as advances in

technology and healthcare stocks outweighed

declines in the basic resources and retail sectors. As

the ECB hiked policy rates by 75bps, the index

witnessed a minor slip but quickly rebounded as the

bank signaled a slower pace of rate hikes going

forward.
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FII Net Investment in October’22 (₹ crores)

Source: NSDL

Source: NSE 

DII Net Investment in October’22 (₹ crores)

Source: NSDL

In the month of October, FII sold equities worth ₹4,667crs while DII bought equities worth ₹10,387crs. A

major factor in the pullback by FPIs was driven by worries about the tightening of monetary policy by the

US Federal Reserve and other central banks globally.

However, market players indicate that the FIIs are starting to build long on indices after good corporate

earnings, stability in UK politics after the election of Rishi Sunak, and an interest rate hike by the ECB. The

positive undercurrent of FII moves may trigger a strong rally toward new all-time highs.
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Change (%) Trend

NIFTY Auto 12,441 13,381 7.6

NIFTY Bank 38,030 41,307 8.6

NIFTY Consumer Durables 26,841 27,024 0.7

NIFTY Financial Services 17,270 18,538 7.3

NIFTY FMCG 43,477 44,296 1.9

NIFTY IT 26729 28,727 7.5

NIFTY Media 2,039 2,062 1.1

NIFTY Metal 5,594 5,896 5.4

NIFTY Oil & Gas 7,543 8,076 7.1

NIFTY Pharma 13,119 13,212 0.7

Source: NSE 

SEBI Lists Rules for Suspended credit Rating Agencies (crA)
The Securities Exchange Board of India (SEBI) recently suspended the license of Brickwork Rating Agency
due to lapses in rating some large corporates. The market regulator has also ordered Brickwork Rating
Agency to shut down its rating agency and prohibited it from acquiring new clients.

Following this event, SEBI has outlined multiple steps to be followed by Rating Agencies in case their licenses

are canceled. Such rating agencies will not be allowed to accept new customers but should enable existing

clients to rescind any contracts with the crA at no further expense. Furthermore, SEBI has announced that

listed firms who have obtained credit ratings from crAs whose registration is canceled or relinquished will

need to get their ratings redone from another registered crA holding a valid registration certificate.
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Top Gainers|NIFTY50 |Oct’22 Top Losers |NIFTY50 |Oct’22

Source: NSE India

Source: NSE India

NIFTY50 October’22 (In ₹)

The festive season contributed significantly to Nifty 50's strong momentum in October. The index soared by

5.33% as a result of favorable earnings from major composite companies. Furthermore, global factors such

as a strong recovery in US markets, easing rupee depreciation versus the US dollar, and speculation about

rate hikes slowing in the coming months have all contributed to this rally.

BPCL to Invest 500crs in EV Charging Stations

BPCL has announced its plan to launch

200 new fast-charging EV stations

pan-India by converting 7,000 retail

outlets into charging stations. BPCL aims to address

three significant issues pertaining to the EV market –

range, discovery, and time. EV owners who want to

drive long distances often get worried about

charging stations. BPCL aims to address this concern

by installing a charging station every 100 km. The

charging stations will be equipped with fast

chargers to address the issue with regard to the

time taken to charge an electric vehicle. The EV

markets have grown significantly yet contribute less

than 1% of India’s automobile sales market. These

corridors will fuel growth by solving the challenges

facing the EV markets.
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Company Name Change (%)

Asian Paints -7.0%

HUL -5.4%

TATA Cons. Prod -4.0%

IndusInd Bank -3.6%

Adani Enterprise -3.1%

Bajaj Finance -2.6%

Divis Labs -2.6%

Britannia -2.0%

Wipro -2.0%

BPCL -0.4%

Company Name Change (%)

Axis Bank 23.6%

Coal India 15.9%

HCL Tech 11.7%

Larsen 9.5%

Infosys 8.8%

UPL 8.7%

NTPC 8.4%

SBI 8.1%

HDFC 8.0%

Maruti Suzuki 7.9%

HDFC Life Completes Merger with Exide Life

With the approval of IRDAI,

the life insurance giant HDFC Life

has announced the completion of its merger with

Exide Life Insurance, a wholly-owned subsidiary.

Exide Industries received a 4.12% share in HDFC

Life in exchange for transferring the firm its life

insurance operations. This marks the completion of

the first-ever merger and acquisition in the Indian

Life Insurance industry. The merger is expected to

improve HDFC Life’s reach geographically in tier II

& tier III cities. With the completion of the merger,

customers of both these entities will have access to

a broader range of products and service

touchpoints. Furthermore, this merger has raised the

company’s market share to 19.72%, making it the

second-largest private player in the life insurance

industry.
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Pharma Sector

Nifty Pharma moved choppily, touching

a 5-month high in the first week of the

month, as the industry gained investments owing to

its defensive nature. However, the index was

unable to defend its lead and fell nearly 3% in the

following week, dragged by Divi's Labs and Lupin,

which lost 3.2% & 3.3% during the period,

primarily due to profit booking by FPIs.

Oil and Gas Sector

The oil and gas sector started off on a

high note but then fell owing to increases in CNG and

PNG before the festive season. The index rose sharply

in the second half of the month after the government

decreased the tax on domestically produced crude oil

from ₹10,500 per tonne to ₹8,000 per tonne. Index

composites Aegis Logistics, Castrol India, and Oil India

contributed to the bullish momentum of the index,

gaining 17.7%, 11.7%, and 7.2%, respectively.

Moreover, ONGC Videsh Ltd, the overseas branch of

the state-owned Oil and Natural Gas Corporation

(ONGC), is seeking to repurchase a 20% share in

Russia's Sakhalin-1 oil and gas project in the far east,

further propelling the upward movement in the index.

Source: NSE

FMCG Sector

The FMCG index saw a moderate loss

as the sector witnessed some profit

booking. The rise in oil prices due to geopolitical

scenarios and OPEC reducing supply added further

to the fall in the industry. The rising positive

sentiments also led to a fall as investors shifted

from this defensive sector. However, the fall was

subdued due to profitable festive season sales.

The sector giants, ITC and Nestle, rose nearly 7.6%

and 7.1% in the month. HUL lost 2.5% after

Unilever United States decided to recall some of its

dry shampoos due to the presence of benzene in

the products which can result in cancers including

leukemia and blood cancer.

Source: NSE
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Consumer Durables Sector

The Consumer durables sector rose early

in the month amidst high expectations

from the festive season. However, it has been falling

gradually after having peaked during the Navratri.

The sector wiped its gain and ended in red due to

weak global cues, rising interest rates, and selling

pressure from foreign investors. Index heavyweights

Amber Enterprises, Havells, and Kajaria Ceramics,

plunged more than 7%, bringing down the index.

On the other hand, Blue Star rose 9.70%,

supporting the index.

Source: NSE
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Source: TRAI

Media Sector

The Nifty Media index ended the month flat,

gaining merely 1.1%. The index rose significantly

in the opening week due to positive global cues,

holiday season, and increased viewership due to

the World Cup. However, the sector could not hold

its lead as cinemas continued to perform poorly.

The industry has been swinging as COAI and TRAI

pitch differing views on bringing all OTT platforms

under regulation. The sector might see interesting

shifts as the giants Zee and Sony work towards a

merger.

IT Sector

The IT index commenced the month

positively and maintained that

momentum throughout. Despite the bullish trend, the

industry has been confronted with a severe concern

centered on talent attrition, with many respondents

highly likely to hunt for a new position in the

following 12 months. Meanwhile, the rapid speed of

digital change and a scarcity of technical skills has

led to burnout among many IT professionals. Index

heavyweights HCL Tech, TCS, and Infosys, gained

11.7%, 6.5%, and 10.4%, respectively, contributing

to the sector's upward trend.

Source: NSE 
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Auto Sector

The automobile sector gained a foothold

over the holiday season, with automakers

reporting a positive sales growth. Carmakers saw a

90% increase in sales this festive season, making it their

biggest sale in a decade. Industry giant Maruti Suzuki

topped the sector growth, with an 11.56% gain, owing

to Q2 results that jumped fourfold. With Japanese

automaker Nissan looking to drive its global sports

utility vehicle X-Trail into the Indian market to strengthen

its presence in the country, the auto sector is looking

forward towards a strong performance.

Telecom Sector

The telecom sector has seen increased

infrastructure investment due to its

ongoing 5G rollouts, as the Government has asked

Telcos to ramp up tower development. The industry

is expected to provide 80,000 direct jobs and

invite investment of around ₹3lakh crores. Another

positive news for the sector is India’s election as a

board member at the International

Telecommunication Union(ITU)would strengthen

India’s position to effectively resolve spectrum

disputes with other countries.

3.3 32.8

-19.6

Airtel Jio Vodafone

NIFTY IT October’22 (In ₹)
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5.4%

Financial Services Sector

The news-sensitive index has been rising

throughout the month, owing to a near-term

undercurrent of 'risk-on' in the equities market,

prompted by anticipation that central banks may

begin to slow their rate hikes. Furthermore, the

dollar index has slipped below 110, and the 10-

year US bond yield has dropped to 4%, enticing

FPIs to become purchasers and strengthening the

index.

Banking Sector

The banking sector has remained bullish

throughout the month, gaining 8.62%,

owing to Fed's interest rate hike. Moreover, better-

than-expected US GDP data, positive earnings, FII

support, and an appreciating rupee further

contributed to the uptrend. A pick-up in credit

growth and improvement in asset quality are other

key drivers of the run-ups in the banking stocks.

Index heavyweight Axis Bank led from the front,

gaining 25.4%, followed by PNB surging 21%

after reporting a stellar earning result.

Source: NSE
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Realty Sector

The 10-stock index began the month

positively as traders bet big in the domestic

market despite weak global cues.

Nonetheless, the index could not maintain its lead and

fell in the following weeks due to interest rate hikes by

major nations, particularly the United States and the

United Kingdom. The real estate sector had

considerable upward momentum in the month's second

half due to the festive season and anticipation that

central banks are looking forward to slowing rate rises.

Index heavyweights DLF, Godrej Properties, Indiabulls

RE, and Macrotech Developers contributed significantly

to the index's bullish momentum.
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4.8%

Metal Sector

The metal index remained relatively

bullish throughout the month, gaining 5.4%.

Bond rates in the United States and the dollar index

are plunging on expectations of less aggressive Fed

rate rises, supporting metal stocks on optimism that

demand for commodities will recover. Coal India was

the index's top gainer, rising 14.5% and setting a new

52-week high. Index heavyweights like as Hindalco,

Vedanta, JSW Steel, and Jindal Steel & Power Limited

supported the overall index's positive trend.
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Five-Star Business Finance to Hit the Street

The Chennai-based Five-Star Business

Finance plans to raise ₹2,752crs

in its upcoming IPO. The issue will

be entirely through an Offer for Sale (OFS). Initially

set up as an NBFC in 1984, Five-Star Business

Finance provides small business loans and mortgage

loans to MSME customers in the market, focusing on

entrepreneurs and self-employed persons. The

company has seen significant growth in its revenue in

FY21, rising from ₹4,089mn in FY19 to ₹10,497mn

in FY21.

The resilient revenue performance came on the back

of an increase in interest income and growth in

AUM. The company possesses an underwriting

model which mitigates credit risk and maintains its

asset quality. To strengthen its offerings and derive

greater operational cost and management

efficiencies, Five-Star Business Finance Ltd has

invested ₹160.01mn in its information technology

system and proprietary tools.

PO
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Tracxn Technologies Makes Market Debut

Tracxn Technologies, a SaaS-based

platform, providing market

intelligence data to private

companies floated its IPO on 10th October, which

closed on 12th October. The IPO comprised an OFS

worth ₹309crs. Through its subscription-based

platform, the company provides private corporate

data to its customers for deal sourcing, identifying

M&A targets, analysis, and tracking emerging

themes across industries and markets. With its

enormous global database and tailored solutions,

the company has established itself as one of the

most notable participants in the private market

data service provider industry.

Despite the concerns about high valuation, less than

record subscription and an OFS, the stock debuted

with a premium of 5.63% at the price of ₹ 84.5 on

the NSE, against the issue price of ₹ 80.

Having an asset-light business model, Tracxn

achieved breakeven and clocked profit in the

quarter that ended June FY23.

Upcoming IPOs                     
IPO Size 

(Approx.)

Go Airlines ₹3,600 cr.

OYO Rooms ₹7,000 cr.

MobiKwik ₹1,900 cr.

Bikaji Foods International Ltd ₹1,000 cr.

BIBA IPO to Open Soon

Biba Fashion recently hit the

IPO market to raise funds.

The company filed DRHP for an IPO in April and

has now been granted the go-ahead by market

regulators. The proposed IPO comprises fresh

issuance of equity shares worth ₹90crs and an

Offer for Sale of 2.8crs equity shares by the

promoters and existing investors. The company

intends to utilize the raised funds for the repayment

of its debt and general corporate purposes.

Launched in 1986, Biba marked its dent in the

Indian market with its presence across all significant

retail chains like Shopper's Stop, Lifestyle, Reliance,

and e-commerce platforms.

Electronics Mart’s Stellar Debut

The IPO of India’s 4th largest consumer

Durables retail chain Electronics Mart

India (EMI) kicked in Dalal Street on

4th October and closed on 7th October.

Despite volatility and weak global cues, the IPO

saw a whopping over-subscription almost 72 times.

The company raised ₹500crs with an allotment

price of ₹59 per share. The funds will be primarily

used for expansion, such as opening stores and

warehouses, working capital requirements, and

repaying debt.

Despite the pandemic, its revenue from operations

recorded a CAGR of 17.09% from ₹172.5crs in

FY20 to ₹4,349crs in FY22. The company reported

a net profit of ₹40.6crs and sales of ₹1,408.5crs in

the first quarter of FY23.

The consumer goods market in India is

underpenetrated and has an optimistic outlook.

However, larger brick-and-mortar giants like

Reliance Retail and croma (TATA) and the advent of

E-commerce players have made the market highly

competitive. It will be interesting to see whether EMI

will turn out to be a multi-bagger stock for investors.



The US 10-year Treasury note yield bounced back

above the 4% mark in the first half of the month as

investors digested the latest GDP reading while

reassessing the outlook for monetary policy. The

first estimate of third-quarter GDP showed that the

economy grew by 2.6%, above market

expectations of 2.4%, and returning to growth after

two consecutive quarters of decline. Despite positive

growth, report shows that consumer and business

spending faltered amid stubbornly high inflation

and tighter financial conditions. On the policy front,

the Federal Reserve is still projected to raise its

benchmark rate by 75bps in November. However,

speculation is growing that officials are considering

lowering the pace of interest-rate rises later this

year as macroeconomic headwinds intensify.

Inflation

India’s CPI rose to 7.41% in September, up

from 7% in August. Retail inflation continues

to be above RBI’s upper margin of 6% for the ninth

month. Since the inception of the Monetary Policy

Framework, this will be the first time that RBI will be

required to report to the government for the

consistent rise in inflation. Food prices have risen

8.4%, while fuel costs rose 10.45% this month due to

weaker monsoons and geopolitical scenarios. The

prices are expected to maintain their rise owing to

higher demand, driven by rising exports and the

ongoing festive season.

Liquidity Surplus

Increasing cash demand during the

festive season, tax outflows, and slowing

government expenditure, along with central banks'

intervention in the FOREX market, have resulted in

the banking system's overall liquidity surplus drying

up completely. During Diwali, the RBI has infused

₹72,456crs worth of cash into the banking system

daily for five successive days, making it the most

significant investment since April 24, 2019. In its

most recent 14-day VRRR auction on October 21,

the RBI received bids totaling ₹5,648crs out of the

specified value of ₹1trn. The low quantum of bids

received by the RBI indicates banks' unwillingness to

park cash with the central bank when excess

liquidity has fallen dramatically.

IXED INCOME

12

US 10 Year Treasury Yield October’22 (In %)

Source: MOSPI

India to Issue Sovereign Green Bonds

The GOI is looking forward to

issuing rupee-denominated Sovereign

Green Bond worth ₹16,000crs by March 2023.

The proceeds from the issue will be solely used to

fund green infrastructure and climate sustainability

projects. Power Finance Corporation (PFC) and

Rural Electric Corporation (REC) have petitioned the

finance ministry, demanding permission to underpin

the Indian Government's first green bond offering.

The issuance will also assist the nation in achieving

its net-zero goals by providing the much-needed

finance to support the proliferation of electric buses

and allied charging infrastructure. To attract global

investors, policymakers are currently ensuring that

eligibility requirements and end-uses meet

international standards. International investment in

the rupee-denominated Green Bond would boost

the rupee's liquidity in the global market thereby,

eliminate currency risk.

Month (2022) Inflation (%)

March 6.95

April 7.79

May 7.04

June 7.01

July 6.71

August 7.00

September 7.41

Source: US Department of the Treasury 
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RBI Prudent Against Volatile FOREX Markets

The FOREX markets have been highly volatile

due to the current global scenarios. Entities

with unhedged foreign currency exposure will likely

suffer losses due to gyrating forex rates. Such losses

will eat into banks' credit servicing capacity and

increase the risk of default. To shield the banking

system from negative global cues, the Reserve Bank

of India has changed bank guidelines on capital and

provision requirements for Unhedged Foreign

Currency Exposure (UFCE). Under the modified

guidelines, banks must assess all counterparties'

unhedged exposures in any foreign currency and

evaluate the potential loss. If such loss is more than

75%, it is required to provide a 25%-point

increment over and above the risk weight of that

entity. To arrive at the potential loss, banks must

convert all unhedged exposures into dollar

denominations by using the largest annual volatility

in dollar-rupee for the past 10 years. Though this

move is expected to address the complacency

toward unhedged foreign exposures; while being

operationally onerous for the banks to compute

exposure to smaller clients.

Evaporating Diversifications in the Bond Market

Central banks globally are in arms

against inflation, giving rise to a

new issue for investors – rising correlations.

Correlations between bonds of developed countries

are at a seven-year high level. As Sovereign Bonds

worldwide continue to move in tandem, the

diversification effect has significantly reduced.

Eminent strategies like 60/40 stock bonds have

seen their worst performance in centuries as bonds

and stocks take a hit together. This unification has

increased the risk of a domino effect, one country's

crisis spreading to another. An interesting

phenomenon observed is that central banks are

exporting their fiscal policies; this time, it's not just

the Fed. As witnessed in recent weeks, the markets

swung on every action of the distressed UK or the

aggressive US. Similar signs are visible in the equity

markets as well. The S&P 500's one-month

correlation is at its highest since March 2020.

According to experts, these correlations are unlikely

to persist since fiscal policies will diverge as nations

with a weaker tolerance for tight monetary

policy shift their posture as they feel the pinch of

the tightening liquidity situation.

The Rise of Ponzi Scam

The Ponzi scheme is back in the news

due to its concerns in the crypto market

and the Private Equity (PE) space. A Ponzi scheme is

a fraud where existing investors are paid "returns"

with money gathered from new investors. With no

actual economic output, such scams need constant

inflow from new investors and collapse when that

stops. The scam gained popularity from ingenuine

investment funds and network marketing companies

that promised high returns to lure in investors. The

Ponzi scam is now creeping into the crypto and the

private investment space, where companies are

purchased and later sold at an inappropriately

higher valuation in secondary buyouts. Investors and

individuals should look for the economic value

contributed by the company before committing to

such investments. The Ponzi Scheme is here to stay;

however, regulatory bodies are working toward

increasing transparency and regulation in the PE

and crypto sectors to put a check on it.
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26.2%

The India VIX opened this month at 21.34 and

plummeted down 26.2% to the levels of 15.8. This

fall in expected volatility indicates the subsidizing

of bearish market sentiments. The index rose

temporarily in the second week due to fear of

another hike by the Fed and cooled back as

expectations of Central Banks' slowing down rate

hikes. The buoyant domestic markets and the festive

season led Nifty to __ levels. The VIX currently

treads at its lowest since January amid subdued

trading activity in the market as investors eye for

Fed meeting on November 2.



CDAC Urges Commodity Derivatives Relaunch

SEBI had restricted derivatives trading

of various commodities, including mustard,

soybean, wheat, chana, and moong over the past

two years, arguing that such trading impacts spot

prices. The Commodity and Derivatives Advisory

Committee (CDAC) believes there is no relationship

between derivative and spot prices, and several

recent investigations by the Reserve Bank of India

(RBI) and SEBI have confirmed this. Due to this

restriction, several commodities’ prices have fallen

below the Minimum Support Price (MSP).

As a result, the CDAC has petitioned the

Government of India to lift the two-year-old ban on

dealing in commodity futures, at least for those

whose spot prices are lower than the MSP. SEBI has

created a floor and cap margin for price in the

futures market. Although the market regulator has

allowed numerous new participants to enter the

commodities market, they are nonetheless subject to

these regulations. Financial institutions cannot

function within the present limit or open interest if

they are allowed to engage in the commodities

market.

ERIVATIVES

14

SEBI to Allow Net Settlement

SEBI has approved the net settlement

of cash and F&O segment following

the expiry of stock derivatives, which were

previously settled separately. Netting advantages

would be available to all investors, excluding those

mandated to execute delivery-based transactions.

This adjustment will primarily help traders utilize

their cash holdings to offset marked-to-market

losses in F&O deals requiring physical delivery. This

clearance by SEBI will result in more efficient use of

money at the investor level since cash will be

distributed more quickly. The broader Indian

market is headed toward a T+1 settlement day

with such actions. Furthermore, net settlement of the

cash and F&O segments will result in a lower

penalty and fewer transactions, simplifying the

whole process.

Though this framework is still under development, it

is aimed at strengthening the alignment of cash and

F&O segment, bringing out netting efficiencies for

participants, mitigating price risks, and reducing the

margin requirement after expiry.

How Liquid Can Water Be?

The essential requirement of human

civilization – “Water” is being drawn

under derivatives as NITI Aayog looks to draft

various instruments concerning water derivatives.

However, water derivatives are not only politically

sensitive but also have religious connotations

attached which have given rise to a tug-of-war in

the stakeholder’s ecosystems.

The foremost argument favoring water derivatives

is that they will fetch better demand and supply

forces, which can bring more clarity in terms of

price discovery movements. Also, farmers can

hedge themselves against the risks of water

availability during rainfall scarcity.

Contradicting it, it’s also said that this matter is too

sensitive and can give rise to unnecessary

controversies.

The crux is that managing water derivatives is not a

cakewalk and has its pros and cons that need to be

evaluated before rolling it out.

SEBI Approves FPIs to Invest in Non-Agricultural

Commodity Derivatives

SEBI has approved Foreign Portfolio

Investors (FPIs) to invest in cash

settled non-agricultural commodity contracts and

indices. As per SEBI’s current regulation, FPI will get

access to cash-settled contracts with a 20% cap in

their current position.

It is presumed that the commodity segment will

perform well in the future as there is a constant

surge in its transactions and value, and now the

participation of FPIs will take it to another level.

Furthermore, this move is critical for raising the

depth and liquidity of India's commodity derivatives

market.

With increased liquidity, the Indian commodity

derivatives market might eventually serve as a

global benchmark for multiple commodities, making

India the global price setter for diverse

commodities.
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MCX crude Oil remained under

pressure and continued its bearish for

two-thirds of the month. This negative momentum

stems from the rising concern of a European and

potentially imminent U.S. recession. The zero-covid

policy in China, which includes snap lockdowns and

mass mobility restrictions, coupled with concerns

about the slowing growth in the Chinese economy,

have also contributed to the decreasing crude prices.

Oil gained some traction in the final week of the

month as a result of OPEC+ members cutting

production by 2 million barrels per day. Though

crude oil has less margin for further decline,

weakening economies and interest rate rises are

expected to drive investors and traders away from

riskier assets like crude oil, implying that oil prices

may not exceed $100 per barrel again this year.
BSE launches Electronic Gold Receipts

With an annual demand of over

800-900 tonnes, India stands as the

second-largest consumer of gold worldwide. To

ensure standardization, efficiency, and

transparency in the price discovery of the yellow

metal, BSE has launched Electronic Gold Receipt

(EGR) on its platform. The launch of EGRs represents

a significant milestone not only for BSE but also for

the global bullion industry. The platform will ensure

the quality of gold supplied, efficient price

discovery, and transparency in trading.

Furthermore, the EGRs will assist in creating a more

vibrant gold ecosystem in India by enabling the

fungibility of the precious metal. The nation has

continued to be a price-taker of gold in the global

markets; the EGR platform will help India gradually

emerge as a price-setter, thereby eliminating

existing price inefficiencies.

Government Extends Curbs on Sugar Export

The GOI has extended limitations

on sugar exports until October 31, 2023,

to increase the commodity's supply on the domestic

market. However, the Directorate General of

Foreign Trade (DGFT) claimed that the restrictions

would not apply to sugar exported to the EU and

the US under CXL and TRQ tariff concession quotas.

Despite the ban, merchants are increasingly striving

to conclude export deals to compensate for this

year's sugar output delay, which began slowly owing

to unseasonal rains earlier this month. This year, India

produced 5,000 lakh tonnes of sugarcane, of which

sugar mills crushed around 3,574 lakh tonnes to

generate approximately 394 lakh tonnes of sugar.
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Gold prices followed an aggressive

upward movement flinching more

than ₹50,395, capping gains as the U.S. economic

data fanned expectations that the Fed might ease

the pace of raising interest rates. The yellow metal

witnessed a sharp decline from the second week

onwards, wiping out the gains of the beginning

week. This steep fall was due significantly to the

U.S. Treasury yield and the U.S. Dollar Index

dipping. With inflation remaining high, investors

continue to look for safe gold investments. However,

international bullion prices are denominated in U.S.

dollars; as the dollar continues to strengthen, gold

prices are suffering the consequences.

11.7%
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India Enters Bilateral Trade in National Currencies

India has signed a Comprehensive

Economic Partnership Agreement (CEPA)

with UAE to boost bilateral trade and

economic growth. Since signing the agreement, the

Central Banks of both countries have been working

toward creating a mechanism to trade in national

currencies via the Unified Payment Interface (UPI)

as a shared digital payment platform. This move

comes after both nations face depleting forex

reserves due to the dollar appreciation and spurt in

oil prices. India’s trade deficit with UAE widened to

$3.9bn against $980mn in May-June, driven by a

rise in oil and gold imports. The CEPA will benefit

$26bn worth of Indian goods that the UAE currently

taxes 5% on imports. This would also be a step

toward reducing India’s dependency on the USD.

India’s Declining Forex Reserves

India's forex reserve gained $204mn in the first

week of October, owing to higher Gold reserves.

Despite the brief gain, the forex reserve continued to

be on a downtrend. The reserves decreased from

$545.65bn on 16th September to $528.37bn on 14th

October, the lowest since July 2020. The reserves has

been declining due to the RBI's efforts to preserve

the falling rupee. However, the central bank's action

accounts for only one-third of the reserve depletion.

Another factor contributing to the decline in reserves

is the devaluation of foreign currencies held in the

RBI's reserves.

The dollar index steadied at 110.55 after declining

for the second straight week, pressured by growing

expectations that the Federal Reserve will turn less

aggressive soon. The Fed is expected to raise

interest rates for the fourth time in a row in

November, though markets have begun to speculate

that it would limit the rate rises after that due to

worries about overtightening, which could result in

further decline in the index.

Source: Investing
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Currency 4th Oct’22 31st Oct’22 Change (%) Trend

INR/USD INR 81.45 INR 82.82 -1.7

INR/EUR INR 80.06 INR 82.07 -2.5

USD/EUR USD 0.98 USD 0.99 -0.9

JPY/USD JPY 144.53 JPY 148.71 -2.9

CAD/USD CAD 1.36 CAD 1.37 -0.4

USD/GBP USD 1.13 USD 1.15 -1.7

USD/SEK USD 0.09 USD 0.09 -

USD/CHF USD 1.01 USD 0.99 1.0-
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Reverse-Mortgage – An Important Instrument for

Asset-Rich Ageing India

The term “reverse mortgage”

is self-explanatory. Previously, in

order to borrow money, a person had to mortgage

one’s home and pay EMIs. However, banks are now

facilitating reverse mortgages, which signifies that

homeowners can avail loans against their houses

that will not be required to pay back. Besides, one

can choose an annuity plan with a fixed cash flow

as an income stream. However, there is a catch – the

bank will enter into an agreement with the

homeowner, which will empower them to inherit the

property just after the death of the owner and his

spouse.

The loan availed by a homeowner through a

reverse mortgage will be a non-recourse loan,

meaning if the amount generated by the bank from

the sale of the property is less than the loan

provided, it will not be able to access other assets

of the deceased client.

Despite a lucrative asset class, reverse mortgages

have their shortcomings, especially for lenders.

While the returns are only received after the

loanees' demise, the bank gets taxed on these loans

each year. This indicates that the lenders are now

disbursing while expecting payment in the future.

The lenders would instead lend to young borrowers

who pay interest monthly.

As India ages rapidly, the asset-rich and potentially

cash-poor generation will soon be looking to en-

cash their real-estate investments into an annuity till

death, increasing the demand for reverse

mortgages. Furthermore, almost 69% and 95% of

the urban and rural populations own their own

houses, creating sufficient room for this instrument to

indulge and grow as a significant asset class.

Nonetheless, Reverse mortgages are a useful tool in

an ageing society. India cannot push this instrument

under the carpet, and hope the problem goes

away. The instrument will only gain popularity

if minor flaws are fixed with policy tweaks.

New-Age E-commerce with Flipkart’s Flipverse

Flipkart recently partnered with eDAO,

a Polygon-incubated firm, to launch its

metaverse experience called the

Flipverse. In Flipverse, users can

experience and purchase products in 3-D Virtual

Reality (VR) without needing a VR headset. Flipkart

and eDAO have created a digital treasure hunt

during its big billion days, where shoppers get

access to digital collectibles, including art and

paintings. Flipverse is the first instance of a

traditional e-commerce company launching into

Web3 services. Combining top brands with

Flipkart’s e-commerce expertise in a virtual

environment will revolutionize online retail as we

know it. The launch of Flipverse will continue to

impact the e-commerce industry and enhance

customer experience while delivering a gamified

and immersive shopping experience, especially in

light of the adoption of the metaverse and Web3

platforms by multiple brands in India.

Blackstone to Launch Asia’s Largest REIT

The Alternative Investment Management

behemoth “Blackstone” has placed a

significant bet on Asia's incoming

largest REIT.

Blackstone, together with its Indian partners

Panchshil Realty and Salarpuria Sattva, plans to

raise ₹7,000-₹8,000crs for a 45mn square foot

facility, making it the most significant REIT in Asia in

terms of rectangular images. The plan is to bring

the assets owned by Blackstone's office arm Nucleus

Office Parks, including those purchased from

Prestige Estates Projects last year. When the retail

REIT goes public, it will be the country's first pure-

play REIT. This would be the third REIT backed by

Blackstone after the Embassy Office Park REIT and

the Mindspace Business Park REIT.

With international experience and a global

network, Blackstone has been a pioneer in listing

REITs in the country. Its current REIT will deepen the

markets for such instruments in India and lead to

other domestic real-estate giants getting into this

space.



SIPs Inflows creates Fresh All-Time High

The SIP inflow witnessed a fresh all-time

high inflow of ₹12,976crs, up from

₹12,693crs in August despite heightened

market volatility. Inflows into SIP on a rolling basis

surged to ₹1.42 lakhs crores over the past 12

months from ₹96,000crs in the prior year. The SIP

account opening figures remain encouraging, seeing

a CAGR of 27% annually for the last five years,

taking the total SIP accounts to 5.8crs.

The Phenomenal Rise of India’s Elementary ETF

NiftyBeES, India's maiden ETF, has

crossed a landmark of ₹10,000crs

of Assets Under Management. Launched in

December 2001 to track the Nifty50 Index was

once regarded as an extra-terrestrial. Nobody

wanted returns that mimicked an index. Since then,

the fund has grown to be the third-largest Nifty ETF

in the country, led by SBI Nifty ETF and UTI Nifty

ETF. However, unlike other passive investment venues

whose primary (90%) investment comes from

institutions, NiftyBeES is driven by HNIs (45%) and

retail (13%).

Many new investors willing to invest in the stock

market prefer to park their money in NiftyBeES. The

participation of retail and HNI investors has

increased post-COVID as passive funds gain

investors' attention, leading to increased liquidity

and lower impact costs. The average daily trading

volume in NiftyBeES in the last three years has been

around ₹70cr, much higher than other ETFs.

MC
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Source: AMFI

SIP Contribution Net Investments (₹ cr.)
₹12,976

₹10,351

IRDAI to Launch Bim Sugam

The Insurance Regulatory and

Development Authority of India

(IRDAI) has announced its intention to develop Bima

Sugam, an online marketplace for all insurance

requirements. Policyholders can buy policies, settle

claims, and change insurance agents directly on this

platform. It will enable a central database,

improving transparency and increasing the

operational efficiency of the insurance markets.

Furthermore, this move is likely to drive insurance

penetration, both in rural and urban markets, by

reducing costs and increasing accessibility.

Moreover, it will address the lack of

standardization in insurance markets. Experts say

that Bima Sugam will boost the insurance industry as

UPI did to banking. With Bima Sugam, private

insurance aggregators are expected to take a hit

as customers can purchase insurance directly. To

keep afloat, aggregators will look to cater to more

of the rural population and supply more than just

intermediation.

Equity MFs Surges After Hitting Record Low

Equity mutual funds have emerged as the

top pick in September with an inflow

of ₹14,099.73crs, a jump of 130% from

₹6,119.58crs in August. Sectorial and thematic funds

were the primary driver of investment in the equity

mutual funds combining a total investment of

₹4,418.61crs between them compared to an

outflow of ₹12,26.67crs in August. Midcaps and

small-cap funds also witnessed strong inflows of

₹2,151.15crs and ₹1,825.48crs, respectively. After

a below-average trend in the past two months,

healthy growth in the equity inflows in September

has seen Indian investors regain faith in the Indian

markets. In contrast to equity MF inflows, debt-

oriented schemes have witnessed a massive outflow

of ₹65,372.40 in September.

Investors expect this solid inflow into the equity MF

to continue as they observe India managing its

affairs better than its counterparts and as domestic

inflows counteract FPI outflows.
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LimeRoad Gets Acquired Under Distress Sale

After going through irregular cycles,

V-mart acquired the D2C fashion label

LimeRoad for ₹36.26crs in a distressed

transaction. As LimeRoad struggled to compete with

online heavyweights like Amazon, Flipkart, Ajio, and

Myntra; its revenue collapsed causing the company’s

losses to mount which eventually dried up the funding.

With the acquisition of Unlimited and now LimeRoad,

V-Mart has been on an aggressive expansion spree,

opening new stores and entering new markets. This

deal would give a leg-up to V-Mart in building its

digital aspiration. LimeRoad will operate as an

independent entity under the V-Mart label. Given the

underlying strong unit economics of LimeRoad, V-Mart

plans to invest ₹150crs over a period of 2-3 years to

help the start-up scale further and achieve sustained

profitability.

The agreement will also help V-Mart offer emerging

fashion trends while also leveraging LimeRoad’s

community expertise to transform its stores into rich

local-experience centres, driving the repeat footfall

over time. With this buyout, V-mart intends to acquire

the digital first millennials and expand their Omni-

channel capabilities

Footwear Companies to crack a Deal

The Indian Footwear chain Metro

Brands is all set to acquire a

100% stake in the sportswear unit, cravatex Ltd., for

₹202crs. The deal, expected to be completed within

the next 90 days, involves the fulfillment of closing

conditions by both parties. This investment will help

Metro Brand become the one-stop solution for footwear

needs, expanding its presence in India's sports and

athleisure segment.

cravatex Ltd is a retail, brand licensing, distribution,

and sourcing company that has an exclusive long-term

license for the Italian athletic brand FILA.

With this takeover, Metro Brands will get exclusive

rights for the cravatex-owned Proline brand and the

sale and distribution rights of FILA across all formats.

The acquisition will also help Metro Brands to leverage

its expertise in brick-and-mortar and e-commerce retail

to serve the growing need of the consumer in the sports

and athleisure category.

It will be interesting to see whether this deal will fit the

company’s strategic vision to strengthen its sportswear

portfolio and become the largest specialty footwear

and accessory retailer in the Indian Market.

Is it a Goodbye to Cartoon Network?

From Scooby Doo to Tom and Jerry,

Cartoon Network has been closely

linked to our childhood memories.

On 12th Oct, Warner Bros Discovery, the parent

company of Cartoon Network Studio (CNS), announced

the merger of CNS with Warner Bros Animation (WBA)

as part of their restructuring process. Both studios will

merge their animation team as part of a "strategic

realignment" for Warner Bros. Discovery.

This merger news came shortly after a major layoff at

Warner Bros. Television Group, which made the fans fret

that the studio was being shut down after the merger

causing them to flood Twitter with

“#RIPCartoonNetwork.” With this news breaking,

millennials took to social media expressing their love for

the shows they grew up watching.

However, this rumours were soon dismissed by the

company. While the two animation studios will share

development and production teams, they will retain their

labels and content. The consolidation is just another cost-

cutting measure by Warner Bros. Discovery.

Dabur to Add Spice With Badshah Masala Buyout

Dabur India has announced the

acquisition of a controlling stake

of 51% in Badshah Masala in an all-cash deal of

₹587.5crs. The acquisition is expected to be completed

within this fiscal year, while the company plans to

acquire the balance 49% shareholding after 5 years.

The deal aligns with Dabur’s strategic vision to capture

a new segment and expand its presence in the

international market. The Indian spices and seasoning

category is a large and attractive market that is

growing at a double-digit rate. Thus, the deal marks

Dabur’s entry into the ₹25,000crs branded spices and

seasoning market in India. Badshah is a critical player in

the market of manufacturing, marketing, and exporting

grounded spices and seasonings, along with other

brands like Everest, Catch, and MDH.

Further, it will be interesting to see whether the deal will

pose stiff competition to the league of other FMCG

makers that have already entered this market, such as

Emami, Tata Consumer Products Ltd, and ITC.



What’s Netflix Cooking?

The multimillionaire streaming platform Netflix picked

up its valuations after a recent announcement. The

company, which had lost 1.2mn subscribers in the first

two quarters of 2022, added 2.4mn new subscribers in

its third-quarter reports. But what did it say?

At a time when the T.V. business is losing traction,

Netflix is planning to exploit this opportunity by

launching a brand-new ad-supported version of its

service in the United States and 11 other countries by

November 2022. It will keep the charges at 30% less

than the subscription-based option and will display 5

minutes of commercial ads per hour. Personalized and

targeted approaches will be used to display

advertisements. India is not on the list currently;

however, people can expect to see a similar model

soon. In India, Netflix had slashed rates by 18-60%

across various plans to penetrate the broader market,

which it had previously been unable to tap due to a

price-averse customer base. In a situation where

inflation is rampant and households continue to

rationalize their streaming choices, the low-cost

advertising model could be one of the ways in which

the company can cater to its advertising-tolerant

customers.

With the streaming industry becoming saturated with

content providers, will Netflix outshine and brave the

competition, or is it too early to form a judgment?

TRATEGY
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Coca Cola’s Price Packing Architecture Strategy

Have you ever wondered why Coca-Cola has a bottle of 2.25 Lt, 1.75 Lt, 1.25 Lt, 750 ml, 300 ml, and 250 ml?

Why so many sizes, weights, and shapes? The reason for this is Price Product Architecture (PPA). PPA is an

analytical tool that assists the company in providing customers an option to select a product that suits their needs, at

a price point they are willing to pay.

With the rise of a new generation of health-conscious individuals, rising inflation, and household budget cuts, Coca-

Cola noticed that consumers were not only positive about the idea of a more compact bottle but were also willing

to pay more per liter for a smaller coke as compared to larger cans or bottles. Hence, as customers began to

spend less on aerated drinks, the price point became more significant than the price per liter and this is exactly

what Coca-Cola is targeted for. Coca-Cola started to add more variation to its cans and bottles and lowering the

entry price point, in order to provide its cash-strapped customers with additional options. This resulted in customers

spending more per liter when purchasing small packages but are willing to make that trade to get a lower price

because they cannot afford the higher priced item. However, the company is simultaneously increasing their

premium options for those who are willing to buy larger bottles for a lower price per liter. With the help of this

PPA strategy, Coca-Cola unlocked the opportunities for smart pricing which led to sparkling growth in the market.

Adani's Ingenious Debt Strategy

Adani group - the business conglomerate, whose stocks

have been on an expeditious ride over the past

decade, has become a business giant in India. It buys

large companies like an ordinary person would buy

sneakers. Surprisingly, it does not sit on a pile of profits

but is rather under a mountain of debt without a single

cash cow in its business portfolio, unlike Tata and

Reliance. So, what magic debt strategy does the

business have? A little peek into the business reveals

that it uses three expansion strategies.

Firstly, the parent company, Adani Enterprises, lists its

subsidiary companies in the stock market. It then raises

funds by obtaining a loan by pledging shares of its

subsidiary company to undertake giant projects.

Secondly, the group companies infuse cash into a

troubled company by pledging their shares and taking

out loans. This strategy also involves the company

leveraging its brand value and raising money by cross-

investing in its own group of companies. Lastly, the

subsidiary companies buy stakes in fellow companies to

help them expand, and when their prices shoot up, they

sell stakes, reaping profits and using the money to fund

projects. In this way, the money circulates among the

subsidiaries. Adani carries out its strategy of cross-

holding and cross-benefitting smartly. However, the

question still looms large that whether the company is

overleveraging. Is it a bubble that will burst soon?
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Bisleri’s Success Mantra: Rising like a Phoenix

Whenever we are buying a bottle of

water, we subconsciously say,

“Bhaiya Ek Bisleri Dena!” Bisleri has become a

household name. But, have you ever wondered how an

Italian-originated company could dominate a

substantial market share for packaged drinking water

in India when you can get it for free?

Bisleri was first introduced in high-end establishments,

such as five-star hotels. Most of its buyers were upper-

middle class or foreigners. However, Bisleri left out an

ample wallet opportunity with an untapped market.

The company struggled throughout its early decade,

facing an existential crisis and receiving backlashes for

trying to monetize a basic necessity. The founders

noticed a scarcity of high-quality drinking water and

how common people were willing to pay for it.

With its tagline, “Biasleri is veri veri extraordinary,” the

company made its bottles accessible at affordable

prices. Adopting an innovative mindset, the company

distributed free samples of its bottled water at tables

occupied by senior citizens at weddings as they

generally refrain from carbonated drinks. Soon, there

was a stellar influx of competition in the industry - a

new bottled water brand would pop up, and another

would die out. Most of the minor players would tweak

Bisleri’s name. In response, the company launched the

“Har Pani ki bottle Bisleri Nahi” campaign. It was

Bisleri’s consumer-friendly marketing approach that has

helped it to wrestle back its dwindling market share.

Dove – The Voice of Women

Have you ever seen a soap

advertisement without celebrities and

models? Most of you will respond with

a "No." But this was not what Dove used. Dove

snatched a share of female consumers by rejecting

conventional advertising methods. Unlike other

beauty companies, which had leading celebrity

faces as ambassadors and projected beauty as

"fair" and "glowing" skin, Dove truly understood

consumers' concerns and featured real women to

promote its products.

The purpose of Dove's marketing strategy was to

encourage individuals to find their inner beauty,

something that soaps cannot wash away. The

company ran several marketing strategies, such as

the Ad Makeover campaign, to break the beauty

stereotypes that were portrayed by competing

businesses. Dove wants to convey to women that

they don't need to change who they are to feel

good about themselves.

Additionally, the company used user-generated

content, such as featuring real users of their brand

and sharing stories of how they got great results by

using Dove products.

Through thoughtful campaigns, Dove has managed

to make a revolution that women are marching

toward (natural beauty, authenticity). With their

emotional and empathic marketing, Dove has

empowered women to feel confident in their skin

and thus has managed to maintain the top spot in

the beauty industry.

Less Can Be More

Have you ever become captivated by a 5-second advertisement? That is exactly what Reddit did. In a time when

brands spend millions on their ambitious commercials and for 30-second ad spots during events such as the Super

Bowl. Reddit’s blip of an ad connected. Reddit adopted an unconventional strategy with their video marketing

campaign: “go small or go home”.

The commercial began with a generic car promo which then cut into a glitch-like screen, displayed some text, and

then switched to horses galloping through a field. Wait, what?

Yes, exactly. The advertisement, which lasted for mere seconds, flitted across TV screens so quickly that many

viewers thought there must have been a glitch in the CBS game broadcast. However, the gamble paid off and the

viewers flocked to social media to find out what just happened making it one of the day's most talked-about,

attention-grabbing, memorable, and shared advertisements. The 5-second spot in the big game not only piqued

curiosity in real time but also inspired people to build powerful communities around their passions. That’s a big

impact in 5 seconds demonstrating that doing something “less” can result in extraordinary results.



“Rupee is not sliding, US

Dollar is strengthening”

- Nirmala Sitharaman,

Finance Minister
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“India deserves to be called a bright

spot on this otherwise dark horizon

because it has been a fast-growing

economy, even during these difficult

times, but most importantly, this

growth is underpinned by structural

reforms”

- Kristalina Georgieva,

Managing Director, IMF

“India will continue to be a lower cost

economy for the next 10-20 years,

whereas the countries above us in

development are all higher income

countries. It will be cheaper to ideate, to

design, to develop and manufacture

products in India for many years to come”

- Senapathy ‘Kris’ Gopalakrishnan,

Co-founder, Infosys
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MORE FOOD? SHARE IT!
India is the second largest food producer yet the

status of malnutrition is bleak. Around 40% of food

produced in India is wasted, owing to the poor

supply infrastructure. This is the reason the

Government has been working in the past few

years to improve the supply infrastructure.

How can individuals do their best to ensure food

wastage?

Click Here to Know More Click Here to Know More

The Black Scholes Merton Model is a gem in the

dynamic world of finance. Developed in 1973 by

Fischer Black, Myron Scholes, and Robert C. Merton,

based on certain assumptions, the model is a

valuable tool in estimating the premium to be paid

on call or put options. The model’s volatility

assumptions restrict the valuation of options other

than European Options.

BLACK SCHOLES MERTON MODEL

CONFLICT THEORY 

Humans have been in a constant state of conflict

and power struggle since the pre-historic era. As

such, conflicts have become an inevitable part of

our nature. Formulated in the 19th century, German

philosopher Karl Marx’s conflict theory is an

attempt to explain the structural dynamics of

society through the lens of this behavioral human

tendency.

Click Here to Know More Click Here to Know More

Communities built on the foundation of improved

literacy will allow the creativity and energy of

more voices to be heard and change our

communities for the better through civic engagement

and lessened costs. Increasing literacy also helps

individuals to make informed financial management

decisions, thereby increasing individual wealth and

contributing to economic growth.

STATE OF LITERACY

https://www.linkedin.com/feed/update/urn:li:activity:6987373415963770880
https://www.linkedin.com/feed/update/urn:li:activity:6984098598015680512
https://www.linkedin.com/feed/update/urn:li:activity:6977929628459958272
https://www.linkedin.com/feed/update/urn:li:activity:6973599958805471233
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around four business verticals – Consulting,

Research Advisory, Corporate Training and
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customized solutions to leading businesses

worldwide. Our team consists of experienced
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passion to excel
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