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Nuclear Deal Hanging by a Thread

The Iran nuclear deal or the Joint

Comprehensive Plan of Action signed in

2015 is close to getting concluded.

The deal allowed wider international surveillance of

the Iran's nuclear projects in exchange for

abrogating the sanctions placed on the country. The

motive was to limit Tehran from secretly increasing

its nuclear capacity. However, Donald Trump

retracted from the same in 2020 and imposed

aggressive sanctions on Iranian oil and banks,

leading to Iran's economic downturn. The Biden

administration is now ready to re-enter the deal if

Iran follows the original contract and handles

additional problems connected to the long-range

missile stockpiles and proxy hostilities.

If accomplished, it would provide relief to

international oil markets and might help reduce

concerns in the Gulf, where Iran's stalemate with the

US has fuelled warfare. It will also revive Iran's

economy by restoring its daily crude oil production

and bringing millions of barrels of oil from its

tankers to the markets.

NFT to Assist in the Conservation of Animals

New initiatives are launched to sell

NFTs to support the protection of

particular parts of the rainforest and

collect funds for sustainability. Brazilian

firm Nemus started selling NFTs, which granted

customers exclusive sponsorship of various-sized

swaths of woodland. The proceeds will be utilized

to conserve the woods, regenerate clear-cut areas

and foster sustainable development. NFT holders

would not be given ownership of the land, however,

they will have key information about its

preservation, from satellite imagery to licensing and

other documentation. Meanwhile, WildEarth, a

nature streaming platform, is minting NFTs

connected to 25 important species in South Africa's

Djuma Game Reserve. Charitable contributions and

fundraisers have decreased significantly since the

onset of Covid. NFTs have the ability to reach a

wider audience while simultaneously raising

awareness. However, because of their perplexing

lack of availability, high transaction costs, absence

of supervision, and ecological effects, NFTs have a

long path to go before becoming “popular”.

The Modern Warfare

Through its latest ammunition "sanctions"

the US and the EU have effectively shut

Russia out of the global economy.

Ruble – the Russian currency has already taken a

plummet. However, history has shown that sanctions

are always contentious due to their capability to

immiserate, impoverish, and injure civilians.

The West has a history of poking its nose at

unwarranted places – be it the War of 1971, Iraq,

or as of now, Ukraine. Russia is the world's third-

largest producer of crude oil and natural gas, and

guess what, the West and the EU purchase 85% of

their needs from Russia. Sanctions were already in

place when Russia seized Crimea in 2014, but it

rendered zero results. So, do you believe

intensifying an already failed technique to deter

Russia can backfire big time? It can be deadly in

circumstances where countries are under significant

economic duress. The blockade of Germany during

WWI is thought to have killed hundreds of

thousands, if not millions, of people through famine

and malnutrition. So it turns out that trying to cripple

Russia in the long term while asking their common

people to fuel their "American Dream" in the short

term is the notion of "modern warfare” in the West.

New Energy Pacts

The greatest nation in Europe is

nevertheless under duress to find

alternate energy sources since it imports more than

50% of its yearly output from Russia. Therefore to

decrease its dependence on Russia, Germany has

signed a long-term LNG distribution agreement

with Qatar. The German administration has put

steps to advance the construction of two LNG

reception facilities in Germany to facilitate LNG

imports. In addition, German firms have secured

agreements to create a hydrogen value chain with

enterprises in the UAE. Given the volatility of the

marketplace and rising prices, the impact will fall

squarely on the final consumer in the immediate

run. However, it can prove to be the right decision

in the long run, as the rates are bound to drop. It

will be operationally challenging for Germany to

substitute Russian supplies, but Europe's

convergence of alternate energy options could help

LNG ventures in the US.
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Shenzhen Lockdown’s impact on India

Shenzhen, China’s famous

manufacturing and technology hub,

went into lockdown after 66 new

covid cases emerged. It is home to the tech giants

like Tencent, Foxconn, and Huawei. The lockdown has

invoked fear because of the potential supply chain

discrepancies. Around 30% of India’s supplies which

includes coal, scraps, and semiconductors, pass

through the Shenzhen port. Intermediate goods used

in the pharma, automobile manufacturing, electronics

assembly, and steel industries also come from

Shenzhen. China follows a strict zero covid policy.

Hence a rise in cases will ensure mass lockdowns in

other cities as well- further denting the supply chain.

Inflationary pressures may be felt by companies in

these industries, which will eventually be passed on

to consumers. Next quarter might be tough as the

margins of the Indian steelmakers will be dented

due to the increasing freight charges. On the flip

side, it will benefit the Indian steelmakers trying to

cut down on buying inputs from China. Ukraine is the

major supplier of semiconductor-grade neon used in

manufacturing. Russia supplies Palladium used in

sensory and memory chips. Although the effect won't

last long, will the lockdown on top of the war affect

India’s semiconductor mission and the PLI schemes?

India’s Highest-ever Merchandise Export

India has achieved its highest ever export target of

$400bn 9 days ahead of schedule. Exports are

significant for revenue generation and economic

growth. Goods exports exceeded the $30bn mark

for a 12th straight month in March. The most

exported items were electronic and engineering

goods, petroleum products, gems and jewelry,

cereal, and fabric. One reason was the pent-up

demand for goods not met during the pandemic.

The India Export Initiative and IndiaXports 2021

Portal of India SME Forum, launched virtually in

September’21 have also contributed to the success

and the portal gives information regarding exports.

Russia-Ukraine conflict and sanctions created an

opportunity for the Indian suppliers to export more

quantity of wheat – adding to the exports tally.

Unemployment Rate

Most people see unemployment as a big challenge;

however, it can also be the greatest opportunity

possessed by a country. The topmost single driver

of growth and prosperity for a country as it

develops is the movement of people from lower

productivity occupations into higher productivity

occupations. But the COVID 19 pandemic witnessed

reverse migration of approximately 10mn

workforces to their hometown. This workforce is now

moving back to the city. The unemployment rate of

12% in May’21 has dipped to 8.1% in

February’22. Conditions are yet to improve

entirely, as some of the migrated workforces are

still engaged in agricultural work. Small businesses,

mom-and-pop sellers, local vendors, Instagram

shops, etc., are growing exponentially. India is

now home to 66,359 start-ups. On average, each

start-up employs 11 employees during the initial

stages. India will thus, soon be able to decrease the

unemployment rate and move towards growth.

5.33 5.27

7.11

12.9

8.1

2018 2019 2020 2021 2022

Unemployment Rate (in Percentage)

Auto Component Industry Records a Surplus

The auto component industry of

India contributes 2.3% to India’s

GDP and accounts for over 1.5mn jobs.

For the first time, the industry has

recorded a surplus of $600mn. It was possible

because the government raised customs duty on

certain auto parts in the previous to boost domestic

production. The customs duty on auto parts like

safety glass and ignition wiring sets has been

increased to 15% from 7.5%-10% to bring them at

par with the general rate of auto parts. It

incentivized the MSMEs and other domestic

manufacturers to produce locally, which helped

record the surplus.

India’s automotive industry is worth over $100bn

and contributes about 8% to the country’s total

exports. If the growth continues, the auto industry of

India is estimated to become the third largest in the

world by 2025.
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Govt Creates Policy Advocacy Arm for Power and

Allied Sectors

As the world’s second largest power

consumer, India has pledged to

increase the contribution of Renewable

Energy (RE) in the country’s electricity generation by

50% by 2030 and make it carbon neutral by 2070.

Hence, the Ministry of Power has established a

policy advocacy arm, The Power Foundation, in

collaboration with Centre Public Sector Enterprises

such as NTPC, Powergrid, REC, PFC, NHPC, THDC,

NEEPCO, and SJVN to streamline India's power

transition.

With this policy, India harnesses the world's largest

RE programs with an estimated aggregate potential

of over 1,636 gigawatts (GW) and records low

tariffs. Societies will engage in national dialogues on

power and related sectors with the states to provide

sustainable energy for all. It will provide an

informed analysis, data, policy recommendations,

and real-world solutions. It also intends to

commission independent and evidence-based

research on energy transition through credible

institutions and raise awareness among the identified

stakeholders.

ONGC Taking Steps to Increase Production

ONGC, India's largest crude oil and

natural gas company, is undertaking

various steps in support of the government's policy

initiatives for increasing oil and natural gas

production. The government has also provided

functional freedom to national oil companies and

has encouraged wider private sector participation.

Over the past few years, crude oil production has

declined due to natural declines and water

cutbacks in wells of mature fields. The company is

enhancing production through the redevelopment

of matured fields and the development of

new/marginal fields. Among the steps are

legalizing discoveries in blocks that have been

licensed by the new Exploration Licensing Policy,

integrating field development, upgrading

production in small fields, and replacing surface

facilities. Developing unviable small or marginal

fields is a core component of the cluster

development concept.

National Medical Devices Policy

The Indian Medical Devices industry

is valued at $5.2bn, contributing about

4-5% to the $96.7bn Indian healthcare

Industry. However, it imports 80-90% of medical

devices and is the fourth largest market in Asia

after Japan, China, and South Korea.

Medical devices were the backbone of India in its

fight against the COVID-19 pandemic by

manufacturing ventilators, RT-PCR kits, Infrared

thermometers, PPE Kits, and N-95 masks. But the

industry is plagued with infrastructural, logistics,

supply chain, and cost issues.

Therefore, the government has drafted a new

policy to emphasize self-sustainability and

innovation while addressing the basic objectives of

accessibility, affordability, safety, quality, and

competitiveness. It aims to reduce import

dependence to 30% by 2032 and tap 10-12% of

the global market share by 2047. The policy will

streamline regulatory & safety norms, improve

competitiveness by encouraging private

participations, facilitate R&D, and improve input

costs to bring India closer to its Atmanirbhar Bharat

mission.

India Opens Up Central Government Procurement

Market

With its refusal to take on binding commitments to

open up government procurement in free trade

negotiations, India appears to have changed their

stance. In the recently-concluded India-UAE

Comprehensive Economic Partnership Agreement

(CEPA), the government has agreed to extend

“national treatment” to UAE firms, albeit with

several safeguards and exceptions. The India-UAE

CEPA will open up preferential market access for

India on over 97% of UAE’s tariff lines which

account for 99% of Indian exports to the country,

including for labor-intensive sectors such as gems,

jewelry, textiles, leather, and footwear. Domestic

companies are wary that allowing UAE firms access

to government procurement might hurt their business

and encourage other partner nations to follow their

lead. Whereas, CEPA between India and the UAE

aims at increasing the bilateral non-oil trade to

$100bn in five years from $45bn.



Oxyzo

Oxyzo Financial Services, the financing arm of the

industrial goods and services procurement

marketplace "OfBusiness", is well-versed in SMEs'

requirements. Its goal is to turn SMEs into large

businesses by providing loan solutions tailored to

help them grow their operations, revenue, and

profit margins. The company has entered the

unicorn club with its latest fundraise of $200mn.

Oxyzo's market capitalization has risen to

$350mn with a YoY increase of 100% while

maintaining a GNPA of 1.2%.

Major Funding raised by Startups for the period 28th Feb’22 to 26th March’22

($ Million)

TART-UPs
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Rummy Turns Uni

Games24x7 is a multi-gaming online platform

company that developed RummyCircle, a hugely

popular game with a userbase of over 30mn

players. They are India’s third gaming company

after Dream11 and MPL to enter the coveted

unicorn club by raising $75mn in their latest funding

round at a catapulted $2.5bn valuation. The

company is 15 years old, which makes them a

pioneer in India’s fast-growing online gaming

industry that is amassing more than 100mn users.

The company is planning to utilize the funds to

accelerate user growth while simultaneously looking

to launch more games to diversify its skill gaming

portfolio for both its Indian and International

markets.

A New Fund for Agri Startups

Ninjacart, India's largest fresh produce

supply chain startup, has developed software to

connect food growers directly with retailers,

restaurants, and service providers- enabling end-to-

end operations. Farmers benefit from better prices

and continuous demand, while retailers benefit from

the fresh produce delivered to their door at

competitive costs. It has announced a $25mn Agri

Seed Fund to promote emerging and new-age

agriculture startups. The company will use the fund

to make seed investments in businesses,

entrepreneurs, and tech innovators who offer unique,

long-term, and tech-enabled solutions. In addition,

Ninjacart will invest in companies with high-tech

abilities but may lack a solution or an idea at the

moment.

This month 107 start-ups approximately raised $3289mn. The last quarter of the FY 2021-22 witnessed

more than $10bn in start-up investments indicating a strong trend and many more unicorns in the pipeline.

Another Unicorn

CredAvenue, an enterprise debt marketplace that

primarily connects enterprises with banks and

other lenders has turned unicorn with its latest

fundraise. CredAvenue operates five platforms for

various niches, such as a bond platform for

helping retail and institutional investors with bond

issuance, a co-lending platform, and more. Its

mission is to tap the underserved market by

creating an impact by providing better access to

debt to unlock human potential.
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Hang Seng Index (in HKD)
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Nikkei225 (in JPY)NASDAQ 100 (in USD)
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March started with the index plummeting to its

month low in the wake of the global geopolitical

uncertainty and surge in oil and gas prices. On 17th

March, the BoE raised interest rates back to pre-

pandemic levels of 0.75%. As investors digested

negotiations over the conflict assisted by crude oil

prices cooling down, the market rallied 8% from the

month low, hitting pre-invasion highs. However, the

BoE governor warned about a colossal energy shock

with inflation reaching a 30 year high.

Hang Seng fell due to fears over the geopolitical

crisis and Chinese corporations listed in the United

States. According to KGI Research, optimism over

the speed of Russia-Ukraine peace talks has faded,

and the SEC is concerned about whether China and

the US can reach an agreement on the auditing of

China's ADRs.
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South Korea's Kospi climbed 0.4% in early trade.

Electronics and airline stocks were down, but the oil

and chemical industries were up. Growing

commodity prices and uncertainty over Russia-

Ukraine peace talks tempered investor euphoria

after Moscow rejected a Ukrainian effort to end the

war.

Week 1 began with a mild downturn, and the index

sank by more than 8% by March 14 as investors

tried to assess the implications of the Fed's imminent

monetary policy decision, escalating geopolitical

upheaval in Ukraine, and skyrocketing inflation.

Since then, the index has risen more than 16% from

its monthly lows, with Tesla alone climbing more than

43%.

In the first two weeks, the Nikkei index fell to 16-

month lows, wiping out the previous month's gains, as

investors assessed the impact of escalating unrest in

Eastern Europe and the possibility of additional US

sanctions on Russian oil. However, it reversed to

previous levels on the back of easing crude prices

and the possibility of fresh supply lines from Iran

and Venezuela.

DAX started pulling down from the highs in the

previous month, mainly due to rapidly increasing

inflation and related concerns about rising interest

rates. This downtrend strengthened when the crisis in

Eastern Europe worsened, and new sanctions were

put on Russia, hurting aviation and energy stocks.

However, the prospects of a possible ceasefire

between Russia and Ukraine helped the index to

surge.

1.55%

1.16%

2.96%



SEBI Amends Rules Governing Alternative Investment Funds

SEBI has amended the rules on investment aspects of Category III AIFs that were allowed to invest

not more than 10% of their investible fund under their original AIF regulations. Amendments in 2021

allowed them to compute the applicable 10% limit only on the NAV rather than the investable funds.

However, it further complicated the operations to determine the NAV and limited their potential to maximize

returns. Therefore, now it will provide flexibility to these funds to calculate their 10% investment in the equity

of the investee company based on the investible funds or Net Asset Value subject to certain conditions.

Category III AIFs include PIPE funds, Hedge funds, VC funds, SME funds, etc.
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Index
2nd March’22    

(In ₹)

31st March’22    

(In ₹)
Change (%) Trend

NIFTY Auto 10,500.5 10,552.1 5.2

NIFTY Bank 35,372.8 36,373.6 2.8

NIFTY Consumer 

Durables
27,527.1 27,141.3 -1.4

NIFTY Financial Services 16,551.9 17,147.5 3.6

NIFTY FMCG 35,364.5 36,287.8 2.6

NIFTY IT 33,720.0 36,317.2 7.7

NIFTY Media 2,048.2 2,379.6 16.2

NIFTY Metal 6,136.7 6,423.7 4.7

NIFTY Oil & Gas 7,355.9 7,866.3 6.9

NIFTY Pharma 12,689.6 13,584.1 7.0

QUITIES
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FPI Net Investment in March’22 (₹ Crores)

Source: NSDL

Source: NSE 

DII Net Investment in March’22 (₹ Crores)

Source: NSDL

Foreign investors continue to withdraw money from Indian equities as the US dollar remains strong. Investors

have been pulling out money from Indian markets as concerns regarding valuation, higher inflation, and the

slow pace of economic growth impacted sentiments. In addition, geopolitical tension between Russia-Ukraine

and rising crude oil added to the worries. FII outflows have been a key reason behind the recent pause in

Indian stocks after a chain of record highs.

The DIIs, on the other hand, have been supporting the markets and continuously pumping money. Going

ahead, the inflow from FII would depend upon softening crude oil prices, interest rates, improving economic

growth, and better earnings.
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Company Name Change (%)

Dr. Reddys Labs 15.5

ITC 14.3

Tata Consumer Products 13.2

Bharti Airtel 12.3

JSW Steel 11.9

Sun Pharma 11.4

Infosys 10.8

Bajaj Auto 10.8

Reliance 10.8

Grasim 10.7

Company Name Change (%)

Hindalco -6.1

Hero Motorcop -5.1

Britania -4.8

ONGC -3.8

Coal India -3.1

Kotak Mahindra Bank -2.1

HUL -2.0

Titan Company -1.5

Tata Motors -0.8

Power Grid Corp. -0.5
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Top Gainers in NIFTY50 forMarch’22 Top Losers in NIFTY50 for March’22

Source: NSE India

Source: NSE India
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At the start of the month, the Nifty50 formed a downward trend channel after Ukraine and Russia failed to

create "humanitarian corridors" from affected cities. The market recovered in mid-month despite the

Ukraine-Russia conflict showing no signs of abating and continues to recover even with the announcement of

fresh sanctions against Russia and Belarus.

The Metaverse Opportunity in India

India's second-largest telecommunications

company, Bharti Airtel, is gearing up to tap into the

metaverse space with its upcoming 5G network. It

will go into deeper partnerships with content

providers and OTT players. The Metaverse is a

new-age business, which runs on virtual reality,

augmented reality, and blockchain technology that

lets people play, work, and shop on different

platforms using augmented reality headsets and

digital tools. The gaming ecosystem, in particular, is

set to increase from metaverse push. Reliance Jio

and Vodafone Idea are also prepping to follow

the same suit. However, with the median age being

28.4 years in India, do you think people will

relinquish the opportunity to travel the world rather

being wrapped to a “funky” headset?

'Small' is big- HDFC Bank

With the relaxation of restrictions,

HDFC Bank is all set to push the launch of its pilot

program -a dedicated app for mom-and-pop

retailers to boost merchant loans. The bank already

has a monthly run rate of ₹1,000cr in merchant

loans. With the official launch, it is aiming to treble

that. The app integrates all payment platforms,

including cards, UPI, QR codes, tap pay, and SMS-

based payments. The bank has already onboarded

over 2.7mn merchants and is targeting to acquire

100,000 merchants per month. It plans to expand

its user base to more than 20mn retailers over the

next three years. The bank has also established a

digital client hub to deliver omnichannel customer

support. This hub would deliver tailored services as

well as solutions to consumer complaints.

5.2%



FMCG Sector

The FMCG sector continued to

remain under pressure. In addition

to the ongoing war in Russia and Ukraine, rising oil

prices, rural slowdown, and passive selling by FIIs

have dampened sentiment. The relentless increase in

costs for FMCG companies comes when the demand

environment is dim. The influence of the FMCG

companies continues to decline as investors are now

concerned regarding the growth sustainability and

the threat from new competition.

Some companies are likely to suffer more than

others due to their high exposure to raw materials

like palm oil and crude oil and its derivatives. Nestle

and HUL raised their commodity prices amid the

current situation. However, ITC performed well, by

becoming the top gainer of the month with a 17%

MoM change due to its branded food

diversification.

ECTOR UPDATES
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Pharma Sector

After a minor drop in the first

week, the index soared as investors

looked past geopolitical concerns

and rushed to acquire equities at lower prices.

However, as more incidents of Omicron surfaced in

China and Shanghai lockdown began, the index

became increasingly volatile towards the month's

end. Investors were upbeat despite concerns about

potential supply chain disruptions and raw material

shortages, such as API, a key component in the

pharmaceutical industry.

Aurobindo Pharma and Cipla were the best

performers of the month. Cipla hit a three-day high

after receiving SEC approval from CDSO to begin

local trials for its anti-covid tablet.

Oil and Gas Sector

The month started with the index

plummeting to its month low in the

wake of rising oil prices, worries regarding US

sanctions, and huge supply shocks. The second half

witnessed a steady rise backed by cheap oil import

prospects. Sanction-hit Russia also offered oil to

India at a discounted price of $35 per barrel. IOC

and HPCL contracted deals to import 3mn and 2mn

barrels of crude respectively. Low crude prices

would help India keep domestic petroleum prices

under control. Adani total gas rallied at 31.49% as

the company forays into the electric mobility

infrastructure.

Source: NSE
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Consumer Durables Sector

The consumer durables sector showed a

volatile movement throughout the month.

After a sharp fall in the first week of the month

amid the ongoing war between Russia and Ukraine,

investors showed some interest to buy at low levels

towards the mid-month. The possible fall in crude oil

price near the month-end and the peace talk

between Ukraine and Russia provided the market

with much-needed optimism. Experts remain

optimistic about the white goods and durable sector,

especially in the upcoming summer season due to its

strong return ratio, healthy growth potential, and

low penetration levels. However, investors lightened

their positions as they assessed the ongoing

geopolitical developments.

1.4%
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Media Sector

Several incidents augmented for the

soaring media index. It showed an

uptrend movement after a slight drop

during the first week. The possibility of merger

between ZEE Entertainment and Sony is expected to

provide large opportunities in the digital

entertainment space to create content across genres

and linguistic markets despite the dominance of

Amazon Prime, Hotstar & Netflix. Also, PVR merger

with Inox Leisure helped the index to rise.

IT Sector

The index became bullish after the

first week, climbing more than 10%

from the monthly lows. Investors rushed in

to buy stocks, anticipating higher income from the

weakening rupee in the coming months, as well as a

shift of investments from Eastern Europe to India's IT

sector. TCS's announcement earlier this month of a

₹18,000cr share repurchase bolstered the rally.

With a gain of 13% for the month, L&T Tech was

the best performer, while Coforge was the worst

performer.

NIFTY IT March’22 (In ₹)

Source: NSE 
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16.2%

Auto Sector

The Nifty Auto index displayed a

strong resilience this month. It

was expecting a strong rebound after two

consecutive years of sluggish growth, but a sudden

spike in the third wave derailed the recovery. The

global shortage of semiconductors hampered the

manufacturing process and surged input costs. This

resulted in a price hike across all models and a

muted demand, especially in the two-wheeler

section. However, investors are optimistic about the

sector because of the push in the EV segment.

Buying sentiments formed owing to the introduction

of NFOs for Auto ETF by Nippon India AMC & ICICI

Prudential which will soon deploy funds. The index is

expected to attract a significant number of passive

funds.

Telecom Sector

The telecom sector witnessed three main

events this month: a rise in revenue

led by tariff hikes and increased

4G data adoption, the release of a mega relief

package to avert a major crisis at Vodafone Idea,

and the discussion around the allocation of 5G

spectrum. Recently DoT discarded its plan to push

the adoption of the local 5G standard, after strong

opposition from the telecos due to compatibility

issues with 3GPP’s global 5-G standard. Bharti

Airtel remained a bumper bet for the investors

following the news of Google’s $1bn investment in

the company. Google entered into a long-term

multi-year agreement with Bharti airtel to

accelerate the growth of India’s digital ecosystem.



Metal Sector

The metal index remained volatile in

the first half of the month, owing to

high energy and raw material costs, which hurts the

profit margins. On the other hand, steelmakers

expanded their shipments to Europe in the second

half as global oil prices fell from record highs,

leveraging a supply imbalance created by Russia

and Ukraine, which together controlled 20% of

global steel production. Jindal Steel was the

strongest performer for the month rising by about

24%. Hindalco was the worst performer after the

company unveiled an $8bn Capex plan over the

next five years.

ECTOR UPDATES
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NIFTY Metal March’22 (In ₹)

4.7%

Financial Services Sector

The index collapsed in the first week

as oil prices spiked to $130 per barrel

on fears of a ban on Russian oil –

heightening fears of increased domestic inflation.

Soaring oil prices hurt the current account, add to

inflationary pressures and increase sensitivity to Fed

rate hikes. The index continued to rise in the second

week, with NBFCs benefiting from vehicular loans,

home financing, and gold demand.

SBI Cards topped the charts, as it declared an

interim dividend of ₹2 per share.

Source: NSE

14,000

15,000

16,000

17,000

18,000

02-Mar 06-Mar 10-Mar 14-Mar 18-Mar 22-Mar 26-Mar 30-Mar

NIFTY Financial Services March’22 (In ₹)

Realty Sector

As a result of global uncertainties,

the index plunged to new lows at the

beginning of the month. It then showed a moderate

upward movement, fueled by strong fundamentals

and the persistence of the housing cycle's strength.

The abrupt panic plunge during the first half of the

month led to higher prices as investors overlooked

the inflation hedge, the nature of the sector, and the

sustained inventory decreases. The index ended

positively by surging 6.22%, surpassing the Nifty

50, which gained only 3.99%. Following the

announcement of a massive housing project in Pune

with 1400cr revenue projections, Godrej Properties

outperformed its peers in the index.

Banking Sector

Despite a good Q3, the index

remained volatile throughout the month

owing to the Russia-Ukraine crisis, frenetic FPI selling,

increasing US rates, and shifting crude oil prices.

Nifty Bank recovered in the middle of the month

after an initial collapse as investors remain wary of

the effects of the sanctions due to the geopolitical

tensions. The sentiment was buoyed when the

governing political party won the election in four

states. The monetary strategy introduced by the RBI

to combat the country's persistently high inflation

rate also helped the index.

Source: NSE

Source: NSE

NIFTY Realty March’22 (In ₹)
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Krishna Defence to be Listed 

Krishna Defence and Allied

Industries Limited are raising

₹11.89cr through its public issue. The company

intends to utilize the IPO fund to meet its working

capital- general corporate and issue expense

requirements.

Krishna Defence develops, manufactures, and

designs Defence Application Products (like Explosive

Device Containment Vessels, Crowd Control Barriers),

Kitchen and Dairy Equipment Products (like Solar

Powered Milk Cooling Tanks, Rice Storage Chute).

In 2020 they started a new vertical that

manufactures and markets Homeland & Security

products. They joined various licensing agreements

with DRDO for obtaining the know-how and rights

that enable them to manufacture and provide

specialized defence application products such as

Modular Vehicle Barrier, Automatic Tyre Killer, Multi-

purpose Launcher, and Long-Range LED Searchlight

for the Indian Armed Forces, Forest Department and

Police Department.

PO
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India’s Most Comprehensive Real Estate

Business Intelligence Platform Goes IPO.

P. E. Analytics Limited

company as an SME is raising

₹31.6cr via IPO with a price band of ₹111-

₹114. The company provides Real Estate Business

Intelligence and Analytics Platform for various

stakeholders in the B2B real-estate industry, such

as Developers, Housing Finance Companies, REITs,

Mortgage Insurers, HNIs, and more.

The company’s unbiased, authentic database, in-

depth market research, and ad hoc reports

available in various formats per users’

requirements have given them credibility and

market leadership.

The company owns and operates online under the

brand PropEquity covering over 1,36,000 projects

of 42,000 developers across 44 cities in India,

recording more than 97,00,000 units. They add

approximately 300 projects to their portfolio

every month.

Upcoming IPOs                     
IPO Size 

(Approx.)

PharmEasy Ltd. ₹6,250 Cr.

Bajaj Energy Ltd. ₹5,450 Cr.

Bharat FIH Ltd. ₹5,000 Cr.

Emcure Pharma ₹4,500 Cr.

Uma Exports IPO

Uma Exports Limited is a B2B company that markets,

trades, and distributes agricultural products and

commodities such as sugar, food grains, spices, and

agricultural feed.

The company imports raw materials in bulk

quantities of lentils, faba beans, black urad dal,

and tur dal from Canada, Australia, and Burma.

Their agricultural products are supplied domestically

and exported to international markets such as

Malaysia, Sri Lanka, and Bangladesh. It primarily

exports sugar to Sri Lanka, the UAE, and

Afghanistan and corn to Bangladesh.

Uma Exports plans to raise 60cr through the public

issue at a ₹65-68 price band for a share and plans

to utilize ₹50cr for its working capital requirements.

In addition, according to their draft paper filed to

SEBI in Sept 2021, they are setting up a

procurement office in Australia through a wholly-

owned subsidiary. This strategic investment will help

them save costs and improve profitability by

dispatching directly to various global locations.

Filed DRHP with SBI for a 6000cr IPO

EbixCash, a digital product and

service provider and a subsidiary of

Nasdaq-listed Ebix, filed its DRHP with SEBI to raise

₹6,000cr through IPO. EbixCash spreads its business

operations across four primary segments- Payment

Solutions, Travel, Financial Technologies, and BPO &

start-up services.

The company has strengthened its presence and

grown its business through a series of acquisitions in

the country. As a result, 17% of the issue will be

utilized for working capital requirements of its

subsidiaries, and another 46% will go into funding

strategic acquisitions and investments, and for the

purchase of outstanding convertible debentures

from its subsidiaries- Ebix Travels and EbixCash

World Money.



Liquidity Surplus

March commenced with a net outstanding surplus of

₹7.70 lakh crores. However, the liquidity contracted

by ₹3.74 lakh crores during the week after 2 VRRR

auctions of 4 days and 7 days tenure. It shrank

further for 3 consecutive weeks by ₹0.46 lakh crores,

₹1.46 lakh crores, and ₹0.57 lakh crores,

respectively. Withdrawals for fiscal year-end

payment settlement, advance tax payments, GST

payments, and the RBI's regular VRRR auctions were

responsible for the reduction in the liquidity surplus.

IXED INCOME
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US 10 Year Treasury Yield March’22 (In ₹)
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36.63%

Bond Markets Forecast Long Financial Freeze for

Russia

The war against Russia and

Ukraine has set the Russian financial

market back in time. The Valuation of Russian

Government Bonds is close to the lowest point on

bonds owing to serial defaults by Argentina. The

country had a major coupon payment of $117mn

due on 16th March on 2 dollar-denominated

government bonds. However, the government was

unsure whether it intended to pay its investors in

Dollars or Roubles.

The Russian Finance Minister stated that the payment

was made to its correspondent bank, but

bondholders claimed that they did not receive the

payment. The coupon payment includes a 30-day

grace period; failing to pay the coupons within this

time frame would result in a Sovereign Default.

Fund managers are currently discussing how long it

would take investors to recover their investments,

and are also concerned about the reputation of the

Russian Assets, including stocks, oil, beers, and the

bond market.

Inflation

The Wholesale Inflation in February

rose to 13.11% from 12.96%

in January. The government stated that

the high rate of inflation was primarily due to the

increased prices of mineral oils, base metals, crude

petroleum and natural gas, chemical products, and

food particles. The crude petroleum prices rose by

55.17% due to the Russia-Ukraine conflict.

Retail inflation (CPI) has been on a rise since

September last year, recording 6.07% in February.

In February’22, clothing and footwear inflation was

at 8.86%, the highest recorded in 98 months.

Inflation in oil and fats fell sharply to 16.44% in

February, from 18.70% in January.

Date

(Dec’21 – Jan’22)

Net Outstanding Liquidity 

Surplus (₹ Lakh Crores)

28th - 4th 7.70

7th - 11th 7.24

14th - 17th 5.78

21st-25th 5.21

As of 28th March, the 5-year and 30-year Treasury

rates in the United States reversed for the first time

since 2006, heightening concerns about a future

recession. The 2-year yield increased by 4 bps to

2.34 %, while the benchmark 10-year yield fell by

2 bps to 2.473 %. An inversion of this section of the

yield curve is seen as a reliable predictor of a

recession in the short term. The continuation of

geopolitical tensions between Russia and Ukraine

boosted the safe-haven attractiveness of US

Treasuries.

Short-term Treasury yields have risen in response to 

anticipation that the Feds would raise interest rates 

numerous times this year.

Month Inflation (%)

Sept-21 4.35

Oct-21 4.48

Nov-21

Dec-21

4.91

5.59

Jan-22

Feb-22

6.01

6.07
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Do You Fact-check the News Before Sharing?

Social media has connected the

world in unimaginable ways. But this

globalization has brought along with it an increase

in cross-border information pollution from limitless

sources that distort critical information flow. A lot of

information available online seem to be true, but

often they are not. Especially misleading are the

posts that mimic news articles to spread false

information. They are meant to pedal polarizing

narratives by manipulating our perception of reality.

These dynamics drive social division, threaten

rational dialogue and impede our right to make

well-informed decisions. They exploit the emotional

bias of misinformed people who post regularly

without knowing its impact. Thus it becomes crucial to

prioritise critical thinking over emotions while posting.

After hitting a multi-year high owing to the

geopolitical tensions, India's fear gauge cooled

down by 33% on account of improving investor

confidence. The trend in VIX directly reflected the

movement of its global counterpart, CBOE VIX,

which dipped below its psychological barrier.

Bargain-buying was present. Nifty 50 and BSE saw

a 10% recovery after the dramatic falls last month,

aided by covering short positions by the speculators

and buying sentiments from the domestic and retail

investors. The volatility declined continuously,

showing the fatigue in bears among foreign

investors despite a 25bps increase in the US

treasury rate. It indicated that investors are open to

coming rate hikes in the monetary policy. The much-

dreaded inversion of the Treasury rate also couldn't

dampen the investors' recuperating sentiments.

Are Commodity Traders too Big to Fail?

Nickel surged 250% in just 2 days.

Commodity Spot Index posted the largest

one-week price increase of 13% in the last 60

years. China’s Tsingshan Holding Co. group’s massive

short position on nickel brought a short squeeze as

the prices surged and the liquidity dried out. London

Metal Exchange had to shut down Nickel trading to

prevent multiple defaults, which could transfer into

systemic risk. The entire situation highlighted the

vulnerabilities of the commodities market.

The commodity traders depend on bank credit to

finance their trades. The price hike pushed the credit

as well as margin call requirements for these

traders. However, access to bank credit has shrunken

significantly over the last decade due to the exit of

industry leaders. This means fewer options for these

traders at the time of crisis. Fortunately, it was a

short squeeze in Nickel. What if it were oil or

natural gas? Could there be cascading effect, same

as at the time of Lehman Brothers’ collapse?

IPO Saga: the Fanfare, FOMO and the

Fundamentals

Pioneers like Warren Buffet keep

talking about the importance of understanding the

underlying business before investing in a stock.

However, the Paytm debacle has shed light on an

ongoing bizarre trend. According to the SBI’s

report, 14.2mn new retail investors have entered

the equity markets in recent years. Their quest for

high returns brought a wave of IPO frenzy for

hyper-valued tech companies, where company

fundamentals come second to all the bling and

hype. This was seen when the Paytm IPO was

heavily subscribed despite fair warnings of its

unreasonably high valuations. It is a loss-making

company, with a confusing business model and no

USP in a highly competitive industry. Since the stock

prices reflect the intrinsic value of the company, it

failed the litmus test of the market, wiping off

₹1.03 lakh crores or three-fourths of investors’

wealth. Investors forgot that everything goes up in

the bull run. However, only fundamentally sound

companies survive windy days.
29.67



Will Russian CDS Have a Venezuelan future?

CDS are insurance-like derivatives that pay the holders when the bond

defaults. Russia's 5year Credit Default Swap trades at a 45% premium

which means the investors will be able to recover almost 50 cents for every dollar invested when the bond

defaults. The price of Russia's $39bn in dollar-denominated bonds, on the other hand, is 20 cents per

dollar. The movement of CDS is less than that of the bond market, indicating inconsistencies in the

settlement mechanism. Experts believe that the CDS might not pay anything if the Russian bonds default,

which they think will, leaving the CDS holders to bear the losses from their pockets. Investors now look at

Venezuela's default case for relief, where ISDA amended old CDS contracts unaffected by the sanctions.

ISDA is in touch with the members to Identify common issues that might crop up and assist in reaching a

general consensus to solve those issues.

SEBI Allows Options on Commodity Indices

SEBI has permitted bourses

with commodity derivatives to

introduce options on commodity indices.

The move is an attempt to bring more

products and volume to the commodity derivatives

market. The options activity has seen a noticeable

uptrend recently due to its low margin requirements

compared to Futures contracts. Further, index options

have gained much favor from big players due to

their high liquidity and low volatility features.

MCX and NCDEX are the two commodity exchanges

in the country. The move will benefit the MCX the

most. MCX, India's only listed commodity exchange,

provides options on crude oil and natural gas. It

deals with Metal and energy commodities, and they

follow global market trends. 88% of the increase in

trading volumes for crude oil came from the options

segment due to the rally in the oil and natural gas

prices amid the geopolitical tension. NCDEX mostly

trades in agri-commodities where arbitrage trade is

not possible as their prices vary regionally on the

basis of quality and breed of the grain. Hence,

introducing options on commodity indices will

support MCX to strengthen its average daily volume.

ERIVATIVES 
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Rupee - Rouble Swap to bypass US sanctions

Russia's finance minister will visit India to conclude

several pending military deals. The payment for the

S-400 Air Defense System and AK-203 assault rifles

ordered for the Indian army is due. It is also

planning to buy Russian oil at a discounted price.

The sanctions posed on Russia debarred it from

using SWIFT to make international transactions. But

the sanctions do not extend to Russia’s oil and gas

shipment to Europe and Asian countries from where

it earns $1bn per day. Russians don’t need to look

for alternative payment routes.

However, RBI, along with a group of other large

banks, intends to conduct this swap. If implemented,

it will be the first open international trade to

conclude without using the US dollar. The Russian oil

Other Asian countries are working to break free

from the Dollar regime by conducting local currency

swaps. Saudi Arabia, for example, has agreed to

use China's RMB as payment for oil. Asian countries

now have $380bn of local currency swaplines.
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Source: MCX

Source: MCX

Gold Spot Price (In ₹ per 10 grams)

13.05%

Silver is one of the precious metals referred to as a

Safe Haven. They act as strong diversifiers and

hedges during market turmoil or financial distress.

For example, using silver to hedge against inflation,

rising oil prices by risk-averse investors during

conflicts like ongoing Russia – Ukraine.

Silver rallied on March 8th after the USA banned

Russian oil and gas imports. As a result, silver metal

hit an 8-month high. However, after Ukraine’s

President mentioned that Ukraine was no longer

seeking to be a member of NATO, the silver price

sunk. The price of the metal has corrected by the

month’s end, given the positive signs of peace talks

between Russia and Ukraine. However, the

imposition of a new lockdown in China on the

possible outbreak of a new Covid variant is likely to

keep the prices of the precious metals volatile.
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Crude Oil Spot Price (In ₹ per barrel)

The yellow metal started the month with

a steady increase and gradually touched a 19-

month intraday high of ₹54000+ on 9th March, its

highest since the peak of August’20. This was

primarily due to the USA’s ban on Russian crude,

gas, and coal imports. In addition, the rising inflation

and continued selling of equities fuelled the gold

rally. However, the metal clawed back sharply on

account of profit booking by risk-averse investors.

As the month came to an end, the equities surged,

and the gold prices retreated, given the signs of

progress in the Russia-Ukraine peace talks.

2.29%

Source: MCX
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Since mid-January’22, the

geopolitical tensions and the

Russia-Ukraine war has contributed

to higher and more volatile crude

oil prices. In addition, this month’s crude oil prices

have been highly erratic, as the USA imposed

sanctions on Russia by banning Russian oil, gas, and

coal imports. Russia is the world’s biggest oil

exporter to the global markets and the second-

largest exporter of crude oil, behind Saudi Arabia.

The fuel prices in India were unchanged for more

than 100 days until 22nd March. However, the

petrol and diesel rates have increased by more

than seven times in the last nine days, recording a

total increase to ₹5.60 per litre.

With the surge in global crude oil prices, India is

considering Moscow's offer- a discount of over $20

a barrel on the Indian coast while providing cover

for the transportation risks as well. Russia’s discount

amid the fuel surge would help calm the pumped-up

prices.

Since the USA sanctions against Russia restrict the

Russian trades in US Dollars, current importers-China

and India, who are not shunning import of Russian

oil, could start transacting in their respective local

currencies, the Chinese yuan or the Indian rupee. In

addition, the B2B and B2C customers have queued

up to fill their tanks in anticipation of fuel hikes. As a

result, March witnessed record-high sales that

strained the entire logistics and supply-chain

infrastructure.

1.60%
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Source: Investing

Currency 1st March’22 30th March’22 Change (%) Trend

INR/USD INR 75.75 INR 75.94 -0.25

INR/EUR INR 84.27 INR 84.50 -0.27

USD/EUR USD 1.12 USD 1.13 -0.01

JPY/USD JPY 114.89 JPY 121.89 -6.09

CAD/USD CAD 1.27 CAD 1.24 2.05

USD/GBP USD 1.33 USD 1.31 1.38

USD/SEK USD 0.10 USD 0.11 -3.76

USD/CHF USD 1.09 USD 1.08 0.74

0.99%

Dramatic fall in Yen acceptable?

Japan's currency plummeted to a 7 year low against

the US dollar on 28th March. However, the country's

central bank might not take immediate action. Japan

is an export-reliant nation therefore, it has

deliberately kept its interest rates extremely low.

Bank of Japan estimated that every 10%

depreciation in the Yen adds 1% to Japan's GDP.

However, the Fed has been aggressively increasing

its treasury rates, prompting opportunistic investors

to sell Yen and park their money in Dollar. It's a win-

win situation for both countries as it will let the

inflation-tied US buy Japanese goods at cheaper

rates and boost Japan's sales and profitability. How

long will BoJ stay silent as the depreciating currency

means costly imports and weakened purchasing

power?

US Dollar Index (USD)

Forex Reserves are Down Again

India's Forex reserves dropped by $1.425bn in the

week ended on 25th February, due to the

weakening of the foreign currency assets like the

Euro, Pound, and Yen held in its portfolio. However,

it increased in the second week to a total of

$631.9bn, which it can deploy to absorb oil prices

shock. However, the value of gold reserves

decreased. Week 3 saw the steepest fall of

$9.646bn in the last 2 years as RBI aggressively

sold dollars to support the drastically depreciating

Rupee. RBI sold approx. $1bn dollars every day,

but Gold reserves rose sharply as the gold prices

surged.

Source: Investing
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US dollar index oscillated sideways for most of

March but was overall bullish. It soared to a 2 year

high and strengthened later on due to a sharp rise

of 70bps in the US treasury yield. The index,

however, inched lower in the last few trading days

of the month owing to a rise in the Euro and

Japanese Yen. The near-term price action in the

index is due to geopolitical tension.

96

98

100

102

2-Mar 6-Mar 10-Mar 14-Mar 18-Mar 22-Mar 26-Mar 30-Mar



THER ASSET CLASSES

17

Global Fund Houses Races to Hire Alternate

Investment Specialists

The recent volatility in the equity and

bond markets has forced the fund

houses to diversify their portfolios in response to

rising investor demand for high-quality private

market strategies. The aim is to boost their

profitability and compete with the private equity

behemoths.

Alternative Assets have higher management fees

and opportunities for performance-based incentives,

which will help fund houses to boost revenue at a

time when traditional fees are being squeezed. For

the past 8 years, Net Flows to US long-term Mutual

Funds have been negative, since the majority of the

money has gone into ETFs, which accomplish much

the same thing but with lower fees. By offering

Alternate Investments, the traditional funds hope to

capitalize on the growing interest from wealthy

clients looking for stable long-term returns.

The Global alternative assets have crossed an AUM

of $15tn and are expected to reach $22tn by

2025. More than 12 mutual funds and ETFs groups

now have more than $100bn in alternate assets

compared to just 9 groups 5 years ago.

PE and VC Funds Could Get Leeway for Bets on

Foreign Startups

SEBI is considering a proposal to

ease some regulations governing

outbound investment by pooled vehicles.

Currently, all overseas investments by PE and VC

funds requires SEBI’s approval. Furthermore, only

those overseas enterprises that have back-office

operations or subsidiaries in India are eligible for

investment. Due to these limitations, Alternate

Investment Funds (AIFs) set up in India, particularly

those that invest in new-age sectors, have difficulty

investing in portfolio firms set up in markets such as

the United States and Singapore. Additionally, the

requirement for previous SEBI approval interferes

with deal timelines. This makes the Indian AIFs

uncompetitive in comparison to the overseas funds.

Allowing overseas investments in unlisted companies

under an automatic route will boost the certainty

and speed with which AIFs can participate in

international transactions and help the overall

growth of the Indian AIF Industry.

Green Real Estate is on a Rise in India

Green Real Estate Assets witnessed

tremendous growth of 37% in India

over the last 5 years, as more

individuals strive for green buildings that are ESG

compliant. It implies that the Indian real estate

sector is becoming more conscious of its ESG

responsibilities and is swiftly moving toward

sustainable assets. Climate, societal, and ethical

issues are now in the spotlight, accelerated by a

confluence of events, like the covid-19 pandemic,

severe weather events, and the COP26 conference.

Developers are now seeking international green

certifications to help them compete and become a

popular alternative for tenants as foreign

companies grow their presence in India. The

Certified Green Buildings has also witnessed an

increase in their share in overall leasing with lower

vacancies compared to the non-certified ones.

Institutional asset owners have been ahead of the

curve, with around 45% of their total office stock in

India certified as green certified.

The Social Media Giants are Cashing in on NFTs 

Several social media platforms, including Twitter,

Reddit, and YouTube, have already begun

integrating NFTs into their platforms. Mark

Zuckerberg also announced his plans to launch NFTs

on its video-sharing platform “Instagram”.

So, why are social media firms integrating NFTs on

their platforms when they can be traded on

marketplaces like OpenSea and Decentraland? The

simple answer is that NFTs are still in their infancy,

used for certifying digital art, and being able to

show off is a huge part of buying art. The highly

honed medium that is ideal for this is social media.

Crypto-compatible social media companies will

have an opportunity to retain and acquire new NFT-

oriented customers. It also serves as an alternative

revenue source. Meta, for example, wants to create

a marketplace for NFTs, removing the complications

and risk of buying and selling NFTs and thereby

bringing them into the mainstream. Further, the NFTs

displayed on social media add value for the holders

of these digital artifacts.



Bank of Baroda and BNP Paribas Joins Hands

Bank of Baroda and

BNP Paribas Asset

Management entered into a strategic partnership to

form the ‘Baroda BNP Paribas Mutual Fund’. The

₹22,522cr JV will be offering products curated for

retail and institutional clients in India, with 28

schemes across equity, hybrid, debt, and overseas

fund of fund categories. It is expected to harbor

more than 10000 distributors, catering to around

1mn investor folios.

The partnership will exploit Bank of Baroda's

market share and experience in the Indian markets

and BNP Paribas's global expertise to deliver

diverse and innovative investment solutions.

MC
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SIP Inflows See a Marginal Dip in February

The number of new SIP accounts

went up substantially by 12.44L in

February'22. However, the total

AUM and SIP contribution came

down by ₹17cr MoM. SIP inflows dipped

marginally by ₹79cr to ₹11,438cr due to the

intense volatility in the Indian markets caused by the

geopolitical tension. Despite a sharp decline in

equity inflows, the drop in SIPs was not as terrible

as it seemed. It illustrates the robustness of the

markets to counterweight the FPI outflows.

IDFC Mutual Fund Launches UPI Autopay

IDFC mutual fund has taken the

industry-first initiative to enable UPI Autopay for

valuable user engagement. UPI Autopay is an NPCI

initiative, which can be used to create a mandate

for autopayment of SIPs. The move can be a game-

changer for the mutual fund industry as it will make

the onboarding procedure hassle-free by reducing

the waiting time between registration and

commencement of the investments via SIP to just five

days. For the time being, investors can use UPI

Autopay to invest up to ₹5000 for each

transaction.

Investors can now use their VPA/UPI handles to

register on the IDFC Mutual fund portal. They can

set, pause, modify or cancel their e-mandates within

a few seconds. Leveraging UPI's staggering success

and a wide target audience, IDFC is aiming to

utilize the platform effectively to reach 10cr

investors by 2030.

Equity mutual fund inflows rise in February

The flow in the equity market was

mostly positive, despite a marginal

dip reflecting a fall in the mark-to-market values of

the debt market. Open-ended equity-oriented

mutual fund schemes witnessed a 35% increase in

inflow as the domestic investors exploited the

prevailing market correction and fed on the FII’s

sell-off. There was a sincere mobilization of funds

at ₹33777.28cr. The Flexi cap and

thematic/sectoral funds topped the charts due to

acceleration by the New Fund Offers launched in

these categories.

SIP Contribution Net investments (₹ Cr.)

₹11438

₹9182

Group Policies Aid Life Insurers’ New Business

Premium in February

A 33% MoM fall in the number of

policies sold did not hinder growth in

the industry as the group premiums

rose 27% MoM, amounting to

₹27,465cr in February'22. LIC overtook its private

peers in the month before the financial year-end,

as individuals began their tax planning, due to an

increase in single premiums, for both individuals

and groups. It continued to lead the single premium

sub-segment. Despite better growth in February,

LIC’s Retail Weighted Received Premiums

underperformed compared to the private players

in this space. This has added a 7% point to the

private player's market share from LIC in the past

2 years.
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Takeover - The Rajnikanth Style

The feud over the

takeover of Future Retail has turned out to be a

never-ending “Saas-Bahu” saga for the courts

across the globe. A bit of background first. Back in

2020, Future Retail had a significant amount of

debt and was running out of money. Employees

were concerned about their jobs. Reliance

appeared as a lifesaver when it offered to acquire

the retail assets of the company for the ₹25,000cr.

However, Amazon blocked the move. Amazon had

an indirect investment in the business, and the deal

included a clause prohibiting Future Retail from

selling its assets to "restricted individuals," which

included Reliance. Amazon used its clout to prevent

the takeover. As letting off the acquisition was a

strict no-go for Reliance, it sought drastic measures.

When Future Retail was struggling hard to pay for

the leases of their stores, Reliance transferred the

lease to its name and in turn sublet these same

stores to Future Retail. As valid contracts require

conditions, Future Retail was obligated to pay the

lease payments back to Reliance. However, since

Future couldn’t pay the lease payments, Reliance

started to take over their stores and rebranded

those stores to make a statement. Amazon was livid

with this move and was expected to file a criminal

complaint. But a “Saas-Bahu” saga never ends

without a twist, right? Now comes the news that all

the parties are willing to sit together to settle the

situation. The acquisition can end with creating a

“behemoth” three-party joint venture which can

create a monopoly of unseen proportions.

Zomato Acquires Blinkit

Zomato is set to acquire Blinkit (originally Grofers),

a 10-minute grocery delivery platform, at a

valuation of $800mn. An investment of $150mn will

be made by Zomato in the manner of debt. It will

be distributed in manifold tranches with a 12%

yearly interest rate to assist Blinkit to clear off its

due to dealers and other creditors. This loan will be

utilized to supplement financing needs in the

following years.

However, the deal carries a "warning sign". Even

though Blinkit will assist Zomato in being a major

player in the quick commerce segment which has the

potential to surpass food delivery and be the “next

big thing”, Blinkit reported a loss of ₹70cr in the

last quarter itself. Despite having a Gross

Merchandise Value of $450mn and partnerships

with over 400 retailers in 20 cities across India,

investors are looking for fundamentally

strong businesses that generate "Profits" in a

bearish market. Zomato will have used a significant

chunk of its $1.7bn of investors' cash in funding for

growth with this acquisition. If Zomato fails to turn

the company around with its resources, the loss of

cash could hit quite hard.

Google Strengthens its Cybersecurity

Google has begun invigorating its cloud security

through an all-cash acquisition of Mandiant for

$5.4bn. Mandiant's competence in consultative

services, risk identification, intelligence, and

controlled protection will enhance Google Cloud's

current strength in security. In a data driven,

protecting user data becomes a challenge. This

acquisition is a part of Google's larger strategy to

outperform its rivals in data security. As political

tensions rise, intrusions from Russia and others are

likely to increase. This deal will play a fundamental

part in the near future to defend itself from inbound

strikes as the synergy between the two will develop

an end-to-end protection controls suite.

PVR-INOX Merger 

The merger of PVR and INOX has the potential to

revitalize a sagging industry by increasing the

number of screens, which will boost profits.

Consensus is that it will improve free cash movement,

certify control over property, upturn the united

entity's trading power and fetch price cooperation.

The combined value of the firm will be ₹18,000cr,

with the capability to grow to approximately

₹22,000cr by FY24.

Since both the companies have a stronghold in their

respective territories, the merger of the two

companies will result in higher marketing returns.

However, CCI approval may be the only

impediment in their way. While addressing the

challenges created by the formulation of different

OTT services and the pandemic's aftermath, the

unified business would also endeavor to bring

world-class movie experiences closer to customers.



Psychological Pricing Strategy

Multiplexes around the globe use the decoy effect

to price the popcorns in their theatres. By definition

- “The decoy effect is a phenomenon whereby

consumers will tend to have a specific change in

preferences between two options when also

presented a third option that is asymmetrically

dominated.”

Too Complex? Let’s say you go for a movie and the

cinema gives you three options in choosing your

popcorn-

Small - ₹40

Medium - ₹80

Large - ₹90

Any rational or frequent movie-goer will settle for

the small one, but more often than not, people

usually tend to settle for the “Large” option just by

seeing the price of the Medium. It is simply because

the theatre owners want you to believe that by

spending a meager ₹10 more, you are getting a

larger quantity – “a value for your investment”. But

if you observe closely, "Small" remains the real

deal!

Asian Paints is an IT company?

It may sound bizarre but, yes, Asian Paints is indeed an IT company. Asian Paints

purchased the first supercomputer in India in 1970 for a whopping amount of ₹8cr.

This was done 10 years before ISRO, and DRDO. So, why did a paint

company purchasing a supercomputer become such a huge deal?

Aside from technological innovation, the supercomputer proved to be a treasure trove of knowledge,

providing Asian Paints with insight into customer purchasing tendencies based on previous purchases. Every

one of us has had our homes painted at some point in our lives.

But what if we told you that every color combination you have ever considered, are considering, or will

consider in the future is partially known by an algorithm sitting on a computer? Consider what a paint

manufacturer might do with this knowledge, which is only accumulating with time. This supercomputer not

only predicted the colours that would be required, but also the container sizes, paint base varieties, and

quantity of paints purchased. Each purchase added to the data pool which augmented the accuracy of the

forecasts.

The adoption and utilization of trend-based data were not only beneficial to the distribution process but

also had far-reaching implications for the pre-production phase of raw material procurement and also the

manufacturing process. The knowledge of knowing exactly what was to be sold inadvertently meant

knowing precisely what was required to be manufactured.

An Ad-Tech Platform

The feature to automatically

change the wallpaper when

you unlock your android phone is now a billion -

dollar industry thanks to – Glance. Starting in 2016,

Glance was just another app on Google PlayStore

to change our wallpaper. At present, there are

thousands of apps available for free on PlayStore

which help to change our wallpaper. So, what did

Glance do to stand out from the competition?

Come 2020, the app has changed its entire business

model to wipe out its competition. Instead of being

just an app on the PlayStore, it has shifted its model

to focus more on the ad-tech platform to strengthen

its revenue. Glance joined hands with mobile

manufacturers like Samsung and Xiaomi and has

asked them to preinstall their app on their devices,

especially in the $250 segment which attributes to

80% of mobile sales in India. The company also

attracted investments of $200mn from Reliance as it

plans to market its retail products directly through

"your" lock screen.

TRATEGY
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Multi-Brand Marketing Strategy

Recall when Oppo and Vivo

had colored the local

electronics market green & blue with large banners,

big celebrities & vibrant colors. On the face, it

seems like two smartphone competitors are having

cutthroat competition in the emerging Indian market

for extra pieces of cake. But what if we tell you that

both Oppo and Vivo share the same parent

company. Astonishing right? To add to your

astonishment, not only Oppo and Vivo but OnePlus,

RealMe and I-QOO are also part of the same

parent company – BBK Electronics, the #1

smartphone selling company with more than 40%

market share in India. BBK Electronics has been able

to achieve this feat by levering the multi-brand

marketing strategy.

A company adopts a multi-brand marketing

strategy to promote different brands in the same

category to cater to a diverse target audience,

separated by age, interest, or by a meager budget.

Having a wider target audience helps a company

capture a larger share of the market through the

different brands and strengthen its revenue stream.

Companies purposedly position their brands as

competitors and create individual brand identities to

gain a larger chunk of the market. While OnePlus

caters to the premium segment, I-QOO fights for the

budget segment and Oppo and Vivo are targeting

consumers who are interested in mobile

photography.

ARKETING & RANDING
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Built to Fail

During the early 90s, the soft-drink beverage

industry witnessed a trend in marketing that equated

“clear” with “purity” and “health”. Pepsi, a giant in

the industry introduced a new product “Crystal

Pepsi”- an uncolored soft drink to tap into the

market sentiments and capitalize on the "clear

beverage" fad. It was able to garner $474mn in

sales. However, the product failed.

Coca-Cola, another giant in the industry and a

direct competitor of Pepsi used the kamikaze

strategy to throw Pepsi off its foot. The strategy's

challenge is to create the target company's offering

unattractive to potential customers by imposing

measures that impair the target company's financial

status. Coca-Cola introduced “Tab Clear” to destroy

Pepsi’s new product.

Tab Clear was a deliberate "born to die" strategy

to produce an unpopular beverage and market it as

a similar beverage to take advantage of consumers'

lack of knowledge about Crystal Pepsi. It was

horribly designed and tasted much worse. Tab Clear

was placed right beside Crystal Pepsi in the

superstores. Coca-Cola leveraged customer

unawareness to take down its “superior rival

product”. The outcome was unmistakable. Both

businesses had to pull their products from the market

within six months after Tab Clear's launch.

The Gruen Effect

Shopping may be a feast for the senses– color, light, fragrances, and even taste, all

elicit an emotional response in customers. IKEA, the furniture company, is one of the most

well-known for its engaging in-store experience. Their stores are meant to stimulate ones' emotions and

senses and lure the customers into a “purchase” frenzy. Ikea uses Gruen Effect- when a consumer walk into a

store they get immersed in a purposefully overwhelming experience. This causes them to forget why they

came to the store in the first place, leading to impulse purchases. Ikea's store is designed with a fixed route

to take advantage of the Gruen Effect- the longer time a customer spends in the store, the more likely they

are to purchase something. In most stores, a consumer only sees 33% of the total merchandise on offer.

However, Ikea's fixed-route design, which includes marked arrows indicating the next step, ensures that

customers spend a long time in the shop, thereby increasing the exposure of most of their items and tricking

the customers into buying unwarranted products.



India to Resume Regular International Flights

After a suspension of 2 years, the

government has resumed

scheduled commercial

international passenger

services from 27th Mach’22. The

air travel was meant to start from 15th Dec’21

onwards but got delayed due to the Omicron

threat. During these 2 years, the flights operated

under the “air bubble” arrangements. The air

bubble pact allowed them to fly between 2 points

only after considering various aspects such as

health requirements, reciprocity of travel,

permission, etc. Now, both Indian and international

carriers will be able to fly as per the original

bilateral agreements without any restrictions. The

hotel and tourism industry is ought to benefit from

this latest move as the borders open up for

travellers. Adding more flights on international

routes could help lower airfares on some of these

routes, which skyrocketed due to the limited number

of flights allowed and the increase in fuel prices

due to the Russia-Ukraine war. This step will

provide momentum to the economic recovery for the

sector and the nation.

UPDATES

COVID cases in India, data as of 31st Jan

43M - Total no. of cases

42M - Recovered

0.01M- Active cases

(0.1% are serious and 99.7% are in mild condition)

COVID cases across the Globe, data as of 31sr Jan

488M- Total no. of cases

423M- Recovered

58M- Active cases

(0.1% are serious and 99.7% are in mild condition)
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IT Outsourcing on the Rise

Since the outbreak of COVID-19, the demand for

IT outsourcing has risen exponentially. Ever-

increasing digitalization, a chronic tech-talent

shortage, and the emergence of advanced

technologies such as Robotic Process Automation

and Artificial Intelligence have catapulted this

phasing as the companies strive to remain relevant.

Companies across the globe adopted remote

working models, leading to the growth of cloud-

based management tools. The skepticism around

remote working is fading, and companies have

realized the importance of automating redundant

tasks. It has compelled them to outsource talent. It is

predicted that the global IT outsourcing market will

reach $425.19bn by 2026. The industry, which was

on the cusp of oblivion a few decades ago, now

projects an excellent growth trajectory of 20%

annually.
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“Last decade has been the worst for

emerging market returns since 1930s.

Markets like India don't have a significant

inflation problem. Not too worried about

crude price inflation in India.”

-Jitania Kandhari, MD, Morgan Stanley

“When each and every Indian is vocal for local, it

does not take long for the local to become global.

Let's make the local "global' and augment the

prestige of our products further.”

-Narendra Modi, Prime Minister, India

“The operating model is key to

successful automation at scale

and is the link between

strategic intent and execution.

These elements must be

established. managed, and

working in harmony for

automation to deliver business

value.” -Bhaskar Ghosh, Chief

Strategy Officer, Accenture
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