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Indonesia Appeals to Comply with New

Licensing Rules

Indonesia has urged global tech giants

to list themselves under its new licensing

rules or risk being blocked. This requirement to

register is part of a set of guidelines that would

allow the authorities to take out content that is

deemed illicit or disruptive. As of now, more than

5900 domestic and 114 foreign companies have

registered, with Google being the latest tech giant

to sign up to the new licensing norms, joining the

likes of Twitter, Zoom Communications, Facebook,

Instagram, and WhatsApp. The Indonesian

government has warned that companies yet to

register would be blocked in five days. Despite the

warning, it is doubtful that the administration would

immediately ban the non-compliant companies,

given Indonesia's youthful, digitally-shrewd

population of 270mn. Thus, it is said that the new

rules related to content would threaten the

freedom of expression and could become the most

repressive regulation of its kind.

CAATSA Waiver for India

The US put a law into effect in 2017 that

authorizes the country to impose economic sanctions

on countries that engage in defense trade with

Russia, Korea, and Iran. CAATSA (Countering

America's Adversaries Through Sanctions Act) was

introduced in response to Russia's annexation of

Crimea in 2014 and its alleged meddling in the

2016 US presidential elections.

India and Russia have a long-standing relationship

in the defense equipment trade. To counter border

threats from China, it acquired Russian Missiles in

2018. The US sanctioned its NATO ally, Turkey, for

purchasing a weapon from Russia. The $5bn deal

with Russia had put India under US’ radar. India is

a strategic ally to the US in the Indo-Pacific region.

The countries have cemented their relationship with

mutual visions. However, these developments will

fall flat once India gains a sanction.

The US has voted to grant India a waiver from

CAATSA sanctions to safeguard its national interest.

This move also implies that India can continue

purchasing Russian missiles without being subjected

to punitive measures.

Countries Challenging Dollar Supremacy

The dollar is the de-facto currency for

international trade. Representing 60%

of global foreign exchange reserves and 40% of

international trade, dollars have flowed into equity,

debt commodity, and other markets across countries,

creating asset price bubbles. However, according to

IMF, the dollar forex reserves declined to 58.8% in

March’22, the lowest since 1995.

Countries are reducing their dependence on dollars,

where China’s central Bank has signed an

agreement with the Bank for international

settlement, to replace the dollar reserves with yuan

reserves. India and Russia already have a bilateral

trade that allows them to trade with rupees and

rubbles.US tendency to print more money has made

imports so expensive that RBI has allowed domestic

investors and lenders to substitute foreign funds and

increase overseas borrowing in rupee. Countries are

looking for alternatives; it will be interesting to see

how it progresses.

Will not all the countries battle to make their

currency supreme and end up going nowhere?

France Proposes Climate Labels on Garments

According to the United Nations, the

fashion industry is responsible for 10%

of the global carbon emissions. The manufacturing

of clothes requires massive amounts of water and

the chopping down of hundreds of trees. Despite

fashion houses claiming their brand to be

sustainable and eco-friendly, the industry

jeopardizes the environment.

Next year onward, all clothing items sold in France

would require a climate-impact tag. The label will

carry precise information on how the garment has

impacted the climate. It will make consumers aware

of the minutest of detail, such as, whether the

factory is powered with solar energy or coal, or

from where and how have the raw materials been

sourced.

Labels can help consumers make conscious decisions.

However, it isn’t easy to track the climate impact on

each piece of garment. Environmental activists

suggest setting clear rules on cloth manufacturing to

mitigate the adverse environmental effects.
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India Saves ₹41,000cr on Forex

The Government of India achieved its

target of 10% ethanol blended petrol,

helping the country save ₹41,000cr on fuel imports

and reducing carbon emissions. The farmers were

able to earn ₹40,600cr over the last eight years

due to ethanol blending. The PM Gati Shakti –

National Master Plan also acts as a catalyst for

minimizing environmental concerns. Earlier, fuel-

grade ethanol was only produced from sugarcane.

It was in 2018 that alternative routes such as

sugarcane syrup, heavy molasses, damaged food

grains unfit for human consumption, etc., opened up.

In 2014, the proportion of ethanol-blended petrol

was a meager 1.5%. It was a result of the

government’s policies that led to the speeding up of

the process. The government’s efforts have resulted

in the installation of distilleries with a capacity of

700cr liters, with plans to reach 1200cr liters by

2025-26 in place. It now aims to double the blend

by 2025-26.

India might not need to import urea after 2025.

The economy has seen a record-breaking rise in the

price of urea, potash, and Diammonium phosphate

in the recent past. India Inc plans to secure

fertilizers and hedge against these rise in prices by

expanding its reach in mineral-rich countries

through investments and multi-year import deals.

The government, despite being the world's second-

largest importer of wheat and rice, still relies on

import deals and spot purchases. India currently

imports 60 million tonnes of soil nutrients, accounting

for one-third of its annual consumption. The country

is also negotiating to buy stakes in Senegal's

phosphoric acid mines and Saudi Arabia's DAP

mines. Currently, India produces around 26 mn

tonnes of urea while imports fulfill the remaining

demand of 9 mn tonnes.

According to ministry reports, India plans to reach

440 mn bottles of 500 ml urea production by

FY2025. This expected rise in domestic production

would help the country save ₹41000cr on imports

India Inc Faces Acute Skill Shortage

The absence of skilled labor in the IT and

Services sector has become a major

concern as it accounts for around 50% of the

country’s GDP. Despite companies struggling to fill

in positions, there is widespread unemployment in

the economy. Workers who were forced to quit

jobs during the pandemic have shifted to other

sectors. They are now reluctant to move back, which

adds to the shortage of skilled labor. This shortage

majorly exists in services like aviation, hospitality,

media, and entertainment. India is currently caught

up in a vicious cycle, in which, adding a greater

workforce of informality will result in a low

incentive for skill acquisition. The reason for this is

educational institutions’ failure to provide relevant

knowledge on industry-based skills to students. This

gap can be bridged through effective

collaboration between academies and industries,

and development of new talent by the sector’s skill

councils.

INSTC: India’s Dream Project

The International North-South Transport

Corridor (INSTC) is a 72,000 km network

of railroads, highways, and maritime routes which

connects Russia and India. It has been a dream

pipeline, but the old wine will now be uncorked by

Moscow, Tehran, and New Delhi.

There lies a simple logic behind the INSTC. Earlier,

the freight from India to Russia had to cross the

Arabian Sea, Red Sea, and the Mediterranean Sea,

then pass through western Europe and finally the

Baltic Sea to reach Saint Petersburg due to the

absence of a developed land route. The 72,000 km

dream project is expected to cut down this travel

time from 40-60 days to 25-30 days and costs by

30%.

The strategic advantage for India is that the route

offers access to Central Asia and Afghanistan,

bypassing its arch-enemy, Pakistan. The INSTC was

not a priority for Russia. However, the 272%

bump-up in India's imports from Russia in the months

of April and May this year backed the INSTC

initiative
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Automotive Industry Standards

To align Indian tire standards with the

United Nations Economic Commission, the government

has issued a notification, establishing new tire norms

for passenger cars, light commercial vehicles, heavy

trucks, and buses. This move by the MoRTH focuses

on wet grip, rolling resistance, and rolling sound

emissions. While a tire’s rolling resistance impacts

fuel efficiency, wet grip performance impacts the

braking performance on wet roads. The new

Automotive Industry Standard would enhance driving

safety, and fuel efficiency as tires account for 20%

of the total fuel consumption. It would enhance the

export appeal of Indian tires while bringing them up

to European standards. Similar to Europe, Indian

tires would be labeled into 5 classes, with the letters

A to E. The ministry expects smooth adoption since

most importers adhere to superior standards.

Improving standards and the Bharat New Car

Assessment Program introduction reinstate the

ministry's focus on revving up the automobile

industry. Industry giants like Apollo Tyres have

welcomed this standard since it would propel

informed decisions, and promote quality tires.

SPI Updates for Boosting Pharma MSMEs

India’s pharmaceutical industry is the world’s

largest provider of generic medicines. The

government recently introduced schemes under its

SPI initiative to drive growth by infusing more value

and volume in the domestic pharmaceuticals sector.

The aim is to encourage technological upgrades

and research centers to cater to global market

needs and be data-driven. The Pharmaceutical

Technology Upgradation Assistance Scheme will

procure capital subsidies up to ₹100mn with

interest waivers. To support pharma clusters,

exclusive assistance of 90% of the project budget

or ₹200mn, whichever is lower, will be granted.

Also, a database for the medical devices and

pharma industries will be maintained. Primarily, the

schemes will simplify the business operations and

stress research. These also aim to help MSMEs meet

national and international regulatory standards.

New Cyber Policies to Allay Security Woes

The Indian Computer Emergency Response Teams

new cyber law stipulates reporting cyber breaches

within 6 hours. It has sparked controversies over the

aggressiveness of the guidelines vs the global

standards. So, are Indian organizations ready for

this new policy? Major sectors lack the technologies

and device frameworks for tracking security

breaches, raising the challenges in detecting

incidents. Hence, Indian enterprises are actively

investing in threat-hunting intelligence platforms. It

would enable organizations to gain valuable

insights and fend off cyber-attacks with minimal

downtime. MeitY has refused any relaxation to

service providers, data centers, body corporates,

and government bodies. However, the VPN/VPS,

cloud service providers, and MSMEs can enjoy a 3-

month relaxation to better their capabilities to

adhere to CERT-In norms.

New GST Norms

The GST Council recently raised various

tax rates and withdrew certain assumptions to drive

revenue in a high inflation environment, which has hit

demand. The prices of grain and pulses are

expected to increase 8-10%, impacting local Kirana

stores since they need to incur compliance costs

regarding e-billing and hiring professionals to file

returns. Though volumes are high, these products

have low margins. These factors, coupled with the

payment of service charges after their GST nos.

arrive, would make them lose to retail chains. This

would further push retail inflation but is expected to

be contained by the drop in commodity prices

globally. The decision has witnessed mixed

responses. Dairy manufacturers like Amul, unable to

absorb this increased cost, have announced price

hikes, passing the burden onto consumers. On the

other end, private brands already paying 5% GST

have welcomed this tax as it would propel healthy

competition by providing an even platform for all.

Higher GST rates of major daily-use items and

steep retail inflation are expected to eat into

household budgets.
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Source: Entrackr

105th Unicorn of India

With the vision of leading the transition

from 4th to 5th Gen Industrial revolution, 5ire is a

coordinated response in finding the tech solutions

that are communally centered. Based on United

Nations' Sustainable Development Goals, the firm

includes 5ireChain, the world's first sustainable

blockchain; 5ire VC, 5ire's venture capital arm; and

5ire Labs, 5ire's research and development hub.

The organization aims to revolutionize access to

capital and unlock potential for new investors in

projects that address environmental challenges. It

raised $100mn, making it the 105th Unicorn in

India and the 20th this year. The funds would be

used to expand the business and its footmark across

three continents Asia, North America, and Europe.

Biotech Startups for Sustainability

Bengaluru-based biotechnology startup

String Bio uses fermentation, chemistry, and process

engineering for recycling greenhouse gases, mainly

methane into sustainable protein ingredients. These

inputs can then be used in food, feed, cosmetics,

textile, and agricultural industries. The goal is to be

an end-to-end solution provider for creating a

circular carbon economy. It raised $20mn to drive

the market growth of its products and strengthen its

decarbonization efforts by setting up commercial

production units. It is the only company in Asia to

facilitate a methane-based value chain with the

help of its proprietary String Integrated Methane

platform (SIMP).

Neobanking Platform Fi Raises $45mn

Fi, the Bengaluru-based neo-banking platform, has

raised fresh funds of $45mn. It is a consumer-

focused money management app for working

professionals and students, with features like zero

balance savings accounts and commission-free

mutual funds. It lets them conduct peer-to-peer

transactions, bill payments, and fund transfers. The

company crossed 1mn accounts within 10 months of

launch. The neo-banking industry is expected to

grow at a CAGR of 53%. Fi competes with Jupiter,

Niyo, P10, and InstantPay in the consumer-focused

neo-banking space.

Student-led VC Startup Raises $10mn

Campus Funds is Asia’s first dorm room

startup that employs students as investors to scout,

evaluate and decide on investments in student-run

startups. After working with 60 students and

evaluating 1600 companies in the last 2 years, it

has a portfolio of 10 diverse, and potential

student-led startups which includes companies like

Digantara, HealthySure, Expand My Business, etc.

It has raised $10mn which will be invested in these

companies, working out of or for India. Campus

Fund fills the void in the Indian startup ecosystem

by discovering innovations and supporting young

entrepreneurs across universities.

This month 136 startups raised approximately USD 1136.04 mn. Gujarat and Karnataka were the best

performers in providing startup ecosystem to budding entrepreneurs according to the rankings released by

the department for promotion of industry and internal trade (DPIIT).

https://www.stashfin.com/
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Nikkei225 (in JPY)S&P 500 (in USD)

KOSPI advanced 6.3% in July as the institutions and

foreigners went into a buying mode due to the

Korean won declining against the US dollar. The

automakers and car parts suppliers led the gains

after a rise in the Philadelphia Semiconductor Index.

Hong Kong equities fell for three consecutive weeks

this month, with the benchmark Hang Seng closing at

a two-month low of approximately 20,150 points,

pulled down by technology shares. Hang Seng

heavyweights Alibaba and Meituan plunged more

than 7% each. The index fell about 8% in July,

marking its worst monthly performance in a year.

After initial volatility, the FTSE showed choppy

movements and climbed 3.1% as the jump in

commodities, and upbeat corporate results

countered the fears of economic slowdown. The

surging oil and metal prices lifted the commodity

stocks. The investors are eyeing the central bank's

meeting for further clues on its rate hiking path

The S&P 500 index rose on the news of optimistic

forecasts from Apple and Amazon, showing the

resilience of mage-cap companies to survive an

economic downturn. Big Tech showed mixed

reactions while the investors worried about a more

significant rate hike on the news of the American

economy contracting for the second quarter.

The Nikkei 225 gained 7.19% this month, closing at

27801.64 points in the final trading session. GS

Yuasa Corp. led the index with 13.32% throughout

the month, followed by Mitsubishi Logistics and

Nippon Express with 9.72% and 9.27% gains,

respectively. Maruha Nichiro Corp and Fukuoka

Financial lost 2.56% and 2.37%, respectively, due

to poor earnings results.

The DAX struggled due to the combination of the

German IFO business survey which showed that the

business sentiment in the country slipped to a two-

year low and the reports of slowed gas flow by

Gazprom due to turbine issues. As recessionary

fears shroud the investor sentiments, the resilient

tone of the index suggests the prospect of economic

weakness might soften the aggressive tone of the

central banks.

DAX Performance Index (in EUR)
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SEBI Plans to Make ‘Market Risk Factor Disclosures' to Help Investors

A lack of understanding of the market’s fundamentals has led to a mob mentality. People indulge in panic

selling during a crisis and buying stocks during a boom to make quick money. Investors have faced

subsequent losses in recent IPOs, and the capital market's highly complicated futures and options segment.

The reports available are misleading and biased. Hence, in a global first, SEBI plans to issue regular “risk

factor disclosures” on market trends. It will leverage its massive datasets, AI , and other facets of the latest

technologies to assist market participants.

QUITIES
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FPI Net Investment in July’22 (₹ Crores)

Source: NSDL

Source: NSE 

DII Net Investment in July’22 (₹ Crores)

Source: NSDL

FII Selloff Slows Down

FIIs fished out ₹6,567.71crs from the Indian markets. Even though the Indian rupee has sunk to record low

levels above 80, the aggressive selloff by foreign investors on Dalal Street seems to be cooling down. FII

outflows from the equity markets have slowed during the first fortnight and the Indian markets have fetched

some purchases during July, even as pain persists in global equities. To contain inflation US Fed changed its

stance on interest rate hikes from 'dovish' to 'hawkish.' This actuated FPIs and FIIs to look at lucrative bond

yields available in the US markets. DIIs are counterbalanced in a competent manner by infusing

₹10,546.02crs.
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Index
1st July’22    

(In ₹)

29th July’22    

(In ₹)
Change (%) Trend

NIFTY Auto 11,711.9 12,498.1 6.7

NIFTY Bank 33,539.4 37,438.8 11.6

NIFTY Consumer Durables 22,932.4 25,823.5 12.6

NIFTY Financial Services 15,620.8 17,399.8 11.4

NIFTY FMCG 38,725.9 42,222.1 9.0

NIFTY IT 28,064.3 29,125.3 3.9

NIFTY Media 1,910.4 2,083.9 9.1

NIFTY Metal 4,696.5 5,485.2 16.8

NIFTY Oil & Gas 7,283.7 7,841.7 7.7

NIFTY Pharma 12,260.9 12,722.7 3.8

Source: NSE 
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Top Gainers in NIFTY50 for July’22 Top Losers in NIFTY50 for July’22

Source: NSE India

Source: NSE India

NIFTY50 July’22 (In ₹)

The benchmark Nifty50 index showed signs of recovery and resiliency after being under pressure
throughout the month. Despite some profit booking which capped the upside potential and the buying
sentiments becoming muted ahead of the Fed meetings, the market traded robustly. Most sectoral indices
ended higher.

Hindalco Bets on EV Batteries

Hindalco, the metal flagship of Aditya Birla Group,

joined hands with Phinergy and IOC Phinergy to

produce Aluminium air batteries. Together, they aim

to become pioneers in providing “aluminum as an

energy” source in India. The batteries made will

majorly be deployed in electric vehicles, which are

projected to achieve an astounding 80mn sales by

2030. Under this new technology, aluminum

hydroxide produced can be reversed back to

produce aluminum. The companies are currently

focusing on the project's R&D and Al plate

production. The light weight of these batteries is

predicted to increase the performance of EVs. It

also eliminates the need for installing nationwide

charging networks. This venture is going to be a

significant step toward decarbonizing mobility and

accelerating zero-emission mobility.
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8.1%

Company Name Change (%)

ONGC -12.97%

Dr Reddys Labs -6.28%

HCL Tech -3.96%

Reliance -2.74%

Bharti Airtel -1.43%

Company Name Change (%)

Bajaj Finserv 35.44%

Bajaj Finance 30.77%

IndusInd Bank 29.02%

Asian Paints 23.57%

Tata Steel 22.05%

Titan Company 21.48%

SBI Life Insurance 21.24%

Hindalco 20.60%

Grasim 18.87%

HUL 18.09%

Tata Steel to Use Drones to Digitize Core Mining

Tata entered into a pact with AUS, a start-up that

provides end-to-end drone solutions for new-age

mining. This move will enable them to become more

efficient and enhance productivity, as it uses mine

analytics and geotechnical mapping to digitize the

traditional mining process. Digitization demands

fewer on-foot exploration requirements and

improves production, efficiency, and site safety.

The vision of the company is to become the leader

in digitizing its mining operations across the value

chain. The venture is determined to modernize the

mining process and increase the mining productivity

of the geographically diversified steel producer.

The impactful and actionable insights provided by

technology will enhance profitability and reduce

costs.



ECTOR UPDATES

08

Pharma Sector

Nifty Pharma had a strong month, rising

3.8% to Rs. 12,722.75. Upbeat earnings

from most of the index composite have aided the

pharma index's climb. Sun Pharma led the index

with a 12.46% gain over the month after reporting

43% YoY increase in the net profit. Other equities,

such as Alkem Lab and Torrent Pharma, surged by

more than 7%. On the other hand, Dr. Reddy fell

more than 6% in a month. American investment

banks have also expressed optimism about the

pharmaceutical industry. The ongoing earnings

momentum from recent product releases by

significant pharma companies has also given the

sector a positive outlook.

Oil and Gas Sector

Despite gaining 5.367% over the month,

Nifty Oil and Gas have been underperforming

compared to other sectorial indices. Adani Total

Gas was the top gainer in the index surging over

29% in the month. Aegis Logistics, Castrol India,

and GAIL surged 23.25%, 10.72%, and 8.99%,

respectively. Oil India and ONGC, on the other

hand, plunged 19.67% and 9.12%, respectively.

The main reason for the oil and gas sector's stress is

a steep drop in refining margins in recent weeks

and the government implementing additional duties.

Source: NSE

FMCG Sector

The Nifty FMCG index has witnessed a

healthy growth of almost 10% this month.

The recent cool-off of 30-40% in commodity

prices, especially palm oil, which accounts for

40% of the total edible oil consumption in India,

has been one of the main reasons for this surge.

Also, low FPI holdings and the defensive nature of

the stocks have been the main reasons investors

are now favoring FMCG stocks amid the sell-off.

Currently, the index is facing a stable growth in

the 41000 levels.

Also, crude oil fell to $100/ barrel, which is highly

beneficial for the sector and has caused a

significant spike in its growth.

Source: NSE

NIFTY Consumer Durables July’22 (In ₹)

Consumer Durables Sector

Due to increased consumer income levels that

affected the sales of consumer goods, the sector

saw growth during the month. The summer months

also contributed to an increase in the sales of

refrigerators and air conditioners. With the

exception of a few categories like cars and air

conditioners (because of seasonal effects), growth in

the sector looks to be slowing down even if it

increased throughout the month. For the first time in

five years, certain consumer durables companies

have slashed output by 15 to 25 percent. Major

staple firms draw attention to the volume reductions

brought on by the persistently high inflationary

pressures.

Source: NSE

NIFTY Oil & Gas July’22 (In ₹)

NIFTY Pharma July’22 (In ₹)
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IT Sector

After mild ups and downs, the Nifty IT

sector was under extreme pressure in the

second week of the month. The depreciating local

currency, inflationary concerns, and fears of an

increased Fed Funds Rate had impacted the index.

Also, the severe selling pressure on tech stocks

contributed to the collapse of the Indian IT firms.

However, the sector regained its momentum and

continued its upward trend in the later half of the

month. L&T Infotech and Mphasis emerged as the

top gainers, with a growth of 3.28 and 2.84%,

respectively. HCL Tech and Wipro were the top

losers, with a fall of 5.34 and 0.83%.

ECTOR UPDATES
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Source: TRAI

Media Sector

Continuing its rebound from the previous month, the

Nifty Media index rose sharply. OTT streaming

video market in India, which is currently in its

second growth phase, generated $3bn of total

revenue in 2022. In the Indian market, competition

is projected to increase between multinational

corporations and freshly capitalized local

companies. Telcos' market presence remains crucial,

along with advertising video-on-demand, low-

average revenue per user, and high-volume

subscription video-on-demand services.

NIFTY IT July ’22 (In ₹)

Source: NSE 

Source: NSE

Auto Sector

Since its introduction in 2011, the Nifty auto

index has not closed over the 12,600 level until this

month. Bulls on the stock market have taken control

of the auto sector as a result of a decline in crude

oil prices and a correction in metal prices. Since

metal accounts for a sizable share of the

operational expenditures of auto firms, its price

correction in double digits was the sector's strongest

motivator. Investor confidence has been reinforced

by a rebound in vehicle sales in recent months

following the reduction of a semiconductor shortage

and ongoing government expenditure on

infrastructure. After the pandemic, the Indian

economy began to recover, Indian automakers

concentrated on the EV market, and the geopolitical

environment at the time was favorable for the

growth of the Indian auto sector.

Telecom Sector

After a precipitous decline in April, the

Indian telecom industry has rebounded this

month. In May, the overall number of active

customers in the telecommunications business

increased by 4 million. According to subscriber

statistics given by the Telecom Regulatory Authority

of India (TRAI) for the month of May, all

metropolitan telecom providers lost customers. As

these regions have a greater sim penetration, this

pattern may signal sim consolidation amid

increasing tariffs. The government's revitalization

plan for BSNL and the involvement of new

businesses like as the Adani Group in the ongoing

auction for the 5g spectrum paints a favorable

picture for the industry.

Addition During  May’22 (Lakhs)
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Nifty Metal

Nifty Metal have surged over 15% in the past

month. Metal giants like Hindalco, Vedanta, and

Adani have all surged over 19% in the past month.

Other index composites like Jindal Steel and

Hindustan Copper have also surged over 16%

each. Furthermore, the government’s latest decision

to slash export duties on fuels and windfall taxes

has proved to be a positive call for metal

companies. Almost all metal companies reported

strong Q1 earnings in FY22, igniting an already

bullish sector. The index ended at ₹5,489 in the

last trading session. Tata steel topped the index

this month gaining 22.56%

ECTOR UPDATES
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Source: NSE

Financial Services Sector

After two consecutive rate hikes, the

Nifty Financial Services index commenced

the month with positive momentum as the RBI

maintained a constant REPO rate of 4.9%.

However, a declining rupee and increased

inflationary pressure caused a reduction in savings,

causing depositors to invest in sources of better

returns. It caused a downfall in the sector.

Nonetheless, The index again regained its upward

trajectory due to the increase in the value of loans

up to 14.4% and broader market investment.

Realty Sector

Due to increased residential home prices and a

drop in the amount of unsold inventory, the real

estate sector did strongly during the month. Housing

costs have risen significantly in several places,

approaching pre-COVID levels. Additionally, as

steel and iron ore prices are falling and the

government is assisting the real estate industry by

lowering stamp duty, the margins of the real estate

companies have also increased. An increase in

consumers' salaries or income levels is another

significant factor. In this quarter, Sobha, which

constructs homes in Bengaluru, and other regions of

the nation, achieved its highest-ever sales volume,

value, and price realization.

Banking Sector

Nifty Bank showcased good growth

and surged by an impressive 11.6%

throughout the month. Investor outlook became

positive as the US Fed hiked rates by 75 bps

instead of 100. FIIs who were sitting on cash piles

are now coming back. The rapidly depreciating

Rupee caused a downturn in the index momentarily.

But it came back on track by the immediate

investment by the FPIs, who remained net buyers for

almost a week. Also, the reduced possibility of a

recession in the US, coupled with a softening US

Dollar Index, is considered propitious for the

Banking Sector to continue its upward trend.

Source: NSE

Source: NSE

NIFTY Financial Services July ’22 (In ₹)

Source: NSE
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Concord Environmental Systems Ltd

Concord Enviro Systems limited, the 1992

Mumbai-based company has filed DRHP

with SEBI to raise funds through fresh issue worth Rs

175cr and OFS of 35,59,180 Equity Shares by

promoters. The Proceeds from the fresh issue would

be used in the company's arm Concord Enviro FZE in

relation to finance the construction of an assembly

unit in Sharjah International Airport, For repayment

of the debt, working capital requirements of

subsidiaries, and general corporate purposes. The

company operates in the industrial water and

wastewater management market having valued at

₹6500cr. The company acts as a strategic partner

with an in-house position across the value chain by

providing integrated solutions for Industrial

Wastewater reuse and zero liquid discharge.

Having a presence in over 5 continents and

recycling 70mn Litres daily, the organization holds

prominent clients such as Lupin, ITC, Diageo, and

Bosch

PO
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Kolkata-Based Agni Green Power Ltd IPO out

The Kolkata-based company engaged

in the business of executing complete

Solar PV Power Plants Project not restricted to

designing, Engineering, Supply, and Maintenance is

a channel Partner of MNRE, Govt. Of India.

The company has a footprint through four branch

offices in Chhattisgarh, Assam, Mizoram, and

Tripura. The company through a fresh issue of

5.25Cr through IPO having a face value of Rs 10

each share wishes to use the investment for working

capital requirements, strengthening R&D, and

general corporate purposes. The turnover of the

Company for the current year was ₹34.23cr

compared to ₹22.29cr, a 54.5% YoY increase, in

the previous year. However, net profit was reduced

by 3% due to significant cost overrun in a few

projects due to the pandemic. AGPL is in a highly

fragmented segment of Solar Power Projects.

Upcoming IPOs                     
IPO Size 

(Approx.)

Elin Electronics ₹760 Cr.

Skanray Technologies ₹400 Cr.

Gemini Edibles & Fats ₹2,500 Cr.

API Holdings ₹6,250 Cr.

Capital Small Finance Bank ₹450 Cr.

Signature Global Files ₹1000cr IPO

Gurugram-based affordable housing developer,

Signature Global (India) has filed for a ₹1000cr

IPO. The IPO consists of a fresh share issue of

₹750cr and an OFS of up to ₹250cr by

shareholders and promoters. The IPO proceeds

would go towards the repayment of debt. The

company’s aggregate borrowings including

subsidiaries, stood at ₹1,662 cr. The company

boasts itself as the largest affordable and mid-

segment (price below 80Lakhs) housing-focused real

estate development company in Delhi-NCR with a

market share of 19%. In FY22, revenues stood at

over ₹901cr while losses mounted to Rs 116 cr. The

company's sales have grown at a CAGR of 142.5%

from ₹440.57cr in FY 2021 to ₹2590cr in FY2022.

India’s Largest Wine-Seller Files DRHP

India’s largest wine seller and producer,

Sula Vineyards, filed DRHP with SEBI this

month to raise capital through IPO. The vineyard is

located in the Nashik region of western India.

Founded in 1999, the brand has grown to be

India's largest and most awarded wine brand. The

wine market is fragmented with several players

occupying the market, and Sula is trying to capture

a chunk of it. With a CAGR growth of 19.78%, the

wine industry looks quite promising. In total, the

business boasts of producing 56 different labels of

wine across 13 distinct brands. The wines are

classified based on segments like 'Elite', 'Premium',

'Economy', and 'Popular’. The issue is a complete

OFS (i.e the existing shareholders are selling their

share) aggregating to 2,55,46,186 equity shares

with the face value of ₹2 per equity share. The

FY22 Annual report mentioned that its

manufacturing capacity stood at 14.5mn liters. In

FY22, the company posted revenue from operations

of ₹453.92crs rising by 8.60% from ₹417.96crs in

the previous fiscal. Its profit after tax climbed multi-

folds to a whopping ₹52.14crs in FY22 compared

to merely ₹3.01crs in FY22.



Liquidity Surplus

RBI’s liquidity surplus shrunk significantly

due to the central bank’s frequent intervention in the

currency market and net GST outflow of ₹1.2-

₹1.4trn in July. The RBI has been aggressively

selling dollars in the currency market to prevent the

rupee from sliding further as the US Interest rates

and Dollar rise. RBI withdrew ₹35,000-₹37,000crs

every week of July. The dollar selling has sucked out

rupees from the Indian banking system. RBI’s

transaction with individual banks for FX intervention

has led to complications in calculating the funds

parked with the RBI at Variable Rate Reverse

Repos, further stressing the liquidity surplus. As a

result, the interbank call money rate has hardened

in the last few days, increasing the overnight funding

cost for the banks. However, the maturity of the

₹1.8trn variable rate reverse repo auction and the

Government’s month-end spending on salaries and

pensions will reduce the strain.

IXED INCOME
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US 10 Year Treasury Yield July’22 (In %)

Source: MOSPI

US Recession: Threat to Indian Sovereign Bonds

The risk of a recession happening in the

world’s largest economy, the US, might

impact the emerging Asian debt market, especially

the Indian sovereign bonds. Post the weakening of

the rupee and escalating inflation that propelled the

yields to the top in June, the threat of the US

recession is the current risk confronting Indian bonds.

This might lead the investors to lose confidence and

trigger massive outflows from the market. The Indian

bond yields are highly correlated with the US rates.

In the past, it has always climbed up by an average

of 11 bps in the span of 10 days before longer-

term US rates with a short maturity fell. Amid the

worries regarding the recessionary risk, an

oversupply of bonds worth ₹3.8trn–₹6.3trn is

anticipated to hit the Indian treasury market this

fiscal year. This move will further upset the investors

as they are struggling with the soaring interest rates

and dwindling surplus liquidity.

Inflation

The WPI eased marginally to a three-month

low from 15.88% in May to 15.18% in June,

hence continuing to foray into the double-digit club.

This significant drop was backed by a substantial

fall in the non-food and fuel prices. The wholesale

food price index, contributing around 25% of the

wholesale inflation, escalated from 10.89% in May

to 12.41% in June.

Despite witnessing a fall from 7.04% in May to

7.01% in June, CPI continues to exceed RBI’s

comfort zone. The slight fall was mainly due to a

petite easing in food prices
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The 10-year and the 30-year US Treasury is yields

are 2.65% and 3.01% respectively- nearly double

compared to the previous year. The yields are

however down 24 bps since the previous month,

owing to the weakening US economy and rising

interest rates by the fed in an attempt to curb the

all-time high inflation rates. The fed is slowing

down its pace of rate hikes and that has resulted in

lower yields. The 2-year yield remains well above

the 10-year and this shows an inversion of the yield

curve- a recession warning flag. The US economy,

though in a downturn is not in a recession yet and

the fed aims to bring the inflation rate back to

normal levels.



Source: NSE India

ISK 
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The Indian VIX opened at an all-time high of 21.92

in July 2022 due to fears of global recession, high

bond yields, and the Fed’s tight monetary policies.

The index gradually cooled by nearly 25% by the

month-end and ended at 16.55. The nifty grew

close to 8.6% in the same month. This essentially

was because investors regained their confidence in

the market amid fears of global recession and the

strengthening of the dollar. Generally, markets

bounce back after steep falls, as was witnessed in

the previous month. Even the FPIs turned net buyers

this month

Canada's Power Outage: a Classic Example of

Concentration Risk

On Jul 8, 2022, a massive power

outage at Rogers, a Canadian telecom

company, caused major havoc as millions of

customers could not access the internet and telecom

services. The outage lasted 19 hours, during which

citizens could not make calls, and banking, hospitals,

and police services were stalled. The company is

currently under deep scrutiny from the government.

Three major players dominate the Canadian

telecom market, namely, Roger’s, Bell Canada, and

Telus, with a customer base of 90% combined. With

the market in the hands of a few players, the

question of potential concentration risk is looming

large. Concentration risk is when a portfolio has

significant exposure to a single factor. Thus, when

something goes wrong with that factor, the entire

portfolio is severely affected. With the oligopoly

market, the potential cyber attack risk also goes up.

One possible solution to the dominance could be the

diversification of the number of suppliers so that a

failure at one unit does not pose a major hiccup for

the entire country.

Corporate Governance at Risk

The ABG shipyard, Infosys, or the Satyam

scam could have been uncovered earlier

if India had a robust whistleblower policy.

Whistleblowers in India lack the requisite

motivation, with the prime example being the

Ranbaxy fraud wherein the whistleblower was

forced to resign once he raised allegations. He

could only expose the scam working in the US,

under the US whistleblower protection program.

The cornerstone of effective corporate governance

is safe whistleblowing, allowing employees to

approach authorities and inform regarding

management malpractices.

A whistleblower protection act was enforced in

2014, establishing rules and assisting conceal

identities. Nonetheless, the problem was not solved

as both the companies act and the SEBI rules include

only listed entities, leaving small and medium

enterprises. Employees remain vulnerable to the

management since the internal mechanism required

by the Company Act is subservient to the company's

management. India can learn from countries like

Australia and Japan, which have successfully

safeguarded their employees, encouraging strong

corporate governance.

RBI’s Low Dividend Payout

RBI had significant interest rate exposure in the

securities segment of its foreign currency exposures

in FY21-22. However, it did not hedge these

exposures through interest rate swaps or futures, nor

did it sell off these instruments. The institution had

made a contingency fund of ₹1,14,667cr. This fund

received a hit of nearly ₹94,250cr due to mark-to-

market requirements in the wake of rising interest

rates across countries as a response to rising

inflation woes. Since 2020, it has been evident that

loose monetary and fiscal policy could mean higher

than standard inflation rates. The RBI’s poor risk

management policy is therefore being reflected

here. Its dividend payout saw a 70% decline from

despite a decent income rise of 20% due to mark-

to-market losses and a spike in expenditure. The RBI

relies heavily on dollar sales, facilitated by the sell-

buy swaps which means that it will profit from rupee

depreciation. This dependence must be alleviated

as part of an efficient risk management policy
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The Launch of SGX Nifty Futures

The Government of India launched the

Singapore Exchange (SGX) Nifty futures

contract on 28th July at the Gujarat International

Finance Tec (GIFT) City. SGX Nifty is a derivative

product based on the NSE's Nifty 50 but is dollar-

denominated. The trade timings would also vary as

SGX Nifty opens at 6.30 am and closes at 11.30

pm IST, whereas the Indian Nifty on NSE starts

trading from 9.15 am till 3.30 pm. This move would

benefit the FIIs who usually prefer to trade in US or

Singapore dollars compared to the Rupee. They

would now trade in SGX due to efficient tax laws,

lower currency, and jurisdiction risk. Also, the FIIs can

trade in SGX Nifty and hedge their positions well

after the Indian market closes. Despite all the

benefits, the contract will remove trading activities

from NSE to SGX. Currently, the two exchanges are

establishing a new pact named NSEIFSC-SGX

connect venture to facilitate SGX Nifty trading in

Gandhinagar, providing tax and operational time

benefits.

ERIVATIVES 
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Futures & Options

Swap Connect- Another Opening-up for China?

Mainland China and Hong Kong

authorities have declared to launch a

program known as "Swap Connect." It is China's

new financial opening-up program that aims to

augment the cooperation and connectivity between

the derivatives market of both countries. This

announcement came on the same day when ETF

Connect, brought in a record RMB 150 mn in its

debut. Hong Kong Exchange and Clearing Ltd have

partnered with China Foreign Exchange Trade

System and Shanghai Clearinghouse to create the

Swap Connect and launch it within six months. This

program would enable the investors to access the

Interest Rate Swap market using international

practices. The launch of Swap Connect thus marks a

new milestone for China to bolster efforts to open

its financial market for FIIs. Their increasing activity

in the bond market would surge the demand for

Swap Connect, which would be used to hedge

interest rate risks. This new mutual access mechanism

would also boost Hong Kong's role as an

international financial hub.

SEBI Might Restrain Excessive Trading in the F&O

Market.

SEBI is considering steps to deter retail

investors from trading impulsively in the

equity derivatives segment. The move aims to

protect the investors' money in the F&O market and

demoralize them from taking undue risks.

Previously, it had communicated with the country's

top brokers asking them to furnish details of F&O

clients, including age, income range, city, and the

profits made from trading in the segment pre and

post-pandemic. Options trading has touched a new

high in the past year due to increased activity from

Algo traders, a weekly expiry cycle, and the entry

of new traders. It is unclear whether SEBI would ban

certain types of risky F&O strategies or require a

strict risk profiling of clients. But, it might be a

mistake to ban investors from actively trading in the

F&O segment, as losses are inevitable, and no

strategy can permanently bring in profits. The best

way should be to educate the investors regarding

the markets.

FRAs Prevent the Ascension of the Yield Curve.

The Government bonds are witnessing

a flattened yield curve due to the

slower rise in long-term bond yields.

So far, the yields on five and 10-year sovereign

bonds have zoomed by 131 and 93 bps,

respectively. In contrast, the rates on 30 and 40-

year bonds have only climbed by 62 and 58 bps.

This slow increase in long-term rates is due to the

Foreign banks entering into Forward Rate

Agreements (FRA) on long-term bonds, thereby

increasing the price and decreasing the yield.

Trades worth more than ₹2 lakh cr were linked to

FRAs due to rising inflation, RBI's rate hike, and

increasing debt supply causing price declines.

Buying FRAs instead of floating rate bonds

eliminates the bank's obligation to incur mark-to-

market losses. Banks can earn a spread from

insurance companies by charging them 60-70 bps

over the funding rate. Also, Insurers can lock in a

particular rate on their products after entering into

an FRA. Thereby after one year, they can lock in a

bond yield that prevails now.
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Crude oil fell 14% in the first half of the
month due to a worsening global demand
forecast. As central banks aggressively tighten
monetary policy, the global economy appears
increasingly set to undergo a severe slowdown.
However, crude recovered more than 7% in the
second half of the month, owing to a GDP decline in
the US economy, a weakening US dollar, and an
eye on what OPEC and its allies agree in next
week's meeting.
India, for its part, continues to purchase discounted
Russian oil following a reduction in the excise rate
on gasoline and diesel. If international crude oil
prices continue to rise in the coming months, the
central government will likely follow suit and raise
windfall taxes.

Volatile Agri Prices

According to CRISIL, the prices

of major commodities are anticipated

to rise this fiscal year. Wheat and

maidan are projected to witness an increase in

price by 7-8%, gram flour by 6-8%, and milk by

1%. However, edible oil prices are expected to fall

by roughly 15%. These fluctuating commodity

prices will exacerbate the anguish of consumer

food manufacturers. FMCG companies that majorly

focuses on producing goods that require substantial

consumption of oil is likely to benefit, unlike

companies that mainly focuses on producing gram

or wheat related products. The structural price

increase of palm oil, gram, and wheat over the last

20 years has resulted in rising raw material costs

for FMCG companies which accounted for 69% of

total revenue in 2021, compared to 47% in 2001.

Rising geopolitical tension is likely to further

contribute to agricultural commodities' volatility.

Excise Duty on Petrol & Crude Oil Exports

The government has imposed additional

excise duty on petrol and diesel exports

to alleviate the country's deteriorating

fuel shortage. This policy will not only increase

government revenue but will also deter businesses

from exporting petrol and diesel.

Due to the increasing oil prices overseas, oil

corporations are mainly selling their inventories

abroad, which has become remunerative, resulting

in local fuel shortages.

The additional excise duty has largely impacted oil

corporations' financials. Following this

announcement, Reliance Industries Ltd fell by more

than 7%, ONGC by 13.4%, and Oil India by 15%.

Furthermore, the Directorate General of Foreign

Trade (DGFT) has implemented export policy

restrictions requiring exporters to certify at the time

of export that 50% of the amount specified in the

shipping bill would be supplied in the domestic

market within the current fiscal year.

MCX Gold edged higher in the first week

of July, flinching more than ₹ 52100 per

10 grams. A sharp decline in the 10-year US bond

yield and rising inflation have boosted demand for

the safe-haven metal. Despite the positive outlook,

MCX Gold traded lower in the past two weeks

owing to the weak global market and rising import

duty. On the last trading day of the month, MCX

Gold ended strong, around ₹ 51235 per 10 grams,

owing to powerful global cues, a 75-bp interest

rate hike by the Federal Reserve, and a 0.9% drop

in US GDP in the second quarter. The declining

dollar index, rising inflation, and a hint from

Federal Reserve chairman Jerome Powell to slow

down rate hikes in the coming months are projected

to drive gold prices further.
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Euro against Dollar

The Euro has plunged nearly 12% this year,

falling below parity with the US dollar for the first

time in 20 years. Though the Euro began strong, it

was knocked back by the commencement of the

Russia-Ukraine crisis. The ECB will likely begin

raising interest rates to address the current situation.

Analysts predict the Euro will continue in a slump

until the economic picture improves. Some even fear

that even if the ECB raises rates, the Fed is likely to

hike by more, drawing funds towards the US and

further degrading the Euro. However, the

weakening of the Euro is proving to be a boon for

Indian businesses. Due to the devaluation of the Euro

against the USD, Indian businesses who have raised

euro-denominated loans would have to return less

at maturity and while servicing the interest.

India’s Foreign Reserve Falls to 20-month Low

The country’s foreign exchange reserve fell $5bn

to $588.31bn in the first weekend of July due to

the dip in Foreign Currency Assets. The following

weekend on July 8 saw a further decline of

$8.06bn in the reserve account, dragging the total

down to $580.25. The reserve further declined by

$7.5bn for the week ending July 15 to $572.7bn,

which is the lowest since November 6, 2020. The

week ending July 22 saw another dip in the

reserve account by $1.15bn, primarily due to the

central bank's decisive intervention to cool down

the Forex market's high volatility.

Source: Investing

Source: RBI

The dollar index slumped to 106.26 on July 29

owing to an expected 75-bp hike in the interest

rate and eyed critiques about potential future

hikes. A dip in the dollar index resulted in

immediate gains in riskier assets like Bitcoin and

equities. Meanwhile, the drop in the dollar index

has aided the euro to gain parity against the US

dollar and trade at 1.02. The slipping index

greatly signifies a bullish trend in emerging markets

like India.
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Currency 1st July’22 29th July’22 Change (%) Trend

INR/USD INR 78.9 INR 79.2 -0.4

INR/EUR INR 82.3 INR 80.9 1.6

USD/EUR USD 1.0 USD 1.0 -2.0

JPY/USD JPY 135.1 JPY 132.8 1.7

CAD/USD CAD 1.3 CAD 1.3 0.6

USD/GBP USD 1.2 USD 1.2 0.7

USD/SEK USD 0.1 USD 0.1 1.5

USD/CHF USD 1.0 USD 1.1 0.8
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Sneakers- the new stocks?

Sneakers are first released by popular

companies like Nike, Adidas & New Balance,

with extremely limited supply in the market, and

then these sneakers are purchased by sneaker

enthusiasts (sneaker heads). These are then resold

in the market at a premium, and thus enable

buyers to bag the surcharge.

In 2014, eBay's sneaker sales totaled $388 million.

Despite the pandemic, Sneaker’s resales in the

secondary market were more than $1 billion. This

number is anticipated to jump above $5 billion by

2025. The number of searches for sneakers,

jordans, yeezys and similar products has grown

exponentially, since the pre-pandemic levels. The

sneaker culture was revived globally after the

release of “The Last Dance” during the pandemic.

The online culture further helped boost sales.

Amidst highly uncertain and volatile markets,

sneakers seem to be a promising asset class. In

India, the sneakers market is marginally small

compared to the main market in the USA, but it is

expected to grow in the future.

Railways to Offer a New Variety of REIT?

Ministry of Railways is aiming to monetize the

redeveloped stations via REITs. The REITs typically

own income-generating real estate or related

assets. They provide a similar structure to investors

as mutual funds provide for stocks and thus are

lucrative instruments for people looking to diversify

their investment portfolios. With the newly

redeveloped stations, the income thus generated will

be passed on to investors. The returns of the REITs

will be based on passenger service fees, platform

fees, proposed railway redevelopment fees, and

other land and fixed assets that can be deployed to

generate revenue - all of which will be facilitated

via the upgraded infrastructure. The MoR is looking

to raise 30,000crs, and the investment will be

offered in the markets in smaller tranches. The NITI

Aayog has set the National Monetization Pipeline

(NMP) to achieve specific fiscal targets, of which a

fourth has to be met by the railways alone, and

REITs have emerged as a follow-up to this initiative.

SEBI oversights on the alternative investment

funds (AIFs)

According to the most recent Sebi statistics, AIF

commitments increased 42% year on year to Rs

6.94 trillion. The investment amount has increased

by 43% to Rs 3.1 trillion. AIFs have a minimum

ticket size of Rs 1 crore and are sold to wealthy

investors.

Since the AIF industry has seen a high growth rate.

SEBI’s interference in AIF has increased to ensure

that they are properly operated.

The regulator required AIF investment managers to

employ compliance officers and issued guidelines

for big value funds that collect money exclusively

from certified investors with a minimum ticket size

of Rs 70 crore.

There have been seen several new changes and

annual compliances have increased significantly.

Marchant bankers are required to audit all fillings

for the annual PPM (private placement

memorandum).

This all has increased the time taken for

registrations to between 6 to 8 months in some

cases. The time taken is however projected to

reduce in the succeeding months.

Increasing investments in Proptech firms

Private equity investment in Proptech firms

increased by 35% to $741 million. Data suggests

that almost 40% of the customers are ready to buy

houses completely online or just after a single visit.

While, post-Covid-19 there has been a decrease in

demand for co-living, the area of sales and

marketing in the realty sector has seen exceptional

growth- thanks to digital technology. These

Proptech firms provide services like home sales,

property leasing, property maintenance, rent

collection, etc.

They aim to provide a transparent system, thereby

enhancing the customer experience.

The inflows have significantly increased in

construction technology despite the rise in input

costs.

Analysts expect the Proptech firms’ PE inflows to

climb substantially over the next five years, giving

more weightage to the construction technology

segment rather than the sales & marketing segment.

Investment in this sector is expected to touch $1

billion by 2025.



Benefits of IRDAI’s Cashless Push

IRDAI allowed insurers to empanel hospitals

in order to increase the scope of cashless health

covers across the whole country. However, the

benchmark criteria and standards have to be met

before empanelling any hospital.

The board of insurers should consider the minimum

manpower and healthcare infrastructure in order to

provide quality services to the insured person.

The cashless feature initiated by IRDA will help the

insured to get health insurance coverage without

worrying about the arrangement for cash because

cash settlement will be done between insurers and

the hospitals.

With the facility of cashless treatment and high-

quality health care services, the insurance companies

will be able to broaden their network of hospitals.

The initiative aims to benefit not only the

policyholders but also the public at large. This

cashless push will also reduce the financial burden

on the policyholders.
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An Increase In SIP Inflows

The equity mutual funds saw a robust inflow mainly

due to collection from SIPs. 5.54cr SIP accounts

were opened in June 2022, an all-time high, with Rs

12,286crs contributed per month. SIPs currently

make up 5.51 lakh cr of the assets managed by

mutual funds. 17.92 lakh new SIPs were registered

in June 2022.

At the end of June, overall mutual fund folios

reached an all-time high of 13.47crs, while retail

folios reached a record high of 10.72crs.

Debt outflow and Robust Equity inflows

Debt outflow and Robust Equity inflows

Debt funds, saw net withdrawals of Rs 92,000

crore. Equity mutual funds, in the meantime,

attracted net inflow of Rs 15,500cr despite the

erratic equity markets. Overnight, liquid, and ultra-

short duration funds, combined accounted for more

than half of the outflow in debt funds. A potential

reason behind debt outflow was corporates’

redemption of Debt investments for advance tax

payments and banks’ reaction to avoid capital

charges enforced by RBI.SIP Contribution Net investments (₹ Cr.)

Axis AMC- Tishman Speyer Deal

Axis AMC has entered into a strategic partnership

with Tishman Speyer a leading international

developer, owner and operator of real estate to

develop commercial properties across key cities in

India. They aim to build top quality official

buildings and lease them out. The realty sector has

recently seen resilience in the recent months.

Mumbai, Pune, Bangalore, Hyderabad and NCR

will be the key locations of the project. The

buildings thus developed will be based upon tree

S’s- ‘sustainability’, ‘safety’ and ‘serviceability..

₹12,276

₹9,609

Mutual Funds Under SEBI’s Lens

SEBI proposed bringing Mutual Funds

transactions under the subordination

of Insider-trading regulations. This proposal was

made to prevent the use of Non-material non-

public information by key personnel in the mutual

fund industry.

The inception of this proposal was initiated when

top executives at Franklin Templeton, the head of

Asia-pacific distribution, and other allies redeemed

mutual funds units of Rs.56cr based on sensitive

information, which wasn’t available to the public.

Strict action was taken against them, and since then

a need to harmonize the provision of mutual funds

with the provision of insider trading (PIT) has been

thought of.

If this proposal comes into action will be a trouble

signal for fiduciaries. The key personnel of

companies has to disclose their transactions and

holdings in mutual funds, and their immediate

relatives for every quarter. To date, because of

these disclosures; key personnel of companies holds

mutual funds instead of stocks.



&A

19

Scheme-to-Scheme Merger

The LIC Mutual Fund is looking to

undergo merger with the IDBI MF to

ensure the SEBI regulations' compliance

requirement, which states that a promoter cannot

own more than 10% of two mutual funds. In 2019,

the Life Insurance Corporation of India, the

promoter of LIC MF, acquired a majority stake in

the IDBI Bank. Thus, the IDBI Bank-promoted mutual

fund had to be sold or merged.

Earlier, IDBI attempted to enter into a share

purchase agreement with Muthoot Finance for a

deal of Rs125cr. This, however, fell through as

approval was denied by the Reserve Bank of India.

Another attempt to find a buyer was made, but the

valuations were not up to the mark. Thus, the

management decided that the best option for IDBI

would be to merge with LIC MF as their synergies

on equity schemes stood firm.

The acquisition will present a versatile portfolio of

services, with LIC being more prevalent in the debt

and passive equity products markets and IDBI MF

being a prominent player in the actively managed

equity funds market.

KKR is all set to acquire Incred

InCred and KKR have announced the merger of

InCred Financial Services Limited and KKR Financial

Services Limited. This strategic move adds to the

equity base of InCred Finance and strengthens its

ability to gain traction in the retail and MSME

lending space. The transaction will build upon the

retail lending platform built by InCred Finance.

The combined bodies will operate under the

InCred Finance brand name with a $300mn equity

base. This will enable the entities to capitalize on

the enormous credit opportunity in India and

deliver leading offerings on a larger scale.

Founded in 2016, InCred Finance is a new-age

lending institution that spans online and offline

models across consumer lending, small business

lending, and education finance. KKR India Financial

Services, in the meanwhile, is a subsidiary of

global investment firm KKR, focusing mainly on

corporate or wholesale loans.

ADIA to acquire minority stake in Aditya Birla's

Health Insurance arm

Discussions of investment of Rs1,200-

1,500cr by Abu Dhabi Investment Authority is

ongoing as the sovereign wealth fund eyes gaining

a minority stake in the health insurance arm of

Aditya Birla Group. ADIA, one of the most

prominent sovereign funds in the world, is looking

forward to further strengthening its holding in the

financial services space in India. Last month, this firm

bought a 20% minority stake in IIFL’s home finance

arm for ₹2000cr and had also taken bets on

various leading listed banks and NBFCs. Aditya

Birla Health Insurance Co Ltd (ABHICL) is one of five

active stand-alone health insurance companies in

over 2,800 cities. Despite regulatory caps, the

health insurance sector has seen deals perking in the

last few years.

The potential investment looks to foster a stronger

bond between the two parties after it was reported

that Birla was partnering with Hamed bin Zayed Al

Nahyan, managing director of ADIA, to invest in

Zand, the UAE’s first digital-only independent bank.

Earlier this month, the Aditya Birla Group CFO

Sushil Agarwal joined the bank board ahead of the

imminent launch.
Nexo to Acquire Vauld

Vauld, a cryptocurrency lender, has

halted its operations. The increased

pessimism among investors led to the withdrawal of

money, which eventually resulted in a cash crunch.

Therefore, Vauld suspended all deposits and

withdrawals.

Nexo, a rival crypto lender, is in the process of

acquiring the failed exchange. The acquisition is

dependent on the result of due diligence to be

conducted by Nexo over 60 days to see what’s on

their books. Based on the results of the due

diligence, the company will either restructure or

refinance Vauld. It will take long-term investments

and provide immediate liquidity to them. If the

assets are lost, they will have to be replenished.

Nexo is primarily interested in the large customer

base of Vauld in India and South-East Asia, which it

has built over time through heavy digital marketing.

It will not only capitalize on the customer base but

also extend a multitude of other allied services to

them.



What lies beyond for Lenovo?

The worldwide PC giant Lenovo has

continued to be the largest PC maker with a 22.7%

market share. Despite this, Lenovo diversified its

products and went on entering the smart devices

segment. But why did the market leader start to

diverge its focus? The reason is the existing

competitors like HP, and Dell, along with profit

margins as low as 2%. Moreover, users have been

shifting to smartphones and tablets rapidly. This

called for a possible extension of Lenovo's services

as it entered the smart devices category and

targeted the emerging markets in developing

countries like China and India. They followed the

PC Plus strategy, positioning them as a company

offering something beyond PCs like smartphones

and tablets. It was a prudent move to enter the

smart devices segment aimed at earning higher

profits as these segments are heavily profitable.

They tactfully did not compete for the premium

sector of the smart devices as Apple and Samsung

dominated these. Instead, they attacked the

mainstream and kept introducing products on the

grounds of cost-efficiency and speed. To add a

cherry on the cake, it acquired Motorola Mobility,

making it a global player in handsets and IBM's PC

business. However, Lenovo's priority has remained

in the PC markets as it strengthened its hold in the

golden-goose markets of China through deep

penetrating distribution channels.

One Plus One Equals 11

A pro-French & a pro-Japanese

automobile company coming together to make

things work was not what industrialists thought to be

a good move. The major obstacle was the

difference in the company cultures because of the

geographical disparities. In 1999, Renault and

Nissan strategically allied with the vision to become

the no.1 car maker in the world. Nissan was

drenched in debts, and Renault was recovering

from its losses. Renault decided to take over

Nissan’s obligations for around 36% stake in their

company. Renault had a strong foothold in the

European and South American markets, whereas

Nissan was dominant in the Asian and North

American markets. Their alliance would result in

global operations. Synergism became the

backbone of this alliance as they formulated bench-

mark strategies to ensure economies of scale. This is

one of the longest-standing partnerships which set

an example by crafting policies that protected their

interests, creating a win-win situation. Most

probably, the two survived the 2008-09 financial

crisis because they functioned in a unified manner.

Cost margins were reduced by working on

standardized car platforms and upper vehicle

parts. Mitsubishi joined the pact following an

invasion of the EV markets. However, a merger is

still not on the table for discussion as they continue

the rat race for no.1.
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Look out for Pieces of Success

Ola and Uber have been dominating the ride-hailing service sector in India. It goes

without saying that these companies are immune to competitive threats in the segment.

However, Rapido has been gaining traction in the bike-taxi operator market through

the takeover of roughly 20%. How did Rapido manage such a feat? Having faced a

financial crunch and cutthroat competition from the market bigwigs initially, Rapido

resorted to raising funds from investors. It revised its approach and turned its focus to the untapped

markets. Meanwhile, Ola and Uber only monopolized the big cities, leaving the tier II and tier III cities

where the population is majorly budget-conscious.

Rapido studied these markets to find that people prefer buses and autos as the areas are densely

populated. Many even owned a bike but were not well-employed. Thus, they engineered a Local Ecosystem

by focusing on a target customer base. Rapido made bike rides safer for end users via speed monitoring

systems, simultaneously giving timely incentives and a daily/weekly withdrawal facility to the riders.

Valuing both customers in their aggregator business helped it to rev up growth.



What’s Better than the Smell of Freshly

Brewed Coffee!

If reading the headline doesn’t remind you of the

coffee aroma, you are not a real coffee drinker!

Dunkin’, earlier known as Dunkin Donuts, owns

coffee shops across Seoul, South Korea, where

many people continuously traverse the streets for

work or college, and it is known as the “City of

Coffee.” However, it did not bring enough

customers initially as people perceived Dunkin’ with

donuts only, and those who knew preferred

Starbucks. Prospective customers were all around,

but conversion rates were low. Dunkin’ had to grab

customer attention as the first step to gaining

popularity. Public buses were chosen to target

consumers as they could not avoid ads. Delicacies

are often associated with the delicious aroma.

Hence, automated aroma dispensers were installed.

It released a coffee-like scent whenever its

trademark Dunkin’ Donuts Jingle was played on the

radios in the buses. Triggering the passengers’

olfactory and auditory senses in their mundane bus

journeys, Dunkin’ lured them and provoked a desire

to grab a cup of coffee from their shops as they

got off the bus. Having worked on human sensory

responses, they launched a neuro-marketing

campaign that was a mammoth success. Dunkin’

recorded an increase of 29% in sales and 16% for

in-shop visits, and more than 350 thousand people

were reached through the flavor radio ads.
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Have You Heard of Stealth Marketing?

A report says there will be 1.5bn

smartphone users worldwide by 2040.

However, the first smartphone was released only 30

years ago; it wasn’t until the 2000s that we got the

world’s first camera phone and access to the

internet was available only after 2001. Woah,

boomers got a tough life! People then used to seek

out ordinary cameras to click pictures. This was

when Sony Ericsson introduced its new model, T68i,

in 2002 with a digital camera peripheral. It wasn’t

the first camera phone. However, it was Sony’s most

remarkable phone of that time, and Sony went out

of its way to convince people to use its latest model.

It went undercover. 60 actors were hired and

placed in the tourist spots of the 10 major cities who

disguised themselves as tourists and asked nearby

people to help them take their pictures. People

were stunned when they were handed a cell phone

instead of a camera to take pictures. Imagine living

in a time when a phone with a camera was the

news! In the second phase of this campaign, actors

were sent in pairs to high-end clubs and restaurants

where they casually used the phone and flaunted its

latest features like its color screen, 2G with WAP,

and Bluetooth with infrared for sending files, among

the few. It doesn’t seem that big now, but it was a

mammoth then.

Although some industry experts deemed it

manipulating as people believed that the buzz was

real, it worked pretty well for Sony.

Stranger experiences remembered better by Human brains?

A massive Netflix Originals hit, Stranger Things, broke all records by registering over a

billion hours of viewership. Netflix collaborated with Lyft, a ride-hailing company, and

launched an exclusive spooky car ride experience. The cars had flickering lights, crooked

seats, and an acting driver to make the experience relatable to the theme of the series.

Netflix also established arcades and cafes themed on the infamous Upside Down, where

customers could walk in to live through the critical moments of different seasons. To direct the audience’s

attention to social media platforms, Netflix introduced AR filters that made users’ noses bleed or made

them experience the Upside Down. Partnering with brands like Lays, Coca-Cola, Burger King, and Mac, a

Stranger Things-based product line-up was released in the markets, stirring up quite a customer buzz.

Netflix went on to go regional by projecting the Upside Down on famous monuments across the globe. The

Gateway of India and the Empire State Building were two among them. Living up to its name, Stranger

Things took the market by storm with strange yet elaborate marketing campaigns.



Tesla’s Sales Drop Due to Shutdowns in China

Tesla’s Q2 sales fell 18% from the first quarter of

the year, a rare slowdown for the company. China

has the world’s largest car market and accounts for

about 40% of Tesla sales. Shutdowns and

shortages of components related to the pandemic

hobbled operations at the company’s factory in

Shanghai. The factory produced about 70,000

fewer vehicles. Supply chain breakdowns since the

onset of COVID-19 have been debilitating for

automakers, who get parts from all corners of the

globe. A lack of computer chips to run cars'

computers compounded automakers' problems and

sent prices for used and new vehicles skyrocketing.

There is plenty of demand for vehicles, especially

electric cars, but shortages of semiconductors and

other vital components are forcing buyers to wait

many months for deliveries.
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China’s Sea of Medical Waste

It was estimated in 2021 that it would take 136 years to reach gender parity, which in 2020 was 100

years. Many women were forced to balance unpaid care and domestic work or, in some cases, leave their

jobs entirely. 5% of women lost their jobs compared to 3.9% of men. There has also been a decline in the

number of women hired for leadership roles, setting progress back by one to two years.

On the recovering grounds in 2022, gender disparity across politics, work, health, and education has

improved, and it will take 132 years to reach full parity. India stands at 135 out of 146 economies for

gender parity but has progressed in closing the gender gap in the share of women in senior positions.

Labor participation has shrunk by 9.5% for men and 3% for women since 2021, reducing gender parity.

42 lakh Indians saved by vaccination-As per recent studies, vaccination against the Coronavirus had saved more than 42 lakh lives in India in 2021. The vaccination program 

was implemented vigorously throughout the country. This has resulted in a potentially lower death count, especially during the second wave dominated by the deadly Delta 

variant, first witnessed in the subcontinent. It has also been found that vaccines have rescued 19.8 million out of potential 31.4 million deaths due to Covid-19 worldwide. 

COVID-19 Program for Cruise Ships

The number of people booking cruises plummeted

over the past two years. In 2020 and 2021, cruise

companies lost a collective $63 billion and shed

thousands of jobs. Some of the earliest COVID-19

outbreaks cropped up on cruise ships, where cases

spread rapidly among passengers confined to the

vessels. Cruise lines were also among the most

distressed businesses during the pandemic,

especially before vaccines existed. For two years,

the US Center for Disease Control (CDC) actively

monitored COVID-19 outbreaks on cruise ships,

using a color-coded chart to show different

transmission levels. It tracked cases of COVID-19

aboard cruise ships in the U.S. and reported the

findings. Cruise lines that opted into the program

agreed to follow all of the agency's

recommendations and guidance.

COVID cases in India, data as of 30th July

44M - Total no. of cases

43M - Recovered

2.3M- Active cases

(0.3% are serious and 99.7% are in mild condition)

COVID cases across the Globe, data as of 30th July

581M- Total no. of cases

551M- Recovered

0.14M- Active cases

(0.1% are serious and 99.9% are in mild condition)
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Vaccination Status as of 29th July’22 (In Mn)
Fully Vaccinated Vaccinated at least 1 Dose
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“ If the data is the new oil,

India is the new Saudi Arabia”

-Dr Ritesh Malik

Founder, Project Guerrilla

“We have seen rise in activity among corporates to

hedge dollar exposure ever since $/₹ broke above

79. Proportion that is $ hedged is expected to

increase in the current risk-off.”

-Parul Mittal Sinha

Head, India Financial markets, Standard Chartered

“RBI wants government to

prohibit cryptocurrencies.”

-Nirmala Sitharaman

Finance Minister, India
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