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Will the IPEF Replace the RCEP?

India has joined the Indo-Pacific Economic

Framework (IPEF) launched by the US at the Quad

Summit of Tokyo. By linking a group of 13 strong

economies through standard resilience rules, IPEF

hopes to reduce sourcing dependency on China and

reposition supply chains. At the same time, security

threats are deep-seated in cross-border digital

connectivity. The IPEF's preliminary plan for

mitigating digital 'invasion' will include trade

facilitation and the adoption of common digital

standards.

Every IPEF member has joined Regional

Comprehensive Economic Partnership (RCEP) except

India and the US. India's refusal to join RCEP

stemmed from an imbalance of trade with China

under the terms of the agreement and expressed

fear of inadequate protection against a surge in

imports. Although IPEF is launched to counter China,

it is still not thick on details. It must create the

confidence that multilateral economic cooperation

can also benefit India. If IPEF is to succeed, it must

assist India in reducing its economic dependency on

China and promote supply chain diversification as

soon as possible.
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Sanctions Imposed on Russia by the Western

Countries - Backfired

Western aerospace and defense

companies have traditionally relied

on Russia for titanium, a critical

mineral used in the production of aircraft

components. Titanium supply networks are under

strain as a result of the crisis, as Russia controls a

quarter of world titanium demand. Sanctions

against Russia have blocked titanium exports,

pushing up metal prices and worsening market

shortages. The steady recovery of the aviation

industry may be jeopardized by a potential

impact on future jet orders, as they may be forced

to ground most of the fleet shortly owing to a

shortage of assistance required to keep the planes

flying. The aircraft manufacturing business was

worst damaged, as they were forced to

compensate for the airline's losses when their

planes were grounded. A protracted conflict may

dampen recovery prospects in the airline industry

due to record-high fuel prices, restrictions, and

countermeasures.

U.S. Employment Strategy

There is a high demand among US

employers to hire and retain foreign

talent. A large chunk of this workforce comes from

students on F-1 visas. Conventionally, employers hire

from a large pool of educated foreign graduates

and retain them through H-1B sponsorship. With the

restrictions on the annual H-1B allotment, the number

of visas issued has decreased while the employer

demand has increased.

To combat this shortage, the companies are

establishing "Global Employment Companies"

outside the US, such as in Canada. In the absence of

the US work permits, employees are moved to

another country through an 'Employer of Record' or

a 'Professional Record Organization' to work with

them indirectly. The deceleration in overall

immigration and increased competition for foreign

talent will cost the US to lose out to the countries with

less stringent immigration policies.

Fate Changes with Time – US seeks India’s

Support

Unlike the US and UK,

post-Independence India has

been backed by Russia in challenging circumstances.

Citing the Liberation War, Russia had vetoed in the

UN in favor of India, whereas the US stood for

Pakistan. Ever since then, India and Russia have

engaged in defense trades, making India one of the

largest importers of Russian weaponry. Lately, India

has diversified its military procurements, and the

Russia- Ukraine crisis has triggered the US to

produce an offer of $500mn in military aid, which

is the third-largest assistance procured by the US

with the underlying intention to win India’s support

as a long-term security partner particularly in the

Indo-Pacific region to counter China. Though the bid

is insufficient to meet the armament requirements, it

proposes an attempt to woo the Indian government

to secure its vote against the Russian counterpart.

The US endeavor to pursue the Indian alliance is

symbolic of the emergence of India as a

superpower.
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GST Collection

GST revenues in May plummeted to ₹1.41 lakh

crore, down by 16% from April's all-time high of

₹1.68 lakh crore, making May's collection the lowest

in the past three months. Compared to prior months,

the drop in groups was predicted, as of March

collections, as the fiscal year's last month, have

always been higher than the other months.

Nevertheless, the high YoY growth of 44% reflects

the low base of the second wave. Meanwhile, a

steady increase in GST collections over the past

three months is a good indicator of economic growth

and ties into several macroeconomic indicators,

including GDP.

Greenko to Commence World’s Largest Energy

Storage Project

Greenko Group is developing the

world's largest renewable energy

storage project. The company is

planning to increase its renewable capacity to 100

GWh by 2027 with an investment of $10bn. It

started work on the integrated renewable energy

project combining wind, solar and hydroelectricity.

Further, the company will take the pumped hydel

storage capacity to 50 GWh by 2025 and 100

GWh by 2027. Hydroelectric power can solve

concerns associated with intermittent wind and

solar sources. This project will play a significant

role in helping India achieve energy security and

enable a global energy transition. The storage

project will also generate green hydrogen. It aims

to eliminate 15mn tonnes of CO2 annually, which is

equivalent to the emissions of 3mn vehicles.

5G in India - Delayed

The Department of

Telecommunications has approved

the extension of 5G trials. This has

pushed the 5G spectrum auction and launch to

delay. The setup will take time as 5G mmWave

technology's penetration power is very low, and the

coverage distance is less. India has vast land and a

dense population, which means an enormous

capacity to cover. There is a lot of congestion, too,

that will lead to massive setup costs for the

installation of mmWave technology. A delay in

spectrum auction allows service providers to

directly move to 5G Stand Alone rather than

depending on the 4G core network used in 5G

Non-Stand Alone . Still, the cost of moving directly

is significantly higher, which creates a barrier

considering Indian telecom's high debt levels. With

the delay, telcos will have more time to develop

5G use cases and reduce equipment costs. As

vendors gain economies of scale, gear costs are

likely to decrease as 5G is deployed in several

countries. Since India has one of the lowest tariffs

and high spectrum costs, this is a crucial advantage

for the telcos.

Mixed Reactions to Export Duty Levied on Steel

The Union Government imposed a

15% export duty on finished

steel products to improve domestic steel availability

and curb inflation. While at the same time, the Union

Government has reduced the import duty on raw

materials used in steel making. The steelmakers are

concerned that the increased duties will make their

products uncompetitive in the international market,

hurting steel exports. They have expressed that the

government revisits the duty hike and adopts a more

quota-based approach in which a certain amount of

steel exports are exempted from export duties.

While steelmakers have agreed to continue

exporting at reduced margins (as the domestic

market is incapable of absorbing the export

volumes), they feel this might hurt India's

competitiveness and dent its position as an

investment destination for global steelmakers.

GST Collection (₹ Lakh Crores)

Source: GST Council
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Is Privacy a Myth?

With rapid digitalization and

internet penetration, accurate

detection and prevention of cybercrimes have raised

several red flags. As a result, the government has

enacted a new IT regulation that mandates virtual

private network businesses (VPNs) to gather

comprehensive user data and keep it for at least

five years. The policy intends to address the

loopholes that prevent the government from acting

on cybercrime events.

A VPN is used to hide one’s internet usage pattern. It

helps people avoid website trackers that collect

data and monitor their activity. With the new rules,

VPN providers will be required to maintain customer

data for at least five years, even if a user opts to

discontinue VPN services.

The value proposition for a VPN company is to

provide complete anonymity to its users. However,

complying with these rules will result in breaking the

premise on which the business was built.

While the VPN providers are touting this move as a

breach of ‘Right to Privacy’ to protect their

businesses, Central Government is firm on having a

solution to prevent bank fraud, bullying, and money

laundering.

However, it is for the reader to decide whether this

move is an interference in ‘their Privacy’ or a tool to

curb riots, fake campaigns, and propaganda?

Amendments to the National Biofuel Policy

The Cabinet adopted changes to the National

Policy on Biofuels that broadened the range of raw

materials for ethanol blending, allowing more

feedstocks in its production process. The Union

Cabinet has advanced its goal of 20% ethanol

blend in petrol by five years to 2025-26 instead

of 2030. This measure would encourage the

development of indigenous technology, which will

pave the way for the 'Make in India' initiative and

create more jobs. The amendment will decrease

fossil fuel imports to meet energy needs, saving

precious foreign exchange. It will also promote the

Atmanirbhar Bharat campaign and provide an

impetus to the PM’s goal of an 'energy-

independent nation’.

Centre’s Move to Control Inflation

The Central Government has cut

down taxes on several commodities

such as petrol, diesel, and raw materials to combat

increased oil and food prices in the local market.

The slash in excise duty on petrol and diesel will

control surging retail inflation and bring down fuel

prices across the country. In a separate move, the

government has subsidized LPG cylinders by ₹200

per cylinder for the beneficiaries under Pradhan

Mantri Ujjwala Yojana. To reduce the cost of

domestic production, the government has opted to

reduce excise duty and import duty on raw

materials and the intermediaries of the plastic, iron

and steel industries.

However, these measures would lower the Central

Government’s revenue and push the fiscal deficit

higher, exceeding the budgetary estimates and

forcing them to borrow an additional ₹1.58 lakh

crore. An increasing fiscal deficit appears to be an

issue that will result in higher fiscal costs in the

future.

National Tourism Policy

To boost the pandemic-stricken tourism

industry, the Central Government is

working on a comprehensive national tourism policy

under the PM GatiShakti Master Plan. The

government is pursuing several projects, including

riverfront development, raising the number of cruise

ships to 1,000, and developing infrastructure for

water parks, among others to enhance river cruise

tourism’s vast potential. They are also looking

forward to promoting coastal tourism which will

assist fishing communities in finding alternative

sources of revenue and supplementing their current

income. The government will make all the necessary

arrangements through a partnership with

international cruise companies to invest in the

domestic tourism industry and has also approved

₹228.61cr for the same. Connecting inland and

coastal cities, as well as neighboring nations like

Bangladesh, Myanmar, and Thailand, with river and

sea tourism could provide travelers with a unique

experience while also benefiting the economy.



Major Funding raised by Startups for the period 02nd May’22 to 28th May’22

($ Million)
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Source: Entrackr

HOOVU

When it comes to the traditional

flower market in India, the supply chain is incredibly

fragmented and unorganized. The flowers are

supplied through multiple levels of handling after

harvest, and lose their freshness by the time they

reach the end consumer. This problem led to the

idea of starting HOOVU. It bridges the massive

gap in the floral industry to build a model wherein

fresh flowers are delivered to one’s doorstep. It

gives a modern twist to the flower industry by

adding a subscription model. Starting with an initial

investment of 8 lakhs, it now clocks a turnover of

₹8cr annually. It aims at helping small farmers so

that they can get better prices for their products by

tying up with them directly.

Valyu.ai

As Covid outbreak resulted in

massive layoffs, getting assistance entailed

significant expenses, time-consuming documentation,

and onerous procedures. Out of 80% of India's

100mn working population, have struggled even

after having a steady income. This culminated in the

creation of Valyu.ai. Valyu.ai is a 2020 fintech

company specializing in employee benefits and neo

banking. They hope to alleviate employees'

financial anxieties by creating a platform that

allows them to accept accrued but unpaid salaries

whenever needed. As a result, employees are

better prepared to deal with financial shocks. This

method improves employee financial well-being

while also enhancing employee retention and

workplace productivity.

This month 126 start-ups raised approximately $1694mn. For the second month in a row, startup funding

witnessed a downtrend. Will the funding boom that the Indian startup ecosystem witnessed last year

continue?

Top 5 Profit Making Unicorns‘100 Unicorns!’ – Are they Profitable?

Even though India has minted its 100th unicorn this month, only a few

have actually reported profits. In FY21, just 18 of the 100 unicorns

made a profit, while 57 booked losses. Retail investors have poorly

responded to some of these publicly traded unicorns because they

have yet to achieve company-wide profitability. These unicorns have

often been criticized for their high valuations and cash-burning

models, but private market investors have remained somewhat bullish,

trying to capitalize on new-age firms leveraging technology. As such, valuations may not always depend

on strict financial measures like profitability. How they alter consumer behavior, how rapidly they are

growing, and whether they are on the path to profitability are also factored in before making a decision.

However, with no unicorns being produced in April and a slowdown of funding in May, the future still

seems uncertain.
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Source: Investing
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FTSE100 Index (in GBP)

Nikkei225 (in JPY)NASDAQ 100 (in USD)
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After losing 4.5%, the FTSE surged above 7,600 in

the final week of the month, as investor mood was

encouraged by softening controls in China's

Shanghai and Beijing. Countryside Partnerships

gained more than 25%, Ted Baker gained 2%, and

IAG gained more than 3%.

The Hang Seng finished the month well, gaining 5%

in the penultimate week. The majority of this

increase was owing to excellent sales figures from

Alibaba and Baidu. With the re-opening in China

and the lowest reported covid instances since early

March, IT companies such as Tencent and Netease

rose 2.2% and 4.5%, respectively.
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The S&P ASX 200 fell by 1.75% in the first week of

May, owing to soaring inflation figures and

shredded Australian tech stocks. However, the

benchmark rose by 1.45% in its recent trading

session, boosted by a rally in technology stocks

following a strong lead from Wall Street. Xero and

Block Inc, both Australian technology companies,

grew by 4.7%and 10.6%, respectively.

The month began with the tech-savvy benchmark

soaring until it fell by approximately 10%, owing to

a dip in the stock prices of tech titans. Lack of

profits, mounting recessionary pressure, and rising

short-term US interest rates have prompted investors

to dump tech equities, causing the index to fall.

Three days of intense selling in technology stocks

have wiped off $1.5trn in market value from the

index. The benchmark recovered at the end of the

month as the Fed minutes refrained from giving any

additional hawkish surprises.

The index dropped about 4.6% in week 1 owing to

heightened concern about increasing interest rates.

However, it recovered 2.6% after the Japanese

giant SoftBank Group gained more than 12%. The

benchmark index reached its highest level of the

month over easing inflationary data. Stocks in

machinery and technology helped to level the index

as China's Covid-19 policy softened, soothing

concerns about the country's economic downturn.

After falling 4% in the first week, the DAX made a

significant recovery mainly due to vital signs from

Asia and the US. Despite the rebound, the DAX

remains 9.8% below its all-time high. This month's

increase was primarily attributable to the rise in the

consumer discretionary and technology sectors.
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SEBI Permits the Use of Passively Managed Equity-linked Savings Scheme

SEBI has enabled mutual funds to start passively managed open equity-linked savings plans (ELSS), giving
investors another investment alternative. This revelation comes amid investors complaining about their active
funds, which have failed to beat the index, notably in the large-cap space. These passive ELSS schemes will
be based on one of the indexes that include stocks from the top 250 firms in terms of market capitalization.
A passive ELSS provides all of the benefits of passive investing, such as simplicity, diversification, cost
efficiency, transparency, risk reduction, and, most crucially, tax efficiency. Hence is an excellent way for new
investors to get their feet wet in mutual fund investing. Fund houses are currently allowed to have either
active or passively managed ELSS scheme, not both.

Index
2nd May’22    

(In ₹)

31st May’22    

(In ₹)

Change 

(%)
Trend

NIFTY Auto 10,938.3 11,586.6 5.9

NIFTY Bank 36,163.7 35,487.4 -1.9

NIFTY Consumer Durables 26,964.5 24,779.1 -8.1

NIFTY Financial Services 16,671.9 16,475.7 -1.2

NIFTY FMCG 38,285.3 38,713.4 1.1

NIFTY IT 31,138.8 29,679.0 -4.7

NIFTY Media 2,158.6 2,052.6 -4.9

NIFTY Metal 6,363.1 5,332.7 -16.1

NIFTY Oil & Gas 8,181.5 7,828.5 -4.4

NIFTY Pharma 13,460.2 12,604.4 -6.4

QUITIES
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FPI Net Investment in May’22 (₹ Crores)

Source: NSDL

Source: NSE 

DII Net Investment in May’22 (₹ Crores)

Source: NSDL

Foreign investors became net sellers yet again as they pulled out more than ₹50,000cr from the Indian

equity market due to the aggressive rate hike by the US Fed. Following a seven-month selling spree, foreign

investors invested ₹31,923cr at the beginning of the month to exploit a correction in the Indian equity

market. Unfortunately, due to global headwinds such as the Fed raising interest rates, multi-decade high

inflation in Western nations, and RBI’s inflation control actions, FIIs were prompted to pull out their money

from the Indian stocks. Domestic institutional investors, on the other hand, stepped in to save the day, using

low stock values to inject cash into the market, ensuring market stability.
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Company Name Change (%)

JSW Steel -24.7

Divis Lab -20.4

Tata Steel -18.5

Shree Cements -15.7

Grasim -14.9

Adani Ports -13.6

Bajaj Finserv -13.5

Hindalco -12.8

BPCL -11.0

Apollo Hospitals -7.6
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Top Gainers in NIFTY50 for May’22 Top Losers in NIFTY50 for May’22

Source: NSE India

Source: NSE India
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Taking cues from the mother market (USA), Nifty50 witnessed volatile swings of losses and recoveries the
entire month. Record-high inflation, interest rate hikes, supply chain issues, depreciating Rupee, and high
crude oil prices dictated the downward trajectory. Nifty50 corrected from its all-time highs, and FIIs kept
booking profits following the overnight crash in the Dow Jones. Will this be the end of the bull run era for
the equity markets?

2.8%

Coal India increases Output

Coal India is preparing itself to

open one of the country's biggest

coal mines, as India struggles to keep up with

surging power demand. The new Siarmal mine in

eastern Odisha will steadily increase output,

reaching a capacity of 50mn tonnes in 5 to 7 years.

In FY2023, Coal India intends to open two

additional mines with an annual capacity of 7mn

tonnes. The new mine will increase local employment

opportunities and reduce dependency on imported

coal. CIL will also make its 20 closed underground

coal mines available to the private sector for

reopening and production on a revenue-sharing

basis. Coal India accounts for 80% of India's

domestic output and plans to produce 700mn tonnes

of coal in 2022 and 1bn tonnes by 2025.

Tata Motors gets Nod to Takeover Ford Plant

Tata Motors is preparing to

take over Ford's Sanand facility

after receiving the necessary

clearances from the Gujarat government. Ford,

which exited the Indian markets after suffering

more than $2 bn in losses, was searching for suitors

to recoup some of its previous investments.

The acquisition will enable Tata Motors to increase

its manufacturing capacity, notably for EV vehicles,

without setting up a new production line. The move

will save them time and money while still allowing

them to take advantage of government incentives

that were previously offered to Ford's facilities.

Thousands of jobs that were on the verge of being

lost due to the plant's closure will also be saved as

a result of this arrangement.

Company Name Change (%)

M&M 12.3

Hero Motocorp 11.5

Britannia 11.5

Eicher Motors 8.9

SBI Life Insurance 8.6

Dr Reddy’s Lab 6.0

Kotak Mahindra Bank 4.1

HDFC Life 3.3

Coal India 2.8

ITC 2.9



FMCG Sector

High fuel prices, inflation, and

dropping salaries are the primary

causes of poor consumer demand in rural areas

which account for 35% of sales, resulting in the

index's downward shift in the first two weeks. As a

result, rural consumers were obliged to cut back on

their spending.

However, demand is expected to rebound by the

next quarter, because of improved monsoon

projections, high capital expenditures, and

increased government spending on programs like

the rural employment plan causing an uptrend later

this month. However, a lot will rely on whether or

not the commodity price decline is sustained. In

addition, if inflation does not come under control

quickly, demand-side concerns for FMCG stocks

may arise, leading to downtrading and margin

pressure.

ECTOR UPDATES
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Pharma Sector

India's pharmaceutical industry

had the best-ever export

performance in 2021-22, with a

103% increase in exports from 2013-14, as they

made a global impression due to their price

competitiveness and high quality. The index,

however, remained under pressure throughout the

month, with negative returns prompted by interest

rate hikes by the US Federal Reserve, conflict in

Europe, and economic fears in China as a result of

the COVID-19 rise, which resulted in the Rupee

depreciating. Inflation and rising expenses can

indirectly impact prescription medicine costs due to

exchange-rate volatility, affecting the whole

pharmaceutical industry.

Oil and Gas Sector

After completing strongly in April,

the oil and gas index remained

highly volatile throughout the month, indicating that

inflation is unlikely to abate anytime soon. The

Federal Reserve is raising interest rates, which might

keep oil prices unstable for the time being, and

energy stocks and other commodity-sensitive sectors

could continue to lead the market. Gas markets have

become unstable due to geopolitical conflicts,

increasing the chance of coal's comeback and

leading oil demand to fall due to higher prices.

Source: NSE
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Consumer Durables Sector

After a few months of erratic swings,

the index plummeted this month. The

index was influenced by the fact that manufacturers

are anticipated to pass on the effects of increased

input prices to consumers by raising the prices of

household appliances and consumer products by 3

to 5%. There have been shortages of parts due to a

backlog of containers at the Shanghai ports caused

by a lockdown following the spike in COVID-19

cases. Furthermore, the weakening of the Indian

rupee versus the US dollar has exacerbated

manufacturers' challenges since imported

components have grown more expensive, showing

the industry's reliance on imports for critical

components.

Source: NSE
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4.7%

Media Sector

The nifty media sector suffered

volatility in May, sliding roughly

4.84% as corporations cut down on media and

marketing spending in the short term to safeguard

the bottom line that is expected to persist for some

time. The index, however, gained in the last few

trading sessions on a healthy rally by Zee

Entertainment and Sun TV Network after their

excellent performance in the fourth quarter. Also, the

IPL events and healthy ticket sales are likely to add

to superior quarter profitability for media

companies.

IT Sector

The $194bn software services

industry, which helped businesses

adapt to pandemic-era activities like internet

buying and remote working, is seeing a dip in

demand this year as employees return to work and

the Russia-Ukraine conflict impacts European

customers' expenditure causing volatile movement of

the index.

Furthermore, after news that international

brokerage houses had slashed target multiples,

shares of IT businesses remained under pressure. In

addition, the current slump in the IT sector presents

an opportunity because values have become fairer.

TCS was the best performer, while Infosys remained

the worst performer for the month.

NIFTY IT May’22 (In ₹)

Source: NSE 
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Auto Sector

Since the lockdown in China, the

auto sector has been pressed by supply

-side woes and low uptake in passenger vehicle

demand due to rate hikes by RBI and narrow

margins due to the increasing cost of inputs. The

prediction of a good monsoon and easing of semi-

conductor shortages, along with a reduction in duties

on fuel, is expected to boost demand both from

rural and urban consumers. The index which fell by

7% in the first few trading sessions has so far risen

by more than 13% from its monthly lows and is

expected to maintain the momentum in the upcoming

days. The top performer for the month was Tata

Motors.

Telecom Sector

Snapping up its 3-month losing streak,

Jio, along with Airtel, added users to

their networks at VI’s expense, Jio continued to top

the charts with the most significant number of

subscribers. With 5G trials nearing an end and the

government announcing spectrum auctions later this

year, Airtel has announced multiple tariff hikes to

reach its targeted ARPU of ₹200, which the other

two may follow. While this can be seen as a sign to

boost their offers ahead of spectrum allocations to

bid aggressively, it will increase their balance sheet

to healthy levels. VI, in particular, will benefit from

this as it is struggling to pay off the massive

liabilities and recently has been in talks with

Amazon to raise capital through stake sale.

4.9%
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Metal Sector

Continuing to build on the negative

momentum from the last month, the

index fell by over 16%. The index did reverse its

fall mid-month but could not sustain it and soon fell

to its monthly low. Volatile commodity prices,

global recessionary fears, and weak China GDP

numbers owing to a stringent lockdown are

expected to keep mounting pressure on the index

in the coming few weeks.

JSW Steel was the top performer for the month,

while Hindalco remained on the worst performer

list for this month too.

ECTOR UPDATES
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16.1%

Financial Services Sector

The Nifty Financial Services index

commenced the month with a negative

momentum after a surprise rate hike by RBI and fell

by 8.28% to reach its monthly lows. However,

reflective of the broader market movement and the

Indian economy remaining stable owing to solid

global headwinds, the index surged by more than

7%.

Realty Sector

Nifty Realty oscillated between gains

and losses throughout the month,

mirroring the global market cues, rising inflation,

and RBI's rate hike news. It was one of the worst-

performing indices on the sectoral front. The low-

interest rates were the key driver of home sales

during the pandemic. The repo rate hike, coupled

with surging raw material prices, will hit the

residential demand as the cost of borrowing

increases. It has sent the home buyers into Wait-and-

Watch mode in the near term. However, the Chinese

government's cutting off the prime lending rate by

15bps to stimulate economic activities helped the

index recover some of its previous losses.

Banking Sector

There was a sharp downturn in the

1st week as the RBI surprised the

markets with a repo-rate hike by 40bps. Week 2

started with the index showing relative strength but

eventually closed on a dull note due to the weekly

F&O expiry. The index reflects global market cues

that are going through a price correction.

After dipping for the last one and half months, the

Nifty Banking index witnessed a pull-back rally. SBI,

Kotak Mahindra Bank, Federal Bank, ICICI Bank,

and HDFC Bank will keep the index afloat in short to

medium term. Healthy asset quality, expectations of

rising credit demand in both retail and corporate

sectors, and receding NPAs will aid the bull run.

Source: NSE
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Aether Industries is going Public

Aether Industries, a specialty

chemical company is raising

₹808.04cr through a public offering. In addition to

repaying debt and funding working capital

requirements, the proceeds from the IPO will be

used to fund capital expenditures at Aether's new

greenfield manufacturing facility in Surat, Gujarat.

The company has reserved 50% of equity shares for

qualified institutional buyers, 15% shares for non-

institutional investors, and the remaining 35% of the

offer for retail bidders.

Aether Industries specializes in developing

sophisticated intermediates and specialty chemicals,

which requires complicated and distinct chemistry

and technological core capabilities. As the company

renders its services to a number of key industries like

pharmaceutical, agrochemical, electronic chemical

Since the final product of the company, has

widespread usage across key industries like

pharmaceutical, agrochemical, and additives,

providing quality products while maintaining the

highest standards has helped the company rake in

₹450cr in revenue.

PO
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Go Airlines has filed for an Initial Public

Offering

Go First, previously known as Go

Air, has filed preliminary paperwork

with the financial market regulator, SEBI, for an

IPO. The listing will raise ₹3600cr for the company,

with the face value of the shares set at ₹10 per

equity share. Morgan Stanley is the lead manager

on the issue along with ICICI Securities, Citigroup,

and Citi Global Markets. Go First is India's first

ultra-low-cost airline, serving domestic and

international routes. The IPO will be crucial for

debt-laden Go First, which is losing money and is

planning to rely on proceeds from the share sale to

pay off overdue debts owed to oil marketing

companies for fuel supplies and to pay the

outstanding amount to aircraft lessors. Go First is

likely to lose its second position as the largest

airline in India by domestic share after the

consolidation of Air India and AirAsia is

completed.

Upcoming IPOs                     
IPO Size 

(Approx.)

Bajaj Energy ₹5,150 Cr.

Aadhar Housing Finance ₹7,300 Cr.

Mobikwik Ltd. ₹1,900 Cr.

ESAF Small Finance Bank ₹997.78 Cr.

LIC Makes a Weak Market Debut

Dubbed India's Aramco moment,

LIC’s listing has failed to bring cheers to both

investors and policyholders alike. The 65-year-old

insurer raised ₹20,500cr in the country's largest IPO

but listed at a discount of 8%, eroding investor

wealth by almost ₹77,000cr. Many analysts

attributed the weak listing to the broader volatile

market conditions and felt that the government

should have delayed it by a few months to get a

better premium. Inflationary pressures and federal

rate hikes added fuel to the fire. Life insurance in

India still remains highly under-penetrated, with only

~ 3.2% of the population insured. However, given

its majority share in the Indian life insurance market,

strong brand name, and historical performance,

investors have put a lot of faith in the LIC IPO.

VLCC Set to Go Public

VLCC Health Care Ltd, one of

India's largest native beauty

and wellness companies will include a new issuance

of equity shares worth ₹300cr. The proceeds from

the sale of the new shares will be used to expand

wellness clinics and training institutes in India and

abroad. In addition, a portion of the funds will

also be used for brand development, digital and

information technology infrastructure investment,

and debt repayment. A comprehensive ecosystem

of services and products has been developed by

the company, including wellness programs and

weight management solutions. As a solution and

experience provider of products and services, the

company aims to address the daily health,

wellness, and beauty needs of its customers.



RBI’s Balance Sheet surged by 8.46% in FY22

The size of the RBI's balance sheet,

which represents its actions in pursuit of

the currency issuance function, monetary

policy, and reserve management, grew

by 8.46 % during the fiscal year 2021-22. The

income climbed by 20% while expenditure soared

by 280%. The asset side of the balance sheet

increased dramatically due to increases in

international investments, domestic investments, gold,

loans, and advances. The liability side, on the other

hand, increased by 16.24% and 9.86%,

respectively, as deposits and notes increased. The

overall surplus for FY22 was ₹30,307.45cr, a

69.42% decrease from the previous year.

IXED INCOME
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US 10 Year Treasury Yield May’22 (In ₹)

Source: MOSPI

China’s Trading System Ceases to Record Data

The China Foreign Exchange Trade

System’s (CFETS) unannounced stop

in publishing data on foreign

investors' transactions for a week has raised

questions about the platform's transparency and

accountability. At the same time, CFETS made no

statement about the data's durability or the reason

for its absence. The lockdown imposed on Shanghai,

China's onshore financial metropolis, could explain

CFET's unexpected act. The figures for daily trades

were last available to international investors on

May 11, and the data showed significant net

foreign outflows that day. The $20trn worth of

Chinese debt market saw a big sell-off amounting

to $18 bn, which lasted until April as rising US bond

yields offered better returns that drew the focus of

foreign investors away from Chinese bonds.

2.9%

For the first time since 2018, the US 10-year

treasury yield soared to a multi-year high of

3.13%. The yield rose when investors sold off their

fixed-income assets, anticipating that the Fed might

reduce its bond holdings. However, the treasury

yield fell, pushing up bond prices as investors

sought refuge in bonds following a precipitous sell-

off in the US equities market. The negative trend in

the treasury rates persisted halfway through the

month as the investors dreaded an impending

recession. The 10-year US Treasury note is an

important indicator of the country's volatility. Then,

the government yield jumped due to mounting fears

about US inflation and economic development.

However, the yield continued its downward journey

as investors became less concerned about the Fed's

intention to raise interest rates and a likely halt in

growing prices.

Inflation

Wholesale inflation hit a new high of

15.08% in April, up from 14.55% in

March and 10.74% a year ago. The WPI has

remained in the double digits for the past 13

months. Mineral oils, primary metals, crude

petroleum, food goods, and other commodities all

saw their prices climb, contributing to the index's

rise. The retail inflation rate (CPI) reached an

almost 8-year high of 7.79%. In an unexpected

move to combat increasing inflation, the RBI

tightened monetary policy by raising key interest

rates by 0.40% and the cash reserve ratio by

0.50%, with additional measures to follow.

Month Inflation (%)

Oct-21 4.48

Nov-21

Dec-21

4.91

5.59

Jan-22

Feb-22

Mar-22

Apr-22

6.01

6.07

6.95

7.79

Source: US Department of the Treasury 

2.5

2.7

2.9

3.1

3.3

3.5

1-May 7-May 13-May 19-May 25-May



15

18

21

24

27

30

2-May 6-May 10-May 14-May 18-May 22-May 26-May 30-May

India VIX May’22 

Source: NSE India

ISK 

13

Stages of Stagflation

India's Consumer Price Inflation

(CPI) has crossed its upper

threshold of 6% over the past

four months. It reached its 8-year high in April,

hovering at 7.79%, burning a hole in the pockets of

the common man. Is India the only country facing the

brunt of inflation? The double blow of pandemic and

war has caused inflation to surge and growth to slow

worldwide. Prices of major commodities like gas, oil,

wheat, fertilizers, and other raw materials have

escalated at unprecedented rates, and economic

growth forecasts are rapidly deteriorating.

The combination of supply shocks and a tight labour

market worsens the condition. A sustained rise in

prices increases the risk of stagflation, a period of

high inflation and low growth in the economy. Lower,

revised GDP growth projections for India and other

countries for 2022 will erode business profits and

household purchasing power for longer. Hence,

central banks around the world are on the warpath.

They have begun to raise interest rates and reduce

liquidity in the system.

Domestic market sentiments this month were guided

by global factors and FII activities. Equity

benchmarks faced volatility amid monthly

derivatives expiry. Risk aversion in the Indian equity

markets arose as stagflation remained a key

concern for the global markets. Other important

factors driving the market sentiments in the 1st half

of the month were the minutes of the FOMC

meeting, movement of the dollar index, and

commodity prices. The volatility persisted on

account of major economic data releases, the

current earnings season, and the monthly expiry.

Heavy FII selling continued, which added to the

overall pressure in the market. The VIX cooled off

in the latter half of the month, indicating that bulls

were active and buying the dip.

Climate Risk

Extreme weather occurrences are placing a further

burden on the economy in a country already coping

with setbacks from inflation and the central bank's

transition to hawkish policies. The heatwave in areas

of India may be a warning sign that increased

climate hazards might stifle economic growth and

harm the country's credit ratings. Due to significant

coal shortages, the surge in demand for air

conditioning has resulted in outages and increased

power rates. Along with the difficulties created by

Russia's invasion of Ukraine, the heatwave in India

has had a detrimental influence on global food

supplies, driving up wheat prices by more than 60%

this year. Climate change's uncontrolled impacts

threaten India's modern economic engine, impacting

80% of its GDP. Given India's long-term sensitivity

to physical climate threats, its economic development

is projected to become more erratic as it faces

increasingly intense shocks produced by climate

change.

What does Increasing CDS Premium Imply?

The premium on the CDS for the bonds issued by the

imminent global banks has reached two-year highs.

The risk-off sentiments have shrouded the markets

on the mounting concerns that the Fed’s hawkish

efforts to control inflation may tip the economy into

recession. The credit risk has increased after the

war and the pandemic as several prominent U.S.

banks halted their capital market activities. The

banks have again crawled back to maintaining loss

reserves that were liquidated as the pandemic

losses didn't materialize.

A strong positive correlation between Russia's

sovereign debt and the banks' CDS infers wrong-

way risk. A spike in CDS may also be related to

fears over a Russian default in the short term. After

Russia failed to make a payment due on two

sovereign bonds, a derivatives panel ruled it may

be in default, bringing a payout on millions in

default insurance closer and a system failure.

0.9%



RBI’s Interventionist Toolset

To prevent the rupee from plummeting

further, the RBI intervened in the currency

derivatives market by selling US dollars in futures

and non-deliverable forward markets (NDF). Given

the Fed's rate hikes which caused the FIIs to freak

out and sell their investments, the rupee has

breached the $77 mark, making imports costlier and

increasing inflation. To avoid a collapse, the RBI sold

approximately $1.7bn in futures and NDF markets

and $500mn in spot markets. This approach would

prevent the rapid depletion of dollar reserves, curb

domestic inflation, maintain liquidity, and improve

imports. Also, the RBI raised repo rates to tighten

liquidity, but despite the fall in the rupee and the

widening interest rate differentials, the forward

premium fell by 61-67 bps up to a year. This

decrease in premium reflects the central bank's

calibrated intervention. This will be beneficial for the

importers as they will be able to buy the forward

contracts at a lower price to avoid any increase in

liabilities due to a depreciating rupee.

ERIVATIVES 
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SEBI Refines Peak Margin Criteria

SEBI has currently made some

adjustments to the calculation of

peak margin requirements.

Previously the calculations for required margins

were done at peak rates by allowing the rate of

margin to fluctuate with the security thereby

reducing excessive leverage in the market. Now, the

calculations shall be based on the fixed “beginning

of day” margin parameters. This change was

necessary as it became impossible to estimate the

exact quantum of peak margins required at any

time for any trading members, thereby leading to

uncertainty. SEBI’s reforms would help to reduce

complexities in the derivatives segment by avoiding

frequent calls to the clients which will relieve them

of any penalty proceedings thereby boosting client

participation and enhancing liquidity in the

segment. These reforms will also enhance the

broker’s ability to fund intraday positions for

clients.

Bangladesh Sri Lanka Currency Swap Extended

Bangladesh has extended its

currency swap agreement with

Sri Lanka by one year as a

humanitarian gesture. The $200mn three-month

swap deal signed in 2021 has now been extended

at the request of Sri Lanka after its economic

problems worsened. As a result, Bangladesh became

the second SAARC country after India to do so.

Currently, the island nation faces a colossal financial

crisis due to the previous administration's poor

decisions. It is on the verge of default after the

pandemic severely harmed its primary source of

foreign exchange, tourism. Bangladesh's assistance

will be beneficial because Sri Lanka can repay in its

currency rather than borrow at a higher market cost.

This swap will help Sri Lanka maintain its foreign

exchange reserves, allowing it to import food

staples and fuel at lower prices and prevent a

shortage of essential resources.

The US and South Korea Hint at a Possible

Currency Swap

The possibilities of a currency

swap between the USA and

South Korea are now increasing.

Expectations rose after both parties agreed to

strengthen the currency market. The Fed's rate hike

has caused investors to flee for safety by

withdrawing from Korean markets and investing in

the US. Weak economic activity in China has

dramatically reduced Korea's exports. Thus, rapid

outflows have reduced demand for the Korean won,

which has declined to its lowest level since 2009. In

April, South Korea's foreign reserves were $449bn.

Under a currency swap, South Korea will be able to

borrow a specific amount of US dollars for a

particular period at a specific interest rate by

exchanging the won. Thus, it will sustain its financial

market and alleviate concerns about a potential

foreign currency crisis, rising import prices, and

inflation. South Korea last exchanged currency with

the United States in 2020, during the COVID-19

pandemic, which ended in 2021.



49000

50000

51000

52000

2-May 6-May 10-May 14-May 18-May 22-May 26-May 30-May

OMMODITIES

15

Source: MCX
Source: MCX

Gold Spot Price (In ₹ per 10 grams)

0.5%
6000

7000

8000

9000

10000

2-May 6-May 10-May 14-May 18-May 22-May 26-May 30-May

Crude Oil Spot Price (In ₹ per barrel)

Crude oil prices dipped in the first

week of the month primarily due to

trading thinned by holidays in China,

Japan, and parts of southeast Asia. The rising cases
and lockdown imposed in the significant cities of
China also contributed to the depleting oil rates.
Diminishing U.S crude and fuel stockpiles, emerging
supply concerns, and anxiety hovering over the
slowing demand from the top importer country,
China, pushed the crude oil prices upward.
Furthermore, the aggressive rite hakes and inflation
promoted the U.S dollar to a 20-year high, making
the crude oil expensive for the buyers holding other
currencies. Soon enough, the energy commodity
slipped owing to the European Union planning to
impose a ban on imports from Russia and the
weaker U.S Dollar, making the energy commodity
inexpensive to the international buyers. The oil rates
bounced back in the second week of May.

The Consequences of India’s Wheat Export Ban

Increased global demand and the

imminent possibility of a global food

disaster as a result of the Russia-Ukraine

conflict prompted India, a non-exporting country, to

start exporting wheat to vulnerable countries.

However, heatwaves in India's northeastern area

have had a negative impact on grain output,

reducing it by approximately 8mn tons. Rising

inflation and limited output compelled the Indian

govt. to enact an export embargo in order to

safeguard its local customers. The government's

decision to prohibit wheat exports has dampened

Indian farmers' hopes of profiting from increased

wheat prices after weathering two terrible years

due to the COVID-19 pandemic. Furthermore, the

government's prices are lower than market rates.

Because grain prices have risen, traders are looking

for a chance to buy grain at a reduced price.

11.7%

Copper Prices Face Backlash Due To Lockdown In

China

Copper prices slumped drastically after scaling

highs in the past two years. Supply constraints from

top producers like Peru and Chile and the increasing

demand for clean energy and EVs fueled the past

rally. This deficit prompted China to ramp up its

refined copper production. However, the recent

resurfacing of COVID-19 cases in China put its

prime cities like Shanghai under strict lockdown.

China is the world's biggest consumer of copper,

utilized widely in construction and renewable power.

But the nation's real estate sector is in a deep

freeze, whilst the supply from the mines improved. A

marginal surplus in copper inventory and rising

interest rates have pushed the price downwards.

However, a pullback in the Dollar cushioned some of

the crashes.

Gold prices edged lower in the first

week of May 2022 due to the higher short-term U.S

interest rates and bond yields. The U.S. dollar

flagged close to a 20-year high, making the yellow

metal less appealing to overseas buyers. Promptly,

the gold prices retreated to a higher level after the

Federal Reserve raised the interest rates by 0.5% to

tame the rising inflation in the U.S. Halfway through

the month, the metal sank by more than 1%, owing

to the appreciating U.S. dollar. The safe metal

gained traction post easing in the dollar index, U.S

currency, and a steep fall in the equity market.

As a part of RBI’s asset diversification policy, it

acquired twice the amount of gold in FY22, based

on the performance of the yellow metal in the

current volatile scenario.
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Currency 2st May’22 31th May’22 Change (%) Trend

INR/USD INR 76.5 INR 77.6 -1.5

INR/EUR INR 80.3 INR 83.29 -3.8

USD/EUR USD 1.0 USD 1.1 -1.9

JPY/USD JPY 130.1 JPY 128.7 1.1

CAD/USD CAD 1.3 CAD 1.3 1.8

USD/GBP USD 1.2 USD 1.3 -0.9

USD/SEK USD 0.1 USD 0.1

USD/CHF USD 1.02 USD 1.04 -1.9

The Ruble Bubble

The Ruble flies high to become the

best performing currency in 2022,

surpassing the Brazilian Real. It is 11% up against

the USD, led by the slew of capital controls. So how

is Russia able to pull this off despite heavy sanctions

from the west, whereas countries like Argentina and

Turkey tried similar measures but never

recovered? Russia insisted all its oil and gas buyers

pay in Ruble instead of Dollars. The Central Bank of

Russia raised the interest rates to 20%, incentivizing

people to sell Dollars and buy Ruble. They also

forced the exporters to convert 80% of their foreign

currency into Ruble and temporarily capped the

remittances sent to other countries. However, the

experts believe the rally to be artificial and short-

lived amid low trading volumes.

RBI’s Intervention Saves the Forex Pile

India's Forex reserves declined by $1.7bn as of May 6,

owing to a fall in the Foreign Currency Assets (FCA). FCAs

are a key component of the overall reserves. However, as

we moved toward the end of May, the dollar slid for its

first monthly loss in five months, and India's foreign

exchange reserves rose by more than $4bn. It was the

first increase in ten weeks, with RBI aiming to keep the

reserves above the $600 bn mark. This change in fortunes

for the rupee has been fueled by the investors scaling

back their bets that rising US rates will force further gains

in the greenback, and as fears of global recession have

receded.

1.9%

Source: Investing

532.8 530.9 529.6
533.4

41.60
41.74

40.6
40.82

18.3
18.4

18.2
18.3

5.0
5.0

5.0
5.0

29-Apr 6-May 13-May 20-May

FOREX Reserve (USD Bn)

Foreign Currency Assets Gold SDRs Reserve Position in the IMF

Source: RBI

The US Dollar, coming close to breaching the 105

mark, has declined straight for the second week

retreating to its safety level of near 100. This

happened against improved data on consumer

spending and inflation, easing recession fears and

traders paring their expectations on coming rate

hikes by the Fed. The falling index is a positive sign

of a bullish trend for emerging markets like India,

where it will put a hiatus on the downward

trajectory of domestic equities.
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How do Rising Interest Rates affect REITS?

Property stocks tend to decline when

inflation rises because they are inversely

associated with interest rate changes.

If property stocks are inversely tied to interest rate

risks, can we assume the same for real estate

investment trusts (REITs)?

Interest rates affect REITS in two possible ways:

One is by increasing the borrowing costs. Higher

interest rates may increase the cost of acquiring

new assets if REITs fund their expansion through

borrowings. This might result in lower dividend

distributions and yields.

The other option is to raise the capitalization rate,

which many real estate appraisers utilize to

determine property value. Rising interest rates can

increase the cost of capital for REITs, resulting in

higher cap rates, lower NAVs, and pressure on REIT

stock prices.

While rising interest rates can be a severe concern

for REITs, the historical record of REIT performance

shows that they do not always result in negative

returns. In fact, REITs are positively linked with

interest rates 79% of the time.

Shoes that Pays You to walk

STEPN is a Web3 lifestyle software

including Social-Fi and Game-Fi

elements. Wearing NFT Sneakers, users may walk,

jog, or run outside to collect Game Token (GST),

which can be used to level up and buy new

Sneakers. STEPN is built on what most individuals do

daily: walk around.

STEPN's Game-Fi effort aims to move millions of

people toward a healthier lifestyle, combat climate

change, and connect the public to Web 3.0, all while

depending on its Social-Fi component to build a

stable platform encouraging user-generated Web

3.0 content.

Users' GST revenues are stored in the in-app

Wallet, which includes a Swap option, and may be

leased or sold through the in-app Marketplace.

Japan Investment Corporation Intervenes in

Toshiba PE Buyout.

Kohlberg, Kravis Roberts

& Co (KKR), and

Blackstone are discussing acquiring Toshiba in a

transaction that would be the largest PE buyout of

any Japanese business, given the industrial giant's

$19bn market valuation.

However, the Japanese government is unlikely to

welcome foreign private equity control of Toshiba,

which operates in sensitive fields such as deep

technology and nuclear power. Therefore, the

Japanese government-backed Japan Investment

Corporation (JIC) is pondering a proposal for

Toshiba, which may prevent a private equity

buyout of the Tokyo-listed company.

Though JIC has not yet made a formal proposal, it

has a historical record of battling to prevent

potential private equity buyouts of Japanese

technology companies.

Alternative Asset Classes - a ‘Hot’ Investment

Option

Alternative asset classes are

fast emerging as a viable investment

option in India. The Alternative Investment

Fund (AIF) has secured a ₹1.9trn commitment for FY

2022.

Almost 85% of the commitment was for Category 2

AIFs, which comprise Private Equity, Venture Capital,

and Debt funds. The primary reason that has driven

growth for the AIFs is the accelerated digital

transformation due to covid and the adoption of

“Atmanirbhar Bharat”.

While present macroeconomic complications may

drive investors to be more cautious about riskier bets

on non-traditional assets, analysts believe the

growth trend in the industry will continue, given the

asset class's low penetration.

Although the present slowdown has impacted late-

stage funds, demand for venture capital and

growth-stage funds remains robust and will only

expand in the future; with rapid wealth creation

happening in India, clients seek more sophisticated

products.



‘Micro Insurance’ – The New Face of Insurance

In India, just 4.2 persons out of every 100 have

comprehensive insurance. The fundamental cause of

these low figures is increased insurance rates,

notably for life insurance.

To tackle this problem, Insurance Regulatory and

Development Authority (IRDAI) has proposed over a

dozen low-cost "micro-insurance" modules intending

to expand coverage for the uninsured population

and small businesses. A Combi Micro Insurance (MI)

can be designed on a modular basis, allowing the

insurer to provide coverage to people based on

their particular protection needs.

The Combi MI policy can be underwritten and

serviced using seamless technology with prior

agreement between a life, general, and health

insurer for their respective regions.

The necessity of the hour is greater insurance

penetration among the most vulnerable segments

of society. A one-stop solution to fulfill these

targeted groups' insurance protection needs will go

a long way toward attaining the goal of

expanding insurance penetration in these strata of

society.

MC
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Minor Dip in SIP Inflows

The SIP inflows in April dipped

marginally by ₹464cr.

The rise in interest rates and current geopolitical

tension caused the decline.

Despite the fall in SIP inflows, 11.29 lakh new SIP

accounts were opened during the month, hitting an

all-time high of 5.39cr. According to AMFI data, the

number of mutual fund folios increased by 33% to

₹13.13cr, up from ₹9.86cr the previous year.

AXA to Launch Mental Health Insurance

According to the UN, one in four

people are presently suffering from

mental issues, and a major chunk is

below the age of 26. Keeping this in mind, AXA

France India is preparing to launch India's first-ever

standalone mental health cover for group policies,

offering ₹25,000 for virtual consultations with

therapists and up to ₹1 lakh for hospitalization.

This comes after rising concerns of mental health in

India and increasing cases after the pandemic. This

is due to the stress brought on by isolation, fear of

infection, pain, death of loved ones, and financial

concerns. The IRDAI has also suggested the for each

module, which includes ₹5 lakh for 'Saral Jeevan

Bima,’ ₹5 lakh for 'Bharat Griha Raksha Policy,’

₹10 lakh for 'Bharat Sookshma Udyam Suraksha,’

₹3 lakh for personal accident, and ₹2,000 each

day for 30 days per year for hospital

expenditures. With increased awareness of mental

health concerns, demand for such a product is

anticipated to increase gradually.

SIP Contribution Net investments (₹ Cr.)
₹11863

₹8819

SEBI Establishes Operational Guidelines for Debt 

Index Funds and ETFs

The Securities and Exchange Board

of India (SEBI) has issued new

guidelines for passively managed

debt funds. According to SEBI, Debt ETFs/Index

Funds can be based on indices that comprise

corporate debt instruments, Government Securities,

T-bills, and State Development Loans (SDLs) (G-sec

indices). According to the latest prerequisites, the

constituents of debt index funds should have

adequate liquidity and diversification. SEBI

additionally stated that an index should not have

more than a 25% weightage in any particular

group or sector. Furthermore, SEBI has instructed

AMFI to provide a list of debt indices to construct

debt ETFs/Index Funds within a month.

The new circular from SEBI will promote greater

transparency, liquidity, and innovation.
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Adani enters the cement industry

After 17 years, Holcim Ltd, the world’s top cement

company with a 63.19% share in Ambuja Cements

and a 4.5% direct investment in ACC, is exiting the

Indian market to decrease its carbon footprint and

improve its ESG credentials.

Following this decision, Adani Cement, which was

established last year, emerged as the leading

contender to buy Holcim’s Indian operations for a

$10.5bn deal. This deal will benefit Adani Group

because they specialize in real estate and

infrastructures, such as airports, ports, power plants,

etc. The backward integration will help Adani source

its crucial raw material, cement, at low prices

reducing the total cost of construction.

The shares of Ambuja and ACC are held by an SPV

of the Holcim group in Mauritius. Further, the shares

of the Mauritius entity are in turn held by a Dutch

company of the Holcim group. As India has a Double

Taxation Avoidance Treaty with both countries, any

Capital Gains Tax arising will be paid to either of

those countries rather than to India.

Broadcom Acquires VMware for $61 Billion

Broadcom Inc a semiconductor and infra software

developer based out of the USA is acquiring

VMware in an all-cash and stock deal valued at

$61bn. While Broadcom will assume VMware's

$8bn debt, VMware's shareholders will receive

$142.50 in cash or 0.252 shares of Broadcom for

each share they hold.

According to company executives, this deal will

bring in VMware's expertise in virtualization and

cloud computing technology while the combined

entity will offer an expanded platform of critical

infra solutions to accelerate innovation and address

the complex IT infra needs of its clients.

LTI Mindtree becomes the Fifth largest in India

Larsen & Toubro Infotech combined with Mindtree!

a merger that no one expected. The merged

company, now known as LTI Mindtree, has become

the fifth-largest IT firm in the country. The

transaction includes a securities swap of 100

Mindtree shares for 73 L&T Infotech shares. It

would lead to the issuance of 12cr new LTI shares

to Mindtree's shareholders and a dilution of 41%

for LTI's stockholders.

L&T bought a 61% stake in Mindtree three years

ago. At that time, they already owned a majority

stake in L&T Infotech. The merger will facilitate the

company to strengthen its position in the BFSI sector,

enhance its high-earning operations and expand

into new verticals like travel, hospitality and

transport. There will be cost and revenue synergies

that will enable the merged entity to emulate its

peers. However, the current high attrition rate

environment will offset the long-term gains. Besides,

the departure of LTI's CEO, who was a crucial

figure in the company's phenomenal growth, might

prove risky.

JISPL & CSSL set to Merge with JSW Steel

JISPL & CSSL are all set to merge with JSW Steel

following the board's approval and are now subject

to SEBI, CCI, and other regulatory approvals.

According to the scheme, JISPL shareholders will

receive 1 share of JSW Steel for every 21 JISPL

shares held, while CSSL shareholders will receive 3

shares of JSW Steel for every 2 CSSL shares held.

Due to the similar nature of businesses, the proposed

merger is expected to simplify the existing

corporate structure by eliminating administrative

duplication and reducing multiple legal and

regulatory compliances, among other things, while

also generating synergies through cost savings,

greater alignment, coordination, and streamlining of

the units' day-to-day operations.

Post-merger, JISPL will be able to obtain iron ore

from JSW Steel's captive mines, which are closer to

them, as well as coking coal for blast furnaces,

lowering overall production costs. This planned

merger is also an important part of JSW Steel's

strategy to keep supplying its international

customers at pre-export duty prices, allowing them

to maintain their current profit margins.



Beating the Pandemic Woes!

While most companies struggled to keep their

businesses running during the pandemic, Amul

introduced 33 new products. Amul took a gamble

worth ₹100cr to ‘manufacture’ demand during the

lockdown.

Amul noticed a shift in consumer behavior. Even

though there was no demand from the restaurants

and hotels, the consumption of milk products

skyrocketed as people began to stay at home.

Demand for products like cheese, paneer, and

condensed milk increased significantly.

Despite operating at full capacity, demand was so

high that they had to hire plants from another

company. Due to labor shortages and lockdown

restrictions, it was not easy to move trucks across the

country, so they began to use railways for quick and

safe delivery.

In 2009, Amul and IBM formed a strategic

partnership to develop their supply chain. IBM could

tell how many plants were operating at maximum

capacity, how many trucks were involved in

transportation, and in which area. Leveraging the

collaboration with IBM, Amul could accurately

oversee the entire supply chain operation, and end-

to-end digitalization provided them with the

opportunity to flood the market with new products.

Ad Business Most Profitable for Amazon?

It might sound surprising, but Amazon revealed that

its advertising business is

more significant than

YouTube. Last quarter, the tech behemoth made

over $10bn in advertising revenue. Amazon

outperformed YouTube, but it also made more than

twice as much money from advertisements than

Twitter, Snapchat, and Pinterest combined.

Amazon is the largest retailer in the world. In the

United States alone, 200mn people visit the website

each month. Furthermore, the company tracks each

and every visit and search made on its platform.

Acting as an e-retailer and an advertisement

agency at the same time has added benefits.

Amazon offers an end-to-end solution for its sellers.

Do they want their products to appear higher on the

page? They have the option of purchasing a

sponsored banner. Do they want to show off their

product to the general public? They can pay

Amazon to display a brief video on the home page.

Amazon's ad engine is relatively low-key. It employs

keyword-targeted ads, which allow advertisers to

promote products associated with a set of

keywords. Meanwhile, as overall advertising spend

has increased, Amazon has begun to introduce

sponsored products under its recommended section,

such as ‘Products related to this item’ or ‘More items

to explore’. Ad revenue is now Amazon's third-

largest revenue source, trailing behind online sales

and AWS.

TRATEGY
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Have a Break, Reduce your Waste!

Nestle's KitKat has taken aback all its consumers by revealing the secret ingredient

between their wafers which is unexpected from a tight-lipped chocolate bar

manufacturer.

Since the company produces billions of KitKats every year, it is bound to have products which does not meet

required quality standards. This generates large-scale waste in the form of deformed, misaligned, and

inferior quality KitKat bars that cannot be retailed. In order to minimize such production-related loss, Nestle

fabricated the best way to capitalize on this scrap by reworking these abandoned KitKats and formulating

a mixture of cocoa liquid, sugar, and grounded rejected KitKats which served as the chocolaty sandwiching

cream which binds the wafers to form a KitKat bar. It sought to be an economical recycling process for

Nestle, but it also raises the question, "How was the first-ever KitKat made?".



Cleopatra’s Miscalculation

While a product might be

successful in one geographic location, it can be

disastrous when introduced in another market

without proper research, marketing, branding or a

solid go-to-market strategy. Colgate-Palmolive’s

Cleopatra - a ‘premium quality, premium-priced

beauty soap’ – boasted a unique blend of the best

ingredients. The Cleopatra soap enjoyed great

success in France with a market share of 10%,

despite being sold at a 23% premium compared to

other brands. Owing to this success, the company

decided to expand its product in Quebec, a

predominantly French-speaking province in Canada.

However, the research was done in Toronto rather

than Quebec which gave very different results.

Firstly, Cleopatra was priced above its main

competitor and the market segment leader, Dove.

This made it the most expensive brand, meaning it

had to build a market presence through innovative

advertising & marketing strategies. An extravagant

product launch was organized that brought orders

of 2000 cases that fulfilled 67% of the monthly

target, after which the company started missing its

targets by huge margins. Moreover, the company

decided to cut costs by discarding retailers who

demanded large sums of money to display the

products in their stores, resulting in disappointing

shelf presence. They did this because the wanted

the demand to come directly from the consumers,

and the retailers were the middlemen they thought

they didn’t need. Cleopatra marketed the bars

through strong media advertisements and consumer

promotions, but these strategies did not meet the

expectations and goals set by the company. In the

end, Cleopatra’s premium pricing strategy did not

work in its favor and let to its demise in Canada.

ARKETING & RANDING
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The Emotional Connect!

Time and again, Maggi has been

a savior for us Indians. Fulfilling

our midnight hunger, being a staple

food when we stay away from family, or even acting

as a hostel feast – Maggi has served Indians at all

times. With so many instant noodles and ramens

available in the Indian market, how did Maggi wipe

out the competition?

They relied on ‘emotions’ to create a lasting

impression. Everyone has their own Maggi story.

From students away from home sharing Maggi and

making memories with their roommates to mothers

using their personal Maggi recipes to incentivize

children to finish their homework - Maggi has

successfully used an emotional marketing strategy to

invoke a sense of nostalgia and build a brand that

resonates with every person. Through its

advertisements (like the one where a mother is

cooking Maggi for her son who had a bad day at

school or one where a group of friends reunites

while having Maggi together), the brand has been

able to both depict innocent moments of the mother-

child relationship and spread the concept of the

free-spirited youth reflecting modern India. When

Maggi was banned in June 2015, the internet was

flooded with Maggi-smuggling and ‘We Miss You

Maggi!’ memes. Nestle responded by increasing its

commercial & promotional spending and diversifying

its digital media mix to create its ‘We Miss You Too!’

campaign featuring a group of Maggi lovers telling

stories about their love for the 2-minute noodles – in

a Maggi-less world. Maggi was empathetic to public

opinion, which helped the brand re-establish itself in

the market.

The Art of ‘being’ Innovative

‘Being’ - a self-therapy start-up - came up with an ingenious marketing strategy. The founders took

placards with a QR code and a message to a stadium full of tens of thousands of spectators during an IPL

match which was viewed by millions around the world. This low-cost high-impact strategy had a domino

effect, generating national interest and curiosity as to what was being advertised. All one had to do was

take a picture and scan the code. The company also targeted internet users with tailored advertising,

depicting a call from a friend reaching out for help. The message of this start-up is simple, yet impactful.

Mental health is a subject that requires a lot of importance in today’s world and the pandemic has helped

people realize this.



China’s Loss Others Gain

In a world where every country strives

to be the greatest, the ongoing lockdown

in China presents other countries with an

opportunity to become a key player in the global

manufacturing sector. China, known as the world's

factory, is a hub of more than 1mn MNCs. Many

companies have expressed the desire to move their

production line out of China partially or entirely.

This happens amid rising labor costs and

toughening regulations in China and back home.

However, countries like India, Vietnam, and

Bangladesh strive to benefit the most from it.

Bangladesh, for one, has grown into the world’s

second-largest clothing exporter because of its low

costs. Recently Nike and Samsung have moved

some of their production to Vietnam, where labor

cost is 50% lower than in China. At the same time,

the tech giant Apple is set to increase its

production in India to offset its production loss in

China.

UPDATES

COVID cases in India, data as of 31st May

43M - Total no. of cases

42M - Recovered

0.01M- Active cases

(0.1% are serious and 99.7% are in mild condition)

COVID cases across the Globe, data as of 31st May

532M- Total no. of cases

504M- Recovered

3.99M- Active cases

(0.2% are serious and 99.8% are in mild condition)
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An End to North Korea’s Zero Covid Period

North Korea has been successful in fending off the

pandemic threat for the past two years. Millions of

citizens have reported cases of fever. The military

parade planned by the leadership last month,

which was attended by thousands, is attributed to

be one of the reasons for the rising number of

cases. Moreover, restrictions on the movement of

people and strict quarantine requirements may

harm agricultural production.

It would be challenging for a country with a closed

border and where basic healthcare facilities are

not available to resolve an issue of this magnitude.

US, Japan, and South Korea have offered vaccines

and medical assistance, but given the history

between them, not sure how North Korea will

respond. It would be difficult for the government to

solve this issue given that their strong ally China is

facing problems at home.

New Threat

The emergence of the monkeypox virus has become a new cause of concern for governments

around the globe. With more than 200 cases of monkeypox being reported in more than

15 nations, governments are taking stringent measures to avert yet another economic and geographic

'shutdown'. Passenger screening and isolation are already in progress to prevent a widespread breakout.

People contracting the virus are down with fever, muscle pains, and headaches. However, since vaccines are

already available, is the notion that governments are better prepared than covid - an illusion?
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“When venture capital is too readily

available, it often promotes a culture of

spending money too fast to chase growth.

Capital discipline gets thrown out the window.

Once lost, discipline is hard to gain.”

-Sridhar Zembu, CEO, Zoho Corporation

“India is the fastest developing economy in G-20.

India is in the second position when it comes to

internet users. India is in second position in global

retail index. India has the third largest start-up

ecosystem in the world. There are several such

achievements.”

-Narendra Modi, Prime Minister, India

“Policy changes, reforms in the

rate structures & rationalisation

of tax rates are crucial for

improving revenue efficiency &

buoyancy”

-Vivek Johri, Chairman, CBIC
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passion to excel
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