


Climate Change poses Systemic Threat to the

Entire Economy, says Biden

The Biden administration launched a

government-wide program to confront

climate change's systemic risk to all

sectors of the economy.

The roadmap is part of the White House's longer-

term plan to cut domestic greenhouse gas emissions

to half by 2030 and transition to a net-zero

emissions economy by 2050, while reducing the

economic consequences of climate change. Climate-

related calamities such as heatwaves, droughts,

floods, and wildfires are becoming more common,

threatening the global financial system's stability.

Extreme weather events hit one in every three

Americans this year, disrupting supply networks

throughout the country. Extreme weather has cost

Americans more than $600 billion in damages in

just five years. The administration's proposal

accounts for how climate change may affect the

firms in which their employees are invested, and it

attempts to preserve American families' retirement

savings and pensions. Climate-related hazards in

retirement plans have already cost the elderly in

the United States billions of dollars in missed

pensions.
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Pandora Papers Leak

The Pandora Paper is the biggest of the

3 breaches, containing 2.94 terabytes of

data. The stash holds 11.9 million data from

firms hired by wealthy clientele to set up offshore

trusts and structures in tax havens like Panama,

Dubai, Monaco, Switzerland, and the Cayman

Islands. Emails, letters, incorporation paperwork,

share certificates, compliance reports, and

intricate schematics depicting complex business

organizations are among the documents available.

The International Consortium of Investigative

Journalists (ICIJ) in Washington gave access to the

records. They reveal the offshore dealings of 35

world leaders, over 300 other public figures from

over 90 nations, and over 100 billionaires.

The Pandora Papers provide a unique glimpse into

the inner workings of a shadow financial world,

offering a rare sight into the secret operations of

a global offshore economy. Setting up or

benefiting from offshore corporations is not

always unlawful. However, the anonymity provided

by tax havens has attracted tax evaders,

fraudsters, and money launderers, some of whom

were revealed in the files.

Lebanon Suffers Power Outage

Lebanon's population of 6 million

people was left without centrally

generated energy for 24 hours

due to a major power outage. Due to fuel shortages,

the country's two main power stations had to shut

down, affecting the electricity network's stability

and resulting in its entire outage. After the central

bank handed the energy ministry $100 million in

credit to buy fuel and keep its facilities running,

power was restored late on October 10th.

Due to this, there have been several reports of food

spoilage, like grocery stores, restaurants, and

families battling to keep foodstuffs fresh amid

power outages and summer heat. Gas shortages

may seem familiar from the United Kingdom and the

rest of Europe, but the same problem has been

plaguing Lebanon for months. Lebanon has been

plagued by an economic crisis that has worsened as

imported fuel supplies have dried up.

Solar Industry’s Growth Rate Stumbles

The solar industry's growth rate is stalling

as it faces a slew of challenges, including

rising materials costs, claims of forced labor,

and a widening trade war. As a result, panel costs

are increasing for the first time in years, and several

manufacturers are advising customers to postpone

orders if possible. These impediments may only be

temporary, with installation delays mostly likely to

be overcome by the end of 2022 as new solar

manufacturers assist in alleviating supply chain

concerns.

Demand has kept its half of the agreement;

however, the supply chain has not been able to keep

up. Polysilicon, an ultra-conductive substance created

in factories, especially in China, with caustic

chemicals and vast amounts of principally coal-

derived energy, is mainly responsible for this

downfall. A power deficit caused by a lack of coal

has reduced the supply of the metal required to

create polysilicon, driving up costs even further.



Acute Coal Shortage in Thermal Power Plants of

India

The current coal shortage in India

has raised concerns about a possible

electricity shortage and an over-

reliance on coal to meet energy needs.

Approximately 70% of electricity output is

generated by coal combustion, while less than 10%

is generated by renewable sources.

As the economy recovers, there has been a sudden

increase in domestic demand, which none of the

thermal power companies expected this year. The

uneven distribution of the monsoon has hurt other

sources of power generation. Imports meet 25% of

the country's coal requirements, which have

decreased significantly due to a supply shortage

and an increase in global coal prices. Spot prices

surpassed the 16000 mark, and since consumer

prices stand fixed, distribution firms are forced to

bear the brunt of the higher prices.

According to experts, the supply shortage could last

for more than six months, and with the festive season

approaching, demand is expected to rise,

exacerbating the situation.

GST Collection (₹ Lakh Crore)

Source: GST Council
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GST Collections hit a Record High

The increase in GST collection has been driven by

economic growth and anti-evasion activities against

fake billers. GST collection has reached a 5-month

high and is expected to continue on a positive trend

as the country returns to normalcy. Import revenues

from goods and services, as well as domestic

transactions, increased by 30% and 20% MoM,

respectively.

Improved GST collection will assist the government in

keeping borrowing costs under control, reducing

pressure on G-Sec yield.

India is on the Verge of Entering a Virtuous Cycle

After more than a decade of decline, India's private

investment cycle appears to be resuming. Corporate

optimism is being fuelled by a combination of

factors such as accommodative monetary policy and

lower interest rates, lower corporate tax rates, and

government incentives such as the Production-Linked

Incentive (PLI) scheme, global liquidity, and an

upward commodities cycle. According to experts,

India's Capex-to-GDP ratio will rise by 6

percentage points between FY21 and FY26. The

country's policymakers are working together to

improve the business environment, incentivize

corporate activity, and attract manufacturing

investment. Significant investments have been made

in recent months, with the expectation of higher

growth in an upbeat economy. Capital spending will

be a crucial engine of growth in India, increasing

income and job opportunities.

India is on Track to Reach the $400

Billion Annual Export Milestone

India recorded exports of $198 billion

in H1FY22. This increase is mainly due to

rising global commodity prices, including crucial

inputs such as oil, chemicals, metals, plastic, and

cotton.

Following PM Narendra Modi's recent meeting with

overseas missions to add five new export

destinations for Indian goods and 75 new export

products, the commerce and industry ministry has set

country-specific targets of a 32% increase on year

in exports to the US at $68.3 billion, a 110%

increase at $35 billion to the UAE, and a 49%

increase at around $13 billion in exports to

Singapore over FY21.

According to analysts, with all of the uncertainties

and recent occurrences such as semiconductor

shortages, congestion at various ports globally, the

latest virus variations and their implications, rising

raw material prices, and so on, companies may

struggle to fulfil the objective.



SEBI vs Electricity Regulator CERC, Resolved

Regulating Powers Dispute

The SC has disposed of the decade-long

case between SEBI and CERC after both

parties had reached a mutual agreement. The

Power Ministry had said the resolution of the

jurisdiction issue between the two will further deepen

the power market and has the potential to change

the landscape of the power market in the country

from the present volume of 5.5% to 25% by 2024-

25.

CERC will regulate all the physical delivery-based

forward contracts & EBI will regulate all financial

derivatives. For ten years cause of this dispute,

significant reforms in the power sector had held up.

"Electricity" will now be traded like other

commodities that have forward contracts and

derivatives on exchanges. This move will attract

newer products into the market that will aid the

electricity distribution, generation companies, and

other large consumers to hedge their power

procurement risk effectively like electricity futures,

etc.
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PM launched 7 new Defence Public

Sector Units (DPSUs)

Dissolution of 200-year-old Ordnance

Factory Board (OFB) and splitting its assets into

seven new defence companies will further strengthen

the Indian military. These companies produce

defence equipment, ammunition, gun systems,

armoured vehicles, etc. The business commenced on

1st October 2021, and orders worth ₹65,000

crores were received.

The PM mentioned that our defence export has

increased by 325% over the last five years and that

these companies would play a key role in import

substitution. It also urged start-ups to become a part

of this journey and leverage research and expertise

with each other.

Defence Minister said that they have set a target of

achieving a turnover of ₹1.75 lakh crore in defence

goods & services and aerospace by 2024, including

exports of ₹35,000 crores. This move will give

autonomy to the seven companies to innovate and

promote new talent.

The Game Changer "Gati Shakti

National Master Plan"

Gati Shakti is the digital platform to

connect all the infrastructure projects of

our country that will break the inter-ministerial silos

and expedite the work on a real-time basis by

coordinating between various ministries.

"Gati Shakti" means the power of speed. The

National Master Plan is a ₹100-lakh crore infra-

project for seamless multi-modal transport that will

boost exports and reduce logistics costs. The

economy has a multiplier effect on government

spending. RBI has estimated the multiplier to be

between 2.5-3.5x for every rupee spent. Apart

from the immediate increase in demand for labor,

cement, steel, etc. It will indirectly aid for the

unprecedented increased spending of the society

from Tier II and III.

The USA post the great depression, Japan post-

World War II, South Korea between 1960-1990,

China between 1980-2010 had ushered similar

plans. Infrastructure has been the backbone of many

countries transforming themselves.

The Government Amended Mineral Concession

Rules, 1960

With the increasing power demand and depleting

coal stock, the government allows 50% sale of coal

from captive mines.

Saubhagya Scheme has electrified 2.82 crore

households which also aids in the increased demand

for power apart from the positive sign that the

economy is growing. More than 60% of our power

consumption is met by coal-generated electricity,

thereby increasing the coal need.

India is the second-largest importer, even after

being the fourth largest coal reserve. The Power

Ministry said that the power reduction generated

from imported coal plants had led to increased

domestic demand for coal from Apr-Sept, 2021.

The amended Mineral Concessions Rules, 1960, will

directly benefit over 100 coal & lignite captive

mines with a peaked capacity of 500 MTPA. Apart

from releasing additional coal into the market, this

move will boost state govt revenue by charging an

additional premium amount, royalty, and other

statutory payments for the quantity sold by greater

utilization of captive mines.



GeoSpoc Acquired by Ola

Maps must stay updated in a variety

of ways to penetrate deeper into the

personal mobility segment.

Recognizing this, OLA acquired India's leading

geospatial services provider, GeoSpoc. The

company intends to build a 'Living Map' by

leveraging its deep understanding of consumer

movements, as well as a massive network of 2, 3,

and 4 wheelers and GeoSpoc enhanced geospatial

services. Maps will be able to deliver real-time

satellite images and enhance safety measurements

like avoiding poorly lighted streets at night.

Improved geospatial services would also benefit

urban planning by improving road networks, public

transportation, and pre-empt congestion areas.

Major Funding raised by Startups for the period 27th Sep’21 to 23rd Oct’21

($ Million)
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Indian Start-up Funding Boom

During the first 9 months of 2021, Indian start-ups

raised more than $25 billion. 50% of which has

been ploughed into 73 companies in follow-on

rounds. As a result of a sustained funding boom in

the domestic market, select companies have

benefited the most amid an unprecedented inflow of

risk capital and high valuations. High-growth

companies such as ed-tech, fintech, industrials, auto,

direct-to-consumer start-ups, and the services sector

have been able to raise additional capital. This year

has also seen increased activity in the early-stage

financing area, with 455 start-ups completing seed

and Series A rounds.

A Growth Campus by WeWork

According to the Hurun Research

Institute, India has the world's third-largest start-up

ecosystem. With more entrepreneurs joining the

league, there is a greater need to build a sturdier

ecosystem for them to thrive. WeWork India has

launched its Growth Campus product, similar to

WeWork Labs, to enable the next generation of

founders, entrepreneurs, and business accelerators

in India by providing access to WeWork spaces at

highly discounted rates. They hope that by providing

access to workspaces, resources, and investment,

they will be able to assist the star-tup ecosystem in

overcoming the challenges posed by the Covid-19

pandemic.

Swiggy Might Introduce Social Commercial

Vertical ‘Swiggy Bazaar’

Consumers discovered new methods

to obtain groceries during COVID-19, and these

habits proved persistent, prompting Swiggy to focus

on Swiggy Bazaar, new social commerce vertical for

community group grocery purchasing. The company

will include a group-buying component and

leverage the reseller model. They are currently

testing the model in a few cities, including Bengaluru

and Gurgaon, to see if it is feasible.

This month 131 startups were able to raise approximately ₹4,368 million. For the first time in a quarter,

investment has surpassed $10 billion. Amidst a pandemic-induced surge in digitalization, investors remained

bullish on the prospects of India's internet economy.
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Record low-interest rates and pandemic restrictions

lifted have assisted the index’s recovery so far, but

experts believe the index has underperformed due

to the substantial presence of volatile commodity

stocks. Companies are looking forward to normalcy

when the UK government announces its upcoming

budget and the European Central Bank meets to

comprehend the economic structure.

The index began on a positive note but soon

dropped by 2% as China’s Evergrande shares were

suspended. Following that, the index experienced

one of its best weeks in over eight months in mid-

October, with a 2.9% weekly gain supported by a

rebound in the tech sector. Uncertainty still revolves

around the economic recovery, which has made

investors agitated.

The economy reduced its pace in Q3 by slowing

investment and private consumption. The index

declined first time since Q1CY20 as the government

announced the tightening of monetary policy at

home and abroad. Meanwhile, the ₩ gained

momentum against the dollar, and the bond yields

strengthened, backed by solid expectations on

corporate earnings up ahead.

The index hit fresh records as it touched an ATH of

$4,584. Despite the controversy surrounding stolen

internal documents, the index behemoth, Facebook is

set to outperform profit estimates. Tesla again came

in the news as the company crossed $1trillion market

capitalization. America's profit run growth is in focus

as big names in the industry break their quarterly

earnings in coming weeks.

Positive indications from Wall Street aided the

index's stocks in majorly reversing the index's early

decline. The semiconductor industry in the country

bore the brunt of the damage as supply chain

interruptions wreaked havoc. As the ¥ rebounded

from a four-year low against the dollar, export

equities particularly the car industry gained, causing

the overall market to become volatile.

Germany's post-pandemic recovery has been strong,

where the index has advanced over the 15.5k mark.

According to the German Economic Ministry, inflation

reached an all-time high of 4.05% amid a surge in

energy prices and a supply squeeze that saw bond

yields drop with other European bonds. However,

strong financial results from the companies have not

disappointed the investors.

3.5% 3.0%

5.6%
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Goldman Sachs Granted Full Ownership Joint Venture in China

China's securities regulator has permitted Goldman Sachs to assume complete control of its mainland

securities company. Goldman Sachs Gao Hua Securities Company Ltd. would be purchased and renamed

Goldman Sachs (China) Securities Company Ltd. by the bank. Despite its minority stake, Goldman retained

everyday operational control of the company, unlike most other China JVs. Western banks have extended

their stakes in China's thriving capital markets in terms of lucrative underwriting fees on stock and bond

transactions, notably IPOs. Foreign banks may gain from full ownership by extending their operations in

China's multitrillion-dollar financial industry and better integrating them with their global operations.

Inflation

In September, retail inflation fell

substantially to a five-month low, as

expected by the market. The low cost of food items,

such as eggs, meat, fish, fruits, and vegetables,

contributed to the considerable drop in inflation.

CPI-based inflation stayed below the 6% threshold

for the third month in a row.
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US 10 Year Treasury Yield October’21 (In ₹)

Date

(October’21)

Net Outstanding Liquidity 

Surplus (₹ Lakh Crore)

5
th
- 8

th
₹ 8.11

11
th
-14

th
₹ 7.52

18
th
-22

nd
₹6.85

Source: Ministry of Statistic and Programme ImplementationSource: RBI

6.5%

NTU issues Maiden Sustainability-Linked Bond

On October 13, Nanyang Technological University

(NTU) issued $650 million in 15-year notes with a

2.185% annual coupon. These notes are the world's

first publicly available sustainability-linked bond

issued by a university, and they have the longest

tenor in the Asia-Pacific region. They are part of the

university's $1 billion medium-term note (MTN)

program's first series.

NTU's Aaa issuer rating and Aaa baseline credit

assessment reflect its relatively substantial scale and

strong market profile, as well as a track record of

robust financial performance, adequate liquidity,

and low leverage, all set against the backdrop of a

favorable operating environment for higher

education in Singapore and excellent financial

governance. The carbon-neutral bond offering is as

per NTU's goal of achieving carbon neutrality by

2035 and reducing gross carbon emissions by

atleast 50% from the baseline year of 2019.

Liquidity Surplus

For the second last week of October, the average

outstanding (net) liquidity surplus was at its lowest

level since mid-August. The liquidity surplus has

shrunk in recent weeks (from over ₹8 lakh crore at

the start of the month), possibly due to banks' extra

cash held in VRRR auctions (variable reverse rate

repo auctions carrying tenure of 8 to 14 days).

Lower loan disbursement from banks compared to

deposit inflows has assisted the sustained liquidity

surplus.

As markets rose and investors responded to a

hawkish change in monetary policy, U.S. Treasury

rates soared back to their highest level since

around May. Shortly after reaching a five-month

high, the yield began descending when Treasury

Secretary, Janet Yellen stated that she expected

inflation to return to the more acceptable 2% level

in the second half of 2022.

Month Inflation (%)

Apr-21 4.29

May-21 6.30

June-21 6.26

July-21 5.59

Aug-21 5.30

Sept-21 4.35
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Index
1st Oct’21    

(In ₹)

29th Oct’21    

(In ₹)
Change (%) Trend

NIFTY Auto 10,596.9 11,297.5 6.6
.52

Nifty Bank 37,725.9 39,115.6 5.1

Nifty Consumer Durables 27,291.6 28,242.3 3.5

Nifty Financial Services 18,137.8 18,792.8 3.6

Nifty FMCG 40,399.0 38,222.1 -5.4

Nifty IT 34,780.6 34,408.7 -1.1

Nifty Media 2,154.3 2,246.0 4.3

Nifty Metal 5,638.8 5,563.4 -1.3

Nifty Oil & Gas 7,977.0 7,704.3 -3.4

Nifty Pharma 14,587.7 13,879.4 -4.9
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FPI Net Investment in October’21 (₹ Crore)

Source: NSDL

Source: NSE 

DII Net Investment in October21 (₹ Crore)

Source: NSDL

Foreign Portfolio Investment and Domestic

Institutional Investors

DII turned out to be net buyers, given the continuous

investments in their last week. But with FPIs, there

has been a trend reversal given the extensive

buying for the prior two months they turn net sellers

for October, pulling out more than ₹25,000 crores.

The reversal comes in the wake of the ₹

depreciation. With the continual concern regarding

the ease of liquidity as a tapering measure, the US

Fed hinted at rate hikes, oil prices, and bond yields

along with China's economy on the radar. That's

prohibiting FPIs from making significant investments

in Indian markets. It looks like the road for them is

expected to be volatile for the near future.
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NSE Celebrates its New Benchmark

Not to get confused, clients could

register with more than one trading

broker and have more than one

Unique Client Code (UCC), so the total number of

UCC registered with the exchange stand at 8.86

crores.

NSE has crossed the five crores unique investor

mark and had mentioned it took less than seven

months to garner the last one crore while the 3 to 4

crore drive took about fifteen months.

The top 100 cities contributed 57% of these new

investor registrations while the rest 43% indicates

active participation from Tier II & III. Given this

speed, NSE would hit the 10 crore unique investors

mark within the next 3-4 years.



FMCG Sector

FMCG sectors stressed over the month

due to broad sell-off over listed stocks.

Ahead of Q2 results, favorable global cues, and

festive season, companies expect relief over the

stress with the backing of better consumer demand

and speedy economic recovery. Earlier this month,

the central government stepped in to help the

industry by eliminating import duties on palm oil,

soyabean oil, and sunflower oil kinds, resulting in a

modest bull run in the markets.

United Spirits outperformed its peers by surging

14% MoM as the company’s financials reported

₹286 crore net-profit for Q2FY22, influencing

investors to rally. However, HUL dropped 10% MoM

as higher input costs saw an increase in their

products.

ECTOR UPDATES
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Consumer Durables Sector

A significant surge in sales due to

strong demand trends and optimistic

consumer sentiment saw the rise in the sector by

5.3% MOM. Companies hope to maintain their

positive momentum over the next two weeks, with

excellent Q2 reports expected throughout the

season.

The top gainer was TTK Prestige which grew by 23%

as the board agreed to talk about a stock split

supported by their strong Q2 results. The top loser

was Havells India which dropped 7.6% as investors

worried over depleted profit margins in the results.

Pharma Sector

After six months of consolidation and

witnessing 52- week-all-time high at the

beginning of the month, a correction saw domestic

stocks drop their initial profits and fall sharply. The

emphasis and focus on this industry have not shifted,

although many firms appear to be behind and

underperforming in broader markets. Mid-cap

pharma businesses showed signs of stability, with

quarter results trending upward.

Divis Labs was the strongest performer, which

increased by 7.2% as the company’s antiviral

medicine Molnupiravir waits for final approval from

the US FDA EUA.

Torrent Pharma was the top loser, dropping by

8.8% as the company released its financials.

Oil and Gas Sector

OPEC and allied countries stay firm on

their usual export prices as crude oil

soared to an all-time high. Indian Oil and Gas

companies constantly emerged as top bulls for the

month despite volatile broader markets. Recognizing

the need, OPEC+ nations said they had received

pre-orders from vast users such as the US and India.

However, the Indian government intends to

collaborate with refiners worldwide to lower import

expenses and benefit the average citizen.

The top gainer was HPCL which surged 3% as the

company achieved 100 TMT gas sourcing and

marketing.

Source: NSE
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1.38

6.49

-8.33

Airtel Reliance Jio Vodafone Idea

Addition During August’21 (Lakhs)

Source: TRAI

1.1%

Media Sector

With 7 out of 10 companies constituting the index

ending in green, Nifty Media climbed to a 52-week

high of ₹23,50.9 mid-October after the leading

broadcasters raised their most-watched TV channels’

prices, resulting in a higher cable bill.

Network18 Media proves to be the top gainer with

a 46.49% MoM growth rate as it posted the highest

ever Q2 revenue with substantial growth in paid

subscriber base. Facing a financial crunch, Dish TV

was the top loser, falling by 16.67% MoM.

IT Sector

With a high attrition rate increasing at

approximately 50% QoQ, the IT sector is compelled

to have extensive hiring targets. Concurrently a

supply crunch of tech talent has caused a wage hike

which is likely to cut margins. Also, with the gradual

resumption of office and commercial travel, half of

the costs will reappear, causing margins and

revenues to fall back nearly to pre-pandemic levels.

However, the better pricing efficiency developed

over the pandemic is expected to persist.

Below expectation results of Q2 and profit booking

has caused HCL Technologies Ltd to become the top

loser of the index, losing 10.7% MoM.
Nifty IT October’21 (In ₹)

Source: NSE 
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Auto Sector

Despite the ongoing chip shortage

crisis, Nifty Auto made a 52-week

high of ₹12,014.5 on 14th October,

owing mainly to Tata Motors' deal with America's

TPG and Abu Dhabi's ADQ. TPG Rise Climate and

ADQ invested $1 billion in Tata Motors' new

subsidiary, TML EV Co., for a combined stake of 11-

15% to promote sustainable mobility and grow

Tata's EV segment. With a steep hike in fuel prices,

low maintenance cost cars will have a competitive

advantage over luxury cars.

Nifty Auto saw an overall green 6.6% MoM growth

rate owing to high growth in index heavy weighted

companies like Tata Motors, M&M. Tata Motors

rallied by 46.5% MoM, recording the highest gain

in the index.

Telecom Sector

Vodafone Idea and Airtel have accepted

the option of a 4-year moratorium on

spectrum dues payments announced in the relief

package last month, while the cash rich Jio has

turned the offer down. The Telecom Ministry has also

provided the service providers with 90 days period

to indicate if they want to convert accrued interest

amount into equity. To make it easier for telecom

players, the Department of Telecommunications

(DoT) has decreased bank guarantee requirements

by 80%. Furthermore, in spectrum auctions, there will

be no bank guarantee required to secure instalment

payments. Besides this, interest rates have been

reduced and penalties removed to boost the debt-

ridden telcos and induce international investments.

Impacted by the last quarter's tariff hike for 2G

customers, VIL is likely to continue bleeding

subscribers.



Banking Sector

Metal Sector

The Metal sector continues the uptrend

with the rally in the base and industrial

metal prices due to supply disruption over the higher

energy costs. Nifty Metal saw a fresh all-time high

of ₹6,312.2, with Zinc and aluminium reaching their

10-year and 13-year high, respectively. However,

when China reported on its efforts to lower coal

prices, the index fell back to its initial month low.

Hindustan Copper gained the most in the index that

is 15.6%, as the stock was in great demand

following Vedanta's proposal to purchase the

government's stake in the firm.

Realty Sector

Being through high volatility this month, Nifty Realty

ended in red after reaching the historic high of

₹550.75. The sector started the month as an all-

green sector since low-interest rates and economic

recovery has led major companies to post two-fold

growth in pre-sales during the Q2 FY22. However, a

considerable correction was seen in the second half,

tanking the index by 1.5% MoM. With 94.1%

forecasted annual earnings growth, Brigade

Enterprises emerged as the top gainer recording a

gain of 17.9% MoM.

Financial Services Sector

Nifty Financial Services rallied to a

lifetime high of ₹19,696.3 towards

the second half of the month after most companies

posted strong Q2 results. With improved asset

quality overall, India's financial market appears to

be promising in the long run.

ICICI Bank emerged as the top gainer in the index

recording 13% MoM, after the company posted

strong Q2FY22 results up by 30% YoY, beating

street estimates.

ECTOR UPDATES
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Banking Sector

SBI, ICICI Bank, Punjab National Bank,

and Federal Bank rallied Bank Nifty

to a lifetime high of ₹41,829.6 on the positive cues

of credit growth and higher Net Interest Income.

Quarterly results from multiple banks indicate an

asset quality improvement by slippage in Non-

Performing Assets (NPAs) QoQ, implying a good

recovery from the lethal 2nd wave of novel COVID-

19.

Federal Bank comes out as the top gainer with a

19.79% MoM growth rate, posting Q2 net profit up

by 49.6% YoY with 9.4% growth and 9.7% growth

in advances and deposits, respectively.

Source: NSE

18,000

19,000

20,000

01-Oct 06-Oct 11-Oct 16-Oct 21-Oct 26-Oct

480

500

520

540

560

30-Sep 05-Oct 10-Oct 15-Oct 20-Oct 25-Oct

5,500

6,000

6,500

01-Oct 06-Oct 11-Oct 16-Oct 21-Oct 26-Oct

Source: NSE

Source: NSE Source: NSE

Nifty Financial Services October’21 (In ₹)

Nifty Realty October’21 (In ₹)Nifty Metal October’21 (In ₹)

36,000

38,000

40,000

42,000

01-Oct 06-Oct 11-Oct 16-Oct 21-Oct 26-Oct

Nifty Bank October’21 (In ₹)

3.6%

5.1%

1.5%1.3%



The Nifty-50 index broke beyond the 18,400 barrier for the first time in history, however the index quickly

fell owing to the negative trend adopted by the IT, Metal, and Pharmaceutical sectors.

IFTY50

Company Name Change (%)

Tata Motors 46.5

ICICI Bank 13.0

Titan 11.0

SBI 9.2

M&M 8.9

Divis Lab 7.2

Tech Mahindra 5.9

HDFC Bank 3.6

UPL 3.2

Grasim Industries 3.1

Company Name Change (%)

Eicher Motor -12.6

Coal India Ltd. -11.4

HUL -10.9

HCL Tech -10.7

TCS -10.4

Cipla -8.4

Hero MotoCorp -7.9

Britannia -7.5

HDFC Life -7.4

Hindalco -7.0
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Top Gainers in NIFTY50 for October’21 Top Losers in NIFTY50 for October’21

Source: NSE India

Source: NSE India
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IPPB Partners with HDFC to Provide Home Loans

India Post Payments Bank (IPPB) and HDFC Ltd.

inked a Memorandum of Understanding (MoU) on

strategic cooperation to provide home loans to

approximately 4.7 crores IPPB clients. According to

the MoU, HDFC Ltd will be in charge of credit,

technical, and legal evaluations, processing, and

disbursement for all house loans, while IPPB will be

in charge of loan sourcing. IPPB seeks to make

HDFC's home loan products and expertise available

to its clients across India by using its country-wide

network of 650 branches and over 1.36 lakhs

banking access points (Post Offices).

The collaboration aims to make HDFC's home loans

more accessible to customers, particularly in

unbanked and underserved areas where many

people have little or no access to credit so that they

can realize their dream of homeownership.

Reliance BP Mobility Ltd Inaugurated its First

Mobility Station under Jio-bp

Reliance BP Mobility Limited, Reliance

Industries, and BP's fuel and mobility

joint venture inaugurated its first Jio-bp branded

mobility station in Navde, Navi Mumbai,

Maharashtra.

This joint venture will rebrand its existing 1400

petrol stations and will use Reliance's presence in 21

states and millions of customers via the Jio digital

platform. Bp will bring its substantial worldwide

experience in high-quality differentiated fuels,

lubricants, retail, and sophisticated low-carbon

mobility solutions to the table.

The stations will provide a variety of services for

users on the go, such as additive fuels, EV charging,

refreshment, and snacks, as well as future low-

carbon choices.



Fino Payments Bank

Fino Payments Bank, a fintech company

that offers a variety of digital financial

products and services to economically lower

population levels in India, has decided to raise

₹300 crores through IPO proceeds. One of the key

strengths company owns is its unique distribution and

partnership network which has helped them in long-

lasting customer relationships. The company’s goal is

to link people with basic banking services.

Additionally, promoter Fino Paytech Ltd offered

1.56 crore equity shares on sale to use for future

capital requirements in a tier-1 capital base. The

IPO proceeds will cover operational initiatives such

as business penetration, upgrading banking

technology, and raising awareness of bank product

offerings in rural locations.

Kotyark Industries Ltd.

Kotyark Industries Ltd., committed to green

energy, is serving towards sustainable

development of Biofuels. Approved by the

Biofuel authority and Government of Rajasthan, KIL

manufactures eco-friendly technologies which assist

in reducing greenhouse gas emissions and powering

various vehicles and machines. The firm specializes in

BIO-diesel, Carbon Black Feedstock (CBFS),

Dewatering Fluid, and other products.

After showing encouraging profit margins in the

previous fiscal year, KIL’s future goals are setting up

large plants globally as a joint venture or

standalone basis. With a scalable business model

and strong supplier relationships, it desires to

strengthen its engagement with customers and build

quality Biofuels in the market. The company intends

to raise ₹11.26 crores with an IPO price fixed at

₹51 per share. The company will listed on the NSE

on 2nd November, 2021. The funds obtained shall

be engaged in working capital necessities and

meeting the issue expense.

PO
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₹920.45 cr.              ₹7.64 cr.           ₹5.34cr.

This Month IPO Highlights

Nykaa

The parent company of Nykaa, FSN

E-commerce Ventures is about to go public

on 11th November, 2021. Nykaa began as an e-

tailer of beauty and wellness items. This inventory-

led strategy for cosmetic manufacturers and

suppliers expanded into the fashion business three

years ago with Nykaa Fashion. The company’s vision

to spread personal care with multi-brand products

has plans to utilize the IPO proceeds to expand and

build new retail stores and warehouses and use a

portion of its proceeds to repay its debt and

enhance its brand’s visibility. Nykaa proposes a

valuation of $7 billion, as it believes the scope to

expand in online commerce is currently very

fractional to the overall retail business in India.

Therefore, it is looking to raise ₹5,351.9 crores with

a price band fixed at ₹1,085 - ₹1,125 per share.

Bombay Metrics Ltd.

Bombay Metrics Supply Chain Ltd. is an

end-to-end provider in supply chain

management and advanced engineering services.

The company's principal goal is to connect supplier

capabilities in India by assisting its clients in linking

with the correct manufacturing source and assuring

the entire execution of quality services. Availability

of wide range of products and services and

experienced management is one of the competitive

strengths the company possesses. The company went

public on October 13th with an IPO price of ₹93

per share. Raising ₹4.29 crores, the company plans

to finance its working capital requirements and

corporate needs. Recently the firm also won the

award of "Most Trusted Exporter in Western India”.

IPOs (November’21)                      Date

Nykaa 28th Sept- 1st Nov

Nidan Laboratories & Healthcare 28th Sept- 2nd Nov

Fino Payments Bank 29th Sept- 2nd Nov

Policybazaar 1st Nov- 3rd Nov

Sigachi Industries 1st Nov- 3rd Nov

SJS Enterprises 1st Nov- 3rd Nov

Paytm 8th Nov- 10th Nov

Sapphire Foods 9th Nov- 11th Nov

₹4.06 cr.      ₹22.10 cr.    ₹11.12 cr.        ₹1.89 cr.    



Bitcoins Leveraged by Ransomware Hackers

Ransomware is an attack when the

hackers encrypt and hold the victim’s

data or information at ransom to

resume operations.

Investigators from the treasury department had

flagged $5.2 billion in bitcoin transactions as

suspicious potential ransomware payments. In early

October Justice department said that it was

building a national crypto-currency monitoring team

to uproot and prosecute criminal activities of digital

currency. The USA government had hosted an

international summit on ransomware for more than

30 nations to address this global threat apart from

Russia.

The White House has launched for the first time a

cryptocurrency exchange that oversees payments

and mitigates risks in this emerging virtual currency

sector. FinCEN said that US Banks had reported

$600 million as suspicious ransomware payments in

the first six months that is on pace to double up

since last year. Centralized exchanges remained the

preferred point to convert cryptocurrency to fiat

money.

ISK 
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Evolution of Risk (Technological Shift)

In the coming years in the world of 5G, there will be

a tenfold increase in IoT-enabled devices that will

shoot up backdoor cyber threats in the fintech and

the banking industry.

Given the pandemic, most employees adopting the

work from home culture the threat is not limited just

to bank premises. The employee's car, TV and other

IoT devices can become a threat.

There is absolutely no way as human beings we can

handle these threats and data coming our way, so

part of the risk management structure comes with an

AI component, as mentioned by Arthur Lindo, US

Fed, during a panel discussion on Oct 20th, 2021.

Adding to this, a senior official from the US Fed

suggested that all banks could deploy solutions

based on machine learning to monitor these threats

on a real-time basis instead of human risk

managers.

With technology that brings evolution, we need to

be resilient to the threats that come along. Given

the speed and innovation of IoT that will disrupt the

current way of functioning, we will be a global

network.

Risk Model with Decisive Technology

Covid-19 pushing the world to become

more digitalised, the banks and new

fintech players had to adopt significant

changes in the credit risk model from the regulatory

aspect and the adoption of AI and machine

learning.

These requirements have placed financial players to

deal with large data sets and develop state-of-the-

art risk models. These models will learn to

understand and screen customers' credit requests.

The problem comes when the financial players must

adhere to the regulatory demands along with using

technology.

For example, banks integrate 'Black Box' that uses

complex algorithms around customers' spending

patterns to give or increase the credit limit. For the

requests that get refused, the bank will not have any

reasons which again force human intervention.

Financial companies deal with risk daily, so

companies should build better decision automation

and risk management processes that are not black

boxes by integrating advanced analytics.

The month started with the volatility index continue

to go down, indicating a bullish trend in the market.

But by the end of the month, the index increased by

1.2%, while Sensex and Nifty went up by 0.3%

approximately remaining unchanged compared to

September.

In the middle of the month, given the unprecedented

high levels of the headline indices, the fear gauge

index surged by 9% that happened to be a

significant jump after nearly a month.

From the above movements in the graph, we can

gauge the market to be volatile.



A Game Changer for the NSE Bullion Derivatives

Bullion derivatives contracts will be

settled on a blockchain platform for

the first time in India.

NSE has created NSE-Shine, a blockchain platform

for gold bullion, in conjunction with the Bengaluru-

based firm Chainflux. It will offer a data foundation

for the integrity of bullion bars for the settlement of

gold derivatives contracts.

The London Bullion Market Association does not

currently recognize gold refined by Indian bullion

refineries, except MMTC-PAMP (LBMA). The Bureau

of Indian Standards (BIS), India's quality regulator,

has created gold standards, however, Indian refined

gold is exclusively used locally and not for exports.

The challenge for exports is to fulfil responsible

sourcing of unprocessed gold while retaining

internally acceptable global quality. NSE-Shine will

see to it that these are satisfied. When gold supplies

by Indian refineries (other than for the NSE) are

documented on the blockchain, such gold would

eventually achieve worldwide acceptability.

Over the next ten years, it is anticipated that India

will be a worldwide powerhouse for the precious

metals trade.

NSE and SGX to Launch Trading in GIFT City

NSE has teamed up with Singapore

Stock Exchange (SGX), allowing global

investors to trade all derivative contracts based on

NSE products at Gujarat's GIFT City.

Once the two exchanges are linked, popular

derivative contracts like the SGX Nifty and products

based on the NSE's other indices may be traded on

the new platform, which will be managed by the

joint venture (JV) company SGX India Connect IFSC.

The JV also announced the opening of an office in

GIFT City and the launch of GIFT Data Connect. The

link would provide worldwide investors with real-

time access to Nifty trading data, and the

inauguration of the new office and the data link

would allow investors to access live NSE data

globally to fine-tune their trading strategies ahead

of the formal debut in a few months.

ERIVATIVES 

14

Futures & Options

Environment

NSE Launched Weekly Futures Trading of USD-

INR Currency Pair

NSE, the world's largest derivatives exchange in

terms of contracts traded, has launched weekly

futures contracts in the currency derivatives sector on

the USD-INR currency pair.

The first day saw 122 trading members engage,

with 1.43 lakh contracts worth ₹1,079.6 crores

traded in the weekly futures contracts of USD-INR

at the end of the day. On the NSE, 101.6 lakh

contracts worth ₹23.7 crores were traded overall

for USD-INR currency options. The introduction of

weekly futures on the USD-INR currency pair will

add to the existing currency derivatives product

suite, further broadening the market and projected

to strengthen the existing weekly options contracts

on the USD-INR currency pair.

India’s First Real-Time Energy Index by MCX

Multi-Commodity Exchange

of India Ltd (MCX), India’s

largest commodity derivatives

exchange, has introduced futures trading on the

country's first tradable real-time Energy Index, MCX

iCOMDEX Energy (MCX ENRGDEX).

The Exchange has issued ENRGDEX futures contracts

with expiration dates in November 2021, December

2021 and January 2022. At all times, atleast three

consecutive month contracts will be available. The

contract's lot size is 125 times that of the underlying

MCX iCOMDEX Energy Index. The contract's tick size

is ₹1. After each contract's term, the contracts would

be settled in cash. The final settlement price would

be based on the underlying components' Volume

Weighted Average Price (VWAP) between 4:00

p.m. and 5.00 p.m. on the index futures contract's

expiration day.

The sectoral index monitors the real-time

performance of a bundle of MCX Energy futures,

which includes Crude Oil and Natural Gas futures. It

currently carries a weightage of 75% and 25% for

crude oil and natural gas, respectively.
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3.4%

This month gold prices have witnessed an uptrend,

where lower US bond rates and conflicting global

indications have helped the yellow metal rebound

and curtail prior losses. Concerns about global

growth have dampened risk sentiment, strengthening

gold's allure as a haven. Gold demand in India is

returning to pre-Covid levels, and with the current

festival season and a rapid economic recoil, the

outlook is bullish.

Limited global supply, growing gasoline demand,

and economic recovery worldwide have helped oil

prices to reach multi-year highs this month. Worries

about coal and gas shortages in China, India, and

Europe have also boosted oil prices. However, in the

last week, oil prices in the US plunged

approximately 1.1% due to the US inventory shock

and rising Covid-19 cases in Europe, Russia, and

China, which dented hopes of economic recovery.

Fuel Consumption Pattern During September’21

India's September gasoline consumption

increased MoM as economic activity

increased, but rising global oil prices

might impede the rebound in the world’s

third-largest oil importer and consumer.

According to the Petroleum Planning and Analysis

Cell (PPAC), fuel consumption, a proxy for oil

demand, totalled 15.92 million tonnes last month,

marginally up from August and 5.2% higher from

September 2020. However, consumption was still

1.7% lower in September 2019 than in September

2018. Diesel consumption, which typically accounts

for over 40% of refined fuel sales, fell 1.7% MoM

to 5.51 million tonnes and was 5.6% lower

compared to September 2019.

Analysts believe that increased personal mobility

fuelled this demand. Even though demand remained

below pre-Covid levels, analysts predict that

recovery is on the way as the holiday season

approaches. However, soaring global crude prices

may hinder the revival, with India signalling that

higher global oil costs may hasten the move to

alternate energy sources.

Global Car Market Threatened by China’s

Magnesium Scarcity

The world's leading automakers may face a

potentially devastating shortage of aluminum due to

China's power crisis. While a scarcity of

semiconductors has been the primary concern for the

automotive sector this year, attention is now moving

to magnesium, which increases the strength of

aluminum when added as an alloying agent.

Around 85% of the world's magnesium output

emanates from China. The Chinese government

ordered 35 of its 50 magnesium smelters to close

until the end of the year and instructed the

remaining smelters to curtail production by 50% to

meet energy consumption objectives.

Inventories of the metal are running critically low

across Europe, leading the prices for magnesium

imported to Europe to rise by 75% in the last month

to a record high of more than $9,000 per tonne.

Other leading organizations like, European

Aluminium, whose members include Norsk Hydro, Rio

Tinto, and Alcoa, have urged the EU and the

governments to take prompt action with their Chinese

counterparts, as they are anxious that Beijing will

direct the residue output to its own industry.

11.0%
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Currency 1st October’21 29th October’21 Change (%) Trend

INR/USD INR 74.13 INR 74.79 0.9

INR/EUR INR 85.95 INR 87.29 1.6

USD/EUR USD 1.16 USD 1.17 0.8

JPY/USD JPY 111.05 JPY 113.62 2.3

CAD/USD CAD 1.26 CAD 1.23 -2.4

USD/GBP USD 1.35 USD 1.38 1.9

USD/SEK USD 0.11 USD 0.12 2.9

USD/CHF USD 1.07 USD 1.10 2.2

0.09%

Will CBDC be the End of Cryptocurrency?

Nigeria, the largest

economy of Africa, has

launched its own digital currency called

eNaira. It is one of the first countries to

introduce government-regulated digital

currency called Central Bank Digital

Currency (CBDC). With extensive use of

crypto and digital currencies in the country,

Nigeria’s domestic currency, Naira, was

depreciating consistently. To avoid this,

Nigeria outlawed cryptocurrencies and

instead launched the eNaira, which is

anticipated to boost cross-border trade

and increase remittances.

US Dollar Index (USD)

Self-Reliance Leading to High Forex Reserves

Indian Forex Reserve rose by $1.54billion to end at

$640.1billion this month. Reduced imports, especially

crude oil and gold, have led to this sustained growth in

the forex reserves. Analysts predict reserves to reach

$655 billion by March’22 from the aspects of strong

capital inflow and shrinking forward book. When the

advanced countries begin to normalize monetary policy,

substantial capital outflows will occur, causing the

foreign exchange rate to fluctuate. To protect the

economy from these external shocks, RBI intends to keep

forex reserves high to intervene in the forex market and

manage the currency volatility as and when required.

US dollar surged against most currencies since a majority of

economies are facing an energy crisis, but the US is shielded

due to its independent energy supplies. DXY touched a 52-

week high of $94.56 in mid-October as an increase in interest

rates was expected to curb high inflation. However, after Fed

Chair Powell announced that interest rates won’t be raised

anytime soon, the index took a plunge in the second half of

September.

Source: Investing
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CoinDCX Introduces OTC Desk in their Platform

CoinDCX, India's first crypto

unicorn, has launched an

over-the-counter (OTC) desk to tap into the

institutional client market for crypto trades at a time

when the country is fuelling one of the world's

fastest-growing crypto regions. The facility is an

addition to their existing platform, designed to

increase their user base and trading volume. An

OTC platform increases an asset's liquidity because

the OTC desk acts as a dealer, reducing slippage.

Cryptocurrency is rapidly gaining traction as more

people are joining the crypto bandwagon.

Corporations, as well as start-ups, are allocating

significant amounts into this asset class. CoinDCX is

set to explore this market and further enhance its

trading footprint, owing to its ample liquidity and

ability to place limit orders for large trading

volumes.

ProShares Bitcoin-linked ETF (BITO) Launched in

NYSE ttt

Bitcoin broke the $62,000 mark for the

first time after the US SEC approved

the trading of bitcoin futures ETFs.

The ETF's price will not be the same as bitcoin's

because the futures-based bitcoin ETF will track

bitcoin futures contracts rather than the price of

bitcoin itself. As a result, it is less appealing to long-

term investors. This type of product is better suited

for short-term traders looking to profit from its

volatility. ETFs may be more expensive because

there are several additional costs associated with

the futures contracts that the ETF tracks. BITO's

expense ratio is 0.95%, which implies that for every

$100,000 invested, $95 will be used to cover the

company's yearly operational expenses.

According to CME rules, an ETF cannot own more

than 2,000 front-month contracts and no more than

5,000 total futures contracts. BITO owns 1,900

front-month contracts and 1,400 November

contracts after only two days of trading. In the

future, BITO will buy more long-term contracts,

increasing the tracking error of BITO versus Bitcoin.

THER ASSET CLASSES
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VCs New Favourite- HR Tech Start-ups

As remote working becomes the new normal,

venture capitalists (VCs) have started pouring

significant funds into HR tech start-ups. This year,

VCs have invested $190 million in European HR tech

start-ups, a 144% increase YoY. Personio, a

Germany-based start-up that provides cloud-based

HR management, recruiting solutions, and software

for start-ups and small and medium-sized

businesses, has received a record-breaking $270

million in Series E funding. The majority of the funds

have gone to recruiting and training platforms,

which allow organizations to digitally employ and

onboard a worldwide workforce. Start-ups that

provide tools to help simplify internal processes

have also received a significant amount of funding.

ETF Securities Launches Hydrogen Themed ETF

The Australian fund manager that pioneered the

world's first physically-backed gold ETF in 2003 has

launched the country's first thematic equity ETF,

which will track the Solactive Global Hydrogen ESG

Index. The index includes 30 companies that

manufacture and develop hydrogen and hydrogen-

based infrastructure. The product was created as

more investors focused on sustainable energy

technology.

Hydrogen is at the forefront of policymakers' efforts

to achieve global net-zero carbon emissions. The

cost of renewable energy has fallen as a result of

technical improvement, enabling for large-scale

hydrogen generation and economic feasibility. This

year, ETF Securities significantly expanded its

thematic ETF capabilities. The firm launched

Australia's first ETF in August, providing exposure to

companies across the semiconductor value chain.

Investment in European HR Tech

(in $ million)
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A Flat Equity Mutual Fund Income

Equity mutual fund inflow remained

steady as AUM rose to ₹36.74 lakh

crore, registering inflow for the 7th

consecutive month. Net equity inflow was slightly up

at ₹8,678 cores in comparison to ₹8,667 crores last

month. Favorable RBI policy and investors pouring

funds in regular intervals is supporting domination

of local funds, preventing unwanted volatility from

foreign outflows.

Month
Premium

(₹ crore)
YoY

May-21 ₹ 12,977 -5.5%

Jun-21 ₹ 30,009 4.0%

July-21 ₹ 20,435 -11.1%

Aug-21 ₹ 27,821 2.9%

Sept-21           ₹ 31,001 22.2%

MC
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Source: AMFI

Source: IRDAI

Month
New Registrations

(In lakhs)

Contributions

(₹ Crore)

May-21 15.48 ₹ 8,819

Jun-21 21.29 ₹ 9,156

July-21 23.79 ₹ 9,609

Aug-21 24.92 ₹ 9,923

Sept-21 26.80 ₹ 10,351

Steady Growth Prospects Excite Life Insurance

Companies

Higher volumes of Individual non-single premiums

and single premiums coverage enhanced the growth

in the life insurance industry this month. The number

of new policies grew 6.8% overall, collecting ₹24.5

lakhs in total. While the pandemic has increased the

demand for life insurance products, a rise in the

reinsurance rates can witness a reduction in margin

expansion. Industry experts believe that due to

inclining demand factors for life insurance, premiums

may see 15% growth annually for the next

decade.

For the First Time, Mutual Fund SIP Inflows

Crossed the 10,000-crore Mark

Continuous profitable results in the market have

inclined retail investors towards Mutual Fund SIPs

more than the lump sum investments that provide

low-yield returns. Earnings from equity-oriented

New Fund Offers (NFOs) are tempting investors to

invest additional funds; five new NFOs were

announced this month, totaling ₹6,579 crores,

resulting in large inflows. SIP booking has

increased by an average of 22.8% per annum

over the last five years.

HDFC Proposes ETFs with a Passive Investment

Approach

India’s one of the largest asset

managers registered nine ETFs

in the last 15 days with SEBI. HDFC AMC filed for

passive investment strategies like; Nifty IT, Nifty

Growth, Nifty Next 50, Nifty sectors 15, and many

more. The fund aims to outperform active investment

strategies for the next three-five years. As a result

of the cheap cost of replicating the index, the

company believes that investing in passive

investments would attract more investors. Authorities

state that the increase in investment volumes during

the pandemic was outstanding, and new investors

searching for easy solutions may participate in

these funds and anticipate the same level of returns

as an index. As of September end, HDFC AMC

manages ₹4 lakh crore worth of Assets.

Navi Mutual Fund’s Total Market Index Fund

Sachin Bansal-backed Navi

Mutual Fund has registered for the Total Market

Index fund. It will be an investment vehicle comprised

of a basket of Nifty 500 stocks and Nifty Microcap

250 stocks, exposing market participants to a

diverse range of large-cap, mid-cap, small-cap, and

even micro-cap stocks to invest in.

According to Navi, the fund will be an open-ended

equity investment suitable for investors willing to risk

capital appreciation in the long term. Concerning

sectors, the total market fund has exposure of 30%

in financial services, 13% in IT, 11% in consumer

goods, 9% in Oil & Gas followed by other sectors.



The Good Glamm Group Scoops Big

Earlier this month, The Good Glamm Group

acquired the D2C mother and baby brand, The

Moms Co., in an undisclosed deal. The Moms Co.

plans to generate ₹500 crores of revenue over the

next two years after the acquisition completes.

Founders of both the firms will collaborate closely to

expand the brand’s global reach. The brand will be

able to harness a vast digital audience of over 100

million people across POPxo, Plixxo influencers, and

BabyChakra's 10,000 doctor network, who are a

part of the Good Glamm Group. The brand also

intends to increase its retail footprint from 1500 to

over 20,000 by using the Group's retail network.

Later on, the group made its second acquisition by

acquiring the digital media platform ScoopWhoop.

The acquisition of the platform, which has a male

viewership of more than 60%, would open the road

for the fast-growing male market to enter content-

to-commerce. According to the group, the platform's

digital assets produce 1 billion monthly impressions

and engage over 100 million people. ScoopWhoop

will continue to operate as an independent brand

and media outlet inside the Good Glamm Group.
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REC Solar Holdings Acquired by Reliance New

Energy Solar

Reliance New Energy Solar, a subsidiary of Reliance

Industries, has fully acquired REC Solar Holdings AS

from China National Bluestar Co Ltd for an

Enterprise Value of $771 million. The investment is

critical to RIL's new-energy strategy of becoming a

worldwide player in photovoltaic manufacture, with

access to heterojunction technology. This acquisition

moves the company closer to its aim of producing or

allowing the production of 100GW of solar energy

by 2030, in line with India's objective of producing

450GW of renewable energy by the same year.

With its innovative interconnection technology and

proprietary design, REC Solar's panel is ideal for

commercial and industrial rooftop systems along

with ground-mount installations with limited space.

This is also in line with RIL's goal, stated at its AGM

in June, of having the majority installations under its

100MW-solar-power production objective installed

and powering rural India.

Stripe Makes its First-Ever Indian Acquisition

Stripe, a payment and API start-up located in the

United States, made its first Indian acquisition with

fintech start-up Recko. Stripe is worth $95 billion

and has raised $2.2 billion so far. The firm entered

India in 2017 but witnessed moderate growth and

now wants to expand and employ in the Indian

market.

The Bengaluru-based fintech firm offers payment

reconciliation software to online enterprises, and

Stripe will benefit from the purchase as it will

expand beyond basic payment acceptance and

grow its product offerings beyond Stripe’s Revenue

Recognition, Billing, Invoicing, and so on. Stripe

assists millions of businesses worldwide in

streamlining their revenue management processes,

from subscriptions, invoicing to revenue recognition

and bookkeeping, and the company will use Recko

to automate their payments reconciliation, which is a

vital component of their overall financial health.

Cred to Acquire HipBar

Cred is ready to make its first

acquisition, with the upcoming

purchase of Chennai-based

liquor payment and delivery

company HipBar.

The acquisition will make it easier to get a license to

provide CRED customers with a semi-closed wallet.

The semi-closed wallet, also known as a prepaid

payment instrument license (PPI), allows the holding

company to issue cash vouchers, prepaid cards, and

other products in addition to the digital wallet. So

far, the RBI has awarded licenses to just 37 entities

throughout the country. The wallet license will allow

the Bengaluru-based business to keep cashback

supplied by the company within its ecosystem. A

significant step forward as transaction volumes rise,

and cashback remains the firm's primary driver of

both customer engagement and acquisition.



7-Eleven Stores have Arrived in India

Reliance Retail Ventures (RRVL), the nation's largest

retailer with over 12,800 operating outlets, has

joined the fast-growing convenience store category

after striking a critical franchisee agreement with

American conglomerate 7-Eleven, Inc. (SEI). The

action came a few days after Future Group's Future

Retail announced the termination of its franchise

agreement with the US-based convenience store

brand to run the outlets.

With its first aim to open back-to-back stores in

Greater Mumbai region, RRVL has laid the

groundwork for quick expansion into other critical

markets such as the NCR and Bengaluru. With a

rapid expansion strategy in the works, it is intended

to be a substantial contribution to local employment

and the development of an eco-system for

convenient meals.

If recent space developments give any indication, 7-

Eleven's latest attempt may be well-timed. Two of

India's leading convenience store brands, 24Seven

and In & Out, are expanding their footprint into

unknown territory.

A convenience shop's logistics, operations

management, and cash-flow mechanism differ

significantly from conventional modern retail stores.

According to industry analysts, RRVL's enormous

network and operations might be beneficial if it

conducts the convenience sector apart from its usual

retail company.

Tata Power Partners With The Renewable Energy AI Start-up BluWave-ai

Tata Power, India's largest integrated power provider, has signed a three-year

commercial deal with BluWave-ai, the world's first AI-focused renewable energy

start-up, for AI automation of real-time electricity operations.

India has implemented steps to acquire proper energy scheduling and launched a real-time market to boost

renewable energy integration into the national grid. As a result, electricity distribution firms now face harsh

fines for deviating from scheduled energy consumption which grows with power scheduling errors.

The collaboration will help integrate AI into Tata’s daily power allocation in Mumbai. Working with AI-

enabled system updates in real-time operations via cloud computing enhances their baseline systems,

thereby increasing operational efficiency and accuracy. Tata Power and BluWave-ai were recently honoured

with an India Smart Grid Forum (ISGF) top-level 'Diamond Trophy' for their leadership in the Utility

Distribution area. The accolade recognises BluWave-ai's technique for estimating energy consumption

demand at Tata Power.

Rebel Foods Crosses its Indian Borders

Rebel Foods, the recent cloud kitchen unicorn, is

expanding worldwide through a collaboration with

food and grocery delivery platform Foodpanda.

Through this collaboration, the two firms want to

bring Rebel Foods' in-house brands such as Faasos,

Behrouz Biryani, Lunchbox, and others to Southeast

Asian markets. Their ambition is to create more than

10 online food businesses in over 2,000 shops

across Asia.

Foodpanda, a subsidiary of Delivery Hero, a

European meal delivery firm, operates in over 400

cities spanning 12 Asian regions. The Rebel-

Foodpanda collaboration is premised on a brands-

as-a-service (BaaS) approach, which allows

Foodpanda's restaurant partners to plug-and-play

Rebel Foods brands and earn extra income. During

the first phase of the agreement, Rebel Foods

released 4 brands through the Foodpanda network

in six markets: Singapore, Malaysia, Bangladesh,

Thailand, Hong Kong, and the Philippines.

The relationship ushers in a new digital-first F&B

model in Asia. Pedram Assadi, COO, Foodpanda,

said that Foodpanda is constantly looking for new

and inventive ways to transform the F&B business's

function in a hyper-digitalized environment. The

company wishes to take its ecosystem even further

into the future, and most significantly, these virtual

brands will provide new income prospects for their

restaurant partners, particularly SMEs.
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Nike- Dream Crazy Campaign

It all started with NFL Quarterback

Colin Kaepernick kneeling during

the national anthem to protest

racism and police brutality in the United States.

He was forbidden from playing professionally as a

result of his convictions but, Nike supported him since

he was denied the ability to engage in sports for

speaking out against racism and social injustice. Then

Nike did something out of the ordinary. Kaepernick

was chosen as the face of its 'Dream Crazy'

campaign, and the centerpiece of a Just Do It

brand. "Believe in something, even if it means

sacrificing everything," the film and outdoor ads

espoused.

People began burning their Nike shoes and

boycotting the brand, with the '#BurnYourNikes'

trending on social media. President Trump went even

stiffer on Kaepernick and Nike. As the cultural storm

began to build, Nike's stock began to plummet.

Something unexpected happened next. On social

media, for every Nike gear hater, there were two

who vowed their support and praised Nike for their

stance. The sales data also didn't deceive. Nike had

a $6 billion boost in revenue.

This was a brand that was mature enough to not

always highlight winning athletes. Instead, it created

a campaign around a player who was unable to

participate, and it paid off handsomely.

How Did Dettol Become Common Household

Name in India?

When one hears the name Dettol,

the first thing that springs to mind is

the iconic "Kills 99.99% germs and

bacteria" tagline from the famous

commercials we've all grown up watching. Dettol

built a distinct brand image that we associate with

trust. One of the benefits of Dettol's products is that

they appeal to people of all ages who often use

hygiene products.

"Innovative" and "out-of-the-box" are rarely terms

that come to mind while witnessing a Dettol

commercial. Dettol uses a pretty straightforward

product advertisement technique. Nonetheless, its

advertising strategies have been enormously

effective in spreading the brand's message and

marketing its products.

Dettol promotes customer safety, well-being, and a

sense of belonging by encouraging information

about effective cleaning techniques. A significant

component of a Dettol advertisement is the

emphasis on mothers, children, and the importance

of keeping homes and surroundings clean. “Dettol,

be 100% Sure,” for example, and “#MaaMaane

Dettol Ka Dhula” are two of the brand's most

recognized taglines.

Dettol's advertising has developed in terms of

design and communication over time, but the

essential message has remained the same: total

protection and assured safety.

Dollar Shave Company

Dollar Shave Club (DSC) offers razor blade subscriptions and shaving

products such as shave butter, post-shave lotion, and hair treatments.

The grooming goods that one needs are delivered promptly to their house at a cheap cost - they were in

high demand. The cost of receiving a high-quality razor from DSC varied from $3 to $9, depending on the

model, but it was still cheaper than Gillette's monthly fee of $20. Their success is due to the way they

presented their value proposition, which created a viral marketing campaign.

Dubin (the founder) created an improv video on a shoestring budget to showcase three distinct selling

points: affordability, quality, and convenience. Dubin utilized comedy to interact with its audience. The

YouTube video drew an unexpected quantity of traffic, causing the company's system to break down inside

the first hour. The firm stocked out in the first 72 hours, but as is common with any direct-to-consumer

company, DSC was quick to communicate and urged buyers to be patient. Their marketing strategy

remained consistent: hilarious content, emphasizing their distinct selling point of rapid, low-cost shaves.



1 Billion Jabs Completed!

India has reached a significant milestone

in the fight against COVID-19, with

cumulative vaccinations country-wide

surpassing one billion. According to government

data, more than 31% of the population is fully

vaccinated and 75% having received their first

dose.

India has administered more vaccines than the entire

European Union combined. The number of

vaccinations centers has increased significantly since

the Centre took the initiative after observing that

the decentralization policy was not producing the

desired results. The two Made-in-India vaccines most

commonly used were Covishield by Serum Institute

of India and Covaxin by Bharat Biotech. Another

enormous task undertaken by the country in the

vaccination process was the number of truck

journeys and flights involved in the transportation

process, as well as the number of cold storage

facilities required to store 100 crore vaccine doses.

India not only implemented the biggest vaccination

programme in the world, but it also innovated the

process wherever it could. The CoWin platform

ensured that the two dosages could be administered

safely in separate places. The government made

surety that everyone is treated equally and that the

powerful did not go ahead of the line. Unlike

previous campaigns, this was a quick, time-bound,

and well-planned campaign.

UPDATES

COVID cases in India, data as of 29th Oct

34.3M - Total no. of cases

33.6M - Recovered

0.16M- Active cases

(0.05% are serious and 99.95% are in mild condition)

COVID cases across the Globe, data as of 29th Oct

205.4M- Total no. of cases

223.5M- Recovered

18.2M- Active cases

(0.05% are serious and 99.95% are in mild condition)

Will COVID-19 Hit Again in China?

As countries worldwide ease lockdown

restrictions, China imposes new ones

as authorities predict an increase in

cases across the country, potentially leading to the

pandemic's third wave.

Health officials are urging the public to receive a

booster dose of the vaccine to develop an immune

response to the virus. China's authorities advise

areas with a high number of cases to adopt

'emergency mode.' The government responded by

cancelling the Wuhan Marathon, which was set for

24th October, conducting mass testing, closing scenic

and tourist locations, schools, and entertainment

venues in impacted districts, and imposing targeted

lockdowns of housing compounds.
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“Tolerating high inflation for long is risky.

If households and businesses start

assuming this is the new normal, their

expectations may shift higher, potentially

resulting in a self-fulfilling wage-price

spiral.”

-Sonal Varma, Chief Economist,

Nomura, India and Asia ex-Japan

“Since the pandemic began, preference for personal

mobility has increased, leading to more-than-

expected demand for PVs. Besides, consumers have

also been preferring vehicles with more electronics-

driven features or a higher semiconductor quotient.

The upshot of the chip shortage has been PV

production cuts, which will have a bearing on the

ongoing festive season as well when sales are

typically higher. Consequently, we foresee tempered

overall growth for PVs this fiscal.”

-Anuj Sethi, Senior Director, CRISIL Ratings Ltd.

“We are seeing a revolution in the

financial markets that will alter

the future of investing.”

-Dhiraj Relli, MD & CEO, HDFC

Securities
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Leveraged Growth is a niche finance-based
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around four business verticals – Consulting,

Research Advisory, Corporate Training and

Learning and Development. We provide

customized solutions to leading businesses

worldwide. Our team consists of experienced
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passion to excel
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