


FuelCrisisin the UK

UK is facing a severeshortageof lorry driversas

the majority has returned to their homecountries

due to COVID-19 and Brexit,resultingin scarcityof

driversto carry fuel trucksfromstoragepoint to gas

stations. Theshortageis not only limited to fuel but

hasalsodisruptedfood deliveries.

Totacklethesituation,thegovernmentplansto issue

3-monthtemporary visas for 5,000 foreign truck

drivers and it has temporarily suspendedthe

competition law so that companies can work

togetherto minimizedisruption

Thisyear, 10% of energy companiesare on the

verge of bankruptcyas priceshaverisenby 420%,

and Ofgem, the UK's energy market regulator,

implementeda price cap, preventing companies

frompassingonthepriceincreaseto theircustomers.

FoodEmergencyin SriLanka

SriLanka'spresident,declaredan

economicemergencyasfood prices

pricesskyrocketeddue to rising foreign exchange

ratesand depletingreserves. Themainreasonsfor

thisis thedeclinein tourismduringCOVID-19, which

accountsfor 10% of theislandõsGDP.

Their reserve has decreased to $2.8 billion in

Julyõ21 from over $7.5 billion inNovemberõ19. To

keep its reserve from dwindling, the government

prohibited the import of vehicles,edible oils, and

turmericlastyear.

Forthetimebeing,a formerarmygeneralhasbeen

appointed as commissionerof essentialservices,

with authority to seize stock from traders and

retailers and distribute it to the public at

government-guaranteed prices or based on the

customsvalueonimportedgoods.

ChinaõsRealEstateCrisis

Foryears,Chinaõsproperty prices

havebeenrisingbecauseof easy

financing options made available by the

governmentto companieslike Evergrande,one of

the largest real estate groups in China. These

companieshave been on a land-buying spree,

creatingartificial scarcityand drivingup prices.

Real Estatecompanieshave long CashConversion

Cycles,and to overcomethe limitationEvergrande,

borrowed excessively,making it the worldõsmost

heavily indebteddeveloper. Tocurb the debt level

and control rising housingprices, the government

hasbeentaking variousinitiativesdue to whichthe

companyhasbeen unable to meet its obligations.

The company has been diversifying into EVs,

streamingmedia, amusementparks, and health

chains. In just2 years, their operating incomehas

declinedto ¥95 billion from ¥355 billionand gross

margin has dropped from 36% to 24%. The

companyhasjusthiredadvisorsto explore feasible

optionsto easeliquidity concerns. For years,critics

have raised concernsabout the company'sasset

quality,but neithertheauditornor themanagement

has responded. We wondered why China's

regulatorsallowedit to continuefor solong.
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FromChipsto Shoes: SupplyChain

DisruptionHasAffectedAll

TradetensionbetweenUSand China

China,COVID-19, and volatility in

demandand supply have put enormousstrain on

global logistics. Theimportersare experiencinga

delay in receivingkey manufacturingcomponents,

whileexportersare unableto accesscontainers.

Pricesof containershavesoaredup dueto a surge

in demand post lockdown and lower container

turnover. Congestionat ports and railways and

manpowershortageshave increasedshippingtime

betweenAsiaand NorthAmerica.

Nikeisalsonotimmuneto thesupply

chainbottleneck,as80% of itsshoe

Factoriesare in Vietnam,and half of its apparel

plantsare closeddue to COVID-related lockdown,

leadingto a lossof 10 weeksof productionsofar.

Experts predict that as the holiday season

approaches,shopperswill face higherprices.

Paint manufacturersare also affected as their

dealers are experiencingdelay in the supply of

tintingmachinesdueto shortageof semiconductors.



S&PBSEBenchmarkIndex SensexCrosses60,000

Mark

The benchmarkS&P BSESensexsurpassedthe

60,000 mark for the first time, driven by

technologicaladvancesand real estatecompanies.

Indian stockswere on coursefor their 5th weekly

rise,whichexpertsattributedto fading worriesof a

third COVID-19 wave due to the fast-moving

vaccinecampaign.

Analystspredict that a low-interest-rate environment

and a steady flow of funds from high-net-worth

individualsand regular investorswill keep the flag

flying.

Investorsare enteringthe stockmarketsdirectly or

indirectlythroughmutualfundsowingto automation,

newage brokerages,and low-interestrates.

Indian stock market becomes the 6th largest

market,overtakesFrance

With both the Sensexand Nifty-50 up by 3.12%

and 3.17% MoM, respectively,international and

domesticinvestorsacquiredequitiesworth$8 billion

and 23,532 croresrespectively,makingIndia the

world'ssixth-largest stockmarket, surpassingFrance

for thefirst timein marketvalue.

India's market capitalization was $3.41 trillion on

September14, comparedto $3.40 trillion in France.

Better-than-expected GDP and GST collections

indicate a long-term profit recovery. As domestic

marketscontinueto riseto newerheights,theywill be

supported by strong liquidity and good

macroeconomicindicators.

GST Collection ( Lakh Crore)

Source: GST Council

NDIA INC.

02

0.9 0.87 0.86
0.92

1.16
1.12

JUNE JULY AUG

FY 20-21 FY 21-22

AyushmanBharatDigital Mission

PMNarendraModi announced

thenationwidelaunchof the

AyushmanBharatDigitalMission,

which aims to enhancethe countryõshealthcare

infrastructure,over a year after it was piloted in

sixUnionTerritories.

Eachcitizenwill be given a health ID, whichwill

also serve as their health account, to which

personalhealthrecordscanbe linkedand viewed

via a mobileapplication,as well as a Healthcare

ProfessionalsRegistry (HPR) and Healthcare

Facilities Registries(HFR),which will act as a

repositoryfor all healthcareprovidersacrossboth

modernand traditionalsystems. ThisIDwill makeit

easier for physicians,hospitals,and healthcare

serviceprovider to accesspreviousmedicalsof

theirpatientsto providethembetter treatment. The

missionwill aid in the integration of the digital

healthecosystemin thesameway UPIaided in the

revolutionizationof payments.

In August,GSTcollectionamountedto over 1.12

trillion.

With the relaxation of COVID limitations,GST

collectionsfor Augusthaveonceagain surpassed 1

lakh crore, indicating that the economyis rapidly

recovering. However,a MOM dip in GSTwas seen

due to lower than expected core sector growth.

Anti-evasionoperations,particularly action against

bogus billers, had contributed to increasedGST

revenues when combined with economic

development.

TheAugustmanufacturingPMI showsa consecutive

drop-in collectionand moderation. In August'21, the

PMI index fell down to 52.3% from 55.3% in

July'21

51.3

12.42

7.43 6.52
3.68 3.41 3.4

Country-wise Market Cap ($ Trillion)

As of 14th September, 2021



Upgradesin the TextileIndustry

Over thenextfive years,thetextile

industryisexpectedto boostasthe

governmenthasapproveda Production-

linkedIncentive(PLI)schemewhichaimsto produce

high-value Man-Made Fabric (MMF). The main

objectiveis to provide an ecosystemof MMFthat

will consistof two-thirdsof the global textile trade

and regainIndiaõsdominance.

The policy will create 7.5 lakh new employment

opportunitiesand attract 19,000 croresworth of

investments. To motivate, government will also

provide 10,683 crores worth of incentives. The

currentexport of MMFis justone-fifth of all textile

exports, and the rest is cotton. As government

policiesencourageundevelopedregions,tier 3 and

4 cities along with aspirational districts will be

targeted for establishing manufacturing units.

WelspunIndia, Trident, Page Industries,Reliance

Industriesand other well knowncompaniesin the

sector have lined up investmentplans after the

announcement.
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Aviation MinistryõsMROPolicy

Someexcitingnewsfor theaviation

industryasthegovernmentannounces

a policyfor maintenance,repair,

and overhaul (MRO) servicesin the country. The

ministryintendsto establishland allotmentsfor MRO

facilitiesfor the long term,lastingroughly30 years,

and make India a worldwide MRO center. The

governmentis now open for tenders for leasing

lands to terminate the royalty charged by the

Airport Authorityof India.

Eight Indian airports have been chosento boost

MROactivity,and anothereight are about to open

as Flight Training Organizations (FTOs) for

helicoptersand airplanesto widenthesector. Apart

from that, theministryhasunveiledthepassengerE-

platform,AirSewa3.0 portal.

A Separate Act for Cosmetics, 

Medicines, and Medical Devices

Thecentralgovernmentplansto form

a newlaw for cosmetics,medicines,

and medicaldevices. Thenew law will fill in gaps

presentin theDrugsand CosmeticsAct,1940.

It shall direct safe infrastructure and strong

regulatory methodsto eliminatethe productionof

sub-standard medicinesin unhygienicconditions.

Standardregulationswill involvedrug serialization

to reduce counterfeitingand product diversionof

drugs. Furthermore,theact will rectify categoriesof

drugsin thepreviousact that are outdatedand are

causing a lack of transparencyin the sale of

medicines.

The Health Ministryhas set up a committeeof 8

membersand will follow up with a draft by

November30. However,the implementationmight

take up to one year. Industryexperts believe that

thisnewlaw wastheneedof thehour.

Indian AgriTechSectorReceivesBumperFunding

ThreeUS-basedMNCõshavesigned

a contractwiththecentral

governmentto boosttheagricultural

sectorin India. Amazon,Microsoft,

and CiscoSystemsare the companiesthat bagged

almost$24 billion worth of new projects. ITCand

Jio platformsare the other local powerhousesthat

are alsoa part of thesedeals.

Asper theagreement,theMNCõswill associatewith

the government to create concepts that offer

technologicalsolutionsfor the agricultural sector,

whichfarmerscanaccessat theirdoorstep.

Theplan issimple,and withthehelpof AI and data

analytics, the government aims to develop

personalizedservicesin the sector,neutralizingthe

challengesevery farmer facesin their day-to-day

operations. Accordingto a studyconductedby the

Food and AgriculturalOrganization,40% of the

estimatedfood producedeachyear is wasteddue

to inefficientfood supply factors and fragmented

systems. With this new agreement, India will

compete with global traders and reduce food

wastageby boostingrural incomes.



At a $2.3 Billion Valuation, MPLJoins the Unicorn

Club

Esportsand skillgaming

app MobilePremierLeague

(MPL)entered the unicornclub by raising funds in

SeriesE financing,led by LegatumCapital. Onits

app platform, the three-year-old start-up connects

gamepublisherswithusers. MPLplansto useits new

funds to expand its businessin the United States,

grow its userbase in Indonesia(whereit currently

hasa millionmonthlypaying users),investin original

gamecontent,and hirenewtalents.

Apna, the YoungestEntrancein the UnicornClub

Apna,a blue-collardigital hiringstart-up

in India,hasreacheda valuationof

$1.1billion,witha newfundraising

round headed by Tiger Global Management. The

companyhas made this possiblein just 15 months

after launching full-scale operations. Apna is

creatinga scalablenetworkinginfrastructure,which

does not presently exist in the market, enabling

employeesto connectwith proper businessesand

securejobs. The app also allows usersto upskill

themselvesand improve their interview skills. The

company aims to deal with the worldõsbiggest

problem that is unemployment,and if it succeeds,

will not just solve the former problem but also

poverty, healthcare, and education of the next

generation.

Major Funding raised by Startups for the period 30thAugõ21 to 25thSeptemberõ21

($ Million)

TART-UP NEWS
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Start-ups are Helpingto StrengthenIndia-USTies

India'sAmbassadorto theUnitedStates

TaranjitSinghSandhusaidthecountry

hasa uniquestart-up ecology,and the

currentgovernmenthasmadea robustpushto foster

entrepreneurshipthroughinitiativessuchas Start-up

India and Digital India. India is hometo over 60

unicornsand the mostnoteworthything is that these

unicornsare not limitedto oneindustrybut fan outto

diversesectorsranging from healthcareto SaaSto

gaming. TheIndia-USfriendshipis both a facilitator

and a benefactor,and the IndianEmbassyhasbeen

eager to promotethe start-up ecosystemby hosting

a seriesof events.

A Start-Up Bubble?

Investorsat TiE NCR'sInternet Day 2021 spoke

about navigating a bubble, as start-up funding

reached a record $20 billion in 2021 and 28

unicornsso far thisyear. All investorsagreed that

the current momentumwouldn't stay indefinitely,

and entrepreneursshouldwatchthe situation. They

couldn'tpredict whenthe momentumwouldshift as

it will be determinedby the USFedraisinginterest

rates, whichwill resultin lessmoneysentto other

nationsin searchof returns. That'swhenthe bubble

mightpop.

Thismonth129 startupswereable to raiseapproximately$1987 milliona MoMdecreaseof 62.4%. Early

growth-stagestart-upswitnessedmoreinterestsfromVentureCapitalsthanthelate growth-stagestart-ups.
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KOSPI(in KRW) Hang Seng Index (in HKD)

FTSE100 Index (in GBP)

Nikkei225(in JPY)S&P500 Index (in USD)

4.3%

DAX Performance Index (in EUR)
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Theindex began with a five-day losingstreak,its

longestsinceFebruary,with index giantsApple and

Google facing judicialscrutiny. It wasfollowed by a

massivesell-off, with lossesin indexõsall 11 core

sectors and fear of contagion from China's

strugglinghousingmarket. Theindex gleamedwith

hopeas theFedchoseto maintainitsmassivebond-

buyingprogramand ultralowinterestrate regime.

The index began sharply with the economy

outperforming expectations and PM Yoshihide

Suga'swithdrawalfromtheupcomingelectiondueto

the public dissatisfactionwith his handling of the

COVIDsituation. However,the index experiencedits

largestone-day drop in threemonthsover concerns

aboutEvergrande'spotentialdefault.

LearningfromWirecardõsû1.9 billion fraud and its

insolvency,the DAX is undergoing a significant

overhaulsinceits establishment,as regulatorsare

making the rules stiffer and adding ten more

companiesto the index. DAXshowedmixed results

aselectionsare loomingin and investorsare waiting

for newsoverthetroubledEvergrande.

DespiteAstraZenecaõspositivetrial update,investors

were worried about energy bills, food costs,tax

hikes,and risinginflationwhichpulledtheindexto a

two-month low. But suggestionsfrom the central

bank'smonetarypolicy committeeto keep interest

ratesunchangeduntilnext year boostedthe pound

and kept theindexona positivenoteat theend.

Theindex isgoingthrougha roughspotassharesof

embattledEvergrandeGroup continueto drop, with

the property index strugglingat a 52-week low.

Tencentand NetEase,the index'sleviathans,are still

mired in regulatorydifficulties,furtherdragging the

index down. DespitePresident'sefforts to rein in

overly indebtedfirms,investorschoseto sellfirst and

inquirelater.

Evergrande'sfinancialproblemis dragging another

indexdown,as investorsfear it will becomethenext

LehmanBrothers. The index rose slightly with the

release of disappointing hiring data from the

worldõsbiggest economy,US, which strengthened

the Korean Won and increasedthe benchmarkõs

bondyield. Butas themarketis full of uncertainties,

manyremainin a wait-and-watchmode.

4.8%

0.9%

3.6%

Source: Investing
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Inflation

Forthesecondmonthin a row,retail

inflationin Indiahasremainedwithin

theRBI'stoleranceband.

Thedecreasein inflationwascausedby lower food

prices and an improved supply chain. Analysts

predict that inflationwill decreaseto the RBI'sgoal

of 4% by Q3FY22, and becauseof thebaseeffect,

inflationisanticipatedto fall untilNovember'21.

India BondIndex Likely to be a Partof TopGlobal

BondIndex

JPMorganmight include India in its Government

BondIndex-EmergingMarkets(GBI-EM)and Global

Aggregate indiceswitha weightageof 9.2%. Over

the next decade,the inclusionmay bring in $170 to

$250 billionin bondinflows.

Thegovernmentwill be required to removethe FPI

limit and keep inflation close to the target to

increasethe real rate of InvestmentGrade Bonds

(IGBs). An increasein foreign inflow will reduce

pressureon commercialbanks to buy government

bondsand the quantumof bondsdevolvingon the

RBI. Inclusionmight lead to volatility in the rupee

and the risk of huge capital lossesin case of a

downgrade. However,the benefitsof strongforeign

capital into debt have been demonstrated to

significantlyoutweightherisks.

IXED INCOME
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Source: US Department of the Treasury

US 10 Year Treasury Yield Septemberõ21 (In )

Month Inflation (%)

Mar-21 5.52

Apr-21 4.29

May-21 6.30

June-21 6.26

July-21 5.59

Aug-21 5.30

Date

(Septemberõ21)

Outstanding Liquidity Surplus 

( Lakh Crore)

6
th
-9

th

7.8 - 8.8

13
th
-17

th

6.7 - 8.5

20
th
-24

th

6.7 - 7.4
Source: Ministry of Statistic and Programme ImplementationSource: RBI

14.9%

Liquidity Surplus

Over the past few weeks,the liquidity surplushas

increasedby 3 lakh crore, indicatinga declinein

demand for bank credit by businessesdue to

economicuncertaintyandbanksõreluctanceto lend

due to concernsabout assetquality in the face of

liquidity expansionthroughRBImeasures. Various

liquidity measures,suchas OMO purchasesand

foreign currencypurchasesby the central bank,

have contributed significantly to the banking

systemõsliquiditysurplusovertime

Earlier this month,the benchmarkrose after its

biggest two-day drop in about three weeks, in

responseto economicdata suggestingthat high

inflation couldpersistfor sometime. Theproducer

price index has risen by 8.3% in the past 12

months,the highestYoY increasesinceNovember

2010. Theyield rose to a three-monthhigh after

theFedsignaledthat it maysoonbegin to taper its

asset-purchasingprogram.

SEBIsRollsOut SwingPricingin DebtFund

Dueto thelow liquidity in thebondmarket,fundhousesare frequentlyforcedto liquidatetheir

investmentsto meetredemptioncriteria. Asa result,theschemes'NAVfalls,puttinglong-term

investorsat a disadvantage. To protect theseinvestors'interestsand instilconfidence,the capital market

regulatorimplementeda swingpricingframeworkfor bondfundunits,exceptfor overnightfunds,gilt funds,

and 10-year maturityschemegilt funds. Theframeworkwill be mandatoryfor debt schemeswitha risk-o-

meterscoreof highor very high.
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Index
1stSeptõ21    

(In )

30thSeptõ21    

(In )
Change (%) Trend

NIFTY Auto 10,043.9 10,598.5 5.5
.52

Nifty Bank 36,574.3 37,425.1 2.3

Nifty Consumer Durables 24,854.3 26,807.6 7.9

Nifty Financial Services 18,036.0 18,308.2 1.5

Nifty FMCG 39,644.7 40,426.6 2.0

Nifty IT 34,110.5 35,028.1 2.7

Nifty Media 1,610.6 2,138.3 32.8

Nifty Metal 5,612.5 5,611.2 -0.02

Nifty Oil & Gas 7,205.4 7,774.4 7.9

Nifty Pharma 14,319.9 14,466.5 1.0
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FPI Net Investment in Septemberõ21 (Crore)

Source: NSDL

Source: NSE 

DII Net Investment in Septemberõ21 (Crore)

Source: NSDL

SEBIIntroducesOptional T+1 SettlementCycle

Astechnology,paymentsystemand

bankingarrangementsimprove,market

regulator,SEBIintroducesT+1 settlement

in some stocks,starting next year. If the stock

exchangeplans to convert to the T+1 settlement

cycleon any shares,it mustnotify stakeholdersone

month in advance. After the switchover, it is

mandatoryto continuewith theT+1 settlementcycle

for a minimumperiod of six months. Thenew rule

will benefit retail investors,who will haveaccessto

cash and security much faster. But before

implementingthenewsystem,SEBIwithothermarket

participantswill need to tackle several technical

and operationalchallenges.

Foreign Portfolio Investment and Domestic

Institutional Investors

Despite high valuations, FPIs invested around

27,764 crore in September. Thestrengtheningof

rupeeand the continuationof the bull markethave

made India the top destinationfor FPI flows. As

businessesrecover, investmentin the hotel and

travel industryhasincreased. TheFederalReserve's

tapering may causeFPIsto exit from emerging

markets. Expectationof inclusionof the nationõs

bondsintotheglobal indiceshavemotivatedFPIsto

increasetheir exposureto Indiandebt market. DII

remainsa net buyer due to a lack of alternate

investmentopportunities.
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Oil and GasSector

Theindexoutperformedalmostall the

sectorsasoil pricesroseafter industry

data revealed a larger-than-expecteddecreasein

crude oil reservesin the US. The index grew by

1.5% with thegovernmentõsannouncementto invest

1 trillion in Oil and Gas projects,scheduledto be

completedby 2025

The top gainer was Oil India Ltd. whichgrew by

44% as global oil pricessawa sharpuptickdriven

by extremeweather and demandslowly reaching

thepre-pandemiclevels.

ConsumerDurablesSector

Theindexreachedan ATHof 27,420

aheadof theholidayseason,as

manufacturersanticipatedouble-digit growth in the

monthsahead. Demandfor premiumproductslike

TVs, washing machines, and refrigerators is

expected to grow strongly as work-from-home

culture,and positiveconsumersentimenthascreated

a good demandfor durables.

BlueStaroutperformeditspeersby surging18% as

the governmentplans to make India a global AC

manufacturinghub.

FMCGSector

TheIndianFMCGindustry,whichgrew by 37% in

the Q2FY22, was one of the few industriesthat

remained unaffected by the pandemic'ssecond

wave. Theindex surpassedits previouspeak and

recordedan ATHof 41,821. But the index saw a

continuousdeclinein the last ten days,as consumer

goods manufacturerswere confronted with an

inflationary problem like never before. The

wholesalepricesof numerouscommoditiesusedby

FMCG companiesin product manufacturingor

packaginghaveincreasedby 11.4% YOYand the

commoditymarket is underpressurefrom growing

raw materialcosts,whichare projectedto continue.

While companiesare attemptingto reducecosts,if

costpressurespersist,they may be forced to pass

someof the coston to consumers,with companies

such as HUL, Marico, and PepsiCo already

implementingpriceincreaseacrossbrands.

ECTOR UPDATES
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PharmaSector

Thesectorhasbeenin thespotlight

asIndia'svaccinationdrive continuesto

set new records. But it saw a big sell-off as the

sectoris under intensepressurefrom investorsdue

to pharmastocksfailing to hold on to early gains.

Companies are experiencing difficulties as

productioncostrises,putting a strainon themand

lowering their profit margins. With companieslike

Cipla and Dr. ReddyõsLaboratoriesmoderately

pulling the index up, the sectorwas mostlystable

thismonth.

Cipla was the strongestperformer, with the stock

increasingby 6.4% as it formeda joint venturelast

month with Kemwell Biopharmato develop and

producebiosimilarsworldwide.

FMCGSector

1.0%



Auto Sector

TheUnionCabinetapproved a PLIprogramfor the

auto industryworth 25,938 crores to boost the

production of innovative automotive technology

goods suchas electric and hydrogen-fueled cars.

The schemewill help the car sectordevelop and

becomemore globally competitive. ThePLIfor the

auto industry,coupled with the PLI for Advanced

ChemistryCell ( 18,100 crores) and the Faster

Adoption of Productionof ElectricVehicles(FAME)

Scheme( 10,000 crores),will help thecountryõsEV

manufacturing. With this,the cabinetis hopefulthat

USelectriccar majorTeslawill be attractedto enter

India as it hashad its reservationsin the past. The

cabinetfurther stated that the schemewould assist

in the creation of around 7.6 lakh new jobs. It

indeedisa historicmovefor ourcountry'sfuture.

ECTOR UPDATES
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TelecomSector
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Airtel Reliance Jio Vodafone Idea

Addition During Julyõ21 (Millions)

Source: TRAI

Source: NSE 
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MediaSector

Source: NSE

TelecomSector

Thegovernment'stelecomreformsherald

thestartof a newera for thebusiness

and a new period for encouraginginvestmentin a

debt-ridden industry. Theapproved relief package

for the stressedtelecomsectorincludesa four-year

brief respitefrom paying statutorydues,permission

to sharescarceairwaves,a changein the definition

of revenue on which levies are paid, and the

automaticapproval of 100% foreign investment.

The rescue package should significantly boost

Vodafone Idea's cash flow, allowing it breathing

room to stabilize its operations. However, the

packagewould provide Airtel and RelianceJio the

financialfreedomit needsto increaseits investment

in developmentplans.

ITSector

Theindexstartedona positivewith

healthybuyinginterestsin ITstock.

Butthemomentumbrokeafter 3

weeksof rally whenmacrofactors dominatedthe

Indianmarket. Theongoingbankruptcycontagionof

China,the USFedõsplans to taper monthlybond

purchases,and hugesellingpressureon global tech

stocksdragged theITsectordown.

The Top gainer was MindTree which surged by

16.55% MoM. Thecompanyis still baskingon its

robust Q1 results. However, in the last week of

Septemberthestockwitnessedhugeprofit-booking.

MediaSector

Lastmonthmediastockswereona

buyingspree. Announcementsonthe

Zee-Sonymergerand reopeningof

cinemahalls in Maharashtraled to this frenzy. The

74.9% gain in ZEELsharesaided the index,and this

surgerubbed off on other media behemoths,with

Inox Leisure and TV18 Broadcast also gaining

27.8% and 9.6%, respectively.

32.8%



BankingSector

Theindexincreasedoverallasthe

Banksgot relief fromseverestress

thismonthfollowingtheNARCLpolicy

announcedby the government. Analystsbelievethat

as long as the sectorhasconstantsupportfrom the

governmentand the economyis doing good, the

stockswill be valuedappropriately.

The top loser in the index was AU Small Finance

Bank,whichfell by 10% MOM, as changesin top-

level management have significantly rattled

investors,resultingin a negativemarketreaction.

Metal Sector

Overall,themetalmarketswere

tremendouslyvolatile. Companiessaw

themselvesunderstrainastheIndian

Government increased GST rates of certain

materials in parallel with low demand for

productionthismonth.

Thetop gainer in the index wasCoal India limited,

whichrallied by 29%, MOM after the company

signed1,880 croresworthnaturalgasdeal.

RealtySector

Theworld fearsanotherò2008

Financialcrisisó,yet Indianrealty

stockssoaredhigh. Theindex

increased significantly due to the governmentõs

supportthroughfavourable schemes,lower interest

rates,and theeconomygliding.

Thetop gainer in the index was Godrej Properties

Ltd. whichrallied by 55% MOM after the company

capturedsalesworth 575 croresin a day following

thelaunchof theirsecondphaseprojects.

FinancialServicesSector

Theindexreachedan all-timehigh

asinvestorsare bullishonthefuture

outlook. Companieslookforward to

holding their positionsand widen their reach with

different projects. Analystspredict the industrywill

be able to observe a rise in employment

opportunitiesin thecomingquarter.

Topgainer in the index wasMahindra& Mahindra

Finance,which rallied by 16% MOM after the

companyreleasedpositivedisbursements.

ECTOR UPDATES
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BankingSector

Source: NSE
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SBICardsand BPCLhave Launcheda Co-Branded

RuPayCreditCard

TheBPCLSBICo-branded

RuPaycontactlesscreditcard

will offer substantialgasoline

discounts,as well as significantsavingson non-fuel

categoriessuchas grocery,restaurants,movies,and

other items. On every 100 spent on gasoline

purchasesat Bharat Petroleumpetrol stationsand

non-fuel categories,usersof the BPCLSBI Card

RuPay will get 13X and 5X reward points,

respectively. The card would also waive a 1%

gasolinelevy on all transactionsup to 4,000. The

card will help to expandSBICard'sportfolio on the

RuPaynetwork. In addition, the card is in keeping

with BPCL'songoingefforts to deliver better value

for its customers'gasoline purchaseswhile also

expandingitsclientbase.

Banking,IT,and realty sharesled to the stockmarketsurgeas investorstook cuesfrom the positiveglobal

markets. Thediminishingfears of COVID-19 due to the risingpace of vaccinationprogramsalsoaided the

recoveryof theindexthismonth.

IFTY50

Company Name Change(%)

Coal India 28.9

NTPC 23.4

ONGC 20.3

Indian Oil 16.7

Kotak Bank 15.5

Titan 15.1

Tata Motors 14.2

ITC 13.5

Grasim Ind. 13.5

RIL 10.9

Company Name Change(%)

Tata Steel -10.5

BPCL -8.5

Divis Labs -5.9

Tata Consumer -5.4

UPL -4.4

Ultratech Cement -4.0

Tech Mahindra -2.7

JSW Steel -2.7

Axis Bank -2.2

ICICI Bank -1.8
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3.2%

TCSachievesmarketcapreaches$200 billion

Themarketvalueof Tata

ConsultancyServices(TCS),

India'slargestsoftwareexporter, surpassed$200

billion. TCS'stockhas increased35% this year,

despitea robustrally in ITstocks. TCShasbeenon

a rising trend owing to the pandemic,whichhas

accelerateddigital transformation.

TCSrecorded a salesincreaseof 18.5% YoY in

Q1FY22, totaling 45,411 crores. With a total

contractvalueof $8.1 billion,thedeal signingwas

powered by expansion across industries and

verticals.

Thecorporationtook 13.5 years to reach $100

billion in market capitalization, while the next

$100 billiontook3.5 years.


