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In “Great Mining Migration”, Cryptocurrency

Companies are Leaving China

Earlier this summer, China decided

to crush cryptocurrency mining,

which has lead Nasdaq-listed Bit Digital

Inc. to get more than 20,000 computers out of

China.

The machines form an important part of the

company as they make money by plugging the high-

powered computers into cheap electricity sources

and work through mathematical problems to unlock

new bitcoins. The process of mining has witnessed a

huge change over a decade; what a single PC

could do back then has now transformed into a

massive industry with numerous computers and huge

electricity consumption.

Companies are now facing hurdles and are forced

to make complex decisions regarding modes of

transport and associated costs. It would cost them

millions of dollars as the price of oil is rising, and

because of the COVID-19 pandemic, freight costs

are skyrocketing. Being a fragile instrument makes

shipping a tedious task and per instrument costs

roughly around $12,000. Other than these factors

companies will also have to find ample power

sources and facilities to move them. The financial

impact on the miners of China could be huge.

CATL adds Salt to their Battery Recipe

Contemporary Ampere Technology

co. Ltd. (CATL) is the world’s

biggest maker of electric vehicle batteries and is

also one of the most valuable companies in China.

They are looking forward to producing batteries

with reduced costs and increased performance using

sodium ions as sodium is relatively cheaper.

The challenge ahead for the company is the new

battery stores less amount of energy compared to

the widely used EV battery know as lithium ferro

phosphate. According to CATL, the sodium batteries

will charge quickly and would perform well in cold

weather as well. They added that these batteries

have uses beyond EVs like, storing power on an

electricity grid.

Trial for Tuna Bonds faced by Credit Suisse

Credit Suisse will face a

13-week trial in September

2023 for the "tuna bonds"

scandal. This case stems back to 2013 when

Mozambique, the world’s poorest country, took loans

from international investors to fund maritime

projects, including state tuna fishery. Credit Suisse

aided the country by providing a $2 billion loan,

which was not disclosed to anyone, and as per

Mozambique law, all loans need to be approved by

the parliament. After discovering this deal in 2016,

IMF and other international donors decided to

discontinue their support, triggering a crisis in one of

Africa’s fastest-growing economies.

Former Credit Suisse bankers have pleaded guilty

over receiving bribes in connection to the bond.

Former Netflix Trio Charged for Insider Trading

The SEC sued three Ex-Netflix engineers

over insider trading. They made a profit

of more than $3 million by trading

on subscriber numbers ahead of its public release.

During earning season, Netflix stock prices witness

huge volatility. Investors base their decision on the

growth of subscribers rather than future earnings

forecast to buy or sell media stocks.

Netflix chief executive, Reed Hastings, has made

transparency a part of the company’s

unconventional culture. It shares financial results with

its employees ahead of its earnings release.

According to SEC, engineer Sung-Mo Jun tipped off

his brother and a friend about the subscriber

information while working with Netflix in 2016 and

2017, and he used it to trade ahead of Netflix's

earnings release. Even after leaving the company,

he traded from 2017 to 2019 by obtaining

information from Ayden Lee, another engineer of

Netflix.

Mo Jun’s brother had subscriber numbers ahead of

the company’s July 2019 earnings release supplied

by another former engineer, Jae Hyeon Bae.

That quarter company saw the worst decline in stock

prices in the past three years, more than $15 billion

wiped from Netflix’s market value and the first drop

in subscribers since 2011.The three are charged for

violating anti-fraud provisions by SEC.



Renewable Energy Firms See an Uptick in Their

Investments

With consistent growth in the Indian

renewable energy industry, investors

look to expand their pool of

investments. Augment Infrastructure,

a US investment firm, affirmed its status to buy a

majority stake in CleanMax Enviro Energy Solutions,

a Mumbai-based rooftop solar power producer for

₹1,650 crores. With the growing need for

sustainability-linked investments, new investors

lookout for opportunities in emerging markets like

India as developed nations remain crowded. Though

the Indian renewable market has matured over the

past 4-5 year, investors sit on a pile of rich data

and track records to affirm their investment decision

to write a cheque with sustainability mandates in

place to achieve the renewable energy capacity of

450GW by 2030, India offers to be an attractive

proposition due to the government support,

increasing scale, access to debt, etc. Investments in

the sector have reached $6.6 billion, back on track

to surpass the pre-COVID level investments of $8.4

billion.

GST Collection (₹ Lakh Crore)

Source: GST Council

GST Collection is Back on Track to Continue the

Streak of Crossing ₹1 Lakh Crore Mark

After breaking the ₹1 Lakh Crore streak in June’21,

the GST collection recovered in July’21 as per

expectations. The YoY collection of GST e-way bills

has improved in July 2021, surpassing the pre-

COVID levels. With the states and UTs easing the

lockdown restrictions, there is an uptick in the

mobility for retail and recreation, indicating an

improvement in domestic passenger traffic and fuel

consumption.
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Effect of the Reign of the Taliban’s on Indian

Economy

The Taliban has halted the

movement of cargo between

India and Afghanistan. On the

forefront, while Afghanistan has

taken the direct brunt of the political instability, other

nations are not resistant to the domino effect on their

economic growth. With a long-standing relationship

between Afghanistan and India, the bilateral trade

accounted for $1.4 billion in FY21. With 85%

imports of dry fruits from Afghanistan, traders may

suffer huge losses with their large payments blocked.

It may result in an upsurge in the prices of dry fruits

in the short term. Afghanistan holds a rich source of

Rare Earth Elements (REEs), which include lithium, zinc,

etc. Analysts believe that Afghanistan could be

‘Saudi Arabia of Lithium’. While India envisions to be

a leading hub for electric vehicles, lithium is a key

component in developing lithium-ion batteries. Now it

would be a daunting task for India to procure

Lithium.

India Ratings Cuts the GDP Forecast for FY22 to

9.4%

As per the agency, there has

been a strong recovery post-

second wave of COVID-19, but the aim to vaccinate

the entire population by December 2021 will not be

met with the current pace of vaccination, which

makes the FY22 GDP forecast susceptible, bringing

it down to 9.4% from 9.6%. India Ratings estimate

that the Private Final Consumption Expenditure will

continue its momentum after the gap of three

consecutive quarters and will grow at 10.4% in

FY22 as compared to the 10.8% projected earlier.

Unlike the first wave of COVID-19, which limited its

impact in urban areas, the second wave hit the rural

areas too, which further aggravated jobs and

household budgets. Kharif sowing post the arrival of

southwest monsoons indicate a pick-up in export

volumes and expenditures, but people are likely to

spend less with rising health expenditure and

uncertainty around future waves of COVID-19.
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Government to Nullify Retro-tax

Introduction of the Taxation Laws (Amendment) Bill,

2021 by Finance minister Nirmala Sitharaman in

Lok Sabha, to do away with the retrospective tax,

the government has taken a step in building an

investor-friendly nation. The bill seeks to modify the

Income Tax Act so that no tax demand would be

issued in the future based on the retrospective

change for any indirect transfer of Indian assets

made before May 28, 2012. This policy is

expected to boost foreign investments. The country

is currently at a crossroads, where rapid economic

recovery from the COVID-19 pandemic is crucial,

and foreign investment may facilitate quicker

economic growth and employment. This bill will

impact cases related to the retro tax of two big

companies, Vodafone Group of UK and Cairn

Energy Plc, which have won the international

arbitrations against levy of retrospective taxes on

them.

SEBI has Extended the Deadline for Public

Submissions on the Proposed Swing Pricing for

Mutual Funds

The SEBI has extended the deadline for submitting

views on the plan to implement a swing pricing

mechanism for open-ended mutual fund debt

schemes until August 25. Swing pricing is a method

of altering a fund's net asset value in order to

effectively pass on transaction expenses resulting

from net capital activity to the investors involved.

SEBI has suggested implementing this program as

part of its efforts to maintain investor fairness,

particularly during times of market volatility. In

addition, the SEBI has proposed a partial swing

during normal times and a required complete swing

during market dislocations. The recommendations

aim to ensure that new, leaving, and current

investors in mutual fund schemes are treated fairly.

SEBI will investigate the application of the swing

pricing method to equity schemes, hybrid schemes,

solution-oriented schemes, and other schemes in

later phases.

SEBI Merges Debt Securities Rules into Single

Regulation

SEBI has merged rules pertaining to

two debt securities, Issue and

Listing of Debt Securities (ILDS)

and Non-Convertible Redeemable Preference

Shares (NCRPS) rules, into a single regulation called

Issue and Listing of Non-Convertible Securities

Regulations, in order to make compliance easier for

listed entities. SEBI provided frameworks for the

issuance, listing, and trading of Non-Convertible

Securities, Securitized Debt Instruments, Security

Receipts, and Commercial Paper under the newly

constituted rule. The policy will enable issuers (other

than unlisted REITs and InvITs) with less than a 3-year

track record to access the bond market. To provide

greater flexibility to the issuers and investors of

debt securities and NCRPs, debt securities issued

through private placement will have the option for

call and put.

₹6 Lakh Crore Asset Monetization Plan Without

Ownership Transfer

Finance minister Nirmala Sitharaman has launched

the National Monetization Pipeline (NMP), which will

bring in investments for brownfield projects. The

project is expected to fetch a revenue of ₹6 lakh

crore over the next four years till FY25. One of the

most important features of the NMP is that it

incorporates the monetization of rights rather than

ownership. Towards the end of the transaction life,

the assets must be returned to the government or the

relevant public body. The government believes that

this action will generate employment opportunities

resulting in high economic growth.

Sector-Wise Monetization Pipeline

(₹ Thousand Crore)
160.2

152.5

45.2
39.8

35.1
28.9 28.7 24.5 22.5 20.8

15.0 12.8 11.5

Source: NITI Aayog



Major Funding raised by Startups for the period 26th July’21 to 28th August’21

($ Million)
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This month 156 startups were able to raise approximately ₹5,290 million. Low interest rates in the US and

recent China’s crackdown on tech companies have made India a preferred investment destination.

The Healthy Lifestyle App

How many times have you

been ready to devour a

delicacy when your loved ones give you that “cold

gaze” reminding you of your diabetes? As per

WHO, 422 million people suffer from diabetes

worldwide. Ultrahuman, the health-tech startup

providing real-time blood glucose monitoring

through integration with third parties like that of

Apple watch to help those people suffering from

diabetes, has raised $17.5 million in its latest

fundraise. Through its subscription-based business

model, the company offers a plethora of services

that include home workout videos, sleep sessions,

and heart rate tracking to help people lead a

healthy lifestyle.

The Perfect Smile

It is said that “Smile is a free

therapy”. Toothsi, a dental-tech startup, is striving to

make that “smile” of yours - perfect. As an

alternative to those metal braces, the company has

incorporated technology to provide the consumers

with a painless solution and clear braces to perfectly

align their teeth. The company has raised $20million

in its recently concluded Series B funding. It intends

to use the funds for expansion, R&D, as well as to

strengthen its brand value by leveraging your

“smile”.
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The Thrasio Model of Business

Instead of producing their products, the

latest trend in the Indian startup

ecosystem is the Thrasio Model – collaborate and

acquire small value businesses and sell their

products through the online channel. Mensa House

of Brands is concentrating its efforts on investing in

digital-first brands and scaling them exponentially.

Instead of manufacturing a product or providing a

service, Mensa will provide these small businesses

with growth marketing, operational improvement,

and working capital to the brands.

Whizzing Through Traffic – Rapido

Sitting in a cab and cursing the city

traffic during office hours has been

the norm these days. Rapido, the bike-taxi platform

offering a cost-effective and faster commute option

compared to its cab counterparts, has raised $52

million in its last round. Introducing the concept of

bike-taxi in India back in 2015, the company has

well utilized the previous fundraises for expansion

within the country. The company has successfully

addressed the safety of women by including women

riders on their platform as well. The after-effects of

the pandemic have been quite severe, leaving many

people unemployed. With the prerequisite of

owning only a bike, the company is also providing

opportunities to numerous youths.
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KOSPI (₩)

Hang Seng Index (HK$)

FTSE100 Index (£)

Nikkei225 (¥)S&P500 Index ($)

0.7%

DAX Performance Index (€)
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The Index broke the previous ATH as the USFDA

granted full approval to the vaccine developed by

Pfizer Inc. and BioNTech SE. The index rallied as

Jerome Powell reiterates FED’s commitment to a

$120 billion monthly stimulus and the intention to

continue its monthly asset purchase until

considerable progress is made towards maximum

employment and price stability.

The index was battling at an 8-month low as the

country faces the worst wave of delta variant

followed by the Tokyo Olympics and the

Paralympics, which gave it an additional nudge.

According to Bank of Japan, the index is expected

to recover as the Japanese economy is headed for a

recovery driven by robust global demand.

The immense expectations from the Jackson Hole

contributed to the ATH, but the index fell by more

than 2% as fear of declining oil prices and a

quicker withdrawal of global monetary stimulus

emerged. The market recovered after the FEDs

chairman signals substantial progress towards

inflation, employment, and tapering of stimulus.

As regulatory uncertainty surrounds the tech sector,

the Chinese tech shares in Hong Kong are booking

heavy losses, which pulled the index down by more

than 3%. The regulatory risk is bringing the index’s

P/B ratio closer to its historic low, which occurred last

year during the COVID-19 sell-off. As the quarter of

the index consists of technology stocks, it makes

sense to avoid adding more tech stocks to the

benchmark as the index aims to increase its

constituents to 80 by mid-2022.

The index crossed the 16,000 mark for the first time

and peaked at 16,030 followed by the record highs

on Wall Street and a shift in sentiments towards the

FED’s monetary policy. The country is positive about

the future outlook as the State Statistic Office has

revised the GDP estimates on a higher mark

compared to the estimates published last month.

China’s new regulations towards the IT sector have

plummeted the performance of the sector. China

being South Korea’s biggest trading partner, has

also faced the consequences as the decline in the IT

stocks has pulled down the index. The increase in the

number of Delta variants is making the investors

doubtful about the economic recovery, which is

further taking a toll on the index.

3.1%

1.7%

1.4%

0.5%

1.1%
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Source: US Department of the Treasury

The 10Y bond yield witnessed a bearish opening,

but soon the yield moved upwards, as there were

record job openings and the market awaited

inflation data. But, the yield weighed down a week

later as U.S. consumer sentiments plummeted to their

lowest level since December 2011, and it weighed

further down after Federal Reserve Chair’s speech.

US 10 Year Treasury Yield August’21

1.1

1.2

1.3

1.4

2-Aug 6-Aug 10-Aug 14-Aug 18-Aug 22-Aug 26-Aug 30-Aug

Month Inflation (%)

Feb-21 5.03

Mar-21 5.52

Apr-21 4.29

May-21 6.30

June-21 6.26

July-21 5.59

Inflation

For the first time in two months, retail

inflation, measured by the consumer

price index (CPI), has fallen below 6%.

Fall in food costs and eased supply chain disruption

were the reasons behind this drop, providing some

breathing room to RBI. Despite this fall, analysts are

concerned about future inflation due to high fuel

prices and input costs.

Date

(August’21)

Outstanding Liquidity Surplus 

(₹ Lakh Crore)

2
nd

-6
th

₹ 6-6.79

9
th
-13

th

₹ 6.3-7.3

16
th
-20

th

₹ 6.9-7.8

23
rd

-27
th

₹7.1-7.5

Liquidity Surplus

Liquidity remained in a significant excess

throughout the month. This growth in

liquidity surplus of over ₹2 lakh crore indicates that

firms continue to have a low demand for bank loans,

according to the RBI. In addition to the low credit

demand, the various liquidity infusion measures

being undertaken by the RBI together with foreign

currency purchases has contributed significantly to

the liquidity surplus.

Should India worry over the US Feds' announcement on tapering?

Recently, US Federal Reserve Chair Jerome Powell indicated the central bank could start reducing its

monthly bond purchases this year. Since March 18, 2020, the US Federal Reserve has been buying bonds

worth $120 billion, hence the need to taper. We may see some outflows from emerging markets like India

from their decision, but the RBI has adequately prepared the economy by amassing $612 billion in foreign

exchange reserves. The stock markets have reached all-time highs, implying that a correction is on the way

but, with Retail Investors driving the market and India's economy doing pretty well, the stock market is

poised to recover from this correction. As a result, the effect of tapering should be minor for India this time.

ANALYSIS

Why are Indian Companies Warming up to ESG

Bonds?

The growing prominence of ESG

(environmental, social, and governance)

is visible in India Inc's efforts to raise

capital renewable energy suppliers such as

Greenko, ReNew Power, and JSW Hydro Energy,

who have contributed the most to India's $4.94

billion in ESG bonds, including green bonds.

Companies like Shriram Transport Finance, Adani

Electricity Mumbai Ltd, and UltraTech Cement Ltd.

have used the ESG bond market by issuing social

and sustainability-linked bonds.

ESG bond offerings have also been on the rise

globally, as concerns have risen to the fore in the

aftermath of the coronavirus outbreak. According to

Moody, sustainable bonds are estimated to reach

$850 billion in 2021; a new yearly high and a 59%

increase over 2020.

Source: MOSPISource: RBI

8.5%
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Index
2nd August’21    

(In ₹)

31st August’21    

(In ₹)
Change (%) Trend

NIFTY Auto 10,180.4 10,034.5 -1.5

Nifty Bank 34,710.0 36,424.6 4.9

Nifty Consumer Durables 24,170.3 24,854.3 2.8

Nifty Financial Services 16,539.5 18,070.7 9.3

Nifty FMCG 36,199.9 39,529.7 9.2

Nifty IT 30,803.1 34,570.3 12.2

Nifty Media 1,796.7 1,601.7 -10.8

Nifty Metal 5,781.3 5,714.6 -1.2

Nifty Oil & Gas 6,641.8 7,174.7 8.0

Nifty Pharma 14,474.9 14,344.7 -0.9

QUITIES
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FPI Net Investment in August’21 (₹ Crore)

Source: NSDL 

Source: NSE India

Foreign Portfolio Investment and Domestic

Institutional Investors

FPI pumped in ₹931 crores in August after being a

net seller last month. As per analysts, foreign

players have been cautious while investing as

COVID-19 cases resurge. In the recent past, the

FPIs have been net sellers in the secondary market

but have been participating actively in the primary

market. FPIs are expected to invest more as the

markets remain well supported, and corporate

results are in line with investor expectations. Strong

response from investors for equity NFO and

continued surge in the stock market has induced DIIs

to remain a net buyer.

DII Net Investment in August’21 (₹ Crore)

Source: NSE India 

NSE IFSC Will Allow Indian Retail Investors to 

Invest in US Stocks

The NSE International Exchange

(NSE IFSC), a wholly-owned subsidiary of the NSE,

will allow Indian retail investors to invest in US stocks

like Facebook, Apple, Google. According to a press

release, the Trading will be in the form of

unsponsored depositary receipts. Investors will

transact according to the Liberalized Remittance

Scheme (LRS) prescribed by the RBI. It has plans to

make the process of investment easy and US stocks

affordable. This move will be one of the milestones

for the stock exchange and will be a success as

investors are already into investing in Global stocks.
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Source: NSE
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Nifty Pharma August’21 (In ₹)

Nifty Consumer Durables August’21 (In ₹)

8.0%

2.8%

Consumer Durables

The consumer durables sector has

witnessed an increase in demand over

the past few months. Work from home

culture set in by the pandemic has heightened the

need for home appliances. Increased indoor time is

leading to excessive usage of sanitary, storage, and

cooking appliances. The easing of lockdown

restrictions has bumped up economic activity,

bringing maximum gains to Voltas, Kajaria Ceramic,

and Havells India from the NSE consumer durables

index over the past few weeks.

Oil and Gas

The rise in the international crude price

as a result of weaker dollar and approval

to Pfizer Inc/BioNTech SE Covid-19 vaccine have

supported the upward momentum of the index.

Indian oil ministry is planning to import LNG from

Russia and assessing ways in which Indian companies

can collaborate in infrastructure development

projects in the Siberian and Arctic regions .

The top gainer in the index was Adani Total Gas Ltd,

which appreciated by 5% MoM after announcing its

acquisition Smartmeters Technologies Pvt Ltd for ₹1

crore.

Pharma

The Nifty Pharma was one of the biggest

bears this month, as the sector’s

profitability has decreased due to an increase in

the price of raw materials, huge investment in R&D,

and regulatory issues in the US. Since US is the

biggest export market for various Indian drug

manufacturers, the concern is rising as they face

their first hurdle of price erosion and regulatory

uncertainty in the US market.

Alkem Laboratories was the top performer this

month with an 11.36% MoM increase in its share

price after an impressive Q1 performance. A 65%

YOY growth in Indian business, led by a strong

recovery in acute and outperformance in chronic

and trade generic business, was mainly responsible

for its 24.6% rise in its revenue and 95.1% in its

quarterly profits.

0.1%

Realty

The real estate sector is witnessing

a surge in demand for commercial

and residential properties as interest

rates remain at record low rates. Sales of

residential real estate in Mumbai stand at their

highest in the past 10 years. As per analysts,

property prices are expected to increase by 4-5%

as demand for ready-to-move-in houses is strong.

Realtors have introduced various offers as the

festive season approaches to further boost investor

confidence.
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Auto

Carmakers reported double-digit

growth in domestic wholesale number,

led by stabilization of macro-economic

factors, favorable monsoon, and increase in

consumer shift towards personal mobility.

Despite strong demand, global crisis of semi-

conductor is holding back the recovery of the auto

sector. As per analysts, a loss of over 1 lakh units is

expected in the next quarter. A few companies are

planning to enter into the semiconductor segment,

which will help mitigate this crisis and save foreign

exchange.

A constant rise in the price of petrol and diesel

coupled with huge incentives being offered by state

governments across the country have soared the

sales of EVs to a record high of 26,138 units in

July’21.

Telecom

Vodafone Idea has been pushing the

government to fix a minimum floor price

as it would help the financial health of the telecom

industry and help those in need of funding. TRAI

would not take any step as they had already

rejected the demand of the telecom service

providers seeking fixing of minimum floor price as

they think that it will not be consumer-friendly.

A spike in market share of Bharti Airtel and Reliance

Jio was witnessed, after Kumar Mangalam Birla

resigned from the Vodafone idea company’s board.

Jio and Airtel have clocked 0.6% and 1.2% on-year

gains in the June quarter, whereas Vodafone Idea

lost another 1.8%. Analysts believe that eventually,

the telecom sector would lead to a duopoly.
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Nifty IT August’21 (In ₹)

12.2%

IT

IT companies reported robust revenue

growth last quarter, driven by digital

transformation, cloud adoption,

analytics, and cybersecurity. Tier-I companies

performed better in comparison to Tier-II, while their

margins continued to remain under pressure due to

wage hikes, normalization of travel, and other costs.

Top gainer in the index was MindTree which surged

By 25.3% MoM after posting robust Q1 results. The

company’s net profit rose 61% annually to ₹343.3

crore.
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Airtel Reliance Jio Vodafone Idea

Addition During July’21 (Millions)

Source: TRAI

Source: NSE 
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Media

The index declined last month as a

majority of the companies in the index

reported losses in the last quarter.

State governments have relaxed restrictions

imposed on cinema halls. The revival of this sector

will depend upon the speed of vaccination and

response to the new content when the screen opens

over the next few weeks.

Source: NSE

10.8%
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Metal

In order to curb carbon footprint, China

has decided to hike export tariff and

remove export rebate for steel products. If

production of steel decreases, prices of iron ore and

coking coal will decline, which will help Indian

steelmaker to gain market share and increase their

profitability. Prices are expected to remain inflated

owning to the US stimulus package and the supply/

demand constrains.

Top loser in the index was NMDC Ltd, which

plummeted by 14.5% MoM as international iron ore

prices decline.

Banking

The nifty bank index began this month

with an upward movement after the

RBI lifted the embargo on HDFC Bank on issuing new

credit cards and expecting to regain its lost market

share in the next 3-4 quarters. As per analysts,

continued government support and the country's

economic recovery will help in preventing a sharp

spike in bad loans.

Top loser in the index was IDFC First Bank, which

plummeted by 12.31% MoM as company’s gross

bad loan increased to 4.61% of its book from

4.15% in the previous quarter.

Source: NSE
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9.3%

Financial Services

The index surged this month as investors

continued to participate in the bull run.

Ease in the country’s retail inflation also

supported the index.

The top gainer in the Index was Bajaj Finserv Ltd.,

which rallied by 21.02% MoM after SEBI’s

approval to set up an asset management company.

4.9%

1.2%

FMCG

Out-of-Home (OOH) demand was

influenced as consumers' mobility

decreased during the second wave. The second

wave of the lockdown was a lot gentler than the

first. Unlike the previous year, the second wave

affected rural demand as well. As the second wave

fades, mobility returns to normal, resulting in a

resurgence of demand for OOH items. With yet

another shutdown, e-commerce outlets met a major

portion of the demand. As a result of the pandemic,

packaged consumer products’ share of e-commerce

has increased over the previous year. As a result,

FMCG companies are focusing more on stock-

keeping units and brands that do well online.

Companies are expecting a broad-based recovery

this quarter and have decided to resume investment

in distribution expansion, product innovation, and

capital efficiencies.
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The rising pace of vaccination programs, rebound in the foreign inflows, and government continuous support

to aid the recovery fueled the index this month.

IFTY50

Company Name Change (%)

Bajaj Finance 20.8

Bajaj Finserv 20.6

Tech Mahindra 19.7

TCS 19.5

Bharti Airtel 18.2

Britannia 16.8

HUL 16.7

HCL Tech 15.4

HDFC 14.6

Tata Consumer 14.4

Company Name Change (%)

UPL -8.3

JSW Steel -6.7

Grasim Inds. -3.3

Bajaj Auto -2.7

Tata Motors -2.3

NTPC -1.9

Maruti Suzuki -1.8

SBI -1.3

Hero MotoCorp -0.8

Dr. Reddys -0.2
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Top Gainers in NIFTY50 for August’21 Top Losers in NIFTY50 for August’21

Source: NSE India

Source: NSE India

NIFTY50  August’21 (In ₹)

7.8%

HDFC Bank Tie-Up with Paytm for payments

The strategic partnership

between the fintech giant, Paytm

and India’s largest private bank,

HDFC aims to deliver innovative

payments and lending solutions across India, which

will serve to fast-track the penetration of digital

payments in semi-urban and rural areas. The two

firms will launch innovative products and co-

branded Point of Sale (POS) solutions in the retail

segment including Buy Now, Pay Later (BNPL)

schemes. Paytm will offer its existing services to

merchant partnerships driven by HDFC. The firms

will use their respective network of consumers and

merchants to leverage their new offerings.

Tata Group Eyes to Foray into Semiconductor

Manufacturing

Amidst the semiconductor shortage

globally, the Tata Group plans to

set foot in semiconductor

manufacturing. N Chandrasekaran,

Chairman of the conglomerate, said the group has

set up the business to grab the opportunity as India

does not have any facility to manufacture

semiconductors. This announcement comes ahead of

the group’s entry into $100 billion 5G equipment

manufacturing and diverse acquisitions. The group is

affirmative on creating new employment

opportunities, 30 million new jobs, and reducing the

dependency on China amongst the shift in

geopolitical status.
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This Month IPO Highlights

Devyani International Limited

Devyani International Limited is the

largest franchisee of YUM Brand,

which operates brands like Pizza Hut, KFC, and

Costa Coffee. The IPO was subscribed 116 times on

the final day, while the grey market premium went

from ₹51 to ₹58. DIL has an extensive presence in

26 states and 3 UTs as of March 31, 2021. It earns

more than 90% of its revenue from Pizza Hut, KFC,

and Costa Coffee. The company relies highly on

Costa IDA and any material modification in the

existing terms could adversely impact the financial

performance of the company. There are several

outstanding litigation proceedings against the

company, director, subsidiary, and promotors, hence

any unfavorable outcome can tarnish the reputation

and finances of the company.

Windlas Biotech Limited

Windlas biotech Limited is a

leading contract development

manufacturing organization

(CDMO). CDMO services and domestic trade

generics contribute around 84.5% and 10.5%

respectively to the revenue. The company has over

two decades of experience in producing both liquid

and solid pharmaceutical dosage forms and

providing specialized capabilities, including, high

potency, controlled substances, and low solubility.

Funds from the offering will be utilized to finance

incremental working capital requirements and

repayment/prepayment of the company’s

borrowings. It failed to gain much traction as the

shares were trading at a 5% discount to IPO price.

The company is subject to extensive regulations by

the government, and technical specifications, regular

inspection, and audits by the client.

Krsnna Diagnostics Limited

Krsnna Diagnostics Limited

is a leading B2B diagnostics

company providing services

such as pathology laboratory, teleradiology and

imaging services to hospitals, medical colleges and

community centers pan-India. Its main objective is to

provide an easily accessible and affordable

diagnosis to everyone in any part of the country.

Payment under contracts and public health agencies

generate two-third of the companies revenue. The

company plans to utilize the net proceeds in

establishing diagnostics centers in Punjab,

Karnataka, Himachal Pradesh, and Maharashtra,

repayment of borrowings, and boost their

capabilities in molecular diagnostics and genomics.

To reduce financing costs of equipment, the company

is looking to explore vendor financing instead of

traditional banks and lenders. The company

witnessed a healthy response from the investors and

was subscribed 64.4 times.

Nuvoco Vistas Corporation Limited

Nuvoco Vistas is one of the largest

cement manufacturer in East India.

It has developed a strong presence

for quality products in Cement, Ready-mix Concrete

(RMX), and modern building materials in India. The

company’s shares was subscribed 1.71 times. In the

grey market, shares were available at a premium of

₹5-6 per share. The company expects to improve its

brand visibility and pay off its existing debtholders

through funds raised from the offering. Its business is

highly dependent upon its ability to extract raw

materials such as limestone, slag, and fly ash and the

continuous availability of coal, water, and labor. The

companies performance is highly correlated to

cement-consuming sectors such as real estate.
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Chinese Regulators Summon Evergrande

Executives and Issue a Debt Warning

China's central bank summoned

the country's most indebted property

developer, China Evergrande Group,

and issued a rare warning that the firm must lower

debt risks and maintain stability.

China's credit markets are unstable, and there is

concern that any financial crisis at Evergrande may

pose systemic risk as the company struggles to pay

off its debt. Evergrande implements the central

government's strategic plans to actively reduce

debt risk while also ensuring the stability of the real

estate and financial markets. Evergrande owes

more than $37 billion to contractors, which must be

paid within a financial year. Its bonds are junk-

rated by S&P, Moody's, and Fitch, all of which

recently downgraded it after it failed to pay some

commercial notes on time. Evergrande share price

touching a nearly five-year low.

The Role of the RBI in Climate Risk Mitigation

The RBI has been criticized for moving

too slowly, according to critics. The

RBI’s lack of participation and

membership in global standard-setting

organizations in the assessment and

impact of climate risks is evidence of the same.

The RBI appears to have taken note of this in recent

times. It joined the NGFS in April 2021, and it

recently released the Financial Stability Report (FSR)

2021, which highlights incorporating climate risks

into commercial banks' risk and compliance

strategies as one of its future goals.

Nonetheless, the RBI and India's financial authorities

have room to go much further in encouraging all

firms to disclose climate risks, as well as encourage

research and development of improved forward-

looking risk indicators to quantify and scale climate-

related financial risks. This should be supplemented

by system-wide climate-related stress testing and

scenario analysis to assess the effects of climate

change. Policymakers can set a price on carbon

emissions and plan economic development.

Banks Considering Libor Alternatives to Manage

Interest Rate Risk.

According to banks and corporate counsel, the

Secured Overnight Funding Rate (SOFR) may not

meet all companys' demands as the benchmark lacks

rates that are weeks or months in the future, making

it difficult for businesses to plan for the near term

interest rate risk.

To tackle the situation, index rates such as the

American Interbank Offered Rate (AMERIBOR) and

the Bloomberg Short Term Bank Yield Index (BSBY)

are being considered by lenders. In comparison to

SOFR, these rates are credit-sensitive, as they

provide a more realistic reflection of lenders'

funding costs.

It's difficult to say whether one rate is better than the

other as credit spreads for each corporate borrower

differ. Large banks haven't written off credit-

sensitive rates, and they plan to keep an eye on

market movements and the performance of these

index rates amid market ups and downs.

In early August, the volatility index showed a

downward trend, suggesting that the market was

stable and that the investor was bullish on the

markets. Bears grabbed control of the market's

turbulent session in mid-August, as poor signals from

global markets sparked selling across all sectors

except FMCG. Global markets were compelled to

trade with cutbacks due to the rapidly spreading

Delta virus, the Fed's taper intentions, and China's

regulatory crackdown. Rising vaccination rates and

a decrease in COVID-19 infections in India are the

main drivers of VIX stability at the end of the month.

13.4%



HSBC Signs up to CLS and HIS Markit Cross-

Currency Swap Service

HSBC is the first financial firm to join the

cross-currency swap service offered by

HIS Markit, a world leader in critical information,

analytics, and solutions, and CLS, a financial market

infrastructure that delivers settlement, processing

and data solutions across the global FX ecosystem.

The service is an extension of CLS's innovative

Payment-vs-Payment (PvP) settlement service.

Trading of currencies that do not have PvP

settlement mechanisms have risen globally, and to

address this issue, international standard-setting

bodies are exploring ways to increase the adoption

of PvP settlement in the forex market.
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Freak Trade Ongoing in NSE Derivatives Segment

Over the last couple of months,

freak trade in the equity futures

and options has become more frequent on the NSE.

On August 20th, derivative traders witnessed a sharp

spike in some option contracts, which marked the 3rd

freak trade in under 7 weeks. On 31st July, NSE

released a circular stating that from 16th August,

equity derivative contracts will not have any upper

or lower circuit. It is a common practice among the

other exchanges around the world. A few experts

believe it to be a result of SEBI focussing only on the

manipulation in the cash market segment and penny

stocks on the BSE.

Though SEBI has been investigating these incidences

of unusual price moves and manipulation in illiquid

derivatives contracts on the NSE, it is yet to make its

findings public. In such incidences, it's the retail

investor who bears all the losses. The department is

probing if these derivatives trades are creating any

artificial loss and avoiding taxes on the profit.

HKEX to Introduce Options on Future Contracts

HKEX has announced the launch of

physically settled Options on Future

Contracts (OOF) on Hang Seng

Index Futures and Hang Seng China Enterprises

Index Future to expand its derivatives suite.

These contracts have been launched in the markets to

provide their global customer and investors with new

trading and risk management tools, henceforth also

adding to the breadth and depth of Hong Kong’s

markets. Their exchange operator also quoted that

the derivatives segment had a robust start to the

year with average contracts reaching 1.2 million

contracts, showing a YoY increase of 3%, indicating

a continuous need to develop new products.

Company A Company B

Pays Yen
Receive Yen

Cross Currency Swap

Swap Dealer

Receive Dollar
Pays Dollar

Increased Margin for Calendar Spreads in

Commodity Futures Contracts

SEBI announced a modification to its

framework for margin benefits

available with calendar spreads

in commodities futures contracts.

The alteration was made public on 8th August.

'Calendar Spread' is a trading strategy involving

buying and selling derivative contracts of an

underlying asset in consecutive months. This strategy

has common usage among traders who deal in

futures contracts in commodity markets. The policy in

place allowed initial margin benefits for the first

three expiring contracts only. The new framework

has extended this benefit to the first six expiring

contracts.

The extension of benefit has been introduced to

improve liquidity in far month contracts. It will also

allow market participants to make better hedges

and reduce their cost of trading.

The additional benefits have been provided by SEBI

in consultation with the clearing corporation and

shall be effective from 8th September 2021.
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Crude oil prices fell below 4,800 for the first time

since May 2021. The dropping levels are in tandem

with weak demand. Continued losses in the 3rd week

were noticed due to fears of an outbreak of the

delta variant of coronavirus in the Asian region,

slowing economic recovery. However, prices have

surged recently, with demand expected to increase.

The rise in demand is predicted due to the clearance

given to US vaccines by the FDA. Full approval of

vaccines can potentially lead to higher vaccination

rates and increased economic activity.

Gold prices continued to show volatility and reflect

international trends. The yellow metal market is

sensitive to treasury yields which saw a surge in the

early days of the month. Gold prices dipped to a 3-

month low of 46,047 before making a V-shaped

recovery. CPI inflation data released on 11th August

gave gold prices the push returning them back to the

start of the month level.

OMMODITIES
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Additional Penalty for Repeated Defaulters?

The Indian market regulator SEBI,

released a circular on 17th August,

levying an additional penalty of

3% on repeated delivery defaults

of commodities by investors. The

circular defines repeated defaulters as a buyer or

seller who fails to meet their delivery obligation

three or more times in six months.

The new restraint is an addition to the updated

delivery default norms released by SEBI earlier this

year. A circular rolled out by SEBI in March 2021

laid out the penalty structure for these defaults. SEBI

fixed a penalty on delivery default by sellers at 4%

of settlement price and 3% replacement cost of

agricultural and non-agricultural commodities. In

addition to this, SEBI would estimate the penalty on

default by buyers keeping in mind the loss incurred

by the seller.

The additional measures taken by the SEBI are to

disincentivize delivery defaults and develop a

robust delivery mechanism. The circular comes into

effect from the 17th of September

Fuel Consumption Pattern During July’21

According to Petroleum Planning &

Analysis Cell, consumption of petroleum

and petroleum-related products in July’21

recorded a growth of 7.9% YoY and stood at 15.6

MMT.

Petrol consumption in June’21 rose by 16.4% to 2.6

MMT. As more people get vaccinated, the movement

for both business and leisure increases. Few states

have witnessed a surge in tourist activity indicating,

the normalization of activities.

Consumption of diesel rose by approximately 11%

to 5.5 MMT last month as manufacturing activities

recover significantly owing to buoyant consumer

demand and the opening of all businesses.

LPG consumption grew at 4.6% YoY and stood at

2.4 MMT supported by higher consumption in

commercial sector

ATF consumption during the month soared by 35.9%

YoY as consumers start taking non-essential trips,

while international travel continues to remain

restricted during the month.

1.5% 4%
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The market can sense the risk as the U.S business activity

growth decline for the third consecutive month. The capacity

constraints, supply shortages, and rapidly increasing delta

variant of coronavirus collectively add to de-growth in

business activity. In addition, the Federal Reserve’s unlikely

stance to taper the easing further pushed the index down.
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India Among Top Names Between

Countries Adopting Crypto

With an investment of around

$6.6 billion in cryptocurrency

and the rising crypto users,

India is one of the Asian countries with the

highest percentage of crypto ownership

and also ranked no. 2 in the poll of nations

that use cryptocurrency the most. After

supreme court ruling in favor of the crypto

transaction, the number of retail investors

increased drastically. Adoption from small

towns of India and youth is the major

growth driver of crypto in India and it is

clear crypto market is growing

exponentially in India.

Currency 1st August’21 31st August’21 Change (%) Trend

INR/USD INR 74.35 INR 72.99 1.8

INR/EUR INR 88.24 INR 86.21 2.3

USD/EUR USD 1.18 USD 1.18 0

JPY/USD JPY 109.28 JPY 110.06 -0.7

CAD/USD CAD 1.25 CAD 1.26 -0.8

USD/GBP USD 1.39 USD 1.38 0.7

USD/SEK USD 0.12 USD 0.12 0

USD/CHF USD 1.10 USD 1.09 0.9

Forex Reserve Running for $655 Billion

After hitting a lifetime high during the month, the

reserves declined as a result of a drop in Foreign

Currency assets. The Central bank is keeping up its

reserves by running down its forward book in

recent months, which accounted for around $42

billion as of end-July. All this accumulation

indicates that the central bank is heading toward

building a deeper cushion to support its

expansionary stance. With a $620 billion level of

reserve, it can cover 16 months of import. Potential

change in the quality of capital inflow has also

prompted RBI to build up its reserve.

0.6%
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Liquid Being Part of Second Biggest Cyberattack

Following an assault on

blockchain-based platform

Poly Networks that resulted

in the theft of $600 million in Ethereum and other

cryptocurrencies, a Japanese cryptocurrency

exchange called Liquid was the target of a $97

million hack on the platform's assets. About $32.5

million in Ether, $12.9 million in XRP, $4.8 million in

bitcoin, and the remainder in other cryptocurrencies

were stolen. For the time being, the firm has advised

the general public not to deposit any funds into

liquid wallets and has halted any crypto

withdrawals. Liquid is now following the stolen

assets' movements. It is also seeking to freeze or

retrieve the stolen crypto assets in conjunction with

other exchanges.

CCEA approved ₹15,000 crore FDI proposal of

AIIH

The Cabinet Committee on Economic

Affairs (CCEA) approved an FDI

request of up to ₹15,000 crore in

Anchorage Infrastructure Investment Holding (AIIH)

Ltd., a company formed to engage in the country's

infrastructure and construction development sectors.

The CCEA accepted the FDI proposal for

infrastructure and construction development,

including transportation and logistics, as well as

downstream investment in the airport sector and

aviation-related companies and services. The

investment plan also includes the transfer of

Bangalore International Airport Limited shares to

Anchorage and an ₹950 crore investments in AIIH

by 2726247 Ontario Inc., a wholly-owned

subsidiary of OMERS, Canada's largest pension

fund administrator. The investment will also provide

a substantial boost to the National Monetisation

Pipeline (NMP).

Rules Amended for Encouraging Investments in

REITs & InvITs

The trading size of six REITs and InvITs listed on the

NSE has been lowered to a single unit, starting

August 11th, to improve liquidity and promote

investment. Currently, the lot sizes range from 100

to 2,500. SEBI, the market regulator, has also

decreased the minimum investment amount in REITs

from ₹50,000 to somewhere between ₹10,000 and

₹15,000, depending on the REIT. This was done in

order for individual investors to be able to invest in

REITs, which previously were out of reach due to the

high entrance fee. Other than the sponsors,

connected parties, and affiliates, SEBI has specified

that the minimum number of unitholders in an InvITs

should be 5, and they (individually or collectively)

must hold at least 25% of the total units of the InvITs

at all times.

SEBI Amends AIF Rules for Flexible Investment

SEBI’s BOD has approved changes to the AIF laws

to make them easier to comply with, give more

investment flexibility, and expedite regulatory

processes. According to the SEBI (AIFs) Regulations,

2012, Category I AIF - VCFs must invest at least

75% of their investable assets in unlisted equity

shares and equity-related instruments of VC

enterprises, as well as firms listed or planning to be

listed on an SME exchange or SME portion of an

exchange. The current investment limitations on the

remaining share of VCFs' investable funds have

been lifted. Grants received from accredited

investors are exempt from the Rs. 25 lakh minimum

grant requirement for Category I AIFs –Social

Venture Funds. AIFs can also offer investors partially

paid-up units to represent the percentage of

committed capital invested. AIFs received

commitments of ₹82,228 crore in FY21, according

to SEBI data. Investors were eager to diversify their

holdings and take advantage of possibilities arising

from pandemic-related disruptions, such as the fast

adoption of digital business models, which led to

rapid growth of tech start-ups.



Kotak Mahindra AMC Barred from Launching

New FMP Scheme

SEBI has banned the

company from launching

any new Fixed Maturity Plan scheme for the next 6

months as the company failed to follow appropriate

due diligence standards while investing.

In 2019 the fund house delayed payment to

unitholders of six FMP as the scheme had invested in

Essel Group, which defaulted on their obligation. As

per SEBI, the fund house extended the maturity of

its underlying instruments, thereby violating the

2008 SEBI rule, which states that a closed-end debt

scheme must mature on or before the scheme's

maturity.

SEBI has imposed a fine of ₹50 lakh and has asked

to repay investors a part of investment management

and advisory fees collected from the investors of

the 6 FMP scheme along with interest. Equity Fund

Inflows surged more than threefold in July’21.

MC
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SIP AUM Crosses 5 trillion Mark for the First Time

Over the past five-year, the SIP asset base has

grown 32% annually as a result of sustained inflow

and buoyance in the capital market. The low interest

rate on the debt instruments and the ongoing bull

run have made equity SIP the most favoured

investment tool for retail investors. As per analysts,

positive earnings growth, economic recovery, and

domestic liquidity has supported the growth of this

tool.

Source: AMFI

Life Insurers New Business Premium down by

11% in July’21

After recording a 4% hike on a yearly basis in June,

new business premiums (NBP) declined in July as a

result of regional lockdowns and the second wave

of the pandemic. The sector also witnessed a spike

in death claims in Q1FY22, which negatively impact

the profitability of the companies. Delay in the

economic recovery and resurgence of covid cases

could negatively impact premium growth, and rise in

the premium rates of term plans.

Month
Premium

(₹ crore)
YoY

Mar-21 ₹ 43,417 70.9%

Apr-21 ₹ 9,738 44.8%

May-21 ₹ 12,977 -5.5%

Jun-21 ₹ 30,009 4.0%

July-21 ₹20,434 -11.1%
Source: IRDAI

Month
New Registrations

(In lakhs)

Contributions

(₹ Crore)

Mar-21 16.72 ₹ 9,182

Apr-21 14.08 ₹ 8,596

May-21 15.48 ₹ 8,819

Jun-21 21.29 ₹ 9,156

July-21 23.79 ₹ 9,609

Equity Fund Inflows Surged More than Threefold

in July’21

Net inflow to equity funds scheme

surged by approximately 377% to

₹ 22,583 crore in July. As per analysts,

accumulated savings of investors from last year are

being pumped into the economy. Stability of market

despite second wave of COVID-19 has added to

investors’ comfort and confidence. More than 50%

of the inflow is contributed through New Fund

Offers as AMCs try to complete their range as per

SEBI scheme categorization norms.

Bajaj Finserv gets Approval for Mutual Funds

Business

The company has received an

in-principal approval from

SEBI to set up an AMC. This will increase the

competitiveness in the industry and more options for

investors to choose from. Bajaj’s wide distribution

reach will help the company in gaining a strong

market share. The vast network of its sister concern

will pave out way for its business in the mutual fund

industry. The company is yet to reveal its strategy

and products for its AMC.
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Ixigo’s Parent Company Announces Acquisition of 

Abhibus

The parent firm of travel platform

Ixigo, Le Travenues Technology

Limited, has announced the

acquisition of AbhiBus, a bus ticketing and

aggregation platform. The deal's size has not been

revealed. All AbhiBus intellectual property, brands,

technology, and operations are being transferred to

ixigo as part of the slump sale, which includes a mix

of cash and Ixigo stock as consideration. By

“offering a multi-modal mobility experience” to the

combined user base of 255 million people, the

transaction will help Ixigo solidify its foothold in Tier

II/III/IV regions. The news comes only a week after

Ixigo secured $53 million in a round sponsored by

GIC, Singapore's sovereign wealth fund.

Deloitte Acquired Its Fifth Cybersecurity Business

aeCyberSolutions

Deloitte Risk & Financial Advisory

has announced the acquisition of

a subsidiary of Applied Engineering

Solutions, Inc.'s (aeSolutions)

industrial cybersecurity business (aeCyberSolutions).

With the aeCyberSolutions business's well-tested

frameworks, methods, and technology-enabled

tools for industrial control systems / operational

technology (ICS/OT) security, Deloitte's existing

cybersecurity services will be bolstered.

Professionals from aeCyberSolutions will be brought

in as well, with extensive expertise in industrial

sector standards creation and risk advice services.

Deloitte's acquisition of the aeCyberSolutions

business enables them to offer cutting-edge ICS/OT

solutions and related consultancy services as

industrial businesses digitally change to incorporate

more new technologies like 5G, Internet of Things,

machine learning, and artificial intelligence. The

remaining operations of aeSolutions, including its

engineering division, were not included in the deal.

Deloitte's fifth cyber acquisition in 2021, the

aeCyberSolutions business, demonstrates the firm's

commitment to rapidly growing products and

enhancing capabilities that assist customers to

handle a wide variety of cyber problems.

Cybersecurity Giant NortonLifeLock to Merge with 

Antivirus Rival Avast 

NortonLifeLock, a cybersecurity business based in

the United States, has revealed that it would acquire

British antivirus rival Avast to build a worldwide

consumer security giant. Stockholders of Avast will

get cash and shares valued at $8.1 billion to $8.6

billion, making this the third biggest cybersecurity

merger of all time. Antivirus software and other

consumer-centric security products are sold by both

NortonLifeLock and Avast. Other services include

phishing protection, password managers, and tools

for utilizing virtual private networks, or VPNs, to

access the Internet. According to NortonLifeLock, the

deal will create an industry-leading consumer cyber

safety business, unlock approximately $280 million

in annual gross cost synergies, and dramatically

expand NortonLifeLock's user base thanks to Avast's

435 million-strong customer base. NortonLifeLock

stated that it will keep two headquarters when the

acquisition is completed. One will be in Tempe, Ariz.,

where NortonLifeLock is based, and the other in

Prague, where Avast is based.

ReNew Completes Merger with RMG II

ReNew Power Private Ltd. has completed its merger

with RMG Acquisition Corp. II (RMG II), a Nasdaq-

listed special purpose acquisition company (SPAC).

The move was necessary in order for Renew Power's

shares to be listed on Nasdaq. RMG II was a blank

check corporation created to execute a merger,

amalgamation, share exchange, asset acquisition,

share purchase, reorganization, or other similar

corporate combination with one or more companies.

After redemptions and transaction costs, ReNew

earned $610 million in net proceeds from this

transaction, which included cash from RMG II's old

trust account and a private placement in public

equity (PIPE).
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Spencer’s Turn-Around to ‘Food-First’ Retailer

Spencer has focused on higher

margins and larger stores to grow their topline YoY.

With Shashvat Goenka’s entry, the firm is on its

course to expand its existing business through a

focus on high margin offerings beyond food and

groceries i.e., apparel, bakery items, and Gourmet

food.

Spencer acquired Nature’s Basket, a food retailer

post its listing on the streets in 2019. And within two

years, Nature’s Basket is EBITDA positive for the first

time in history. On a consolidated basis, profitability

improved with simultaneous increase in turnover. The

business has already reached 92% of the pre-

pandemic levels.

The re-work on the in-house brands such as

beverages, staples, and groceries, etc. helped

Spencer to bump its sales per sq. ft from ~₹1400 in

2013 to ₹17,500 in 2019 against its peers D-Mart

and Big-Bazaar whose sales per sq. ft was ₹32000

and ₹12,500 respectively in 2019.

Today, 78% of the topline of Spencer is contributed

from essentials and FMCG while 22% is from

merchandise including apparel. Shashwat took calls

to exist loss-making markets to transform Spencer

from a ‘food-only’ to ‘food-first’ retailer. Every year,

the firm spends ₹30-50 crores on expanding its

retail outlets. The future of retail is omnichannel,

with this in 2015; the company took a leap of faith

and acquired online grocery start-up, Meragrocer

and started developing its own shopping app, which

ripped results in FY21 with e-commerce business

growing at 250% YoY.

Akasa’s ULCC Model vs Standard Airlines Model

Rakesh Jhunjhunwala eyes to carve

out a place in the highly competitive

aviation market with Akasa, an ultra-low-cost carrier

(ULCC). The promoters are waiting for a no-objection

certificate (NOC) from the ministry of aviation. To

succeed in India, the airline has to be either

exceptionally good with services or exceptionally

cheap. While the ULCC model has worked well in

the US and Europe, its high-cost structure may

backfire for Akasa. ULCCs fall into the category of

providing exceptionally cheap airfare by opting for

cheaper air tickets while charging for extras i.e.,

baggage, food, etc. ULCCs have cheaper operating

costs and lower distribution costs, but it depends on

lower structural costs to gain a competitive

advantage. With a shift in consumer behavior post-

COVID, Akasa will add on to the competition

resulting in discounts from market players to match

fares, further weakening the existing position of

airline carriers.

Airlines, being a monopolistic market, differentiates

itself based on fares where margins might be below

the cost of capital for most players. And also, in

India where most airlines follow similar networks,

pricing, and aircraft types, it may be difficult to

differentiate between services. Akasa will have

limited flexibility in pricing in the ultra-competitive

routes. Whereas, the non-major routes might not be

able to give large volumes to benefit from its

business model. The struggle for market share in the

coming 12-18 months is going to be more

pronounced post-COVID. Hence, the success of the

airline will depend on its operational efficiency.

According to estimates, Indian airlines will likely

suffer consolidated losses of $4.1 billion during

FY22 due to the pandemic.

OYO Bids to Revamp its Business Model

The global travel-tech startup, OYO eyes to alter its business model to pitch in the growth

phase after the pandemic hit year. The revamp strategy includes, stopping the CAPEX investment in hotels

managed by them i.e., 25% of OYO’s India properties, shifting from its guarantee-based to revenue-share

model, and undertaking daily settlement of payments instead of twice a week. OYO will help its hotel

partners to set the best price for a room providing the flexibility to tweak the tariff between 20-40%. While

the company reached its breakeven in Q1FY21, is moving towards a premiumization model, and has over

1,90,000 hotel partners across the world. OYO will focus on Southeast Asia and Europe where it has

reasonable market share and gross margins. OYO is launching OYO Partner Academy for hotel merchants,

which run more than 10 properties to help them with finding appropriate locations and leasing.
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Adapt and Innovate

The complexity of the Indian

market is such that various

multi-national brands have failed to capture the eye

of the Indian consumer. Companies often design their

product mix separately for India to suit consumer

preferences. Gillette, a household brand in the men's

grooming industry, too had to dig deep before

establishing a name for itself.

Gillette launched its flagship product Mach3, an

intricate three razor-blade system, in 2004. Mach3

enjoyed prominence across the globe but was

unable to move Indian men. It did not provide the

affordability or safety they wanted. Mach3 to them

was a luxury they did not fancy. Gillette rose to the

challenge posed by the Indian market and came out

with Gillette Guard, a razor designed for the

common Indian man. The company simplified the

design to drive down the cost of the product. The

razor only had one blade with a plastic guard to

ensure a shave free of cuts and wounds. Gillette also

added cartridges that were easy to rinse and did

not require a constant supply of running water. The

small hole at the bottom of the razor made it easy

to hang anywhere, making storage easier.

All in all, the product brought the desired

convenience, safety, and affordability. The success of

the product speaks for itself. By 2013, Gillette

guard accounted for every two out of three razors

sold in India.

Dream to Revolutionize

The FMCG sector is one of the most

competitive sectors. Low margins, complex value

chains, and strained customer retention ability form

barriers to entry for new entrants. Yet in 1985, a

common middle-class Indian man with a dream

broke this vicious cycle. In 1985, commodities such

as shampoos and perfumes were considered a

luxury in India. Chinni Krishnan, a small-scale

entrepreneur from Puducherry, believed "what a

rich man can enjoy a poor man should be able to

afford." His son, C K Ranganathan, took his values

forward to set up Chik India.

Chik India entered the shampoo business following a

bottom-up approach. They targeted the lower-

income group that was yet to be penetrated by the

MNC's. They produced 'Chik Shampoo' and

packaged them in sachets of 50 paise and ₹1.

Within two years, the company sold over 10 lakh

sachets and started making profits. The company

had to do more than sachet packaging. They asked

retailers to give single sachets as complementary

products and give one sachet free for every five

used sachets returned. Using the basics of nudge

economics, Chik India implemented a simple yet

brilliant marketing strategy. Using Chik as an

example, various FMCG giants such as P&G and

Coca-Cola introduced miniature packings that have

enjoyed commendable success. The company

currently operates under the name Cavin Kare and

has a turnover of ₹1,450 crores. All you need is a

simple idea and the vision to see it through.

'Game-as-you-GO'

Casual games as a concept have gained steady momentum in India over the past

few years. Gamezop is a multigame platform with an unconventional set-up that

stands to revolutionize the casual gaming industry.

The platform follows a unique business proposition where it acquires games from developers and embeds

game centers into third-party products. Gamezop does not spend any money on advertising or game

development. The model allows the company to use the distribution of other products to interact with a

varied consumer base. The idea behind the marketing strategy is not to force another product on the

consumer. Instead, let the consumer reach you through organic means.

Rather than downloading gaming apps, one can access various games offered by the platform on non-

gaming apps and websites such as Goibibo, Paytm, SonyLiv, Amazon, etc. Gamezop makes gaming instant

and aims to become a household name in the casual gaming industry.



DCGI has approved India made DNA-based

COVID vaccine

Cadila Healthcare (Zydus Cadila) attained an

Emergency Use Authorization (EUA) from the Drug

Controller General of India (DCGI) on August 20 for

ZyCoV-D, the world's first and India's very own

domestic DNA-based COVID-19 vaccine for humans,

including children over the age of 12 and adults.

The vaccine must be given in three doses. In almost

28,000 volunteers, interim data from Phase-III

Clinical Trials demonstrated primary efficacy of

66.6% for symptomatic RT-PCR positive cases. It is

also the largest COVID-19 vaccine experiment ever

conducted in India. The vaccine was created in

partnership with the Department of Biotechnology

and implemented by BIRAC as part of the "Mission

COVID Suraksha."

OVID UPDATES

COVID cases in India, data as of 31st August

32.8M - Total no. of cases

31.9M - Recovered

.4M- Active cases

(0.04% are serious and 99.96% are in mild condition)

COVID cases across the Globe, data as of 31st August

218.5 M- Total no. of cases

195.4M- Recovered

18.6M- Active cases

(0.05% are serious and 99.95% are in mild condition)
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Source: Our World In DataSource: Our World In Data

1,974 1,940

315

581.8

Total Number of Deaths 
(per 1 million population)

Source: Worldometers

A Vaccination Milestone

On August 27, India set a new record for daily

immunisation by administering one crore COVID-19

vaccine doses in one day for the first time. Contrary

to biased western Media’s claims, India achieved 60

crore doses in August.

The states of UP, Maharashtra and Madhya Pradesh

have seen the most vaccinations this month. This

month, more than 2.15 crore doses were

administered in these states. Special vaccination

campaigns were being conducted in UP and MP,

which have boosted the vaccination numbers.

Hey Alexa, Where Can I get a COVID-19 Vaccine?

Amazon Alexa, the digital assistant, can now assist

users in India with COVID-19-related information,

such as data about testing centers and vaccination

points, and can answer immunization questions. The

data had been compiled using the CoWin

portal. According to a release, Alexa was able to

offer information regarding COVID-19-related

symptoms and cases in India in 2020. For customers

in India, Amazon Alexa has been upgraded with the

latest COVID-19 functionalities.

Amazon has also partnered with MapmyIndia to

help users locate the nearest COVID-19 testing

center as well as the distance traveled.

Users can utilize the Vaccine Info Alexa skill to

arrange appointments for friends and family who

live in different PIN codes. If the vaccine is not

available, Alexa can create a reminder to check

with the vaccination centre the next day to see

whether the vaccine is available.

59.2
64.10

67.5

53
60.6

People Fully Vaccinated ( % of Total Population) 

10.7
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“Despite the COVID-19 shock, India’s

macroeconomy is more healthy and ready

for faster growth than it has been for a

long time. That recovery from both waves

was faster than expected points to

inherent strength of the economy.”

-Ashima Goyal, Member, Monetary

Policy Committee

“Empirical evidence globally states that Companies

with high focus on ESG factors perform better than

their peers and are able to manage risk better along

with their ability to spot new opportunities better. This

translates into superior financial performance over

the long-term. A positive correlation in ESG scores

and corporate performance can certainly be

expected over the long-run.”

-Ashu Suyash, MD & CEO, CRISIL Ltd

“Digital transformation will act as

a catalyst for India’s development

story going forward, and access

to finances will be crucial for this

transformation.”

-Amitabh Kant, CEO, Niti Aayog

https://www.linkedin.com/in/amitabh-kant-3680b01b1
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around four business verticals – Consulting,

Research Advisory, Corporate Training and
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customized solutions to leading businesses
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passion to excel.
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