PECIAL FEATURE
₹6.28 LAKH CRORE COVID STIMULUS PACKAGE
The Union Finance Minister, Nirmala Sitharaman proposed a ₹6.28 lakh crores stimulus package, which
amounts to less than 1% of GDP. The package proposes eight actions to meet the target set by the Ministry
of Finance. Four of the eight economic relief measures presented by the Finance Minister are all new,
including one focused on health infrastructure and another aimed at boosting the tourism sector, which has
been hit the hardest by the pandemic. Industry experts and economists believe the stimulus package won’t
have a significant impact in boosting the economy as the measures may give temporary relief but won't be
helpful in the long-term economic growth.
Loan Guarantee Scheme
Healthcare Infrastructure
• ₹23,220 crores assigned for
expansion of healthcare infrastructure.
• Intensifying the number of ICU beds and
improving the availability of equipment and
liquid medical oxygen.
• Special emphasis will be given to child and
paediatric care given the probability of the
rd
3 wave.
Tourism

• ₹1.1lakh crores loan guarantee
scheme announced for Covid affected
sectors.
• Through Micro-Finance Institutions, 25 lakh
beneficiaries can avail up to ₹1.25 lakh loan
• Both public and private hospitals are eligible to
₹100 crore for a guarantee period of three
years.
Agriculture

• ₹100 crores allocated for issuance
of free visas for the first five lakh tourists.
• 100% loan guarantee scheme of up to ₹10
lakh for travel agencies and ₹1 lakh for
regional tourist guides.
• About 10,700 tourist guides will be eligible to
benefit from the scheme.

• ₹42,275 crores raised for the
Nutrient Based Subsidy of fertilizers.
• ICAR developed 21 new varieties of climateresilient crops to be released.
• ₹77.45 crores allocated to enhance
agriculture-related activities in the northeast.

Export

ECGLS

• To support export, insurance cover
of ₹88,000 crores was proposed.
• An additional ₹33,000 crores of project
exports will be underwritten by National
Export Insurance Account (NEIA) over five
years.
PPP Projects, BharatNet, DISCOMs
• To ensure prompt clearance
of public-private partnership projects,
a new process is undergoing.
• ₹19,041 crores earmarked for BharatNet, an
aim to improve broadband connectivity in
villages.
• ₹3.03 lakh crores allocated for revamping
DISCOMs (state-owned power companies).
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• The earlier ₹3 lakh crores cap on
Emergency Credit Line
Guarantee Scheme (ECGLS) raised to
GDP
₹4.5 lakh crore.
CONTRACTION
8%
Extensions
• The Finance Ministry has extended the
Aatmanirbhar Bharat Rozgar Yojana
till March 31, 2020.
• The wage subsidy scheme will create fresh
employment and focus on people with wages
less than ₹15,000 per month.
• The government has extended the Pradhan
Mantri Kalyan Anna Yojana (PMGKAY) till
November 2021.

LOBAL

Russia to Impose Temporary Export Duty on
Metals to Cool Domestic Inflation
In a bid to curb local price increase, the
Russian authorities announced a plan to temporarily
impose an export duty on steel, nickel, aluminium
and copper exports from August to December’21.
The export duty is expected to be at least 15%,
and it will cost Russian metal producers about $2.3
billion during the 5 months.
However, it will not affect the volume of nickel and
aluminum exports, as Russia consumes only 10% of
the nickel and 30% of the aluminium it produces.
Due to the post-pandemic recovery, metal prices
globally have increased by 60% to 100% in the
last 8 months, due to which manufacturing industries
are facing heavy raw material costs as metals form
a major raw material component.
Therefore, the imposition of this duty will positively
impact global metal prices including India, as Russia
happens to be a key exporter of metals. Other
countries, too, have been taking steps to curb the
surging metal prices. China, the world’s largest
producer and consumer of metals, announced plans
to release copper, aluminium and zinc from its
reserves to stabilize its prices.
Global Internet Outage Results in a Temporary
Shutdown of Major Websites
th
On 8 June, US-based cloud company,
Fastly reported a glitch in their system, resulting in
major websites around the globe temporarily going
down for an hour. Some of the websites affected
were Amazon, Spotify, Shopify, PayPal, Reddit,
Pinterest, Quora, and some major news websites,
including The Financial Times, The Guardian, The
New York Times, and CNN.
The outage resulted from a glitch in the Content
Delivery Network (CDN) services provided by
Fastly. CDNs transmit a major chunk of the world’s
internet traffic through data centres in different
parts of the world. Though the outage was only for
an hour, it was enough to result in significant
economic losses.
The incident highlights the vulnerability of the
internet today and the kind of economic impact it
can have even if it goes down for a short period of
time.
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Private Equity Group Buys Out Medline Industries
in the Largest LBO in a Decade
American healthcare company Medline
Industries, the largest privately-held
manufacturer and distributor of medical supplies
was bought in a deal valued at $34 billion,
reportedly the largest LBO in a decade.
Medline supplies medical equipment to over 110
countries. The private equity group consists of
Blackstone, Carlyle and Hellman & Friedman. GIC,
Singapore’s sovereign wealth fund, that are also a
part of the deal. Post the buyout, the Mills family,
one of the wealthiest families in the world, will
continue to remain the single largest shareholder in
the company retaining at least a 20% stake with the
family members being allowed to keep their
leadership roles.
The deal is expected to help Medline expand its
product portfolio, speed up overseas expansion and
strengthen its global supply chain.
US Fed Keeps Interest Rates Unchanged
Even as Inflation Rises
The US Fed, in its June’21 Monetary
Policy meeting kept the interest rates
unchanged between 0% to 0.25% even though
inflation has been on an uptick at around 2.5%. The
Fed has the responsibility to maximise employment
and keep prices stable at around 2%. However, as
the inflation target exceeds the Fed’s target and the
consumer price index is at a 13-year high, the jobs
market is still recovering, and an increase in interest
rates will slow down the economic growth and the
recovering jobs market.
Fed Chairman Jerome Powell said that the recovery
is still far from complete, and an interest rate hike
won’t be done based on inflation fears alone. He
said that the rise in prices is transitory and possibly
due to rising demand and bottlenecks in supply. He
expects a little scope of increase in inflation rates as
price pressures should stabilise it when the economy
reopens. However, the Fed did signal that a hike in
interest rates would be done sooner than previously
expected with the first hike in 2023 rather than in
2024. It raised its 2021 GDP growth forecast to 7%
from 6.5% estimated in March.

NDIA INC.
GST Collections Hit Lowest since September’20
Gross GST Collections for May’21 stood at ₹1.02
lakhs representing a decline of 28% from the
record high collection in April’21. However, the
collections are set to increase as the date for filing,
for businesses less than ₹5 crores turnover, was
postponed to the first week of July’21.
Extended lockdowns, an increasing number of
coronavirus cases, a slowdown in e-way bills, and a
drop in toll collections led to the decline in GST
collection. However, it remained above the 1 lakh
mark for the eighth consecutive month, indicating a
lower impact from the second wave of the novel
coronavirus.
GST Collection (₹ Lakh Crore)
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RBI Levies ₹6 crores Penalty on Bank
Of India and Punjab National Bank
A penalty has been imposed on the
BOI and PNB due to deficiencies in
regulatory compliances. Upon
examination, RBI found non-compliance of directions,
delays in reporting fraud, sale of fraudulent assets,
transfers in unclaimed balances and breach of
transaction limits. As a result, BOI was required to
pay ₹4 crores, and the remaining amount was to be
paid by PNB. Both banks had issued notices
regarding how penalties should not be imposed, but
RBI stated that the fine was levied because of
discrepancies in regulatory compliance and not on
the validity of the transactions and agreements they
entered with their clients.
This has prompted banks to follow RBI guidelines
strictly as it questions the safekeeping of their
customer’s hard-earned money.
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Jet Airways is Back!
nd
On 22 June’21, Jet Airway’s revival
plan by UK-based Kalrock Capital
and the UAE-based businessman Murari
Lal Jalan was approved by the Mumbai bench of
the National Company Law Tribunal (NCLT). Under
India’s Insolvency and Bankruptcy Code, Jet
Airways is the first airline to get approval to
restart its operations. The authorisation will be
nd
valid for 90 days starting 22 June to apply for
airport slots. For the revival, the consortium has
proposed a ₹1,375 crores total cash flow, and as
part of the revival plan, the company envisions
operations starting with 30 aircraft within six
months from approval by NCLT. Upon this
announcement, the company also witnessed a jump
of 5% in its shares as investors saw a new ray of
hope for the company.
With the help of this resolution, Jet Airways is sure
to make a comeback as a full-service airline and
set off its red notations from its books.

rd
43

India Remains Strong at
Rank on IMD’s World
Competitive Index
rd
India continues to remain ranked 43 on
the World Competitive Index, which is
compiled and examined by the Institute for
Management Development (IMD). This assesses the
competitiveness and prosperity of 64 nations
through four factors• Economic Performance
• Government Efficiency
• Business Efficiency
• Infrastructure
India showed significant improvements in
government efficiency even though the ranking has
not changed for the past 3 years. The reasons citing
the improvements were stable public finances and
positive feedback received from business executives
concerning the support and reliefs provided by the
government to private companies.
We see that once a country ensures effectiveness in
its finances, policies, innovation, and welfare
benefits, it can emerge stronger from any crisis.

OVT. POLICIES
Govt Notifies PLI Scheme for White Goods which
will Reboot Manufacturing
The government notified a ₹6,238
crores production-linked (PLI) schemes for
white goods such as ACs and LEDs under which the
companies have the choice to start investment in
either FY22 or FY23, and the benefits will be
availed accordingly. The scheme has been
introduced to produce national manufacturing
champions, which will reboot Indian manufacturing
to create capacity and capability. Eligible investors
in air-conditioners, LED lights, and such components
will receive 4-6% incentives on incremental sales of
products manufactured in India.
The incentives will start flowing in from the next
fiscal at 6% and will reduce to 5% by FY25 and
4% by FY27. Thus, the total incentive of ₹6,238
crores will be disbursed over the next five years.
This scheme will bring quality, efficiency and
technology that was lacking previously.
India will leverage its competitive and comparative
advantage to stake claims in the global supply
chains through this scheme.
rd
3

RBI Conducts the
Tranche of Open Market
Purchase Worth ₹40,000 on June 17
rd
The RBI announced the 3 tranche of
Open Market Purchase of Government
of India Securities and State Development Loans
worth ₹40,000 crores under the G-sec Acquisition
Programme (G-SAP 1.0), enabling a stable and
orderly evolution of the yield curve. Of this, the
state development loans (SDLs) will be purchased up
to ₹10,000 crores. The RBI purchased the
government securities and SDLs through a multisecurity auction using the multiple price method. The
RBI purchased ₹35,000 crores under the G-SAP 1.0
nd
on May 20, under the 2 tranche and ₹25,000
crores under the first tranche on April 15. RBI
completed the ₹1 lakh crore target announced for
rd
G-SAP in Q1 with the 3 tranche thereby injecting
liquidity to boost the economy.
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RBI Declares ₹15,000 Crore Liquidity Support For
Contact-Intensive Sectors
The RBI, in its bi-monthly Monetary Policy
Committee (MPC), opened a separate
st
liquidity window of ₹15,000 crores till 31
March’22, with tenors of up to three years at the
repo rate. This window was opened to curtail the
adverse impact of the second wave of the COVID19 pandemic on certain contact-intensive sectors.
Under the scheme, banks can now provide fresh
lending support to contact-intensive sectors such as
hotels, travel agents, tour operators, restaurants, etc.
and other services that include rent-a-car service
providers, car repair services, private bus
operators, event/conference organizers, spa clinics,
and beauty parlours or saloons. Hotels, restaurants,
and travel service providers' shares gained 1-7%,
making EIH Associated Hotels (formerly known as
East India Hotels) the biggest gainer with a 14%
rally.
RBI Monetary Policy: Repo rate
Unchanged at 4%
The Monetary Policy Committee
(MPC) of the RBI declared that it
would maintain the status quo in its
key rates and keep its stance accommodative. RBI
governor Shaktikanta Das said that it was decided
to keep the repo rate and reverse repo rate
unchanged at 4% and 3.3%, respectively, as long
as necessary to mitigate the impact of the COVID19 pandemic. This is the sixth consecutive time
that the RBI has maintained a status quo on policy
rate.
The MPC cut the economic growth forecast for
FY22 to 9.5% from the previous forecast of
10.5%. RBI has also decreased the GDP forecast
of Q1 to 18.5% from its earlier estimate of
26.2%.
This comes amid the economic impact caused due
to the second wave of the coronavirus in India, the
ability of businesses to adapt to pandemic
working, the expectation of a normal monsoon
and the need to maintain adequate liquidity in the
economy amidst COVID-19 crisis and lockdowns.

TART-UP NEWS
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Major Funding raised by Startups for the period
($ Million)

st
1

June’21 to

th
26

June’21

277
200

90

BYJU'S

Delhivery
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80
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70
Apna

67
Urban
Company

65
Classplus

50

45

42

Mensa Brands

RenewBuy

GoMechanic

Source: Entrackr

This month 97 Indian start-ups were able to raise around $1,939 million vs $1,825 million funding raised
by 71 start-ups in the previous month, as the second wave of the COVID-19 pandemic did not deter the
investors from ramping up the pace and quantum of their investments into the Indian startup ecosystem.
Google Pay Launches Cards Tokenization with
SBI, Other Banks in Collaboration with Visa
Google Pay has launched cards
tokenization in partnership with SBI,
IndusInd Bank, Federal Bank, and
HSBC India. This feature enables users to make
debit or credit card payments through a secure
digital token attached to their phone without
having to share their card details physically. It
provides a secure omnichannel experience to help
consumers make contactless payments at over 2.5
million visa merchant locations, scan and pay at
more than 1.5 million Bharat QR-enabled
merchants, and pay bills via their Google Pay
app using their credit cards.
Bueno Finance Raises $3 Million as Seed
Funding
Fintech startup Bueno Finance raised $3 million in its
seed round from Goat Capital, JAM Fund and
Silicon Valley to expand the product offerings and
strengthen its team to support its accelerated
growth plans to be a credit-focused Neobank for
the country's middle and lower-middle-income
segment. It wants to democratize the credit system
so that consumers can seamlessly get access to a
credit line, save and spend in smarter ways.
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Aircall Raises $120 Million at Unicorn Valuation
French software Startup Aircall has
raised $120 million funding in a
Series D round led by Goldman Sachs Asset
Management and other existing investors. It is now
valued at $1 billion and has reached unicorn status.
With the new funding round, the company plans to
build a cloud-based phone system for call centres
and support business lines that work well with remote
or hybrid teams.
Zomato is Planning to Make 100%
Food Deliveries on EVs by 2030
As part of environmental projects to
offset its delivery carbon footprint,
Zomato has committed to adopting electric vehicles
(EVs) for 100% of its fleet by 2030 and has joined
the Climate Group’s global initiative - EV100.
Currently, the company delivers around 35 zerocarbon emitting deliveries in cities like Delhi and
some orders via EVs in cities like Bangalore and
Mumbai. Due to barriers, like limited battery range,
lack of charging infrastructure, and higher upfront
costs, the current adoption rate is slow. However, the
company expects a faster adoption rate in coming
times, with rapid innovation in the field and positive
push by the government.

LOBAL INDICES
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The index is back at its all-time high level of 4,255.
Buyer's sentiments were unaffected despite the
Federal Reserve’s announcement to raise interest
rates twice by the end of 2023. Before the Federal
Reserve statement, investors were worried that the
Fed might ease bond purchases and other stimulus
measures, which explains the sharp decline
witnessed during the second half of the month.
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During the month, Nikkei tumbled to 28,010. The
index has been under pressure since the US Fed
announced interest rate hike but, the index gained
after the announcement of the $1 trillion
infrastructure spending deal by Joe Biden. Economic
recovery in Japan is still unclear as COVID-19 cases
continue to rise, and the situation could worsen due
to the Olympics.
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The DAX hit an all-time high of 15,727 as the
German economy shows signs of recovery on the
back of easing lockdown restrictions. The decline in
index, briefly after the European Central Bank kept
both its bond-buying program and interest rates on
hold. The approval of Joe Biden's infrastructure
deal provided a boost to the index.
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FTSE100 posted its biggest fall during the month as
the US dollar appreciated against the Sterling.
Overall, the index ended positively as the Bank of
England kept its monetary policy unchanged. The
mining and healthcare stocks provided a significant
boost to the index. Under healthcare, AstraZeneca
led the rally as China has approved its lung cancer
treatment.
Hang Seng Index (in HKD)
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South Korea’s Kospi hits its all-time high and
exceeds the 3300 mark. This comes after United
States President Joe Biden approved a $1 trillion
infrastructure spending deal. As per analysts, the US
infrastructure deal is expected to escalate the
enterprise value of Korean firms associated with
industrial goods and five-generational networks.
06

6980
1-Jun-21

29500

3280

3200
1-Jun-21

7050

2.2%

28500

28000
1-Jun-21

6-Jun-21

11-Jun-21

16-Jun-21

21-Jun-21

26-Jun-21

The Hang Seng index declined after President Biden
banned investment in 59 Chinese companies with
alleged ties to the defense or surveillance
technology sectors. As per new order, 11 more
Chinese firm and their subsidiary were added to the
list compiled by the Trump administration.

QUITIES
FPI Net Investment in June’ 21 (₹ Crore)
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NIFTY Auto

June’21
(In ₹)
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Shares of Adani Group Companies Tumble after
Speculative Reports
Following a report by Economic Times, which declared
NSDL had frozen accounts of certain FPIs who have
significantly invested in Adani companies, share prices
of the six listed Adani companies tumbled down on
June 14. Later it was found out that NSDL had frozen
the accounts for an entirely different reason in 2016,
and there was no bar on buying or selling currently.
Although the air was cleared then, but the matter did
bring to light the massive exposure of certain FPIs to
the Adani group. One must adequately research
before investing in any company. The information
regarding FPI holding has been available on the
public domain all the time, and most people came to
know about it only after this incident.

10,600.3

Nifty Pharma

11-Jun

Source: Moneycontrol

Foreign Portfolio Investment and Domestic
Institutional Investors
FPIs remained net sellers in June as they pumped
out ₹25.89 crores from the market whereas DIIs
net purchasers as they pumped in ₹7,043.51
crores in the debt and equity markets. Overall,
the institutional activity fell to a 15-year low in
June with market share of retail investors at 70%.
FIIs and DIIs infused ₹1.7 lakh crores and ₹1.1
lakh crores respectively and pulled out ₹1.7 lakh
crores and ₹1 lakh crore respectively from the
markets. FPIs pulled out a significant chunk from
global equity and debt markets following the US
Fed Monetary Policy meet where the Fed
signaled that the first hike in interest rates will be
done as early as 2023.
Index

6-Jun

Trend

ECTOR UPDATES
Pharma Sector
Under the pharma sector U.S. Generic
filling has moderated due to COVID-19
restriction; however, as restrictions ease, the number
of fillings is expected to increase. In the recent past,
prices of intermediates have surged, due to which
companies have increased their inventory to avoid
the adverse impact of prices on profitability.
The top loser in the index was Aurobindo Pharma
which fell by 5.5% MoM as the company reported a
7.2% YoY decline in consolidated net profit for
Q4FY21.

Oil and Gas Sector
The upward movement in the oil and gas
sector can be attributed to the likely rise
in crude prices leading to higher refining margins.
There is also an anticipation of tax incentives for oil
marketing companies as the government moves
ahead with its ethanol blending programme.
The top gainer in the sector was India Oil
corporation, with a gain of 20.2% on account of
robust quarterly performance and announcement of
expansion plans. The top loser was Gulf Oil
Lubricants India which fell by 1.1%.

Nifty Pharma June’21 (In ₹)
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Consumer Durables Sector
The consumer durables industry started
seeing an uptick in demand as the
consumers switched from essentials-only to durables
due to the easing of lockdown restrictions.
As a result, the top gainer in the index was Relaxo
which rose by almost 30% owing to better than
expected performance posted in the Q4FY21
results, while the top loser in the index was Bajaj
Electricals which fell by nearly 8.5% as the
company decided to scale down the power
distribution business.
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Media Sector
As per analysts, corporates might
increase their advertisement spending,
which will boost the Ad revenues of the media
company. One of India’s largest multiplex cinema
chains, PVR has decided to put its CAPEX on hold
at present. However, as pandemic restrictions
ease, 19 screens of PVR are expected to open.

Nifty Consumer Durables June’21 (In ₹)

Nifty Media June’21 (In ₹)
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ECTOR UPDATES
Telecom Sector
As per the March data released by
Telecom Regulatory Authority of India
(TRAI), Reliance Jio and Bharti Airtel continued to
add subscribers taking their subscriber base to 423
million and 352 million. Reliance Jio saw a sharp
increase in its active user base during the month,
adding a net 7.92 million wireless users, reflecting
gains from the launch of JioPhone. Whereas, Bharti
Airtel saw a limited impact, continuing its steady
addition of 4.05 million during the month. Vodafone
Idea added 1.09 million for the second month in a
row; however, their active userbase continues to
decline. As per analysts, the telecom industry
witnessed a steady improvement in its performance
due to massive demand for data services and the
migration of subscribers from 2G to 4G.
Addition During March’21 (Millions)
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Auto Sector
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FMCG Sector
Nifty FMCG touched a high of 36,378
during the month and ended 2.4%
higher MoM. As per analysts, the industry’s value
growth has improved owing to an increase in
demand and prices of the product. Inflationary
pressure in key raw materials such as palm oil,
edible oil, tea copra, and packaging materials has
forced companies to increase the prices of their
product.
The top gainer in the index was Tata Consumer,
which rose by 15.2%, while the top loser in the
index was ITC which fell by a 4.8% MoM. ITC share
prices declined as the company reported 11.3%
drop in standalone net profit for the quarter ended
March’21.

IT Sector
NIFTY IT made an all-time high of
15,869 on account of positive global
cues coupled with declining COVID-19
cases. Investors expect robust QoQ performance as
demand for cloud migration, data analytics,
cybersecurity, automation, and AI from large
enterprises is increasing. The push towards
digitization has been accelerated due to COVID-19,
and this has fueled the rally in IT stocks.
The top gainers in the index were MindTree and
Infosys, that rose by 10.4% and 12.5% MoM,
respectively. Both companies' share prices have been
on a bull run as MindTree has earned the Analytics
on Microsoft Azure advanced specialization, and
Infosys has declared buyback of share.
Nifty IT June’21 (In ₹)
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ECTOR UPDATES
Financial Services Sector
The uptick in the financial services sector
in the sector was seen as the fall in Covid
cases led to a rise in the investors’ confidence and
widespread optimism. The sector index saw a high
of ₹16,664 in the month of May’21.
The top gainers in the sector were SBI and Muthoot
Finance Ltd. which rose by 20% and 13%
respectively.
Nifty Financial Services June’21 (In ₹)
16,850

1.2%

16,750
16,650

Banking Sector
Growth in banks' operating profits has
declined due to the negative impact of
slippage and interest-on-interest reversal on Net
Interest Income (NII). Additionally, due to the
resurgence in COVID-19 cases, large banks continue
to carry additional COVID-related provisions. The
collection efficiency of the banks has also
moderated; some banks reported a drop of 4-5%
in the collection.
The top gainer in the index was Bandhan bank,
which rose by 8.8% MoM after the Assam
government proposed to implement microfinance
loan waiver. There is a positive asset-quality outlook
with manageable Non-Performing Loan (NPL) in the
sector.
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Metal Sector
Nifty metal increased by 1.8% MoM as
metal prices continue to rise globally. The
supply of steel from China is expected to decline
owing to its renewed focus on curbing carbon
emissions. According to analysts as the demand for
domestic steel is recovering, the capital expenditure
is also expected to increase. Russia is planning to
impose taxes on steel, nickel, aluminium, and copper
exports to protect its defence and construction
industries from further growth in raw materials costs
as prices for metals rise at a global level.
The top gainer in the index was APL Apollo Tubes,
which rose by 25.5% MoM as they reported a
110% increase in net profit for Q4FY21.
Nifty Metal June’21 (In ₹)
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Realty Sector
The upward movement in the realty sector
index was seen due to the robust sales
performance of the constituent companies in the
Q4FY21 driven by low-interest rates, increased
liquidity, and reasonable rates in the sector.
The highest positive movement of 31.7% was seen
by Indiabulls Real Estate Ltd in the sector.
Nifty Realty June’21 (In ₹)
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Indian markets touched record highs as the pace of vaccination increased. NIFTY50 made a record high of
₹15,915 on 28th June before the Finance Minister's address to the nation.
Reliance Industries Inducts Chairman of Saudi
Aramco into Board of Directors
th
In its 44 AGM, Reliance Industries
Chairman and Managing Director,
Mukesh Ambani announced the induction
of Yasir Al-Rumayyan, the Chairman of Saudi Aramco,
the world’s largest oil-producing company to its board
of directors. The induction signals a major step in the
much-awaited partnership with the Gulf company.
Mukesh Ambani also announced the conglomerate’s
foray into the clean energy business where an
investment of ₹75,000 crores is expected over the
next 3 years.
Among other key announcements was the revelation of
JioPhone developed in collaboration with Google and
a collaboration with Facebook and Google Cloud for
integrating the retail business with their respective
infrastructures.

Top Gainers in NIFTY50 for June’21
Company Name
Tata Consumer Products
Infosys
Titan Company
Tech Mahindra
Bajaj Finance
Tata Motors
Maruti Suzuki
TCS
Britannia Industries
Hindustan Unilever
Source: NSE India
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Change (%)
13.9
13.4
8.5
7.3
6.8
6.5
6.4
5.9
5.8
5.7

Maruti Suzuki Rallies by 11% in 5 Trading
Sessions as the Company Announces another
Price Hike
India’s largest passenger car
producer Maruti Suzuki
announced plans of another
price hike on the back of rising input costs as
steel and other commodity prices touched record
highs. The company announced that it would be
raising prices in the Q2FY22, though it did not
announce the quantum of the hike.
This will be the third price hike by the company in
this calendar year and the increase will vary for
each model. It had raised prices by about 1% in
January and around 1.2% in April. The stock
rallied by 11% in 5 trading sessions after the
hike was announced.

Top Losers in NIFTY50 for June’21
Company Name
Adani Ports
ITC
Kotak Mahindra Bank
Hindalco Industries
ICICI Bank
JSW Steel
Mahindra & Mahindra
Hero MotoCorp
HDFC
UPL

Change (%)
-8.5
-6.4
-5.6
-5.6
-4.8
-3.8
-3.7
-3.4
-2.9
-2.7

ISK

Basel
Committee
Proposes
Risk-Based
Regulatory Capital Treatment for Many CryptoAssets
Crypto assets not being a legal tender
exhibit a high degree of volatility
and could increase global financial
stability concerns and risks to the
banking system (e.g. operational risk including
fraud and cyber risks, terrorist financing risk, etc.).
Therefore, Basel Committee issued a proposal that
split crypto assets into two broad groups for the
prudential treatment of banks' crypto asset
exposures. Group1 consists of tokenized traditional
assets and stable coins that are eligible under the
existing Basel framework and Group2 consists of
Bitcoin that pose higher risks and will be subject to
a 1,250% risk-weighting for regulatory capital
purposes. This will avoid high capital holding
requirement of banks, improve liquidity, and
reduce transaction cost and risks related to these
assets.
The Committee in coordination with other global
standard-setting bodies continues to monitor
developments in crypto-assets, including banks'
direct and indirect exposures to such assets.
G7 Made Climate Risk Disclosure Mandatory
Due to the lack of reliable data, Group
of Seven (G7) forced banks and
companies to disclose their exposure
to climate risks to safeguard the financial system
from climate change shocks and environmental
crime. They launched The Taskforce on Naturerelated Financial Disclosures (TNFD) on June 4 to
allow investors to map how their spending habits
contribute to or prevent ecological breakdown.
The Bankrolling Extinction report has claimed that
50 global banks, including Bank of America,
Citigroup, JP Morgan Chase, etc. are primary
drivers of biodiversity loss and together provided
loans and underwriting worth more than $2.6 trillion
to the food, forestry, mining, transport and logistics
sectors in 2019.
This will help to mobilize the financial needs of
trillions of dollars of the private sector.
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RBI Extends Risk Based Internal Audit Rules(RBIA)
to Housing Finance Companies
RBI has decided to extend the RBIA
rules to enhance the effectiveness
of the organization’s internal controls
and mitigate any potential risks. RBIA is an audit
methodology that provides vital assurance to the
Board and its senior management regarding the
quality of the entity’s internal control, risk
management and governance framework. RBI
applied the provision to all deposit-taking Housing
Finance Companies and non-deposit-taking Housing
Finance Companies with an asset size of ₹5,000
crore and above. To ensure a smooth transition from
the existing internal audit system to RBIA, the
companies have constituted a committee of senior
executives for formulating a suitable action plan.
The motive is to keep the risk managed and build
investor confidence further, especially given the
increased interest of private equity players in this
space.
India VIX June’21
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India VIX reached its intraday lowest level after 16
months on June 18 to the level of 10.6, while the
day's closing price stood at 14.8 down by 3.2%
from the previous day's closing price. The markets
are indicating overall bullish bias due to the falling
number of COVID-19 cases the investors are moving
towards the buying trend indicating a lower
perception of risk and widespread optimism
towards the market.

ERIVATIVES

India Plans to Open Derivatives Market for Power
Sector Next Fiscal
Environment
After a prolonged delay over
jurisdictional issues between the SEBI
Governance
and Central Electricity Regulatory Commission (CERC)
and a pending case in supreme court, India plans to
open a derivative market for the power sector in the
early next fiscal year (FY22-23), allowing both power
generators and consumers to enter into a futures
contract and use it as a new hedging tool to mitigate
price volatility and other associated risks. The
jurisdiction of a non-transferable specific derivative
contract will be in the purview of the CERC, while the
derivative contracts that will be traded on commodity
exchanges will be within the purview of SEBI.
The current Covid related disruptions in the
market are considered an opportune timing to open
the derivatives market for the power sector to hedge
the positions to minimize losses. Once future trading
starts, power exchanges such as Indian Energy
Exchange (IEX) would be in a position to offer a clear
delivery-based schedule (delivery at a price on future
date) and other derivative instruments such as call and
put options.
Derivative instruments would be helpful when spot
power prices have fallen on the exchanges due to
industrial slowdown. Trading in electricity futures will
also be beneficial as power prices are volatile,
and dealings via an exchange would be safe as its
clearing house provides a system of guarantee that
mitigates counterparty credit risk.

Futures & Options
NSE Added 4 stocks to F&O Segment
National Stock Exchange (NSE) has announced the
addition of four new stocks to the futures &
options (F&O) segment from July series - ABFRL,
COROMANDEL, INDHOTEL and METROPOLIS
taking the total list to 160 stocks and three
indices.
These securities was available for trading from
June 25 and have been added to the futures and
options segment based on the stock selection
criteria prescribed by the SEBI which takes into
consideration parameters like average daily
market capitalization, average daily traded
value, the market wide position limit in the security
and the quarter sigma values.
Security Name

Lot Size Quantity Freeze

Aditya Birla Fashion
and Retail Limited

2,600

208,000

Coromandel
International Limited

625

50,000

3,900

312,000

200

16,000

The Indian Hotels
Company Limited
Metropolis Healthcare
Limited
Source: NSE

China Launched its First Crude Oil Options Trading
Over the past year, the volatility in global crude oil prices has fueled demand in China for
hedging instruments. As a result, China took a step forward in its plan and launched the
trading of first Yuan-denominated crude oil options contract, available to overseas investors,
to better manage risks faced by domestic and overseas entities. China started trading the contracts on
Shanghai International Energy Exchange and pledged to develop its derivatives market for its investors and
allow them to bet both ways on stocks, bonds and commodities to manage their risks.
The crude oil options will also benefit domestic air transport companies. The consumption of aviation
kerosene accounts for around 30% of airlines' total costs, so there's strong demand from airlines to manage
the risks associated with crude oil prices. The motive of crude oil options trading is to provide more risk
management tools for domestic companies such as oil refining, improve the industry's competitiveness, and
raise the profile of domestic oil-related enterprises in international markets. China also plans to build the
global commodity markets to give it better pricing power that reflects its status as the world's largest
importer of crude oil.
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Gold prices have been falling in the latter half of
June after crossing the ₹49,000 mark once again
this month. Dynamic US economic numbers have
boosted dollar and bond yields resulting in the
yellow metal edging lower in domestic markets,
falling from five-month highs. Gold prices have
been trading at a minimal range of around
₹47,000, which is a great chance for many
investors to invest in the yellow metal as experts
expect gold prices to increase in the coming week.
Govt makes Gold Hallmarking Mandatory
The Ministry of Consumer Affairs, Food
& Public Distribution announced
that gold hallmarking has become
mandatory from 16 June’21. However,
jewellers with annual turnover up to ₹40 lakh will be
exempted from mandatory hallmarking. At present,
only 30% of Indian gold jewellery is hallmarked.
The mandatory hallmarking of gold will standardize
the yellow metal’s purity and will take the industry a
long way towards being more structured. This
regulation will further push the ongoing shift of
business and customers from the unorganized to the
organized jewellery segment. The new regulatory
framework will also ensure that customers get a fair
value for their new jewellery purchases as well as
their exchanged or collateralized old gold.
The gold hallmarking scheme started with 256
districts of the country that have assaying and
hallmarking centres. However, manufacturers,
wholesalers and retailers of gold jewellery will be
given adequate time and will not be penalized until
August.
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After March’20, crude oil reached its 15-month high
at ₹6,151 on June 28. 23 countries, including Russia
and allies comprising OPEC+ arrangement, have cut
production, and the impact of US-Iran nuclear talk
also resulted in a global rally in crude oil prices.
India has witnessed an upward trajectory of
transportation fuel prices which is adding significant
inflationary pressure on India.
Fuel Consumption Pattern During May’21
According to Petroleum Planning &
Analysis Cell, consumption of petroleum
products in May’21 with a volume of 15.1
MMT recovered to 98.5% of volume of 15.3 MMT in
May’20.
Petrol consumption in May’21 with a volume of 2.0
MMT registered a growth of 12.5% over the volume
of 1.8 MMT in May’20. The consumption growth can
be attributed to better mobility in the month of
May’21 as compared to the same period last year,
since lockdowns during the month were restricted to
highly affected districts and states.
Fuel rates have been hiked 14 times this month and
are highest in Mumbai, at ₹105 per litre. For the
first time in the tricity’s (Chandigarh Tricity) history,
petrol prices have crossed the ₹100 per litre mark
reaching ₹100.20 in Mohali due to increased crude
oil prices and value-added tax.
Diesel consumption during May’21 with a volume of
5.5 MMT registered a growth of 0.8% over the
volume of 5.49 MMT in May’20.
Consumption of Natural Gas with a volume of 5.2
BCM during May’21 recorded a growth of 4.0%
over the volume of 5.0 BCM in May’20.

URRENCY
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This month the US dollar index jumped up considerably from
its four months lowest. After the US fed meeting, the dollar
rose as it conveyed its 2023 forecasts for the early hike in
interest rates, and putting an end to emergency bond-buying.
It cited an improvement in the health situation, and the index
rallied up against major currencies.
Forex Reserves Plunging from an All-time High
India’s forex reserves plunged from a lifetime high of
$608 billion to $603.9 billion, from the month’s
beginning value of $605 billion.
The decline in forex reserve is mostly due to a decrease
in Foreign Currency Assets (FCA) and gold reserves
which went down by $1.9 billion and $2.2 billion,
respectively. The FCA includes the effect of
appreciation or depreciation of non-US units like the
euro, pound, and yen held in the foreign exchange
reserves. The special drawings rights (SDRs) and the
country’s reserve position with International Monetary
Fund (IMF) dipped by $14 million and $46 million,
respectively. The huge accumulation of reserves will act
as a buffer for RBI, in case of taper tantrum like event.

An Economic Crisis In Lebanon
Lebanese pound tumbled to a new low
against the US dollar. Since the crisis began
in 2019, the pound has fallen by 90% of its
value. The slump has wiped out the savings
and has raised the living cost of its
residents.
To condemn the currency's depreciation,
dozens of protestors broke through the
gates of the central bank's branch.
Corruption, mismanagement, and political
instability have led to this ultimate financial
meltdown.
Following this, banks were
unable to repay their depositors as dollars
depreciated and foreign investments dried
out.
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Will El Salvador’s Banking on Cryptocurrencies
Work?
El Salvador became the world’s first
country to adopt cryptocurrencies as
legal tender. It was an initiative by the country’s
president Nayib Bukele, who believes that this will
be a measure to save the country from the economic
contractions it faced, vastly due to the ongoing
pandemic.
Post this declaration, International Monetary Fund
has presented its concerns stating that this move
represents several macroeconomic, financial, and
legal issues that require careful analysis. The
country even requested World Bank for assistance
but was rejected, mentioning “environmental and
transparency shortcomings’’. The current price
volatility in the crypto market has not provided any
support for the country, and this notorious behaviour
would be a worrisome factor for its users.
This is another example where countries are willing
to take a higher substantial risk to boost their
image, innovation, and economic growth.

SBI’s Divestment in Non-Core Assets and
Investments in PE and AIF
The country’s largest lender
SBI, has divested its share
in non-core assets as a part of its bank strategy. It
has also invested ₹600 crores in Private Equity (PE)
and Alternative Investment Fund (AIF).
This additional investment was due to the following
multiple factors. SBI’s investment portfolio reached
₹13.6 lakh crore in the financial year 2021, a rise
of 28.7% from the last financial year. In FY21, the
bank’s domestic advances and industry’s advances
increased by 5.7% and 5.6%, respectively. Growth
in retail lending helped the bank cross its milestone
of ₹5 lakh crore home loans and gain market share
to 34.5%. Despite the pandemic, SBI achieved a
decline in its gross-level Non-Performing Assets
(NPA) by ₹22,703 crores. For the current fiscal year,
the banks agenda would be to expand their digital
platform. With the release of pre-package
insolvency resolution and the development of
National Asset Reconstruction company, the bank will
continue its momentum in the stressed asset recovery.
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Are Real Estate Developers Treading in Caution
After the Second Wave of COVID-19?
The second wave of COVID-19 has led to a decline
in housing sales and newer launches by 60% and
53%, respectively in April. Due to the reduction in
real-estate prices and running costs involved,
developers may not have a choice but to start new
projects to monetize their assets.
However, rating agency CRISIL said that it
anticipates a further slowdown in launches and
expects focus on the sale of ready or nearcomplete properties, resulting in lower inventory.
Firms are shifting their focus to affordable and
mid-segment residential housing projects. They
believe it to be the right time to widen their
footprint in this format due to its potential for high
returns and is a valuable complementary line of
business. Developers are cautiously analyzing the
market before going ahead with their launches.

Are FCCB’s Making a Comeback?
Foreign Currency Convertible Bonds
(FCCBs) that haven’t been in use for
over a decade are gradually coming back as
domestic firms struggle to raise funds through
equity.
FCCB is a convertible bond issued in a different
currency from the issuer’s domestic currency and is
transferrable into equity after a certain period.
3 years before the financial crisis of 2008, 205
Indian firms had raised $17 billion using FCCBs.
However, they went out of fashion because of high
bond payment defaults and depressed valuations in
converting bonds to equities.
In 2021, Indiabulls Housing Finance Ltd and Parag
Milk Foods have raised $150 million and $11
million, respectively. In addition, struggling
Vodafone Idea has approached foreign investors to
raise funds of $1 billion through FCCBs, and Anil
Ambani’s Reliance Infrastructure has also sought
authorization to issue FCCBs of up to 24% in
tranches of fully diluted capital.
A set of companies pursue this method as they can
tap into a broader group of investors and has a
way to protect any downside from these hybrid
instruments.
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Life Insurers Report 5.5% Decline in New
Premiums in May 21
The Indian Life Insurance sector saw a decline of
5.5% in first-year-premiums in May’21 with a
cumulative new business premium of ₹12,977 crores
compared to ₹13,739 crores in May last year.
The Life Insurance Corp. of India recorded a decline
of 12.4% in the first year or new business premium
at ₹8,948 crores in May’21 against ₹10,212 crores
in May’20.
The degrowth was seen as the deadly second wave
of coronavirus made the companies slow down on
new business especially ‘the term cover’ segment.
Month
Dec-20
Jan-21
Feb-21
Mar-21
Apr-21
May-21

Premium
(₹ crore)
24,383
21,390
22,425
43,417
9,738
12,977

YoY
-02.8%
03.7%
21.0%
70.9%
44.8%
-5.5%

Source: IRDAI

Equity Mutual Funds See ₹10,000 Cr-Inflow in
May, a 14-month High
The equity funds saw a net inflow due
to the subsiding fear of COVID-19 led
slowdown in the economy. Investors with high
accumulated savings due to lower spending in the
last year, who were staying on the side-lines are
slowly getting back. Strong returns in equities and
the stability of the markets despite the second wave
provided the much-needed positive nudge. The
biggest inflow was seen by Multi Cap fund of ₹
1,945 crores.
Previously,
equity-oriented
schemes
largely
witnessed outflows for continuous 8-months from
July’20 to Feb’21 as the investors had taken the
opportunity to book profits, however, these funds
have witnessed inflows over the last three months
and valuation gains have supported the rise in
Equity AUM.

Bond Funds Move Portfolio to Cash, as Inflation
Breaches 6%
In the past year, long term debt
schemes have resulted in returns
ranging from double digits to negative, as
these schemes have been facing volatility due to a
series of interest rate cuts which leads to rising
pricing and falling bond yields as the investor pays
more for the bond.
The fund managers fear a rise in inflation in the
domestic and global markets which may further
dampen the performance of these debt funds. The
Consumer Price Index (CPI) reading for May’21 was
at 6.3%, surpassing RBI’s upper limit of 6%. The
debt managers believe that the CPI inflation will
sustain above 6% for a while.
Rising inflation is a cause for concern as it pushes
interest rates and prices higher, lowering the Net
th
Asset Value (NAV) for long term bonds. On 14
June’21, these schemes had maintained a cash level
between 20-35% to maintain flexibility and to use
as a buffer against market volatility.
Mutual fund SIP accounts stood at 3.88 Crores
The steady decline in Covid-19 cases and easing of
lockdown restrictions coupled with hopes of quick
economic recovery led to the investors’ improved
sentiments and investing in mutual funds. SIP
discontinuations dropped to a 11-month low in
May’21.
The affinity towards SIPs among Indian savers have
been increasing as it helps in rupee cost averaging
and investing in a disciplined manner without having
to worry about timing or volatility.
Month

New Registrations
(In lakhs)

Contributions
(₹ Crore)

Dec-20
Jan-21
Feb-21
Mar-21
Apr-21
May-21

14.22
16.44
14.90
16.72
14.08
15.48

8,418
₹8,023
₹7,528
₹9,182
₹8,596
₹8,819

Source: AMFI
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Global M&A Activity Hits Record High in May
In May’21, the global M&A activity
reaches a new high for the third month
in a row, owing to cheap lending rates,
soaring equities, and a stronger market
boost from the COVID-19 epidemic. The increase in
mergers comes as the world's biggest economies
are returning to normal, and businesses are
growing to take advantage of the scenario.
The overall amount of pending and completed
deals reached $2.4 trillion in the five months prior
to May, with the greatest amount of $533 billion in
May. During the five-month period, 428 acquisitions
worth more than $1 billion were completed,
compared to 131 deals at the same time last year.
This year, the United States saw $1.3 trillion in
mergers and acquisitions, while Europe and AsiaPacific saw $411 billion and $387 billion,
respectively.
The majority of the agreements, worth $503 billion,
were in the technology sector, followed by $255
billion in industrial M&A and $250 billion in
financial services, respectively. Acquisitions by
SPACs, or blank check firms, set a new high with
acquisitions totaling $348 billion in just five months.
BharatPe Makes its First-Ever Acquisition with
Payback India

Digital Payments app BharatPe has acquired 100%
of a multi-brand loyalty programme, Payback
India, from ICICI Investments Strategic Fund and
American Express for an undisclosed amount.
Payback India allows customers to earn and redeem
points on payments made at partner merchant
outlets, while the company claims to have a
customer base of around 100 million in India. This
acquisition will be a game-changer for BharatPe as
it opens a whole new dimension to their merchant
value proposition. In addition, it will help build
better consumer engagements and aid its six million
merchants to roll out loyalty services to its customers.
Payback India will function as a standalone entity;
however, its employees will become a part of
BharatPe.
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Paytm to Issue Shares worth ₹12,000 cr in IPO
One97 Communications, the parent
company of Paytm, has planned to
create, offer, issue, and allot new
equity shares of the company of face value of ₹1 to
aggregate ₹12,000 crores under its proposed IPO.
It has named JP Morgan Chase and Co., Goldman
Sachs, Morgan Stanley and ICICI Securities Ltd as
book-running managers to lead the issue, which is
likely to be the largest IPO in the finance sector.

RBI Allows Centrum-BharatPe to Acquire PMC
Bank by a Joint Partnership

RBI cleared the takeover of crisis-ridden PMC Bank
by a joint partnership of Centrum Financial Services
and Fintech BharatPe and granted the former
approval to set up a small finance bank. A small
finance bank is like a regular private commercial
bank in most respects except that it cannot give
large loans to businesses and must focus only on
retail.
BharatPe and Centrum will take ownership of PMC
bank's assets and make it operational over the
following three months, easing the bank's restrictions,
including cash withdrawals for depositors. Over the
following two years, the partnership will invest $250
to $300 million in PMC Bank, taking over the bank's
assets and making it operational. With this
acquisition, BharatPe will be able to offer secured
loans to its merchant base, which previously only
offered unsecured credit.
Tata Digital to Invest $75 million in Curefit
Tata Digital Ltd., a subsidiary of Tata
Sons, will invest $75 million in fitness
start-up Curefit. The procedure will
finish after completing the due diligence process
and obtaining other approvals. Currently, they have
entered into the Memorandum of Understanding
(MoU) with each other. The acquisition will help
Curefit to scale its offerings nationally and will open
access to a large set of new customer bases. At the
same time, Tata Digital will be able to expand its
reach in the healthcare sector.

TRATEGY

₹4,000 crores Controversy behind PNB Housing
Finance and Carlyle Group
The board of PNB Housing
had approved a preferential
allotment of shares and
warrants to a group of investors led by US-based
Carlyle Group to raise ₹4,000 crores. The
proposed deal will reduce the holding of its original
promoter, Punjab National Bank, by 13%, making
Carlyle Group, its largest shareholder with a 50.2%
stake in the company.
Post this announcement, proxy firm Stakeholders
Empowerment Services (SES) let out its concerns over
how the funds were raised. They stated that this
deal was being done to select its shareholders,
which would hurt the minority shareholders of the
company, and the deal was not in compliance with
the Articles of Association (AoA) of PNB Housing.
After this controversy, market regulator SEBI
prohibited PNB Housing from going ahead with the
allotment. Having said that, the planned resolution is
ultra-vires with AoA.
However, the company filed an appeal with SAT
nd
and were allowed for shareholder voting on 22
June but were asked to share the result post the
final order was issued.
While the decision of SAT is vital to resolving the
matter, the consequence will likely be opposed by
the losing party as it is not illegal to reduce your
stake in a company; nonetheless, a different method
like Rights Issue would be a better and fairer
option.

The Upcoming Era of the 5G Network

Bharti Airtel and TCS have announced a strategic
partnership wherein both companies will collaborate
to implement the ‘Made in India’ 5G Network. This
partnership entails Airtel to test Tata Group’s hi-tech
O-RAN (Open Radio Access Network) during its 5G
trials, starting in January’22.
Other telecom companies like Jio Platforms have
collaborated with Qualcomm Technologies, a USbased chipmaker for local manufacturing of critical
equipment required in 5G solutions. Jio Platforms
have already begun its 5G trials.
Successful implementations of the 5G solution will
open export opportunities for India and will mark
our country as an innovation and manufacturing
destination.
On the other hand, Jio and Google revealed their
‘JioPhone Next’ to expand their reach in the secondlargest internet market. This affordable android
smartphone will help around 300 million users and
make India 2G Mukt and 5G Yukt. Google also
announced a 5G cloud partnership with Jio setting a
foundation for the next chapter in India’s
digitization. Jio will gain from Google’s AI, machine
learning, e-commerce, and demand forecasting
offerings by binding the performance and reliability
of Google Cloud. With Google Cloud, Jio will
establish its forthcoming 5G wireless solutions and
the internal necessities of online services like Reliance
Retail and Jio Mart.

Subex Ltd. and Spire Solutions Come Together to Prevent Cyberattacks in the Middle-East
Subex Ltd., an Indian software enterprise, announced a strategic partnership with Dubaibased Spire Solutions, a value-added distributor. The main concern in the middle east is the
rise in cyberattacks in, oil and gas, manufacturing, and healthcare sectors. These attacks target the
health and safety structures in the industrial facilities resulting in an occupational risk of their employees. This
tie-up will safeguard these businesses at an acute level of infrastructure security with an all-inclusive pack of
Internet of Things, Operational Technology, and converged environment protection solutions.
Both companies have been awarded a project by a major middle-eastern oil and gas entity. The companies
will help the said entity meet its cybersecurity, cyber risk assessment requirements, and device discovery.
After this big win, we will see businesses benefitting from the combined effect of the strengths of both
companies.
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Why Zomato Isn't Not Just A Social Media
Marketing Guru?
From being a restaurant search platform
that only provided information about
restaurants and their dishes to becoming a dominant
brand in the online food delivery industry, Zomato
has grown exponentially. The company operates in
more than 24 countries and provides information on
1.4 million restaurants. Zomato has a strong search
engine optimisation. It uses keywords to create URLs
which makes the company rank on the top of search
results. The feature to update and maintain pages
of restaurants has resulted in the creation of over
54 million pages on Zomato’s website. All these
marketing tactics provide around 99.44% of
organic traffic from its search ratio, while the
remaining 0.56% comes from paid searches.
Despite having extraordinary results from digital
marketing, the company continues to increase
consumer loyalty by launching services like Zomato
Gold because everyone loves complimentary food
and drinks. Organising the Zomaland festival,
where food lover can experience their favourite
food and listen to live music, was another successful
move by the company to increase consumers. One
of the most remarkable ways to make the audience
buzz about the company is by creating viral content
on iconic movies, tv shows, community services,
awareness, and breaking news. Zomato is on every
possible platform, from billboards to ads on
YouTube, proving how strong the company can
connect to the audience and grow consistently
without failure.

RANDING

Apple Helps to Leave No Trace Behind
As breaching of data privacy policies
has become a major concern for
the customers, Apple recently launched
a marketing campaign to assure
consumers about data protection. The new Apple
"Privacy. That's iPhone" ad campaign shows how an
ordinary consumer's day to day activities are
recorded and shared by the companies to sell the
consumer their product and services in a customized
manner. App tracking transparency feature in the
new iOS 14.5 will safeguard consumer data and
reduce the number of ads on the device. Assuring the
safety of data is the key feature to make consumers
shift from other brands to Apple. The advertisement
connected well because it shows how apps use us
against us. Apple educates the audience about
oversharing of data and data leakage that can
influence our decisions. Highlighting a serious
problem and providing a solution to it was an
effective way to market. Apple gives a choice to the
user to control their data. "Mind your own business"
was the commercial song used by the company. The
song was hilarious but, it has serious complications.
However, what is funnier than this commercial is that
multinational companies are trying to attract
consumers by putting data protection at the
forefront. Data Protection should be a basic human
right and not a special feature to be paid for by a
consumer.

Cred, The New Marketing Gunda
Cred witnessed a 6-7x jump in their daily sign-ups after partnering with IPL, and informing
cricket lovers about the benefits of points earned after making payment through Cred. This
campaign used a tagline, "Makes one wonder if it's worth it, doesn't it?" which displays the urge to use a
hassle-free platform for payments and to earn Cred points. The chance to get 100% cashback on making
payments during the powerplay was another successful move by the company. "Mega Jackpot Week'' was
a campaign where Cred was giving away prizes, ranging from iPhones to Bitcoins to users. This campaign
helped the company capitalise on the then-ongoing trend of Bitcoin. Cred not only gave away a few
Mercedes GLS to its existing users but also sent customised cakes to create hype among them. "Not
everyone gets it" where we saw celebrities like Anil Kapoor, Madhuri Dixit, Bappi Lahiri and others,
auditioning for this very campaign and unable to make it. How can we forget the ‘Indiranagar ka Gunda’?
Yes, we are talking about how everyone kept sharing about Rahul Dravid losing his calm at a crossing.
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OVID UPDATES
th
30

COVID cases across the Globe, data as of
June
182.9 million- Total no. of cases
167.5 million- Recovered
11.4 million- Active cases
(0.69% are serious and 99.31% are in mild condition)

th
30 June

COVID cases in India, data as of
30.4 million- Total no. of cases
29.4 million- Recovered
0.5 million- Active cases
(1.69% are serious and 98.31% are in mild condition)

Total Vaccination (Millions)
323.3

People Vaccinated of at least 1 Dose
( % of Total Population)

318

66.1
49.9
96.8

76.7

68.2
54.0

54.7

72.1

52.2

19.7

Source: Our World In Data

Source: Our World In Data

Delta Variant Expected to Become Dominant
Variant
It is early to predict if the world is on the
brink of experiencing the third wave of coronavirus
infections, as daily COVID-19 cases have been
increasing again after multiple cases of a new
mutant COVID-19 strain – the ‘Delta Plus’ variant
has been detected across the globe. The mutation
results from the Delta variant acquiring the spike
protein mutation K417N to form what is scientifically
known as the AY.1 variant.
This more significantly transmissible strain of COVID19 has been reported in 85 countries and is
expected to become a dominant lineage. The Delta
variant highlights the importance of speeding up the
vaccination process as data shows that it can also
infect individuals that have received only the first
dose of the vaccine.
Total Number of Deaths
(per 1 million population)
1,864

1,878

509.5
287

Source: Worldometers
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India Likely to Close the Deal with
Pfizer after Moderna
The Drugs Controller General of India
(DCGI) cleared the fourth vaccine for
emergency use in India and granted permission to
Mumbai-based pharma drug company Cipla to
import Moderna’s Covid vaccine for restricted
emergency use in India.
The vaccine has a very high efficacy of over 90%
in preventing the infection. Moderna’s vaccine will
be the fourth COVID-19 shot available in India
after Covishield, Covaxin, and Sputnik. The
approval order states that the firms will be
required to submit 7 days safety assessment of the
vaccine in the first 100 receivers before rolling out
the vaccines. The US pharmaceutical giant Pfizer is
also in the “final stages” to close the deals for its
COVID-19 vaccine in India.
However, India remains at a platform where
indemnity issues persist in approving vaccines made
by foreign companies.
India’s Vaccination Hit Record High with Free
COVID Shots
India administered a record of 8.5 million doses of
COVID-19 vaccines, which is the highest-ever single
day vaccination in the world so far, as the revised
guidelines for COVID-19 vaccination came into
effect on June 21. However, the number significantly
dropped to 54 lakh the next day.

OVERAGE THIS MONTH

MASALA BONDS
Masala Bonds are Indian rupee (INR) denominated
debt instruments that are issued by Indian entities in
the overseas capital markets. This name was given
by International Finance Corporation (IFC) to
popularize the culture and cuisine of India. Did you
know IFC gave various similar names to bonds of
other currencies as well? For instance, yendenominated bonds were named Samurai, and
yuan-denominated bonds were named Dim sum
bonds.

UMBRELLA BRANDING
What do top companies like Apple, IKEA, Amul, and
Tata
Motors
have
in
common?
Their
Umbrella
Branding
strategy!
When enjoying a huge loyal customer base,
launching diverse product lines under the same
brand name not only helps maintain existing
customers but also creates new demand.

Click Here to Know More

Click Here to Know More

MOAT THEORY
In earlier days, moat was referred to a deep
water-filled ditch that was built for defense around
the castles as it was believed to prevent enemies
from entering the kingdom. In reference to that, one
can believe that companies are the modern-day
‘kingdom’ or ‘empire’ of the corporate leaders, that
need to be protected from its competitors or
‘enemies’.

CELEBRITY BONDS
A Celebrity Bond is asset-backed security issued by
a celebrity or an artist to receive money upfront
from investors. In exchange, the investors earn the
right to collect future royalty receipts to the works
covered by Intellectual Property Rights (IPR) listed in
the bond. This special kind of bond was first
pioneered in 1997 as ‘Bowie Bonds’ by investment
banker David Pullman through his $55 million David
Bowie-bond deal.

Click Here to Know More

Click Here to Know More
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“The SEBI circular on enhancing the limits of mutual
funds to invest overseas is very positive. International
investing is important in asset allocation and is really
taking off now. This move only widens the space for
this category to grow, and fund houses to do more in
this space.”
- Radhika Gupta
Chief Executive Officer, Edelweiss Mutual Fund

“Quick vaccination is the key to
growth. If we get vaccinations
going on by July-August of this
year then things will look much
better as they are in some of the
advanced countries like the US
and UK.”
- Dharmakirti Joshi
Chief
Economist,
CRISIL
Ratings Ltd.

23

“Second wave will push back revival of
business
travel
and
pick-up
of
international traffic, which account for
over half of overall traffic. Given this
backdrop, we now expect traffic volumes
this fiscal to be ~60% of fiscal 2020
levels and recovery to pre-pandemic
levels happening only by fourth quarter of
fiscal 2023.”
- Manish Gupta
Senior Director, CRISIL Ratings Ltd.
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Leveraged Growth is a niche finance-based
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Research Advisory, Corporate Training and
Learning and Development. We provide
customized solutions to leading businesses
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passion to excel
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