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The world’s no. 2 smartphone maker,

Huawei Technologies received a

blow as the Trump administration

blocked chip shipments of

semiconductors by amending an

export rule. The US claims that China

could use the equipment for spying &

hence, it should be removed from 5G

networks.

A survey conducted by the Dubai

Chamber of Commerce revealed that

70% of businesses in Dubai are

expected to go out of business within

six months, as the city lockdown has

brought demand in key market areas

like tourism, hospitality and

entertainment to a standstill.

President Trump has been showing his agitation over China and

World Health Organisation (WHO) since the time coronavirus has

been spreading wild in the US. After raising several questions on

WHO, the country has finally terminated all its relation with WHO. The US,

which was the largest contributor of the agency, now plans to redirect those

funds to other global public health charities

The US Senate passed a bill, "The Holding

Foreign Companies Accountable Act", which

bars listing of any foreign companies which

has failed to comply with the US Public

Company Accounting Oversight Board's

audits for three years in a row. It is

believed that if this bill becomes a law, it

will be a major pain-point for Chinese

companies.

Of the total number of

firms whose books US

watchdogs cannot review,

95% are reviewed by

Chinese Auditors

213 Companies 

China/Hong kong

11 Companies 

Belgium

Berkshire Hathaway sold its

entire equity stake worth $4

bn in the US airline industry

that included positions in

American, United, Southwest

and Delta Airlines.

Source: SEC citiline PCAOB data/ Bloomberg 



Be Indian Buy Indian

PM Modi aims to make India “self-reliant” and urged every

citizen of the country to be “Vocal for Local”. He believes that

the global brands today were once local brands. Given the

grip of China over the global supply chains, India’s self-

reliance can only be at the cost of China.

Jio Platforms has raised ₹78,562 cr. from leading

technology investors within a month. Reliance

Industries Ltd (RIL) is now considering an overseas

listing of Jio Platforms. The enterprise value of Jio

Platforms has reached ₹5.15 tn, within 6 months,

making it comparable with global platforms like

Alphabet, Tencent, Alibaba. RIL is also approaching

the Indian capital market to raise ₹53,000 cr. via its

first rights issue in three decades.

State of Indian economy
Growth of eight core Industries in

April Stood at -38.1% vs

-9.0% in March

Sectoral Output (YoY in %)

Coal 15.5

Cement 86

Steel 83.9

Fertiliser 4.5

Crude Oil 6.4

Natural Gas 19.9

India is most likely to produce

2 cr. PPE by June-end. Apart

from the 400 certified PPE kit

manufacturers in India, hundreds

of samples are under testing.

Their lies a great opportunity to

step in the international market

once the exports open up.

Source: ET

NDIA INC.

In India, desert Locusts have

already caused severe damage

to crops in Rajasthan, Gujarat,

Madhya Pradesh, parts of Uttar

Pradesh and Maharashtra. This

attack has triggered concerns

over the agricultural sector of

India amidst the pandemic. The

Agrochemical companies in India

are most likely to get benefited

due to additional demand in

FY21.

Chlorphyrifos- Excel,

Gharda, UPL, 

Coromandel, IIL, 

Bharat Rasayan

Lamba

cyhalothrin- Rallis, 

Syngenta, Atul, 

Nagarjuna, 

Coromandel, 

Bharat Rasayan, IIL 

Deltamethrin- Bayer 

Crop, IIL, Meghmani

Melathion- Rallis, 

Coromandel, Excel 

Crop

Diflubenzuron-

Hindustan Insecticides, 

Gharda Chemicals, 

Dow, Chemtura

Bendiocarb-

Bayer crop

India’s Domestic Airlines are set to resume one-third of their

operations from 25th May. The Industry experienced a poor

demand for air travel. Only 25-50% of seats were occupied

by passengers whereas on some flights it was less than 7%,

on the second day of the reopening of domestic flights.

2.32%

2.32%

1.34%

9.99%

1.15%

₹5656 cr.

₹43,574 cr.

₹6598 cr.

₹11,367 cr.

₹11,367 cr.

Source: Company Reports

02



BOOMING EDTECH SECTOR

 With schools shut & most of the education

sector going online, Byju’s continues its hot

streak. It is reported to raise an additional

$400 mn in its ongoing round & is set to

enter the decacorn club as its valuation

increases to $10 bn.

 Classplus, a B2B Indian edtech startup that

built a Shopify like online platform for

coaching centers wherein they accept fees

digitally from students, and deliver classes

& study materials raised $9 mn in its

Series A financing round that was led by

RTP Global, a prolific investor in early

stage startups.
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Major fundings raised by startups as of 23rd May' 2020 (in $ million)

The coronavirus pandemic, besides taking lives has ended up impacting every single sector,

the Indian start-up ecosystem being no different. A recent survey conducted by NASSCOM

on the impact of COVID 19 found that 40% of the startups have either temporarily shut

down operations, or are on the verge of shutting down. Despite all of this, 41+ Indian

startups have been leveraging the shortcomings of the pandemic situation and have ended

up raising more than $215 mn in the last month.

Source: Entrackr

TART-UP NEWS
IS THE GOVERNMENT HELPING OR

HURTING?

 In an aim to protect startups from

opportunistic acquisitions amidst the

pandemic, the Indian government revised its

FDI policy by making government approval

mandatory for investors from neighboring

countries.

 China alone has a total investment of $8 bn

in the Indian startup ecosystem & backs 18

out of 30 unicorns in India. Hence, with such

a policy larger funding rounds will likely

take longer than usual to close. This might

add up to the woes of the startups that are

already facing a cash crunch. This comes at

a time wherein 70% of startups are

expected to run out of cash in 3 months as

per the survey conducted by NASSCOM.
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QUITIES

FIIs withdrew record sums of money amid

coronavirus pandemic, nationwide shutdown and

slowdown in consumption demand. This depicts

that investors preferred to sell off the risky

assets and move towards the safe havens due to

decreasing confidence and lower risk appetite.

This can also be seen with the lens of India VIX

which fell back to almost-normal levels after

weeks of recording higher highs.

The indices witnessed a considerable

decline during the month due to the

devastating hit to the economy from the

coronavirus pandemic and nationwide

lockdown. However, the markets are

expected to revive as the lockdown is

eased and business activities resume.

Particulars 4th May, 2020 29th May, 2020 % Change

NIFTY Auto 5476.20 6196.15 13.15%

NIFTY Bank 19743.75 19212.8 -2.69%

NIFTY Financial Services 9679.95 9502.95 -1.83%

NIFTY FMCG 27599 29238.85 5.94%

NIFTY Metal 1713.8 1873.7 9.33%

NIFTY Pharma 9364.6 9762.65 4.25%

Source: Investing.com
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THER ASSET CLASSES

Source: Investing.com05

Increasing optimism over the recovery of the

global economic condition caused the oil

prices to rise again, after plunging into the

negative territory last month. Market

participants believed that increasing

demand and supply cuts would ease the

surplus faster than expected.

Yields surged by nearly 20 bps during the

month after the government increased its

borrowing target more than 50 percent

for the fiscal. It stood at 5.98% on 26th

May 2020. Analysts expect the RBI to

decrease interest rates further to counter

the economic slowdown.

The impact of COVID – 19 was witnessed across asset classes. Indian real estate sector was already

struggling to emerge again from the past turmoil of policy reforms, structural changes, and the liquidity

crisis. Once again, the sector is set to witness another major fallout due to country-wide lockdown since

March 2020, because of which, project sites are shut and construction activity has come to a pause,

eventually impacting housing sales. However, the lockdowns are now being eased by many nations,

thereby infusing optimism over a recovery in the global economic condition. As a result, Gold prices

have stabilized as the risk appetite of the investors came back. Also, potential developments of a

coronavirus vaccine and resumption in business activities moved the investors towards riskier asset class

in turn hurting the attraction for the safe haven asset, Gold. Nonetheless, recession fears and increasing

tension between U.S. & China have been favoring Gold prices earlier in the month.
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COVID cases in India, Data as of 31st May

191k Total no. of cases in India

91k Recovered

13 Days doubling rate

Market Sentiment Indicators (% change vs. 1st Feb 2020)

Pre-COVID* 22nd May

Pharma -2.3 19.8

FMCG -3.9 -8.0

Energy -5.3 -13.6

Infra -4.8 -13.8

IT -5.7 -15.0

Commodities -4.6 -19.9

Nifty -4.6 -22.5

Auto -9.8 -26.8

Services -4.1 -29.5

Metal -7.0 -31.0

Media -7.6 -35.1

Financial Services -3.3 -37.1

Bank Nifty -5.0 -42.1

Industry:

Education 

Travel & Tourism

Public transportation

Fashion, luxury & other retail

Other services

Auto & components

Building materials

Construction /infra

Consumer durables & discretionary

Forest products

Chemicals

Machinary

IT services

Goods transportation & logistics

IT hardware

Metals & mining

Packaging

Lockdown

1.0 

25 March

Lockdown

4.0 

18th May

Lockdown

3.0 

4th May

Lockdown

2.0 

20 April

COVID cases across the Globe, Data as of 31st May

6.15mn Total no. of cases

2.64mn Recovered

35 Days doubling rate

OCKDOWN CHECK

Fully Restricted Partially Restricted Unrestricted

Source: BCG06

*Pre-COVID refers to the average index value from 2-Feb to 22 March, 2020.

Restrictions based on the

guidelines released on 17th May



Education

Pre COVID

Employees

18 Million

Layoffs due to

COVID

≈4.5 Million

Auto Manufacturing

Pre COVID 

Employee

5 Million

Layoffs due

to COVID

2-3 Million

Estimated per 

day loss of 

revenue is 

≈ ₹2,300 cr. 

Unsold inventory 

currently amounts 

to ₹20,000cr.

Retail: Organised & Unorganised

Pre COVID

Employees

5 Million

Layoffs due to

COVID

2-3 Million

Retail traders

lost business of

≈ ₹9 lakh cr. in

the past 60

days

Loss in revenue

resulted

≈ ₹1.5lakh cr.

Real Estate

Pre COVID

Employees

70 Million

Layoffs due to

COVID

14 Million &

Continuing

Estimated

revenue loss

amounts more

than ₹1 lakh

cr. In top seven

cities sales are

down to ≈3

lakh units in

2020-21

Travel & Tourism

Pre COVID

Employees

55 Million

Layoffs due to

COVID

≈38 million

Estimated

revenue loss of

₹69,400 cr.

30% loss YoY.

Media & Entertainment

Pre COVID 
Employees
6 Million

Layoffs due to

COVID

≈7 Lakh

₹1.3 lakh cr. is

estimated loss in

revenue in the

current FY.

Cinema halls

are losing ₹150

cr. per week

Steel

Pre COVID

Employees

2 Million

Layoffs due to

COVID

≈2.4 Lakh

Estimated fall in

demand of

20% in FY21.

ICRA revised

industry’s

outlook to

negative.

CHALLENGES
Unemployment rate stands at

24%, of which youth employment

stands at 13.6%. According to

ILO, more than 1 in 6 youths have

been rendered jobless due to

COVID

 IT sector experienced minimal layoffs amidst

the work from home culture. IT further plans to

recruit 60,000 employees in FY21.

 Banking and Finance sectors are expected to

hire more than 150,000 employees this year.

 The Real estate sector might experience a

dynamic shift due to online rental payment and

listing.

Even before the pandemic struck, the

government has been in denial over data

indicating that enough jobs have been not

created in the formal economy and

unemployment reached a 45-year high last

year. After the severe blows dealt with most

industries after the pandemic, unofficial research

by CMIE indicated that the unemployment rate

rose to 27% amid the crisis.

ASSIVE UNEMPLOYEMENT

Digital

penetration:

8% Students

affected: 300

million
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ELIEF PACKAGE

Free Food grain 

supply to Migrant 

Workers for 2 months 

₹3500

Interest Subvention 

for MUDRA Shishu

Loans ₹1500

Special credit 

facility to street 

vendors

₹5000

Housing CLSS-

MIG

₹70000

Additional Emergency 

Working Capital 

through NABARD 

₹30000

Additional Credit 

through KCC

₹200000

Overall Stimulus provided by Atmanirbhar Bharat Package 

Part 1

₹594550
Part 2

₹310000

Part 3

₹150000

Earlier Measures incl. PMGKB 

(Earlier Side)₹192800Part 4 & 5

₹48100
RBI Measures (Actuals)

₹801603

Total

₹2097053
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Emergency W/C Facility 

for Businesses, including 

MSMEs ₹ 300000 

Subordinate Debt for 

Stressed MSMEs ₹20000

Partial credit guarantee 

Scheme 2.0 for liabilities 

of NBFCs/MFIs ₹45000

Reduction in 

EPF rates

₹6750

Fund of Funds 

for MSME

₹50000

EPF support for 

Business & Workers

₹2800

Reduction in 

TDS/ TCS 

rates ₹50000

Liquidity Injection for DISCOMs  ₹90000

Specialty Liquidity 

Scheme for 

NBFC/HFC/MFIs 

₹30000

Animal Husbandry 

Infrastructure Development 

Fund ₹15000

Pradhan Mantri Matsya

Sampada Yojana

₹20000

TOP to TOTAL: Operations 

Greens

₹500 Food Micro Enterprises

₹10000

Agri Infrastructure 

Fund 

₹100000

Beekeeping Initiative

₹500

Promotion of Herbal 

Cultivation 

₹4000 Viability Gap Funding 

₹8100

Additional MGNREGS 

allocation 

₹40000



“If every Indian

pledges to use

products made in

India (Swadeshi), the

country can become

self-sufficient in five

years” – Amit Shah

“The feeling is that the government has

abandoned our sector, which is one of the

largest revenue earners in the country, be it in

terms of income tax, GST, or foreign exchange.

Ours is a service sector and we promote travel

and tourism across the world with a focus on

India. Due to the lockdown, we are hit the most

with air borders being sealed by India and no

foreign or domestic travel being permitted,”

- Jai Bhatia, VP, Travel Agents Association of

India, a FAITH member organisation

“While credit risk is driving investor sentiments in

the current scenario, non-allocation of funds to

fixed income is not a prudent strategy. Investors

ideally should have a balanced allocation across

these three fundamental asset classes – equity

(wealth creator), fixed income (wealth stabiliser),

and gold (wealth protector). Income or credit

funds have largely delivered consistent returns

over the medium term but if investors don’t have

an appetite for credit risks, they can opt for gilt

funds where the liquidity of the underlying

portfolio is also high.”

– Lakshmi Iyer, CIO(Debt) & Head Products,

Kotak Mutual Funds
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The information and opinions contained herein have been compiled or arrived at, based upon information obtained from reliable sources.

Such information has not been independently verified and no guarantee, representation of warranty, express or implied, is made as to its

accuracy, completeness or correctness. All such information and opinions are subject to change without notice. Leveraged Growth, its

directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the

investments made or any action taken on basis of this report. Leveraged Growth and its directors, associates, employees may or may not

have any positions in any of the stocks dealt with in the report.

This report is only for PRIVATE CIRCULATION.

For suggestions, clarifications & your valuable feedback write back to us at aswinibajaj.lg@gmail.com

Leveraged Growth is a niche finance-based

Business Consultancy firm. We are built

around four business verticals – Consulting,

Research Advisory, Corporate Training and

Learning and Development. We provide

customized solutions to leading businesses

worldwide. Our team consists of experienced

professionals having diverse skill-sets and a

passion to excel

Disclaimer

Contact

+91 98310 79737

Website

www.leveragedgrowth.in

Social Media Address

Diamond Heritage, Suite 525

16, Strand Road, Fairley Place

B.B.D. Bagh, Kolkata 700 001

West Bengal, India

http://www.leveragedgrowth.in/
https://in.linkedin.com/company/leveragedgrowth
https://www.instagram.com/leveragedgrowth/?hl=en

