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S&P Global to Buy Rival IHS Markit for $44

Billion

Financial information provider S&P Global

announced that it has entered into a definitive

merger agreement to buy IHS Markit in an all-stock

deal. The deal, which is the biggest merger of

2020, has a stock exchange ratio of 0.2838 for

each share of IHS Markit. Post-merger, current

shareholders of S&P Global will have

approximately 67.75% holding in the merged

entity and shareholders of IHS Markit will own

remaining 32.25%. In the financial information

services industry, S&P Global is ranked third by

annual revenue behind Bloomberg and Refinitiv, as

per market research firm Burton-Taylor. The deal is

expected to be reviewed extensively by

competition and anti-trust regulators given the size

of both the players.

Tesla Joins S&P 500 Index with 1.69%

Weightage

Source: CNBC

Electric car-maker, Tesla was added to the S&P 500

on 21st December 2020. This is the biggest ever

addition to the index in size as Tesla is nearly three

times of Berkshire Hathaway’s size, when the stock

was added in 2010. The Company will be the

second-largest stock in the S&P 500’s consumer

discretionary group after Amazon and the sixth-

largest company in the index. The stock has rallied

over 700% this year with current valuation being 7

times that of Ford and General Motors combined. A

key barrier to Tesla’s inclusion in the index was the

profitability requirement for four consecutive

quarters, which the company fulfilled in the second

quarter of 2020. Now that Tesla has got significant

weightage in the S&P 500, the stock will attract

inflows from passively managed funds.

German Industrial Output Expanded for the Sixth

Straight Month in October

Germany’s industrial output rose 3.2% MoM in

October against the expectation of a 1.5% rise. The

rise was driven by a strong performance in the car

industry. It was the sixth month in a row that

production increased but still, the output is 3% down

YoY. Germany’s key industrial sector, the car industry

witnessed a nearly 10% rise in production this

month. The manufacturing sector was functional

during the latest lockdown imposed by the

government. The German economy expanded 8.5%

in the third quarter after tumbling from 9.8% in the

second quarter.

Trump’s H1-B Visa Rules Change Scrapped by

US Judge

A US federal judge has set aside immigration rule

changes proposed by the Trump administration

previously. The revised rules were designed to

drastically reduce the number of visas issued each

year to skilled foreign workers. The changes made

by Department of Homeland Security and

Department of Labor would have compelled

companies to pay higher wages and trim job types

that qualify for the visas. The changes were made

without a proper public review process, and on

priority due to increasing job losses in the US

during the pandemic. This is a good development

for Indian IT companies, as around 60% of H1-B

visas are issued to Indian professionals.

Post-Brexit Trade Deal Agreed Ahead of Deadline

UK and EU struck a trade deal

days before the expiry of Brexit

transition period on 31st December,

avoiding a disastrous no-deal scenario.

The two sides have been involved in intense

negotiations over trade agreement after the UK

formally departed from EU on 31st January 2020.

The deal ensures zero tariffs on cross-channel

commerce which will help exporters from both the

sides. However, with the UK departing from the EU,

single market and customs area, cross-channel

traders will face a bunch of new regulations and

delays.
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GST Collections Crossed ₹1 trillion for the Second

Month in FY21

GST collections in November 2020 stood at

₹1,04,963 crore with muted MoM growth after

registering double-digit growth in October. The

collections for the month were 1.4% higher than the

same period a year ago. The GST collections are

expected to remain above ₹1 trillion in December &

January as well, backed by the festive season.

However, the real challenge would be sustaining the

collections in the months of February & March.
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Chinese Imports Declined in the First 11 Months

of 2020

As per Chinese customs data, China exported $59

billion worth of products to India in the first 11

months of 2020 ↓ 13% YoY. Moreover, China’s

imports from India were worth $19 billion in the

same period which is ↑ 16% YoY. Total bilateral

trade between India and China from January to

November 2020 was about $78 billion against

$92.68 in CY19. This is in the backdrop of the

border tensions between the two nations after

which India banned over 200 Chinese applications

for security reasons. Countries all over the world

are trying to reduce their dependency on China.

Auto Sales Faced Muted Growth after the Festive

Season

As reported by Original Equipment Manufacturers

(OEMs), passenger vehicles sales volume data

based on wholesale dispatches for November

2020 registered a 8.8% growth YoY but declined

from the record high of October 2020. It had

shown double-digit YoY growth for the past few

months on the back of festive demand. India’s

largest automaker, Maruti Suzuki reported a

decline of 2.4% YoY after registering record-high

monthly sales volume in October 2020. The two-

wheeler segment has been doing slightly better

with 13.4% YoY growth with Yamaha and TVS

growing at 35.0% and 29.6% respectively.

India’s GDP Contracted less than Expected but

Enters into a Technical Recession

Source: Ministry of Statistics and Programme Implementation

India’s GDP contracted 7.5% YoY in Q2FY21

rebounding from 24.9% YoY contraction it suffered

in Q1. After posting two consecutive periods of

negative growth, India has entered into a technical

recession. However, India’s GDP contracted less than

expected in Q2FY21. This happened as the country

started unlocking and India’s manufacturing sector

rebounded sharply. In response to the same, Fitch

revised its estimation and now expects Indian GDP

to contract by 9.4% against the earlier estimate of

10.5%.

DHFL’s Lenders Began the Voting Process to

Decide the New Owner of DHFL

DHFL’s Committee of Creditors (CoC) has received

bids from Piramal Group, Oaktree Capital, Adani

Group, and SC Lowy. Piramal Group and Oaktree

Capital are the frontrunners and have been

engaged in an intense bidding war to take control

of the company. To keep up with each other, both

the contenders were forced to raise their bids by

15% from their initial offers. This comes amid the

recovering quality of DHFL’s loan assets as India

lifted lockdown curbs. The CoC will decide the final

resolution plan through the three-week-long voting

process that ends on 14th January 2021.

5.2 4.4 4.1 3.1

-23.9

-7.5

-30

-20

-10

0

10

Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21

GDP YoY Growth at Constant Prices (%)

India’s Service PMI Expands for the Second Month

in a Row in November

IHS Markit’s purchasing managers’ index (PMI) for

services expanded at 53.7 in November, after

posting 54.1 in October. An index above 50

indicates expansion and an index below 50 signals

contraction. Moreover, data showed a rise in the

sector’s employment for the first time in nine months.

India’s manufacturing PMI fell to a three-month low

at 56.3 after showing 12-year high level of 58.9 in

October but remained in expansion category.

Overall, the indicator has shown good economic

recovery in the last few months.



Finance Ministry has Released ₹54,000 crore of

GST Compensation so far to States

Source: Ministry of Finance

The Centre has released nine instalments of ₹6,000

crore each so far to states as GST compensation

shortfall for FY21. This is from the special

arrangement where the centre borrows from the

market and forwards it on back-to-back loan basis

to states. The Centre has set up a special borrowing

window to borrow estimated shortfall of ₹1.10 lakh

crore on behalf of states and union territories. As

per the finance ministry statement, the amount has

been borrowed at an average interest rate of

4.7%.
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RBI’s MPC Meet

Monetary Policy Committee (MPC) of the Reserve

Bank of India (RBI) kept the repo rate and reverse

repo rate unchanged at 4% and 3.35%

respectively. MPC has also decided to continue with

the accommodative stance at least during this

financial year. Moreover, RBI has revised its real

GDP growth estimate for FY21 from -9.5% to -

7.5%.

RBI Orders HDFC Bank to Stop Issuing New Credit

Cards

Reserve Bank of India (RBI)

has barred HDFC bank from launching any new

digital business or issuing new credit cards after

repeated outages in its electronic banking services.

The most recent outage took place on November 21

when many customers could not access their digital

banking due to a power failure at the bank’s data

centre. The regulator has asked the lender’s board

to examine the lapses and fix accountability.

Government of India approved ₹22,810 crore

outlay for Atmanirbhar Bharat Rozgar Yojana

Atmanirbhar Bharat Rozgar Yojana, the scheme

announced earlier for promoting new hiring, has

now been approved by the Union Cabinet. Under

this scheme, the Government will provide two

years of employee and employer contribution to

the retirement fund for new hires by businesses.

The Scheme will benefit 58.5 lakh employees and

will have an outflow of ₹22,810 crore till 2023.
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CCI Probe Against Indian Cement Majors for

Price Collusion

Competition Commission of India (CCI) had

conducted searches this month on the office

premises of leading cement companies like ACC

Ltd, Ambuja Cements Ltd, UltraTech Cement Ltd,

and Shree Cement Ltd for alleged anti-competitive

behaviour. The investigation is expected to be

completed in 6 months. If found guilty, CCI can

impose a penalty of up to three times the profit or

10% of turnover whichever is higher, on each

member of the cartel, for each year of the

continuance of price collusion.

India Challenges Vodafone Arbitration Award

over Retrospective Taxation

India has challenged an international arbitration

tribunal’s verdict in Singapore over ₹22,100 crore

retrospective tax levy on Vodafone Group Plc. India

had lost that arbitration at the Hague in September

and had 90 days to appeal the ruling. This comes

days after India lost another international

arbitration case to energy giant Cairn Energy Plc

over retrospective tax levy and has been asked to

pay damages worth ₹8,842 crore to the UK firm.

Indian Government to Extend PLI Scheme for

Manufacturing Laptops and Tablets

The Centre is close to approving a budget of

₹7,300 crore for a Production-Linked Incentive (PLI)

scheme for the manufacture of laptops, tablets, and

servers in India. This move is aimed at making India

the manufacturing hub for these devices, so that 20-

30% of the production happens locally. The PLI

scheme was approved for mobile phones and their

components earlier this year, providing an incentive

of 4% to 6% on incremental sales over the base

year, for five years.



Major Fundings raised by Startups for the period of 30th November to 26th December 2020 ($ Million)

Source: Entrackr
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This month 55 Indian startups were able to raise close to $887 million vs $900 million funding raised by 57 companies in

the previous month, showing good rebound from the disruption caused by COVID-19 earlier this year.

Ola Betting Big on EV Segment

Ola has decided to invest ₹2,400

crores for building an Electric

Vehicle (EV) manufacturing plant in

Tamil Nadu. The plant is expected to create 10,000 jobs.

The Company aims to roll out electric scooters in India,

Australia, New Zealand, etc. by the first quarter of 2021.

The manufacturing facility should be completed in around

18 months with a target to sell 1 million vehicles in its first

year. In India, 90% of the electric two-wheelers are low-

speed vehicles which can travel at less than 25 kmph,

which gives Ola a chance to produce vehicles with better

specifications.

160 

145 

100 

80 

60 

40 
32 

25 25 21 21 20 19 

 0

 40

 80

 120

 160

 200

Zenoti Glance Dailyhunt CRED boAt Cuemath LeadSquared Wakefit.co Delhivery Arya DealShare Infra.Market Rivigo

India’s First Indigenous Digital Asset Management

Platform Launched

DigiBoxx is India’s first indigenous digital asset

management SaaS platform. It provides digital file

storage, sharing, and management product for the

business as well as individual users. The platform

provides an easy and secure way to store all the files in

one centralised location. It has free 2GB storage space

and the file shared can be accessed for up to 45 days.

The platform can be a potential alternative to Google

Drive, Dropbox, and Microsoft OneDrive. Amitabh Kant,

CEO of NITI Aayog virtually launched DigiBoxx and also

signed up for an account, making him the first user of

DigiBoxx.

A Record 11 Indian Startups Crossed $1

Billion in Valuation in 2020

In a pandemic-hit year, 11 Indian startups

entered the Unicorn club, highest ever in a

year by India. Glance and Dailyhunt were the

latest addition to the list in December. In 2018,

8 Indian startups entered the unicorn list

against 9 Indian startups in 2019. Most of

these startups provided solutions for the

problems faced by the individuals and

businesses during the lockdown. With the

exception of Pine Labs (founded in 1998), it

took an average of 7.3 years for these

startups to reach the unicorn club. InMobi

subsidiary, Glance is the fasted to reach the

club in less than 2 years of its launch.

Source: Forbes India

Startup Industry
Valuation 

($ Billion)

Zerodha Fintech 3 

Unacademy Edtech 2 

Postman SaaS 2 

Pine Labs Fintech 1.6 - 2

FirstCry E-Commerce 1.2 

Nykaa E-Commerce 1.2

Razorpay Fintech 1 

CARS24 Auto Tech 1 

Zenoti SaaS 1

Dailyhunt Content aggregator 1

Glance Mobile content platform 1
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London index, FTSE 100 gained 3.10% in December

hitting nine-month high after UK and EU finally

agreed upon a trade deal post-Brexit. Optimism

around the Brexit trade deal, US stimulus, and

vaccine approvals outweighed the negative

sentiment around the new strain of coronavirus found

in the UK.

The US index touched a fresh all-time high in

December after rallying around 10% in November

led by $2.3 trillion US stimulus package. Also, the

Fed’s continuing commitment to support the economy

and the optimism around vaccine progress helped

the Wall Street end the year on a high. However,

concerns around the new coronavirus strain found in

the UK, capped gains.

The Japanese index surged 3.82% in December,

recording 30-year high levels during the month.

Japan approved a $700 billion stimulus package to

support the economy and also announced a record

$1 trillion budget for next year. Japan’s Q3 GDP

growth was revised upwards to 5.3% QoQ and

22.9% annualized rate, showing good recovery

post-recession.

Germany’s DAX hits record high breaching February

2020 levels on the back of US stimulus and Brexit

trade deal. Also, a heavy cyclical stock weightage in

the index helped the index surge as the old economy

stocks joined the global rally on vaccine progress.

Germany’s industrial output also saw more than

expected growth in October.

Hong Kong’s index climbed to a ten-month high

tracking other global markets. Mainland investors

have poured relentless inflows into Hong Kong,

helping the index surge. Still, the index is near its

lowest level against the MSCI World Index in 17

years as Hong Kong struggled this year due to the

pandemic, trade war, and political instability.

ASX200 continued to rally this month surging to ten-

month high levels on the back of positive global

cues. Australia’s GDP grew 3.3% in Q3CY20 after

two successive quarters of contraction. Also, a dip in

Australia’s unemployment rate to 6.8% against 7%

last month, provided a positive sign for the economy.

Source: Investing
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Index
27th November 

2020 (In ₹)

31st December

2020 (In ₹)
Change (%) Trend

NIFTY Auto 8891.60 9193.50 3.40%

Nifty Bank 29609.05 31264.05 5.59%

Nifty Consumer Durables 17832.56 19944.95 11.85%

Nifty Financial Services 14293.15 15208.00 6.40%

Nifty FMCG 31718.80 34177.10 7.75%

Nifty IT 21764.90 24251.35 11.42%

Nifty Media 1503.15 1648.95 9.70%

Nifty Metal 2925.75 3254.65 11.24%

Nifty Oil & Gas 5217.53 5524.05 5.87%

Nifty Pharma 11839.15 12915.90 9.09%

QUITIES
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FPI Equity Net Investment in December 2020 (In ₹ Crore)

Source: NSDL

NSE Launches Nifty 500 Multicap 50:25:25 Index

NSE’s index services subsidiary, NSE Indices launches

Nifty 500 multi-cap 50:25:25 index which will track top

500 companies but with target weights of 50%, 25%,

and 25% for large-cap, mid-cap, and small-cap

respectively. In Nifty 500 index, weights are based on

free-float market capitalization whereas in multi-cap

index target weights are fixed for each segment which

will be further divided amongst stocks based on the

free-float market capitalization of the underlying stock.

The index will be useful for benchmarking the

performance of recently revised multi-cap mutual funds.

The index will be reconstituted semi-annually and

weights will be rebalanced quarterly.

NSE F&O on Nifty Financial Services Index

National Stock Exchange of India (NSE) received approval

from SEBI to launch futures and options on Nifty Financial

Services Index from 11th January 2021. The financial

services space accounts for 33.5% of the Nifty 500 index.

As per NSE, 48% of the new FPI flows were channelized

into the financial services sector and the sector accounts for

35% of the assets under the custody of FPIs. Currently, NSE

offers only two equity index derivatives, Nifty 50 and Nifty

Bank. The Nifty Financial Services Index comprises of 20

stocks and is designed to reflect the behaviour and

performance of the Indian financial market which includes

banks, financial institutions, housing finance, insurance

companies and other financial service companies.

Source: NSE India

All the Nifty sectoral indices continued to surge this month, as FII infused more capital into Indian equities.

Vaccine development and better than expected economic recovery helped India end the year on high.

FPIs pumped in more than ₹60,000 crore in Indian equities for the second consequent month in December. A

major portion of the inflows is chasing banking and financial services sector stocks.
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Source: RBI

PSU banks joined the market rally in the last two

months, with Nifty PSU Bank index gaining close to

13% in December. The banking sector benefitted

from huge liquidity from RBI due to rate cuts and

open market operations (OMOs). As per the RBI

report, Indian banks saw improvements in asset

quality, capital adequacy and profitability in FY20.

However, RBI warned that bank’s asset quality may

see a sharp deterioration in FY21 as policy support

is rolled back. The pandemic stress is yet to be

reflected on the bank’s asset quality as nearly 40%

of outstanding loans as of end-August were under

moratorium. PSU stocks like Canara Bank and Indian

Bank led the gains due to capital infusion. On the

other hand, Punjab National Bank dipped this month

as its QIP issue fell short of the target by 46%.

Source: NSE

Nifty IT gained around 11% in December but most

importantly the index outperformed Nifty 50 by

whopping 40% in CY20. Due to the pandemic, there

is a strong need for the enterprises to deliver

contact-less consumer and employee experiences

which have accelerated the adoption of digital

technologies. Indian IT sector recovered quickly from

the COVID disruption posting good Q2FY21

numbers and is witnessing good demand from the

enterprises for digital services like cloud,

cybersecurity and remote work. Ahead of the

earnings season, all the IT stocks were up this month

led by Mindtree and Mphasis.

Banking Sector
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Nifty FMCG index touched a record high in

December and gained 7.75%. After two consecutive

quarters of revenue decline, FMCG companies

witnessed strong growth in Q2FY21 as a large part

of supply disruption got mitigated. The sector is

especially driven by strong rural demand because

of various factors like the strong monsoon, reverse

migration of labourers, and government stimulus. The

success of Burger King shifted the investors’ focus

towards the sector, especially the QSR (Quick

Service Restaurant) space. Stocks like HUL, Jubilant

Foodworks, and United Breweries led the gains

whereas Emami underperformed the index this

month after rallying in November.
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As per the October data released by Telecom

Regulatory Authority of India (TRAI), Bharti Airtel

pipped Reliance Jio in the new mobile subscriber

addition for the second consequent month, with 3.7

million additions. Reliance Jio added 2.2 million

subscribers while Vodafone Idea lost 2.7 million

subscribers. About 97% of Bharti Airtel’s total

subscriber base was active during the month, the

highest in India, while for Reliance Jio and Vodafone

Idea it was 79% and 89% respectively. Overall,

Reliance Jio has a market share of 35% in the

mobile subscribers, followed by Bharti Airtel at 29%

and Vodafone Idea at 25%.

Telecom Sector
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Nifty continued its bull run gaining 7.81% in December touching fresh highs. The index briefly touched

14,000 mark on the last trading day of the year and ended the year with the highest annual gain since

2017. Huge FII inflows due to weaker dollar and surplus liquidity, vaccine development, positive economic

recovery, US stimulus are all the factors behind the rally, outweighing concerns around the new strain of

coronavirus in Europe, though the virus was under control in India this month.

IFTY50

Company Name Change (%)

Asian Paints 24.79

GAIL 20.07

ONGC 18.54

Adani Ports 17.54

Sun Pharma 15.77

Titan 15.13

HCL Tech 15.09

Larsen & Toubro 14.72

Infosys 14.16

HDFC 13.40

Company Name Change (%)

Britannia -1.69

Power Grid -1.33

Shree Cements -1.21

HDFC Bank -0.32

M&M -0.19

Eicher Motors -0.15

NIFTY50 December’20 (In ₹)
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Top Gainers in NIFTY50 for December’20 Top Losers in NIFTY50 for December’20

Source: NSE India

Source: NSE India

UltraTech Cement to Invest ₹5,477 Crore for

Capacity Expansion

Aditya Birla Group Company, UltraTech

Cement announced capacity expansion by 12.8

million tonnes per annum (MTPA) with a mix of

brownfield and greenfield expansion. The

company stated that the additional facility will

be created in the fast-growing markets of East,

Central and North regions of the Country.

Many cement and metal companies are

starting to invest in capex due to government

spending on infrastructure and availability of

cheaper capital. This shows signs of the start of

economic revival from the pandemic.

Reliance Jio expected to launch 5G by the second half

of 2021

Jio Platforms is working with US-based Qualcomm Inc. to

develop 5G solutions and bring high-speed internet to

India. The Chairman, Mukesh Ambani asserted that the

5G network will be powered by the indigenous-

developed network, hardware and technology

components. However, India’s other two telecom majors

Bharti Airtel and Vodafone Idea both believe that 5G is

at least two years away and the reserve price for the

spectrum is high.
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India VIX, the index to gauge market volatility over the

near term was up by 6.45% in December. The index

cooled off to end at 21.095 after touching levels of 24

due to concerns over a new strain of coronavirus.
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Source: MCX

Gold prices rallied in the second half of the month

due to the US stimulus package and a weaker

dollar. Huge stimulus measures globally would lead

to inflationary concerns and thus benefits gold as it

acts as a hedge against inflation. The yellow metal

has gained more than 20% in 2020, largely due to

the pandemic-induced uncertainties.

Gold Imports Fell 40% YoY in April-November

2020

In the first 8 months of FY21, India imported gold

worth $12.3 billion ↓ 40% against imports worth

$20.6 billion in the first 8 months of FY20. Due to

the pandemic, the demand for the yellow metal has

gone down, helping India in bringing down its trade

deficit. Silver imports also plunged 65.7% to

around $752 million. India’s trade deficit narrowed

down to $42 billion in April-November 2020

against $113.42 billion for the same period a year

ago.

Thermal Coal Imports Declined in 12 Major Ports

of India in April-November

Amidst reduced cargo traffic due to COVID-19

pandemic, imports of thermal coal and coking coal

have declined significantly at 12 major ports of

India in April-November. Thermal coal imports

plunged 17% YoY whereas coking coal imports

reduced by 15% YoY. In India, 70% of the energy

programme is dependent on dry fuel, making

thermal coal very important and coking coal is used

for steel making. India is the third-largest producer

of coal and it has reserves which may last for over

100 years.

Source: MCX

Spot Crude oil rallied around 5% on MCX this

month on positive global cues like vaccine progress,

US stimulus, and Brexit trade deal. Investors are

hoping for a recovery in demand for crude oil from

these events as more people will travel. Moreover,

the price was supported by a more than expected

decrease in American crude oil inventory. However,

uncertainty over the new coronavirus strain capped

gains.

Fuel Consumption ↓ 3.7% in November YoY

According to provisional data by the Government’s

Petroleum Planning and Analysis Cell:

Diesel consumption, a key parameter linked to

economic growth, saw just a 0.7% MoM

increase in November against the 27% MoM

growth seen in October 2020. Also, November

consumption of 7.04 million tonnes is down by

7% YoY.

Petrol consumption, which has been one of the

primary drivers for the fuel demand recently,

remained flat MoM in November but grew

5.1% YoY.

Aviation Turbine Fuel (ATF) consumption has

been rising steadily since April with 4.8%

MoM growth registered in November.

However, it is still nearly half of last year’s

consumption, due to the disruption caused by

COVID-19 in the aviation sector.

Liquefied Petroleum Gas (LPG) consumption in

November has increased 4.1% YoY however it

saw a 2.9% decline compared to the previous

month.
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India’s Forex Reserves Touched a Lifetime High

During the Month

India’s foreign exchange reserves for the week

ended 18th December surged to record $581.131

billion. RBI has continued to buy huge forex inflows

coming into the country since March. Moreover,

Indian rupee found itself on the US Treasury’s

watchlist of countries manipulating currency for the

third time this year. The Central bank has bought a

massive $57 billion from the spot market in the first

nine months of 2020 and around $12.6 billion

through forward contracts, breaching the threshold

that the US monitors.

Source: Reserve Bank of India

Source: Investing

Currency 30th November’20 31th December’20 Change (%) Trend

INR/USD INR 73.99 INR 73.04 1.29

INR/EUR INR 88.26 INR 89.20 1.07

USD/EUR USD 1.19 USD 1.22 2.39

JPY/USD JPY 104.27 JPY 103.24 0.99

USD/CAD USD 0.77 USD 0.79 2.09

USD/GBP USD 1.33 USD 1.37 2.64

USD/SEK USD 0.12 USD 0.12 4.03

USD/CHF USD 1.10 USD 1.13 2.71

Source: Investing
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Indian Rupee Ended 2020 as One of the Worst

Performing Asian Currency

Indian rupee depreciated close to 3.5% in 2020

against US dollar, marking the third consecutive year

it has depreciated against the greenback. Most of

the Asian currencies appreciated against the weaker

US dollar. Although the Indian market saw record

foreign inflows in 2020, RBI kept buying dollars to

prevent the rupee from appreciating to maintain

export competitiveness.

India’s Forex Reserves ($ Billion)

Source: Investing

US dollar continues to tumble against other major

currencies, recording the weakest levels since April

2018. With progress in the US stimulus package and

Brexit trade deal, investors continue to retreat from

the safe-haven assets to more risky assets.

Moreover, vaccine progress and the Federal

Reserve’s accommodative stance on monetary policy

has also put pressure on the greenback. The index

has fallen around 6.8% this year and around 13%

from the March highs, when investors were rushing

towards safety.
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Euro and Pound Surges against Weaker US Dollar

The Euro has surged close to 9% this year against

the US dollar, its best annual performance since

2017. Better than expected economic recovery and

weaker US dollar are the major factors behind this

rally. The British Pound also crossed this year’s high

during the month as the UK approved the post-Brexit

trade deal with the EU.



THER ASSET CLASSES

11

Private Equity Investment in Indian Real Estate

Expected to Contract by 31% in 2020

As per a report by Savills India, PE investment in

real estate this year is expected to drop to $4.6

billion due to the adverse impact of the COVID-19

on economic activity. However, the PE investments

are expected to bounce back in 2021 to $6 billion

growing by 30%. In the last decade, Savills said the

real estate investments have followed an overall

segmental pattern in the last decade - residential in

the early phase, commercial and warehousing in the

middle and alternate segments lately. As per the

report, the next wave of investments will be driven

by growth in warehousing, affordable housing and

data centres, with the commercial office segment

expected to remain steady.

Embassy REIT Raises ₹3,680 Crore via QIP

Embassy Office Parks REIT has raised ₹3,680 crore

through sale of units to institutional investors and will

use this amount to partly fund its proposed

acquisition of Embassy Tech Village (ETV) in

Bengaluru. Embassy REIT is acquiring ETV from the

Embassy Sponsor, members of the Blackstone group

and other selling shareholders, for a total enterprise

valuation of ₹9,782 crore. The transaction is

expected to close by the end of December 2020.

Institutional Investors Keen to Invest in NHAI’s

InvIT

Over two dozen investors including Life

Insurance Corporation (LIC),

National Infrastructure Investment

Fund (NIIF), and a Canadian pension fund are keen

to invest in the proposed infrastructure investment

trust (InvIT) to be floated by the National Highways

Authority of India (NHAI). NHAI has received

approval from the Cabinet to set up an InvIT as per

the guidelines issued by SEBI. This will be the first

government-firm-promoted InvIT in India and its units

will be privately placed for raising funds. InvIT is like

a mutual fund which draws a small sum of money

from several investors which are then invested in

infrastructure projects to generate regular cash flows

for the investors.

Mindspace REIT Raises ₹200 crore of Debentures

through Private Placement

K Raheja Corp and Blackstone

Group-backed Mindspace Business

Parks REIT has raised ₹200 crore by issuing

debentures via private placement. The securities are

proposed to be listed on the wholesale debt market

segment of the BSE Limited. The tenure of the

debentures is 36 months with a coupon rate of

6.45% p.a. India’s second listed REIT had earlier

raised ₹500 crore through debentures at 6.8% p.a.

in Q2FY21.

Bengaluru Expected to See Surge in Office Rents

As per a report by Knight Frank, prime office rents

in Asia Pacific Region are expected to decline

between -3% and 0% in 2021. However,

Bengaluru is likely to witness a surge in prime rents

in 2021, while the rentals may remain stable in

Mumbai and NCR offices during the same period.

These outlooks are backed by the increase in

industrial investment share of commercial

transaction volumes in 2020. The trend is expected

to continue in 2021 as well.

Government Considers Imposing 18% GST on

Bitcoin Transactions

The Central Economic Intelligence Bureau (CEIB), an

arm of Union Finance Ministry, has proposed to levy

18% Goods and Services Tax (GST) on bitcoin

trade. As per the proposal, the government could

potentially gain ₹7,200 crore of GST on estimated

value of all bitcoin transactions of ₹40,000 crore

annually. In March 2020, the Supreme Court

removed the ban previously imposed by the RBI on

trading in virtual currencies like bitcoin. As of today,

bitcoin is not authorized or regulated by any central

authority in India but due to the Apex Court verdict,

it is not banned in India.

Data Centre Industry to boost Real Estate

Development

Work from home culture is expected to disrupt office

leasing up to 20% in the mid to long term. However,

the need to remain digitally connected has led to

cloud adaptation, and excessive data consumption.

All this consumption has boosted the demand for

data centres in the country. The data centre industry

is expected to add 703 MW capacity by the end of

2025, this would translate to an opportunity of 9.3

million sq ft real estate development.
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Record Equity Selling by Domestic Mutual Funds

in November

Domestic Mutual Funds continued to remain net

sellers in Indian equities for a sixth straight month

selling ₹30,000 crore worth of equities in

November. This is the largest amount of mutual funds

sold in a month over the last 10 years. Indian

indexes are making new highs on the back of inflows

from FPIs. Profit booking by domestic fund houses

and increasing outflows from mutual fund AUMs by

the investors are major factors behind this selling. On

the other hand, FPIs have invested more than ₹1.08

lakh crore in the first 11 months of 2020.

Source: SEBI

Highest Ever Net Outflows from Equity Mutual

Funds, But Mutual Fund AUM at a Record High

Equity oriented mutual fund schemes saw record

net outflows of ₹12,917 crore in November

against a net outflow of ₹2,725 crore in October.

This is the fifth consequent month in which equity

schemes have witnessed net outflows. All the equity

schemes witnessed net outflows this month led by

the large-cap fund (₹3,289 crore) & multi-cap

fund (₹2,842 crore). As the equity market

continues to surge, investors are looking to book

their profits. Also, Gold exchange-traded fund

(ETF) which gained popularity recently saw an

outflow in November (₹141 crore) for the first time

since March. However, Indian Mutual Fund’s Asset

Under Management touched an all-time high of

₹30 lakh crore in November as the value of

investments continues to move upwards since the

March lows.

SEBI Eases Profitability Norms for Granting

Mutual Fund License

As per existing norms to start a mutual fund business,

a sponsor needs to be profitable for three years out

of the immediately preceding five years, including

the fifth year. Now, to facilitate innovation and

expansion in MF sector, SEBI has allowed sponsors to

start a mutual fund business without fulfilling

profitability criteria given that they have a net worth

of not less than ₹100 crore for the purpose of

contribution towards net-worth of the AMC. This net-

worth needs to be maintained till they have five

continuous years of profitability. This will make

fintech start-ups eligible to enter the AMC business

as they will not have to wait for profitability. SEBI

also made changes in net worth criteria requiring

AMC to fulfil those continuously and not just at year-

end.
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India’s First International REIT Fund of Funds

Kotak Mutual Fund launches Kotak International REIT

Fund of Funds, India’s first diversified REIT Mutual

Fund. It will allow Indian investors to take exposure

in diversified international real estate with benefits

of a mutual fund. It will be an open-ended fund that

would invest in units of SMAM Asia REIT Sub Trust

Fund, one of the largest Asia Pacific REIT Funds

investing in listed REITs in the Asia Pacific Region.

Mutual Funds SIP Inflows Hit 31-Month Low in

November

Investment in mutual funds through systematic

investment plans (SIP) was at ₹7,302 crore in

November, lowest since April 2018. Earlier, the SIP

investment saw positive growth in October after 6-

months of continuous decline. Many retail investors

reduced their regular mutual fund investments during

the pandemic to maintain liquidity. Moreover, current

high equity valuations might prevent them to start

fresh SIPs.



OVID UPDATES

COVID cases in India, data as of 31th December

10.28 million - Total no. of cases

9.88 million - Recovered

0.26 million- Active cases

(3.5% are serious and 96.5% are in mild condition)

COVID cases across the Globe, data as of 31th December

83.59 million - Total no. of cases

59.15 million - Recovered

22.61 million - Active cases

(0.5% are serious and 99.5% are in mild condition)
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Source: MoHFW

UK Became the First Country to Approve COVID-

19 Vaccine

The United Kingdom became the first country to

approve the vaccine developed by Pfizer and

BioNTech. The vaccine will be first rolled out to

elderly people and front line workers. It needs to be

stored at extremely low temperatures and lasts only

five days in a regular fridge. The vaccine was 95%

effective in preventing COVID-19 in late-stage

surgical trials. The UK also approved

Oxford/AstraZeneca vaccine on 30th December.

US Lawmakers Approves $900 Billion COVID

Relief Package

The US Congress finally approved the $900 billion

COVID relief bill with an overwhelming majority in

both the houses. Additionally, the bill includes $1.4

trillion government-wide funding plan to keep the

economy running. The combined $2.3 trillion

package is among the largest spending bills ever

considered by Congress and follows the $2.2 trillion

CARES Act passed in late March. The new COVID

relief package will provide $600 of direct payment

to individuals earning less than $75,000 per year

and an additional $300 per week for 11 weeks

towards unemployment benefits. The largest

allocation is towards Paycheck Protection Program

(PPP), which will aid small businesses with forgivable

loans, at around $275 billion.

India Banned UK Flights till 7th January Over

Identification of a New COVID Strain in the UK

A new variant of coronavirus has been found which

is growing faster in some parts of the UK. According

to experts, the latest mutation appears to be

between 40% and 70% more transmissible. Much is

unknown about the strain but experts say current

vaccines should still be effective against it. The

mutant virus was first detected in southeast England

in September. Keeping in mind the situation, the

Indian government suspended flight to and from the

UK till 31st December, which has now been

extended till 7th January.

No Emergency Use Authorization to Serum

Institute of India and Bharat Biotech

The Serum Institute of India (SII) and Bharat Biotech

were not granted emergency use authorization

(EUA) for their COVID vaccines by the Indian

government and has sought additional information

from the vaccine makers. SII had applied for EUA for

the Oxford-AstraZeneca vaccine that has been

named “Covishield”, while Bharat Biotech had sought

the approval for India’s indigenous vaccine named

“Covaxin”.

Mumbai Airport Introduces 13-Minute Express

COVID-19 Testing Facility

Mumbai airport launched the express COVID-19

testing facility on December 15 and as of 28th

December, 400 passengers have undergone the test.

It is available at ₹4,500 and aims to provide

arriving passengers with quick and accurate

diagnosis in 13 minutes. Passenger can also opt for

regular RT-PCR test, which takes around six to eight

hours for the result. The test was fully compliant with

the standards set by the Indian Council of Medical

Research (ICMR).
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As per a recent survey by KPMG, the total amount

spent by the N100 companies towards CSR has

overtaken the prescribed amount. This shows that

the initiatives taken are not due to the fear of

regulations but their own willingness to contribute

towards society. Therefore, only by embedding

green initiatives into a company’s DNA, the idea of

sustainable development can be realized.

Green Corporate Governance

Founded by a freedom fighter “Desodharaka” Sri

Nageswara Rao, Amrutanjan Health Care Limited

has been offering ayurvedic pain management

products for over a century. The Company went

public in 1936 and since then has established its

brand in the headache products category. The

Company is loyal to the roots of Ayurveda and is

against the use of harmful chemicals.

Amrutanjan Healthcare Limited

Green Finance
Climate change maybe a matter of debate for

politicians around the world, but investors have

become increasingly aware and decisive with their

investments. Environmental, Social, and Governance

standards are being given more importance than

before in the financial decisions made by investors.

Click Here to Know More

India ranks 3rd in electricity production and

consumption, behind China and the United States.

Electricity trading was done in bulk quantities

between Energy Generators and Distribution

Companies, then sold to end consumers. Given the

rise of Renewable Energy Sources (RES), peer-to-

peer trading has become a new way of trading.

Electricity As A Tradable Commodity

Click Here to Know More

Click Here to Know More Click Here to Know More
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"Send me your inputs so that we can see a

budget which is a budget like never before, in a

way. 100 years of India wouldn't have seen a

budget being made post pandemic like this. And

that is not going to be possible unless I get your

inputs and wish list, clear observation of what

has put you through the challenge... Without that,

it is impossible for me to draft something which is

going to be that Budget like never before, a

Budget which is being made after a pandemic."

- Nirmala Sitharaman while addressing the CII

Partnership Summit 2020.

"Our economy will grow at 10 per

cent in 2021-22 in real terms. By the

end of next year, we will reach the

pre-COVID level. Growth will be in

positive figures in the fourth quarter

of 2020-21.“

- Dr. Rajiv Kumar, Vice Chairman,

NITI Aayog

“Efforts need to be redoubled to

excoriate the ‘worm in the apple’ –

inflation – before it hurts the

impulses of growth that are taking

root”

- RBI in its December monthly 

bulletin
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Leveraged Growth is a niche finance-based

Business Consultancy firm. We are built

around four business verticals – Consulting,

Research Advisory, Corporate Training and

Learning and Development. We provide

customized solutions to leading businesses

worldwide. Our team consists of experienced

professionals having diverse skill-sets and a

passion to excel
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