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In Q1FY21, Direct & Indirect Tax Collection Falls

According to data provided by the Minister of

State for Finance Anurag Thakur in Lok Sabha.

During Q1FY20, the Centre’s GST collection stood

at over ₹1.81 lakh crore. The Union Budget for

FY21 had estimated the Centre's GST collection

for the full fiscal at ₹6.9 lakh crore.

This may be attributed to the pandemic-induced

lockdown and relief measures provided by the

Government to the taxpayers in the form of

waiving the interest, late fee and extending return

filing dates.

% Y-o-Y
Q1FY20 Amt 

(₹ lakh crore)

Q1FY21 Amt 

(₹ lakh crore)

Net Direct Tax ↓31.1 2.80 1.93

Net Indirect Tax ↓11.2 3.86 3.43

India amongst the Top 50 Countries on the Global

Innovation Index (GII) 2020

Despite the pandemic, India jumped 4 places on the

GII 2020 to land at the 48th position and also

became the 3rd most innovative lower-middle-income

economy in the World. It also retained the highest

rank in the Central and Southern Asia region.

The annual ranking is topped by Switzerland,

Sweden, U.S., U.K. and Netherlands.

Innovation has been seen in areas such as

information and technology services, exports,

Government online services and research and

development intensive global companies.

The COVID-19 crisis has catalyzed innovation in

many new and traditional sectors, such as healthcare,

education, tourism and retail.

August WPI 0.16%

India’s wholesale price inflation (WPI) turned positive

in August after 4 months, during which it remained in

the deflationary zone, signaling producers are slowly

regaining their pricing power after the supply and

demand shock triggered by the coronavirus

pandemic

New Company Registrations Highest in 7 Years

The lockdown imposed by the Government to contain

the spread of coronavirus had reduced new

registrations, in fact, April saw the 2nd lowest record

after April 2014.

However, the gradual opening up of the economy is

paving way for improved business activities and

sentiments, driving registrations of new companies.
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Indian Railways Aims to take its

freight business to 40%

Due to a decrease in revenue from passenger train

services, Indian Railways is banking on its freight

revenue this fiscal year to at least match up to last

year’s overall revenue generation.

It has taken several measures in the last few months

to ramp up its freight revenue, including doubling the

speed of freight trains from 23 kmph to 46 kmph,

opening up of export traffic to Bangladesh for

parcels, containers and automobiles, among others.

India ahead in knowledge, but needs to improve its

infrastructure.
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U.S. House of Representatives Bans Imports from

China's Xinjiang region

U.S. has banned imports from 3 companies in the

Xinjiang region of China on the grounds of human

rights violation. It plans to add curbs on 6 more firms

by the end of this fiscal year which include-

•3 that operate in the cotton, textile and apparel

industries

•1 in computer parts

•2 in hair products

Xinjiang produces more than 80% of China’s cotton

and the U.S. imports some 30% of its apparel from

China. The measures could have a broad impact on

the textile industry, which relies heavily on Chinese

cotton.

International Tourism at Risks of Returning to

Levels of 20 Years Ago

International tourist arrivals (overnight visitors)

plunged 93% YoY in June 2020 cumulative 65%

during H1CY20. This represents an unprecedented

decrease, as countries around the world closed their

borders and introduced travel restrictions in response

to the pandemic.

International Tourism Receipts (US$ Billion)

Source: UNWTO
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Global Labour Income

According to the International Labour Organization,

the pandemic has wiped out $3.5 trillion earnings

for people around the world. The biggest drop in

income has been in lower-income nations, such as

Bangladesh, Cambodia and Ukraine. Wealthier

nations have rolled out support packages, but

emerging economies did not had the resources to

do the same. When those significant losses are not

mitigated by other sources of income, such as social

protection transfers, they can push households into

poverty while reducing aggregate demand.

Source: ILO

Share of Labour Income Lost due to Working-Hour 
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Global Banking Recovers from the Pandemic

S&P analyzed 20 of the largest banking systems

globally to estimate the shape of recovery for

banks. According to the report, the world's largest

banking sectors, including more than half of G20's,

will take at least 3 years to recover to pre-COVID

levels. Even for less-affected banking jurisdictions,

recovery will unlikely come before 2022 end. These

include China, Canada, Singapore, Hong Kong, South

Korea and Saudi Arabia.

Almost 100,000 US Businesses Wiped Out 

between March to August 2020

Permanent Closures Temporary Closures

Source: Forbes
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Major Fundings raised by Startups for the period of 31st August to 26th September 2020 ($ Million)

Source: Entrackr
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More than 54 Indian startups have been leveraging on destruction due to the pandemic and have ended up raising

around $1767.6 million vs. $452.1 million and $385.1 million in September, August and July 2020 respectively.

Flipkart Plans IPO in 2021

Flipkart is preparing for an Initial Public

Offering (IPO) overseas by 2021 and is expecting a

valuation of up to $45-50 billion.

Flipkart, which is incorporated in Singapore, is

planning it’s listing in the United States, where parent

Walmart is headquartered. This could give it access

to a larger pool of funds.

Change in Deposit Norms To Help

Startups During the Pandemic

The Ministry of Corporate Affairs

(MCA) has amended rules related to acceptance

of deposits by companies.

• Startups can raise funds through corporate

bonds or other convertible instruments for 10

years, as against 5 years previously.

• The maximum repayment period for the

convertible note has been changed from 5

years to 10 years.

• Fundraising by a start-up won't be considered

as a deposit if it raises ₹25 lakh or more in a

single tranche through a convertible note.

This will offer more flexibility for startups to raise

funds, especially during the pandemic which has

severely impacted businesses and the economy.

Tax Incentives to Make Start-up Funding Attractive

Strong start-up ecosystem can propel investments,

jobs and demand creation. A Parliamentary panel

has proposed tax incentives for startups including

removing long-term capital gains (LTCG) tax for all

investments in startups which are made through

collective investment vehicles such as angel funds,

alternate investment funds and investments in Limited

Liability Partnerships. According to the committee the

abolition of LTCG tax should be for at least the next

two years to encourage investments during the

pandemic period.

Food Delivery Business Has Recovered

to Almost Pre-COVID Levels

Zomato has seen online food delivery

getting back to almost 85% of pre-COVID levels.

The Major part of the recovery is driven by more

restaurants opening up and former premium dine-in

only restaurants starting online deliveries. Overall

spends on premium restaurants have gone up by

25%.

With this Zomato is currently valued at around $3.3

billion and plans an IPO next year.



Shanghai Composite Index (in CNY)
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Nikkei500 (in JPY)

DAX Performance Index (in EUR)

S&P/ASX200 Index (in AUD)
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There is a decrease of about 13% from the initial

highs this month due to weakening economic data

and falling tech giants which include Apple,

Microsoft and Facebook. The S&P500 and Dow

Jones have lower exposure to the technology sector,

therefore fall in Nasdaq is more than the other two.

The Nikkei 500 is showing one of the greatest

performances among the world's major stock

indexes. Compared to the Nikkei 225, which still

includes a lot of old economy firms, the 500 index

better reflects changes in Japan's industrial structure

and the economy's shift to the service industry.

The DAX performance index fell during the month as

problems emerge in Europe due to increase in

COVID cases in some of the key countries like the

United Kingdom and investors remaining cautious

due to the upcoming U.S. presidential debate.

During the second half of the month, the index

performed well as China’s factory activity extended

growth at a slightly faster pace due to a steady

economic recovery from the coronavirus shock.

The number of new COVID-19 cases in Australia

continues to decline. S&P/ASX 200 declined around

2% as the losses from the banking and iron ore was

over powered by the gains from the tech and

property stocks.

London's FTSE 100 showed a rising trend in between

after PM Boris Johnson introduced restrictions to curb

a resurgence in COVID-19 cases in Britain without

resorting to another full-blown lockdown. He urged

citizens to work from home where possible and

ordered bars and restaurants to close early.

Source: Investing.com
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Index
1st September 

2020 (In ₹)

30th September

2020 (In ₹)
Change (%) Trend

NIFTY Auto 7,886.0 7,908.1 0.28%

Nifty Bank 2,3812.0 21,451.8 -9.91%

Nifty Consumer Durables 14,798.6 15,688.3 6.01%

Nifty Financial Services 11,493.6 10,622.4 -7.58%

Nifty FMCG 30,988.2 29,841.8 -3.70%

Nifty IT 17,814.1 19,951.3 12.00%

Nifty Media 1,594.2 1,547.8 -2.91%

Nifty Metal 2,496.8 2,242.6 -10.18%

Nifty Oil & Gas 5,067.0 4,914.8 -3.00%

Nifty Pharma 11,339.5 11,772.9 3.82%

India VIX

Source: NSE India
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FPI Net Investment in September, 2020 ( In ₹ crore)

Source: NSDL

The large drop in FDIs was mainly due to

withdrawals from equity. The long surge in the

equity market over the past few months and

appreciation in rupee against the dollar gave

investors the right time to book profits. Also, the re-

emergence in coronavirus cases in Europe and other

countries have raised concerns about the possibility

of fresh lockdowns being imposed, encouraging FPIs

to adopt a cautious stance.

After 6 consecutive months of selling, the debt

market saw investment. The revival of interest in

debt along with low global interest rates due to

aggressive bond-buying by the US Federal Reserve

has attracted FPIs towards the Indian debt markets,

which could offer better returns.

As compared to the previous month, where the VIX

showed a downward trend, this month the markets

remained comparatively quite volatile. With the

U.S. elections due in November the high volatility

seems to be quite normal and expected in the

upcoming months as well.
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The Markets witnessed massive selling amidst steep valuation. The banking sector which is seen as a bridge

between real and financial economy had underperformed the past months rally and is now experiencing

selling pressure.



Fears about the surging Covid infections resulting in

continuing economic hardships globally, including

India, led to a selloff in the market.

IFTY50

Company Name Change (%)

Dr.Reddy’s Lab 18.6%

Wipro 15.3%

HCL Tech. 14.9%

TCS 11.3%

Infosys 7.8%

Vedanta 6.3%

Grasim Industries 6.1%

Titan Co 5.9%

Reliance Industries 5.6%

Tech Mahindra 5.24%

Company Name Change (%)

Indiabulls Housing -29.8%

Indusind Bank -20.8%

Bharti Airtel -19.6%

SBI -17.6%

Axis Bank -16.6%

Coal India -16.6%

NTPC -16.2%

Indian Oil Corp. -15.8%

Tata Steel -15.2%

BPCL -15.0%

NIFTY50 September’20 ( In ₹)
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Top Gainers in NIFTY 50 for September’20 Top Losers in NIFTY 50 for September’20

Source: NSE India

Source: NSE India

Reliance Retail

General Atlantic intends to invest

₹3,675 crore in the retail arm of

Reliance Industries, bringing up the value of the

business to ₹4.29 lakh crore.

RIL hopes to benefit from the incredible knowledge

that General Atlantic has in the retail space,

developed by working with leading consumer and

retail companies globally over the years.

Reliance Retail has collected a whooping amount of

₹13,050 crore in the past few weeks from private

equity company Silver Lake Partners and U.S. buyout

firm KKR & Co in exchange for 1.75% and 1.28%

stakes, respectively.

September Rollover Snippet

Markets witnessed a sharp selloff throughout the

September series due to board profit booking

and fresh short selling. Bank Nifty index

underperformed the Nifty index, reversing the

outperformance of the previous series. Long

gamma & long vega positions were the

preferred as the option writers ran for cover on

account of a sharp delta move in the Bank Nifty

index. Nifty IT index was among the biggest

outperformer, closing ~5% higher.

Rollover for Nifty is at its 52-week lows,

significantly lower in terms of the total number

of open interest in relation to last month and last

3-month average. However, the Cost of carry

(CoC) is marginally higher in comparison to its

previous series & the last 3-month average. As

the index is opening the October series on very

low open interest base, as traders would try to

built-in fresh open positions.
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SPDR Gold Shares (In USD)

Source: Investing

Silver Spot Price (In ₹ per kg)

Source: MCX India

Gold Spot Price (In ₹ per 10 grams)

Source: MCX India

OMMODITIES
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Crude Oil Spot Price (In ₹ per barrel)

Source: MCX India

Gold falls to its lowest levels since 22 July. The main

driver for the downside move in gold has been the

rise in the dollar. Also the second COVID-19 wave of

infection spreading across the West has pushed

investors towards the U.S. dollar.

Strong U.S. dollar is bearish for silver as it makes it

more expensive for buyers who have other

currencies. U.S. dollar is being seen as the preferred

safe haven asset and this has pressurized gold and

silver.

Fuel Consumption Witnesses Biggest Yearly Dip

According to provisional data by the Government’s

petroleum planning and analysis cell:

Diesel sales contribute 40% of the total

consumption of petroleum products in India.

Diesel Consumption in August ↓ 20.7% to 4.9

MT YoY and 12% ↓ than July alone as floods in

various parts of the Country has weakened the

speed of demand recovery. Muted sales of

commercial vehicles is also not letting diesel

sales rise.

Petrol sales ↓ 7.5% YoY, but the consumption

volumes ↑ 5.4% compared to July due to

increasing inclination for personal mobility.

Aviation turbine fuel (ATF) demand ↓ 61.6% YoY

in this period, but recorded a 9.9% ↑ from July

levels with the gradual opening of the domestic

aviation sector.

Liquefied petroleum gas (LPG) sales ↓ 5.3% YoY

in August due to Government’s scheme of free

cylinder refills for poor households.

Sales of bitumen, which is used for making

roads, ↑ 39.1% YoY, but ↓ 18% MoM.

Crude oil prices fell during the month due to surge in

new coronavirus infections in Europe and the U.S. and

as investors were cautious ahead of the first U.S.

presidential debate.

India’s domestic crude oil production during August

2020 was 6.3% lower than August 2019 levels at

2.6 million tonnes. The decline in consumption and

production was on account of muted demand as the

pandemic slowed down economic activities

throughout the country.

The world’s largest gold exchange-traded fund has

been seeing withdrawals after eight consecutive

months of inflows.

The recent fluctuations in gold ETFs could also be due

to investors booking their profits and uncertainty

regarding policy tweaks from the U.S. Federal

Reserve.
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US Dollar Index (USD)

Source: Investing

URRENCY
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Indians Continue To Hold More Cash Even As

Economy Reopens

During the Pandemic, precautionary savings rose, as

people were unable to spend and transact. They

held on to more cash as a security. With savings

account interest rates at historic lows, they also had

no reason to deposit cash holdings into bank

accounts.

During the lockdown, RBI has increased currency

printing to avoid the risk of any shortage.

Key Variables Impacting Currency 

In Circulation (CIC) (%)

CIC: April- August 2020; Nominal GDP & PFCE: Q1FY21 In % Y-o-Y; CPI

Inflation: Avg. April- August 2020; Deposit rates: SBI 1-2 Yrs.

Source: RBI, MOSPI, SBI

According to Cash Management System (CMS) Cash

Index cash withdrawals from ATMs have doubled

from 46% in April to about 90% in August in value

terms. This is led by semi-urban and rural India,

where withdrawals are at 103% of the pre-

pandemic levels, followed by semi-metro cities at

90%. In the metros, withdrawals are at about 60%.

The Dollar Index hits 2 Month Peak Level

During global economic uncertainty, US dollar attains

the safe-haven status for investors.

The U.S. dollar has gained against most currencies

recently. The uncertainty to the economic outlook

from the second wave of COVID along with the U.S.

Presidential Elections approaching and the U.S.

stimulus package, investors are seeking the safety of

the U.S. dollar.

Currency 1st September’20 30th September’20 Change (%) Trend

INR/USD ₹73.01 ₹73.57 -0.76%

INR/EUR ₹86.95 ₹86.25 0.81%

USD/EUR $1.19 $1.17 1.64%

USD/JPY $0.94 $0.95 -0.50%

USD/CAD $0.77 $0.75 1.93%

USD/GBP $1.34 $1.29 3.60%

USD/SEK $0.12 $0.11 3.05%

USD/CHF $1.10 $1.09 1.30%

China’s Yuan as Economy Recovers and Foreign

Investors Pump in Money

The Yuan is showing its strongest quarter against the

US Dollar in more than a decade, boosted by

optimism over China’s economic outlook and by the

country’s comparatively high interest-rates.

China being the first country to suffer from the

coronavirus and then bringing it under control, has

helped it report stronger-than-expected growth in

exports for August. Also, the widening trade surplus

greater demand by U.S. for China’s goods has

increased the demand for its currency.

Source: Investing

92.34

93.82

92

93

94

95

01-Sep 04-Sep 09-Sep 14-Sep 17-Sep 22-Sep 25-Sep 30-Sep

5

6.6

-24.5

-22.6

Deposit Rates

CPI Inflation

Nominal PFCE

Nominal GDP



Government Support to ensure that the Residential

Segment Emerges Stronger Post-Pandemic

In addition to lowering interest rates and infusing

liquidity in the system, a few noteworthy actions

taken by the Government include:

• SWAMIH Fund

The Alternate Investment Fund (AIF) set up by the

Government in Nov 2019 with a corpus of

₹25,000 crore has sprung into action and ₹10,284

crore has been sanctioned.

• Loan Moratorium

Loan Moratorium has been permitted without

affecting the credit profile. This provided relief to

the borrowers who were under constraint due to

crises in their employment.

• Loan Restructuring

As per KV Kamath Committee Report, September

2020, Loan Restructuring proposed with a higher

debt to EBITDA ratio for the real estate sector.

• Real Estate Regulation and Development Act

RERA has invoked the Force Majeure Clause for all

project delays being impacted by the pandemic,

according to which the registration granted may be

extended by the Authority on an application made

by the promoter.

• Reduction of the stamp duty

The Maharashtra Government has reduced the

stamp duty of properties until March 2021, few

other states are expected to follow the same.

• Affordable Rental Housing Complexes (ARHCs)

ARHCs for migrant labor and urban poor to be

provided under the Pradhan Mantri Awas Yojana

scheme. ARHCs have also been accorded

infrastructure status that may enable raising funds

at better rates.

THER ASSET CLASSES
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Source: Anarock

No. of Projects
Funding 

(₹ crore)
Funding Stage

22 3,472 Final approval for investment

79 6,812 Preliminary nod

Pandemic Boosts a New Real Estate Asset Class:

Data Centres

While commercial and housing property markets

grieved during the pandemic, work from home

increased interest in one category of real estate i.e.

data centres.

According to Anarock Research, soon after India

went into lockdown, there was a 25-35% rise in

data centre capacity usage. This was because

companies began to refurbish their digital

infrastructure to deal with the new work environment.

Conversion Rates for Top Realtors Rise by up to

25%

Residential property sales dropped 81% in top

Indian cities in the Q1FY21. New launches declined

by 98%. But big brands are now gaining from the

pent-up demand of the last three months.

• Mumbai-based Oberoi Realty is seeing about

25% conversion rate, compared to 10% earlier.

• Bengaluru-based Brigade Enterprises’ conversion

ratio has gone up 20% after the pandemic.

• Bengaluru-based Shriram Properties conversion

rates have risen to15% from 2%-3% .

• Salarpuria Sattva, a Bengaluru-based

developer, has seen 3 times increase in its

conversion ratio of what it was before Covid-19.

• Mumbai-based Sunteck Realty’s conversion rates

have also gone up 10%-20%

Out of the total projects registered during the past

couple of months, 48% are in the residential

category and only 18-19% are commercial projects.

This is on account of the Government’s support

extended to boost the real estate sector and most of

the companies shifting to work from home.

Embassy Office Parks REIT ( In ₹)

Source: NSE India

Embassy Office Parks REIT, the country’s first listed

real estate investment trust and the largest in Asia

by area, is included in the FTSE EPRA Nareit Global

Emerging Index from 21st September.

The inclusion into this prominent real estate

benchmark will further enhance it’s profile, increase

the trading liquidity, broaden the unitholder register

and deepen the pools of capital.
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SIP AUM (₹ crore)

Source: AMFI
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Tenure of SIP (%)

Source: Business Standard

Systematic Investment Plan (SIP) Assets are

Being Held Over a Shorter Time Frame

Only 17% of SIP assets are over the five-year

mark, which is considered ideal for equity

investments to even out the impact of market

volatility.

It is believed that Mutual Fund (MF) investors have

closed or stopped their investments in MF folios

when the markets were volatile in March-April.

They are getting attracted towards direct equity,

due to the lucrative returns in equity compared to

MFs.

> 5 Years
18%

> 4-5 Years
7%

> 3-4 Years
10%

> 2-3 Years
17%

> 1-2 Years
23%

Less than 1 year
26%

in equity and equity-related instruments shall be

75% of the total assets in the following manner.

• Minimum of 25% in large-cap stocks

• Minimum of 25% in midcap stocks

• Minimum of 25% in small-cap stocks

All existing MFs have to ensure compliance by 1st

week of February 2021 i.e. within 1 month from the

date of publishing the next list of stocks by AMFI, i.e.

January 2021.

According to calculations, the new allocation

requirements will need AMCs to reallocate ₹40,700

crore from large-cap stocks to mid-caps (₹13,000

crore) and small caps (₹27,700 crore). Therefore we

can expect large selling in large-cap counters, while

small and mid-cap stocks may gain due to this

change.

On 11th September, the Securities and

Exchange Board of India (SEBI)

announced changes to the constitution of

multi-cap funds. The minimum investment

AUM of Funds Linked to SIP Reaches ₹3.4 Lakh

crore in August 2020

The assets under management (AUM) of the MFs

linked to the SIP reached the highest level in four

years or since the AMFI started providing the data,

despite moderate monthly inflows. On year-to-date

basis, the SIP AUM increased by 6.1% till August.

This is due to capital appreciation and fresh inflow,

though at a lower pace. The total MF AUM rose by

3.5% during the period.
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Equity Mutual Funds See an Outflow for the 2nd

Consecutive Month

According to Association of Mutual Funds in India

(AMFI), investors redemptions amounted to ₹4,000

core in August, after withdrawing ₹2,480 crore in

July. This is the highest outflow after March 2016.

It is believed that investors are not convinced about

the recent rally in the equity market, with the

pandemic still in progress and lockdown prevalent

in many parts of the Country.

Investor confidence is low and therefore after

seeing a sharp rise in their equity mutual fund

portfolios from the March lows, they seem to have

booked their profits.

Passive Investing on a Rise: ETFs See a huge

Surge

While total inflows into equity mutual funds have

been decreasing over the last few months, Exchange

Traded Funds (ETF) are seeing a surge in popularity

due to its less risky nature.

The AUM of ETFs reached a record high of ₹2.1 lakh

crore in August 2020, equivalent to the combined

AUM of the large-cap and large and midcap

categories of equity funds.

SEBI Changes Allocations Within Multi-Cap

Schemes



Healthcare Workers Deaths Due to COVID-19

Source: Amnesty International
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COVID cases in India, data as of 30th September

6.27 million - Total no. of cases

5.23 million - Recovered

0.95 million- Active cases

(0.95% are serious and 99.05% are in mild condition)

COVID cases across the Globe, data as of 30th September

33.99 million - Total no. of cases

25.25 million - Recovered

7.72 million - Active cases

(1% are serious and 99% are in mild condition)

#MeetTheZ Survey

MeetTheZ Survey was conducted by Isobar along with Ipsos that studied the shift in key priorities for

Generation Z (those born between 1995 and 2015). About 700 people with different socio economic

background were surveyed.

Healthcare Workers During COVID-19

Over 7,000 Healthcare Workers have Died from

COVID-19 across the Globe.

The Ministry of Health reported that over 87,000

health workers have been infected, and 573 have

died. Over half of the health worker deaths (292)

occurred in the state of Maharashtra.

In August, community health workers (ASHA workers)

went on strike to demand adequate PPE, better pay

and favorable conditions of work.

183

188

240

573

631

634

649

1,077

1,320

Top 3 Aspirations for Gen Z

Future aspirations for Gen Z indicate that personal

wellbeing is as important as professional success.

COVID-19 Milestones: India

Source: Forbes

43%

Successful 

Career

31%

Fitness & 

Health

35%

Lots of 

Money

What Worries Gen Z During the Pandemic 

55%

30%

20%

18%

14%

Fear of Losing a year due to exam
delays

Worry about getting well-paid jobs

Concern about getting a job in area of
expertise

Re-evaluation choice of higher
education

Fearful of ceratin geographical locations

Effect of the Pandemic on Restaurants and Bars

It was thought that this is one industry that will never

see a recession as people can never stop eating and

drinking.

However, the pandemic-induced lockdown has led to

permanent shutting down of more than 30% of

restaurants and bars, in India, from April to August

this year.

168

21

16

13

11

12

1 to 1 mn

1 to 2 mn

2 to 3 mn

3 to 4 mn

4 to 5 mn

5 to 6 mn

Days 

Taken

India took 168 days to get from 0 to 1 million cases,

but only 12 days to go from 5 million to 6 million.

This shows the rapid pace with which coronavirus is

spreading and gripping the Country
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A probable reason for such under-performance

among the new companies has been mainly

because of its giant peers with a high competitive

advantage over scale & pricing power. Hence, the

smaller players are being crushed away due to

weakening profit margins leading to high profit

concentration among industries.

Leviathan Portfolio Construction

Gilt funds locked a good return as compared to

other debt funds over a 3-year time frame due to

negligible credit risk, RBI’s rate-cut measures and a

drift towards safe havens.More than 50% of the

times, the one-year return has been above 9%

whereas three-year and five-year returns tended

to be in the 8-10% range.

GILT FUNDS

Consol Bonds: A Revival Instrument for the 

Economy

In a highly volatile market, Consols can be risk-free

investment assets. Pertaining to the safe haven bias,

gold prices rose from $41.65 per gram in Q1FY19

to $51.73 per gram in Q1FY20 with 600% growth

in Gold-backed ETFs.

Released on October 29, 2018, the World

Uncertainty Index (WUI) measures the uncertainty

at a global level. The index has shown significant

rise during various notable historical episodes like

SARS outbreak, Gulf War II, 9/11 attack, etc.

World Uncertainty Index

Source: Economic Times- ET 500 list of 2009 -19, BSE India

69%

23%

8%

Holding less than £1000 each Holding £1000 to £10,000 each

Holding more than £10,000 each

Click Here to Know More

69% 
of the UK bonds 

issued in 1917 were 

subscribed by small 

investors.

Source: The Guardian

ECONOMIC 

POLICY 

UNCERTAINTY

THE GDP 

GROWTH

THE STOCK 

MARKET 

VOLATILITY 

Click Here to Know More
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BSE listed companies vs. Profitable companies

No. of total companies(LHS) No. of profitable companies(LHS)

9.8% 9.7%

8.2%

9.4%

7.6%

9.4%
8.8%

7.2%

2.4%

8.…
7.9%
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Aditya Birla
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 Edelweiss
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Kotak MF Average

Gilt funds vs Other Debt funds (3-year returns)

Gilt funds Other Debt funds
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Zero Based Budgeting
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Revenue Growth Dabur India reported a revenue loss of ~Rs.360

Cr. in Q4FY20 due to COVID-19. The Company

had expected a growth of 6% previously, which

has declined to 2% due to COVID-19.

The Company has launched Project Samriddhi,

based on ZBB, which aims at cost reduction along

with cost deferment wherever possible. It will help

the Company reduce costs by ~Rs. 80-100 Cr.

According to the Management, savings made

through this project will be reinvested in the

business itself , to meet the growing demand for

healthcare products.
Click Here to Know More
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Currently having 35% market share in the industrial

paint segment, the Company is the market leader

since its inception. However, with the auto &amp;

housing sector being one of the most impacted due

to COVID-19, it would be interesting to see

whether or not the strategies that had helped KNPL

till now would work post-COVID-19.

Kansai Nerolac Paints Limited

GIL has traced the path to success by becoming a

leading tyre manufacturer in the farm vehicle

segment and making an impact in the passenger

vehicle segment as well. GIL has a long-lasting

market reputation for innovation and superior

quality products.

Goodyear India Limited
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“The sovereign credit ratings on India reflect the

economy's above-average long-term real GDP

growth, sound external profile and evolving

monetary settings. India's democratic institutions

promote policy stability and compromise and

also underpin the ratings. These strengths are

balanced against vulnerabilities stemming from

the country's low per capita income and weak

fiscal settings, including consistently elevated

general government deficits and indebtedness”

-S&P Global Ratings

“The next two-three months are very

important. We need to take all

precautions, ensure universal use of

masks, maintain social distancing,

even as the festival season

approaches.”

-Dr. Vinod Paul, NITI Aayog

member

“History teaches us that

outbreaks and pandemics are

a fact of life. But when the next

pandemic comes, the world

must be ready- more ready

than it was this time”

-Tedros Adhanom

Ghebreyesus, the Director-

General of the World Health

Organization (WHO)
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Leveraged Growth is a niche finance-based

Business Consultancy firm. We are built

around four business verticals – Consulting,

Research Advisory, Corporate Training and

Learning and Development. We provide

customized solutions to leading businesses

worldwide. Our team consists of experienced

professionals having diverse skill-sets and a

passion to excel
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